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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15 (d)
OF THE SECURITIES EXCHANGE ACT OF 1934

DATE OF EARLIEST EVENT REPORTED: July 18, 2007

HELMERICH & PAYNE, INC.

(Exact name of registrant as specified in its chaetr)
State of Incorporation: Delaware
COMMISSION FILE NUMBER 1-4221
Internal Revenue Service — Employer IdentificatiorNo. 73-0679879

1437 South Boulder Avenue, Suite 1400, Tulsa, Oklama 74119
(918)742-5531

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

[ 1 Written communications pursuant to Rule 42ler the Securities Act (17 CFR 230.425)
[ 1 Soliciting material pursuant to Rule 14a-I®tder the Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuantie R4d-2(b) under the Exchange Act (17 CFR 2402()

[ ] Pre-commencement communications pursuanile R3e-4(c) under the Exchange Act (17 CFR 2404(8®




ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On July 18, 2007, Helmerich & Payne Internationdllidg Co. (“HPIDC”), Helmerich & Payne, Inc.’s dling subsidiary, and
Southeast Texas Industrial Services, Inc. (“STEidered into a Contract (the “Contract”) providiiog the assembly of drilling rig
components. The Contract provides for a commitrfremt HPIDC for the assembly of components for aimum of ten rigs, absent
termination of the Contract for cause by HPIDC.atitition, HPIDC retains the right to require STéSassemble rig components for up to 36
rigs. Subject to such ten-rig commitment, HPID@ires the right at any time to make changes toratiny portion of the work, to change the
sequence of performance or delivery of any pontibthe work, and to eliminate any portion of therlwérom the Contract and transfer such
work to other subcontractors. Payments to be rbgd¢PIDC to STIS for the components is estimatedll#0,000 per rig, which estimate
may vary by rig type and other factors.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.
(d) Exhibits

10.1 Contract dated July 18, 2007, between Helmerichegn International Drilling Co. and Southeast Texas
Industrial Services, Inc.

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly authdrihe undersigned to sign this
report on its behalf.

HELMERICH & PAYNE, INC.
(Registrant’

/sl Steven R. Macke

Steven R. Macke

Vice Presiden

DATE: July 18, 200°
EXHIBIT INDEX

Exhibit No. Description

10.1 Contract dated July 18, 2007, between Helmerichagn International Drilling Co. and Southeast Texalistrial Services,
Inc.




Exhibit 10.1
CONTRACT

This Contract, together with all exhibits heremmnmade and entered into by and between Helmeri€agne International Drillir
Co., a Delaware corporation (hereinafter refercedg “H&P”) and Southeast Texas Industrial Services, Inc.,xad eorporation (hereinaf
referred to as “STIS") effective this 18  day ofyJi2007 (“Effective Date”).

It is agreed as follows:

1. CONTRACT. This document, and the documents referred teimewhich are incorporated herein by referencelpiging
all the documents contained in H&Pfabrication specifications which are attachedetrens Annex 1 (as said documents may have
revised for the purposes of this contract), andhthe Exhibits attached hereto, and the drawidgstified in Annex 1 shall constitute !
entire contract (hereinafter referred to as therit@axt”) between the parties with regard to thekndgscribed herein by STIS.

2. DESCRIPTION OF THE WORK Subject to the provisions of Paragraphs 11 ahteteof, the work to be performed
STIS is described in Annex 1 (the “Work”). Whereveference is made herein to the “Workyich reference shall be to all or any portia
the Work as applicable under the circumstances.

STIS shall at its sole risk, cost and expense $brail the labor, equipment, supplies and materédsept such equipment, suppl
materials and labor which under the express prowssof the Contract is to be furnished by H&P, éofprm and complete the Work at H&P’
Greensport facility located in Houston, Texas. Wierk




will be performed and completed in accordance #ithContract and the plans and specifications ifietitin Annex 1.

3. REPRESENTATIONS AND RESPONSIBILITIES OF STIS

STIS represents and undertakes that:

A. It has the required skills and capacity to perfoamg shall perform the Work in the best profesdiomanner usin
state of art techniques and sound procurementfro@tion, project management, and supervisory acall in accordance with t
requirements of this Contract and with the higls¢éshdards of workmanship for similar kinds of workhe petroleum industry;

B. It shall execute the Work continuously and diliggmtith all due care and using qualified and corepépersonn
and shall execute and complete the Work in accaelavith the highest standard of workmanship forilsinkinds of work in th
petroleum industry and in strict accordance with phovisions of this Contract and the plans andifipations identified in Annex 1;

C. It shall obtain all authorizations, permits anelises necessary for the performance of the Work;

D. It shall perform the Work in compliance with all@jgcable laws and regulations that are in effecthom effectivi
date of this Contract and that have become effectiving the performance of the Work;




E. STIS shall be responsible for safety of its pergbamd equipment during the performance of the Wprtvided
however, STIS shall comply with all H&P safety mikend requirements while performing the Work;

F. It shall remove or replace or have removed or maany personnel performing the Work that H&P estis STI:
to remove or replace, and H&P shall not unreasgnalalke any such requests;

G. It shall use effective quality assurance programpearforming the Work which shall comply with abhdes an
practices applicable to the Work or as may be §ipdcby H&P. H&P has the right, at any time, twissv and accept or reject st
guality assurance programs;

H. STIS shall comply with all immigration laws of thénited States, and it represents to H&P that allS&T
employees or agents assigned to perform the Woderuthis Contract who are not United States ciszare legally entitled
perform the Work;

I All the representations of STIS and of its subcactrs required in this Contract are material aitsurvive the
completion of the Work or termination of this Catt for a period of one (1) year.

4. PAYMENT .
A. As full compensation for the Work, H&P shall pay3d1S the Contract Price made up of the Time anteh&

Rates set forth in Exhibits “A” and “A-1"The Time and Material Rates shall include all actual documented costs, profit, ta:
duties, expenses and charges associated diredtigiogctly




with performing the Work and the cost of purchasgagvices related to any operating and commissipsimpplies, spare pal
storehouse stocks, maintenance tools and any ibtimes which H&P requests STIS to purchase on a TantMaterial Rate basi
The Time and Material Rates reflected on Exhib&$ and “A-1" shall not be adjusted except by written agreemém&P anc
STIS.

B. On the fourth working day of each week after thée&@fve Date, STIS shall submit to H&P Time and bté!
invoices earned and/or expended by STIS for theigue week. Separate Time and Materials invoitedl &e prepared for each
number and will provide subtotals for the followiogtegories:

»  STI Direct Labor Charges — with each craft refldade a separate line item
*  Material Charges
*  Freight Charges

Supporting documentation shall be provided for pagts shown to be due in each invoice based onctis@lanumber of labor hot
expended and the actual expenditures for matenaldreight.

If, in H&P’s opinion, the actual number of labor hours expdratethe actual expenditures for materials vartesng time
from the amounts stated for the corresponding teieriod, H&P may dispute STIS’s invoice.

C. Within 15 days of H&PS receipt of an invoice submitted in accordancé whis Paragraph 4, H&P shall pay
STIS all amounts shown on that invoice that argpery owing and due to STIS less:




0] all amounts of credits then owing to H&P;
(i) any previous payments on account made by H&P;

(iii) any statutory retention required by an applicade statute or any amount claimed by
person under that statute of which H&P has notidaoth;

(iv) any amount which H&P has notified STIS is an amdunmtispute; and
(v) any withholding amount required to be withheld Iy governmental authority or applicable I
All invoices submitted to H&P by STIS shall be semtH&P as required by Paragraph 15 of this Comtrac

D. As to any disputed invoices, or portions thereb& parties agree to mediate same, not less thathiypom ar
attempt to resolve same without third party intaeti@n. In the event disputed invoices, not restltlerough mediation, exce
$100,000.00 in the aggregate, the parties agreshlimit same to third party mediation in Harris effédrson County, Texas, w
mediation to be scheduled within sixty (60) daysiofice from STIS that unresolved disputed invoif@sportions thereof) exce
$100,000.00 in the aggregate. The parties wititjpiselect the third party mediator, who will seras mediator for all disputes un
this Paragraph 4D. To the extent disputed invoaresnot resolved through assisted third party atexti, all rights of the parti
under applicable law shall be reserved to be pdrbyehe parties as




they see fit and the parties shall have no obbgetio mediate such dispute under Paragraph 20BisoContract.

E. Pursuant to mutual written agreement of the patteeto, this Contract may be amended to provide dbrtai
portions of the Work will be performed on fixed ggibasis. In such event, the parties shall agreeltvery dates for completion
each phase of the Work and liquidated damagesferdelivery.

5. PROPRIETARY INFORMATION. All drawings, designs, computer models and othi@rmation pertaining to the Wc
(and the rig to which the Work relates) includingheut limitation all information which STIS, dirélg or indirectly, has acquired or acqui
from H&P or its affiliates concerning the technieald business activities and know-how of H&P ofifiiliates, (“Proprietary Information”
shall be, and remain, the property of H&P. STI8lIshot duplicate said drawings, designs, compuitedels or other Proprietary Informati
except as required for completion of the Work. bpgompletion of the Work, STIS shall (i) removerfrats computer system(s) and des
all electronic images or information directly odirectly relating to the design or engineering leé WWork; (ii) deliver to H&P all drawing
designs, diagrams, sepias, computer models, amd Btioprietary Information and all copies of theneaexcept one copy of the “as builts
which shall be retained by STIS for its files to umed solely in connection with its warranty hexam and (iii) provide to H&P one set
original “as built” red-line plans covering the WorEach such drawing or diagram retained by S8l ®e clearly marked as th€ropert
of Helmerich & Payne International Drilling Co.”




and shall bear the legendAriy use of this drawing or diagram other than wiite express consent of Helmerich & Payne Internati®rilling
Co. is strictly prohibited and unlawful.” STIS dhaot furnish to any third party, without H&B’'consent, any copy (whether in paper for
electronic form) of any drawing, design, diagrarapia or other Proprietary Information prepared apaa of the Work. STIS sh
immediately notify H&P of any design defect or dafein the specifications and or fabrication, sbdo8ITIS become aware of the sai
Notwithstanding anything to the contrary hereirg tarms and provisions of this paragraph 5 sHadllise apply to all assembly, construc
and installation work performed by STIS for H&P@rto the date hereof.

6. COMPLETION, DELIVERY AND ACCEPTANCE STIS shall continuously and diligently completech portion of tk
Work and shall notify H&P prior to the tender ofiidery of each portion of the Work.

The Work shall not be tendered for delivery to H&fiess:

A. The Work has been fully completed and constructedstiict accordance with the plans and specifioa
heretofore identified (and subsequent modificatidiesny, made in accordance with the terms ofGbatract); and

B. The inspections and tests referred to in Paragi2phereof have been completed to the reasonaliéastipn o
H&P, having regard to the plans and specificatibasetofore identified and subsequent modificatioghany, made in accordar
with the terms of the Contract.




H&P shall be deemed to have accepted ST @itten tender of delivery unless it notifies STdf its rejection of such tender (together wité
reasons therefor) within two (2) business days &PHs receipt of STIS’s written tender-afelivery notice. Acceptance of the Work s
transfer to H&P risk of loss.

7. DELAY . STIS shall not be deemed in default of the pardoce of any of its obligations for any delayhie delivery o
any portion of the Work to the extent that suctagé$ caused by any of the following occurrences:

A. Delay caused by change orders as defined in Pgtadrh, provided that at the time of submissionumfhschang
order to H&P, STIS has advised H&P in writing oétprobable delay arising from such request and H&® agreed to such de
and authorized in writing the requested changedoged,;

B. Delay caused by the late delivery of any equipnoemtarts to be supplied by H&P;

C. Delay caused by late delivery of an item of equiptr@ parts of the Work to be supplied by STIS yanl thost
cases where (i) H&P has requested in writing thethsitem of equipment or part be supplied by aipalgr named third par
supplier, other than the supplier specified in H&Ribrication specifications and (ii) STIS has fieti H&P in writing not more the
three (3) days after receipt of such request thatetis good reason to believe that delivery ofitbm by the supplier will cau
delivery of the Work to be delayed (in which notB€IS shall have set forth the factual basis fahsu




belief and the time within which the item of equigmt must be received by STIS if delivery of a Righot to be delayed), and unl
H&P within two (2) days from the date of receipt @afch notice, either names an alternate supplien fivhom the item may |
purchased or itself assumes responsibility for indethe item and obtaining delivery within the &@raet forth in such notice;

D. If any performance of STIS under this Contractrisvented, hindered, delayed or otherwise made ictipedole o
burdensome by reason of any of the following farageure events

(@) Acts of God,

(b) Riots,
(c) Fires, or
(d) Floods,

STIS shall be excused from performance to the éxbert such performance is necessarily preventedehed, delayed or otherw
made impracticable by the foregoing event(s) (a&)ubh (d). Performance of any obligation excusedeu this paragraph shall
resumed as soon as reasonably practical aftevdrd eeases.

8. ALLOCATION OF RISK AND INDEMNITIES.

A. With respect to any loss or damage to propertyefothan loss or damage to (i) the Work or damageropert
either belonging to or furnished by H&P and to beorporated in the Work and (ii) the property disemt in Paragraphs C and C
this Paragraph 8) arising from or relating in argywto




the Contract or activities or omissions in conrattherewith it is agreed as follows:

Q) STIS agrees to protect, indemnify, defend and ki#id? and H&P'S parent and affiliates and underwri
and their respective officers, directors, employ@estractors, and agents free and harmless frainagainst any and .
losses, costs, claims, causes of action and liail{including without limitation court costs aattorneys’fees) arising i
favor of STIS, STISS parent and affiliates and underwriters, and/eirthrespective employees, agents, principals, ef$
directors, invitees, subcontractors (or their setsjpor representatives, or any survivor of anyhefforegoing on account
loss or damage to any property of any of such peremising out of, resulting from or relating inyamay to the Contract
activities or omissions in connection therewithgaeglless of whether H&P and/or its parent, afiiigtand/or others m
have been wholly, partially or solely negligentotinerwise at fault or any defect in premises, gpedsipment, or materia
irrespective of whether same preexisted the Cantrac

2 H&P agrees to protect, indemnify, defend and hdldiSSand STISS affiliates and underwriters free ¢
harmless from and against any and all losses, ,adatms, causes of action and liabilities (inchgliwithout limitation coul
costs and attorneys’ fees) arising in favor of H&®l/or its officers, employees, agents, principaifiljates, invitees,

10




subcontractors (or their servants) or represemstbn account of loss or damage to any properangfsuch persons arisi
out of, resulting from or relating in any way tetlontract or activities or omissions in connectiogrewith, regardless
whether STIS and/or its affiliates and/or othergyrhave been wholly, partially or solely negligemtatherwise at fault «
any defect in premises, goods, equipment, or naseirrespective of whether same preexisted ther@ct.

B. With respect to bodily injuries or death arisingrfr or relating in any way to the Contract or atiés or omissior
in connection therewith is agreed as follows:

(1) STIS agrees to protect, indemnify, defend and k8P and H&P's parent, affiliates, and underwrit
and their respective officers, directors, employ@estractors, and agents free and harmless frainagainst any and .
losses, costs, claims, causes of action and liail{including without limitation court costs aattorneys’fees) arising i
favor of STIS, STISS parent and affiliates and underwriters, and/eirthtespective employees, agents, principals, ef$
directors, invitees, subcontractors (or their sets)or representatives, or any survivor of anghefforegoing on account
injury to or death of any such persons arising afutresulting from or relating in any way to ther@@ct or activities ¢
omissions in connection therewith, regardless oétwar H&P and/or its parent, affiliates, and/oresthmay be wholl:
partially or solely

11




negligent or otherwise at fault, or any defect aods, equipment, or materials, irrespective of Wwhesame preexisted !
Contract.

(2 H&P agrees to protect, indemnify, defend and hdliSSand STISS affiliates and underwriters free ¢
harmless from and against any and all losses,,adatms, causes of action and liabilities (inchgliwvithout limitation, cou
costs and attorney fees) arising in favor of H&RI/an any of H&P5 employees, agents, principals, officers, affi
invitees, subcontractors (other than STIS) or regm&atives, or any survivor of any of the foregoioig account of injury 1
or death of any such persons arising out of, rieguftom or relating in any way to the Contractaativities or omissions
connection therewith, regardless of whether STI8/@nits affiliates and/or others may be whollyrtizly or solely
negligent or otherwise at fault, or any defect nerpises, goods, equipment, or materials, irrespeaf whether san
preexisted the Contract.

C. All machinery, tools, material, and equipment fsh@d by H&P or otherwise identified to the Contraatl no
incorporated into the Work shall, at the completmmabandonment of the Work, be returned or incaea in the Work ar
delivered to H&P in as good condition as when neseiby STIS. STIS, except for reasonable wear sionad by use
performance of the Work hereunder, shall be liabld&P for any loss or damage to such machinery,

12




tools, material and equipment provided that STIBlility to compensate H&P shall not exceed theoant of STISS insurance
specified herein.

D. STIS shall examine visually all equipment, machmeools, and or other items furnished by H&P ahany
defects are found therein, sufficient to make tee af any such items unsuitable or unsafe, STI8 shaediately notify H&P o
such defect or defects and H&P shall replace tliectiee items. Should STIS fail to make such exwation or fail to report a defe
or defects in such an item or items, STIS shalléemed to have assumed all risks and all lialfitityany mishap which may occ
by reason of failure or defects in such equipmerichinery, tools, or other items except for faildte to latent defects that could
be ascertained from a visual inspection. STISIsteale the right to insist on an inspection of angh equipment, materials anc
other items by H&P’s representative before acceptine same or incorporating it in the Work, on figdtion to H&P’s
representative of the arrival of the same.

9. INSURANCE. At all times during the performance of Work énender, STIS agrees to carry and maintain in fatdeas
the following types of insurance:

A. Workmen’s Compensation Insurance in accordance with the tdwhe appropriate state and federal jurisdicit
which the Work is to be performed. This coveragalcontain the following special endorsements:

(1) Employer’s Liability coverage with limits of notde than $1,000,000 per accident.

13




(2) U.S. Longshoremen and Harbor Workeist coverage and Outer Continental Shelf Landscddsterage
if applicable to the Work.

) Employers’ Liability arising out of Maritime operations inclumy coverage for benefits and dame
under the Jones Act with limits of $1,000,000 parident.

4) “Borrowed Servant” endorsement providing that a Kéols Compensation claim brought against H&F
an STIS employee will be treated as a claim ag&iss.

(5) “In rem” endorsement providing that a claim “in reshall be treated as a claim against STIS.

B. Comprehensive General Liability Insurance, inclgdioontractual liability with combined single limitef

$1,000,000 for injuries to or death of persons dawhage to property per occurrence.

C. Automobile Liability Insurance for liability arismout of all owned, nowwwned and hired vehicles with combi

single limits of $1,000,000 for injuries to or deatf persons and damage to property per occurrence.

D. In the event watercraft are used by STIS, STIS| glaaty or require owners of such watercraft torgddrotectiol

and Indemnity Insurance in an amount of not less tthe market value of the vessel or $1,000,000¢chelrer is greater, wi
Charterer’s Limitation Clause deleted.

E. Excess Liability coverage with limits of Five Mibih and no/100 Dollars ($5,000,000) excess of athany liability

coverage.
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STIS’s insurance described herein shall be endorserbtade that the underwriters waive their right absogation again
H&P and its insurer, parent, subsidiaries affiiatmmpanies, coenturers and their respective employees and agentsspect ¢
the risks assumed by STIS hereunder. H&P willval, cause its insurers to waive subrogation aig®TIS in respect of the ris
assumed by H&P hereunder. All policies of insummeovided by STIS shall be carried with insuragompanies which a
satisfactory to H&P, and such policies and shalpbmary as to any other valid and collectible mce which may be carried
H&P in respect of the risks assumed by STIS hereun8TIS shall cause H&P, its parent, and theipeetive agents, employees
affiliates to be named as additional insured omfdlaid policies except those in Section A above.

H&P and STIS hereby waive the right to subrogatEregj each other.

Prior to the commencement of the Work, STIS or ahigs subcontractors, will provide H&P with Ceitifites of Insurant
evidencing that STIS or its subcontractors areampliance with all of the above requirements. Saddtificate will provide the
H&P will be given thirty (30) daysprior notice of cancellation or material alteratioihany of the insurance policies specified in
Certificate. Upon request, STIS shall permit H&Peiamine any of the insurance policies specifiekin. STIS shall require
subcontractors to obtain, maintain and keep inefataring the time in which they are engaged inqrering any Work hereund
insurance coverage acceptable to STIS and

15




furnish STIS acceptable evidence of such insuraf®E.S shall require all insurance policies carf®dsubcontractors to conti
endorsements waiving insurers’ rights of subrogatgainst H&P and its insurers, parent, subsidiaradfiliated companies, co-
venturers and their respective employees and agents

10. PATENT INDEMNITY . STIS agrees to indemnify and hold harmless H&Rinst claims of third persons for dam
sustained by reason of the infringement of patights with respect to materials, processes, machimeequipment selected and used by ¢
in performing its Work; and H&P agrees to indemrafyd hold STIS harmless against claims of thirdqes for damages sustained by re
of infringement of patent rights with respect toterals, processes, machinery or equipment suppliexklected or specifically required
H&P or other party on behalf of H&P and againsiramarising out of any plans or drawings provided&T IS by H&P, provided, howev
that the indemnitee shall notify the indemnitortioé filing of any suit so as to permit the timellnfy of an answer thereto, and upon ¢
notice the indemnitor shall have the obligatiorassume the full defense as such suit with attoreéyke indemnitos selection and sh
have the right to settle such suit in the indenat@ame, and further provided that the indemnitdiefwiy cooperate with the indemnitor
the defense of such suit.

11. CHANGES IN WORK AND CHANGE ORDERS

A. H&P retains the right at any time to (i) make chas¢p all or any portion of the Work, (ii) chande sequence
STIS’s performance or delivery of any portion of #Work, and (iii) eliminate any portion of the Wdrlom this

16




Contract and transfer such Work to other fabricat@TIS will immediately notify H&P if a proposetiange in all or any portion
the Work or in the delivery sequence of such Woilkpotentially delay the scheduled delivery of But/ork.

12. WORKMANSHIP . All workmanship and operational practices ofl $$hall be in accordance with the highest stars
of workmanship for similar kinds of work in the pgeum industry, and all material, machinery andiipapent supplied by STIS a
incorporated in the Work shall be in accordancé it Contract.

13. WARRANTIES.

A. With respect to any and all equipment obtained ftbird parties by STIS and incorporated in the W@®HKIS
hereby transfers to H&P, to whatever extent STIslegally do so, all warranties and guarantees rbgdée manufacturers there
and STISS vendors and suppliers thereof, and such tranfi@rise evidenced by additional instruments thatPH&ay reasonak
require) shall constitute full performance by STISSTIS’s obligations with regard to such equipment, dileotresponsibility ar
any warranty on the part of STIS in connection eléth being expressly excluded and negated. STillSuge all reasonable effo
and will cooperate with H&P in order to enforce atlgims against manufactursrtefects or under warranties that may oc
Notwithstanding the foregoing, STIS warrants tiat ¥Work will be assembled, fabricated and complétedrict accordance with t

Contract.
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B. STIS will be responsible for (i) faulty or defeativmaterial or workmanship, and (ii) all materiaguipment an
workmanship that does not meet the specificati@siibed in this Contract (including Annex 1 atetthereto) and furnished
STIS or its subcontractors or representatives @ultfject to the exclusions and limitations of SEI®esponsibility set forth
Paragraph A above). STIS will warrant the itemscdided in 13B(i) and (ii) for a period of 360 ddysm the date that the Work
accepted by H&P. In the event that written not@eSTIS of a claim against the warranties specifiethis Paragraph 13B is s
within such 360day period, then such notice shall constitute tioper filing of a warranty claim by H&P. STIS reges the right t
inspect and verify the nature of the warranty clainits sole cost and expense, before any actitaken. Such verification shall
undertaken within seventy-two (72) hours of receipsuch claim. H&P’s commitment to a sevehtys (72) hour delay is, howev
subject to such delay not prejudicing H&P in itswcactual relationship with and obligations to perator of the rig. H&P m:
require STIS to make repairs or replacements atighecation where the Work is located.

If, in H&P’s judgment, the repairs cannot be reasonably effeat said rig location, then STIS will make repair replacements (
may be appropriate) at one of its yard facilitiesdted at Buna, Bridge City, Orange, Nederland wloN/ Texas, with the expense
transporting the Rig and/or rig components to onfisaid yard to be borne by H&P.

18




H&P may have such repairs or replacements madwietse if H&P deems necessary, but shall consudidivence with STIS befc
making the same, and STIS shall pay the cost df segairs or replacements no later than 15 days fie date of H&RS invoice therefore
STIS shall have no responsibility whatsoever wibpect to any defective or faulty workmanship mgiorted in writing to STIS within se
three hundred sixty (360) day period; deficiencegsorted after said three hundred sixty (360) dayop shall be the exclusive responsib
of H&P.

STIS makes no warranties or representations whatsather than those expressly set forth in thiett2et, and any other warranti
which might otherwise be implied, are hereby exglsesxcluded and negated.

14. TAXES AND PERMITS. STIS agrees to pay all taxes, licenses, anglléaged or assessed in connection with or inc
to, the performance of this Contract by the statevhich the Work is to be performed or by the fedlefovernment for unemployme
compensation insurance, old age benefits, sodialrég, or any other taxes upon wages of STISagtsnts, employees, and representatives.

STIS agrees to reimburse H&P on demand for all saxls or government charges, state or federathMd&P may be required
deem it necessary to pay on account of employe&Tt® or any subcontractor and to furnish H&P witik information required to ma
necessary reports and to pay such taxes or changest its election, H&P is authorized to deduicsiams so paid for taxes and governme
charges from such amounts as may be or becomerdwerg to STIS hereunder.
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STIS agrees to be responsible for the acquisitfaalmecessary permits from regulatory bodies hgyurisdiction over the Work
be performed hereunder. STIS is to notify H&P &tad of all conditions imposed by such bodies emmection with issuance of st
permits. STIS shall be solely responsible for climmge therewith to the extent of its obligatiorsdunder and shall indemnify and hold F
harmless from and against all fines, penaltiessdssclaims, and demands, or judgments arising®udir in any way connected with 1
noncompliance with any such conditions. STIS agteeobtain and maintain all necessary uplite permits and certificates relative tc
equipment, machinery, tools and other appliances.

STIS agrees to pay all claims for labor, matesatyvices, and supplies furnished by STIS hereuaddragrees to allow no lien
charges to be fixed upon the Work, equipment, nmeki materials or other property connected with\t¥ork and STIS agrees to indemr
protect, and save H&P harmless from and againstuah claims of liens. Before any payments areentgdH&P to STIS, H&P may requ
STIS to furnish evidence satisfactory to H&P thare are no unsatisfied claims for labor, matergdgiipment, and supplies or for injurie
persons or property not covered by insurance.

15. NOTICES. All notices or communications hereunder shalirberiting and shall be express mailed postageaiteor han
delivered as follows:

If to H&P: Helmerich & Payne International Drilling C
1437 South Boulder Avenue, Suite 1<
Tulsa, OK 7411-3623
Attention: Alan Orr and Jim Bishc

With a copy to: General Coun:
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If to STIS: Southeast Texas Industrial Services,
P.O. Box 144¢
Buna, Texas 7761

Attention: Paul Spence and Jim Wimber
McPherson, Monk, Hughes, Wimberley & Ste
3120 Central Mail Drive

Port Arthur, TX 7764

16. TAKEOVER . In the event (i) of unreasonably slow progresselessness, inattention, or incompetency (asmated b
H&P in its sole judgment) on the part of STIS ie ferformance of the Work; (ii) that a bankruptegition is filed against STIS, a receive
appointed for STIS, or STIS becomes insolvent;iidr ¢f STIS’s failure to comply with its obligations under tl@®ntract, STIS shall |
afforded a reasonable period of time, not to exa@daximum of ten (10) days, to correct or remduy matters complained of by H&
Should STIS, within the time afforded by H&P, ftil correct or remedy such matters to H&Ratisfaction, then STIS will automatically
deemed to be in default of this Contract and H&BlIshave the right to take possession of the Wanklding such partially construct
equipment or materials as have been generatedppiiasd by either party hereto) or discontinue therkV If H&P so elects, it may ta
possession of the Work, as well as any or all ofSStools, machinery, and equipment reasonably nagess continue the Work, a
through H&PSs employees or employees of other contractors aethe Work contemplated by this Contract. Inghent that, at the time
notice of H&P’s dissatisfaction, a condition is geat which represents, in H&Pbpinion, an imminent danger or hazard to the \WBi&P
shall have the right to immediately take over the
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Work and choose to discontinue, abandon, or coatthe Work as described above. In the event ofsaich takeover, H&P shall be entit
to recover damages equal to the amount paid by &Ebmplete the Work in excess of the Contractepset forth in Paragraph 1 her:
together with reasonable attorney’s fees. Notlintpis Paragraph 16 shall be in derogation of H&®ther rights under this Contract.

17. TERMINATION . H&P may in its sole discretion terminate thisn@act, with or without cause for any reason whexs«
at any time by giving written notice of terminatitm STIS. In the event of such termination, SThdlkbe paid, pursuant to the terms of
Contract, for the Work performed and materials ingamk up to the date of termination. STIS shalballH&P to review sufficient recorc
accounts, receipts, invoices and other documenthaoH&P can satisfy itself that the amount dueSTS is reasonable. Termination
H&P is not a breach of this Contract and does ntitle STIS to any damages or claims except asesgty stated in this Paragraph 17.

Notwithstanding anything to the contrary in Parainisa11A and 17 of this Contract, unless H&P tertaéisahis Contract for cau:
then H&P shall not have the right to terminate tbantract until STIS has constructed and has ba&hfpr the construction of ten (10) of
rigs described in Annex 1.

18. INTERPRETATION. The various documents comprising the Contraatl ¢fe interpreted so as to give meaning to
document and its separate provisions, as an intpgra of the whole, PROVIDED, HOWEVER, where amgeconcilable inconsistency
conflict exists between any of the matters conthineone or more of the documents of the Contradtany other document thereof, then
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the terms, provisions and other matters contaimethis Contract shall prevail over any of such ewattcontained in any of the ot
documents.

19. CONSEQUENTIAL DAMAGES. Neither STIS nor H&P shall be liable to the otf@ loss of profits, loss of business, |
of anticipated revenue or any other indirect orsemuential damages or loss arising out of this @oht

20. GENERAL CONDITIONS.

A. This Contract represents the entire agreement keetvke parties and supersedes all prior negot@tam
agreements. Any amendment hereof shall be inngréind signed by the party against whom it is sbtayhe enforced.

B. This Contract shall be construed in accordance thighlaws of the State of Oklahoma, and exclusivisdlictior
shall be vested in the federal court located inNloethern District of Oklahoma. Notwithstandingetforegoing in this paragra
20B, the parties will in good faith attempt to megdi any dispute arising under this Contract paoinstituting litigation. The par
desiring to mediate a dispute shall immediatelyjgl® a written mediation notice to the other pary.the event that the parties
unable to resolve any particular dispute withirtys60) days from the date of the mediation nottben any further requirement
mediate is waived and the parties shall have tite to seek all available lawful remedies, includiitigation.

C. In the event any provision of this Contract, esgciwith regard to the indemnities for personglig and deat
specified herein, are inconsistent
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with or contrary to any applicable federal, statéosal law, rule or regulation, said provision blie deemed to be modified only
the extent required to comply with said law, ruteregulation and as so modified, said provision #re Contract shall continue
full force and effect.

D. H&P shall have the right, upon severmtght hours (78) prior notice, to audit during nainbusiness hours
STIS’s office, that portion of STIS’s books andarts covering the Work. H&B’audit rights shall continue for a period of tv2)
years from the date of H&P’s acceptance of all\Wwark.

E. No waiver by STIS or H&P of any default, breachwadrranty or covenant hereunder, whether intentionaiot
shall be deemed to extend to any prior or subséqiefault, misrepresentation, or breach of warramtgovenant hereunder or aff
in any way any rights arising by virtue of such wmtence. Neither the failure nor any delay by aayty hereto in exercising a
right, power or privilege under this Contract wilberate as a waiver of any other such right, pawearrivilege, and no single
partial exercise of any right, power or privilegdlwwreclude any other or further exercise of suigfht, power or privilege or tt
exercise of any other right, power or privilege.

F. STIS shall not subcontract any of the Work to thpedties without the prior written consent of H&Phis Contrac
shall not be assigned by STIS without the priottemi consent of H&P.

G. Notwithstanding anything to the contrary in thisn@act, the parties acknowledge that H&P shall héeeright, ir
its sole discretion, to have STIS subcontractorfopm services directly for H&P without STIS intemtion or assistance.
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IN WITNESS WHEREOF, the parties hereto have exettlis Contract as of the day, month and year irgten above.

HELMERICH & PAYNE INTERNATIONAL
WITNESS: DRILLING CO.

By

SOUTHEAST TEXAS INDUSTRIAL
SERVICES, INC
WITNESS:

By
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ANNEX 1 — Scope of Work
In accordance with H&P’s instructions and pursuarthe terms of the Contract, STIS will providedaland equipment to perform:

Equipment Installatiol
Mechanical Outfitting
Component Assemb!

Rig up and rig dow!
Miscellaneous weldin
Loading/Unloadinc¢
Testing & Commissionin

NogokrwbdpE

for a total of 36 rigs, as specified below, (thedt).

a. Flex 4S-7 rigs (Rig 308, Rig 309, Rig 310, Rig 316, Rig 3R#y 319, Rig 324

b. Flex 4S+- 4 rigs (Rig 320, Rig 321, Rig 325, Rig 3:

C. Flex 4MA - (to be determinec

d. Flex 4 sub- 2 rigs (Rig 313, Rig 317

e. Flex 3-8 rigs (Rig 252, Rig 254, Rig 257, Rig 258, Rig 2B%g 260, Rig 261, Rig 26:

f. The remaining 15 rigs will be a combination of ttagious types listed above as determined by

Schedule — STIS shall complete the various phafsthe WWork in accordance with H&P’s current prodastschedule.

Standards — STIS will perform all Work in accordamdgth the Contract including the following standisir
a. Structural Fabrication Specifications -050 & F£-S1
b. Protective Coatings Specification -080

C. Piping Fabrication Specification -060
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API 4F (where applicable
AWS D1.1
ASME B31.3

Other specifications/codes listed on any drav
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EXHIBIT “A”
Time and Materials
1. STIS Labor - as per the STIS rate sheet dated Nbgedb, 2005, attached hereto as Exhibit “A-1"

2. Materials — Actual documented invoiced cost of mate + 10%
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P. O. Box 1449, Buna, TX 776:
Buna, TX 7761
40¢€-994-3570
409-994-5477 Fax

November 15, 200

Helmerich & Payne
Attn:Mike Thomas

Mr. Thomas

Following please find our standard Billing rates:

Southeast Texas Industrial Services, Inc.

Craft Straight Overtime Double Time
Project Mange $50.72 $69.99 $89.27
Foremar $37.73 $52.07 $66.46
A Welder $34.48 $47.58 $60.86
B Welder $31.23 $43.10 $54.96
C Welder $27.98 $38.61 $49.24
Operatoi $31.23 $43.10 $54.96
\Warehoust $26.36 $36.38 $46.39
Tool Room $24.74 $34.14 $43.54
A Helper $24.74 $34.14 $43.54
B Helper $21.49 $29.66 $37.82
Clean UF $21.49 $29.66 $37.82
Time Keepel $24.74 $34.14 $43.54

All hours worked over 40 hours per week billed ae@ime rate.

All hours worked on Holidays will be billed at DdebTime rate.

All Purchased materials billed at invoice cost [12%6.

All small tools and rental equipment billed at ifc@cost plus 15%.
All Subcontractors billed at invoice cost plus 15%.

Perdiem at 60.00 a day.

Company owned trucks will be billed at $70.00 a.day

Sincerely,

Randy Green

Randy Green
Construction Manager

Exhibit “A-1"




