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DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

THIS REPORT INCLUDES “FORWARD-LOOKING STATEMENTS” WHIN THE MEANING OF THE SECURITIES ACT OF 1933,
AS AMENDED, AND THE SECURITIES EXCHANGE ACT OF 193AS AMENDED. ALL STATEMENTS OTHER THAN
STATEMENTS OF HISTORICAL FACTS INCLUDED IN THIS REPRT, INCLUDING, WITHOUT LIMITATION, STATEMENTS
REGARDING THE REGISTRANT'S FUTURE FINANCIAL POSITIN, BUSINESS STRATEGY, BUDGETS, PROJECTED COSTS
AND PLANS AND OBJECTIVES OF MANAGEMENT FOR FUTURERERATIONS, ARE FORWARD-LOOKING STATEMENTS. IN
ADDITION, FORWARD-LOOKING STATEMENTS GENERALLY CANBE IDENTIFIED BY THE USE OF FORWARD-LOOKING
TERMINOLOGY SUCH AS “MAY”, "WILL”, “EXPECT”", “INTEN D", “ESTIMATE”, “ANTICIPATE", “BELIEVE”, OR “CONTIN UE”
OR THE NEGATIVE THEREOF OR SIMILAR TERMINOLOGY. ALHOUGH THE REGISTRANT BELIEVES THAT THE
EXPECTATIONS REFLECTED IN SUCH FORWARD-LOOKING STAMENTS ARE REASONABLE, IT CAN GIVE NO
ASSURANCE THAT SUCH EXPECTATIONS WILL PROVE TO BEA@RRECT. IMPORTANT FACTORS THAT COULD CAUSE
ACTUAL RESULTS TO DIFFER MATERIALLY FROM THE REGISRANT'S EXPECTATIONS ARE DISCLOSED IN THIS REPORT
UNDER THE CAPTION “RISK FACTORS” BEGINNING ON PAGE, AS WELL AS IN MANAGEMENT’S DISCUSSION &
ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL CODITION ON PAGES 8 THROUGH 32 OF THE COMPANY’S
ANNUAL REPORT. ALL SUBSEQUENT WRITTEN AND ORAL FORWRD-LOOKING STATEMENTS ATTRIBUTABLE TO THE
REGISTRANT, OR PERSONS ACTING ON ITS BEHALF, ARE BRESSLY QUALIFIED IN THEIR ENTIRETY BY SUCH
CAUTIONARY STATEMENTS. THE REGISTRANT ASSUMES NO DY TO UPDATE OR REVISE ITS FORWARD-LOOKING
STATEMENTS BASED ON CHANGES IN INTERNAL ESTIMATES REXPECTATIONS OR OTHERWISE.

PART |

ITEM 1. BUSINESS

Helmerich & Payne, Inc. (the “Companytas incorporated under the laws of the State chWate on February 3, 1940, and is successc
business originally organized in 1920. The Comparprimarily engaged in contract drilling of oil dugas wells for others. The contract
drilling business accounts for almost all of then@any’s operating revenues. The Company is alsagawjin the ownership, development,
and operation of commercial real estate.

The Company is organized into two separate opeyatiities, contract drilling and real estate. Bmtisinesses operate independently of the
other through wholly owned subsidiaries. Operatlagentralization is balanced by a centralized fieadivision, which handles all
accounting, information technology, budgeting, asite, cash management, and related activities.

The Company’s contract drilling business is compasethree business segments: U.S. land drilling. Gffshore platform drilling and
international drilling. The Company’s U.S. landllilng is conducted primarily in Oklahoma, Texas, dtying, Colorado, and Louisiana, and
offshore from platforms in the Gulf of Mexico andlornia. The Company also operated in seven inatiional locations during fiscal 2005:
Venezuela, Ecuador, Colombia, Argentina, Bolivigu&torial Guinea, and Hungary. In addition, the @any provided drilling consulting
services for one customer in Russia.

The Company’s real estate investments are locat&dlsa, Oklahoma, where the Company maintainsxégutive offices.

Prior to October 1, 2002, the Company was engagétki exploration, production and sale of crudeand natural gas business (“exploration
and production business”). During fiscal 2002, @mpany transferred the assets and liabilitiessaéxploration and production business to
its wholly owned subsidiary, Cimarex Energy Co. 8ptember 30, 2002, the Company distributed thereamstock of Cimarex Energy Co.
to the Company’s stockholders and completed a meigeey Production Company, Inc. with a subsidiafyCimarex Energy Co. As a result
of this transaction, Cimarex Energy Co. becameparsee publicly-traded company that owned and apérthe exploration and production
business. The Company does not own any common efdCknarex Energy Cc



CONTRACT DRILLING

The Company believes that it is one of the majodland offshore platform drilling contractors irtvestern hemisphere. Operating
principally in North and South America, the Compapgcializes in medium to deep drilling in majdrasid gas producing basins of the
United States and in drilling for oil and gas iteimational locations. In the United States, then@any draws its customers primarily from
major oil companies and the larger independentSolth America, the Company’s current customersidecthe Venezuelan state petroleum
company and major international oil companies.

In fiscal 2005, the Company received approximas@ypercent of its consolidated operating reventera the Company’s ten largest contract
drilling customers. BP plc, ExxonMobil Corporatiand Petroleos de Venezuela S.A. (respectively;,"BExxonMobil” and “PDVSA”),
including their affiliates, are the Company’s thtaegest contract drilling customers. The Compaasfgrms drilling services for BP and
ExxonMobil on a world-wide basis and PDVSA in Veanela. Revenues from drilling services performedB; ExxonMobil and PDVSA in
fiscal 2005 accounted for approximately 11 perc@mercent and 8 percent, respectively, of the Goyis consolidated operating revenues
for the same period.

The Company provides drilling rigs, equipment, pargel, and camps on a contract basis. These semiegrovided so that the Company’s
customers may explore for and develop oil and gas bnshore areas and from fixed platforms, terkgrplatforms and spars in offshore
areas. Each of the drilling rigs consists of engjmgawworks, a mast, pumps, blowout preventedsillatring, and related equipment. The
intended well depth and the drilling site condisare the principal factors that determine the aimbtype of rig most suitable for a particular
drilling job. A land drilling rig may be moved frotocation to location without modification to thig.rA helicopter rig is one that can be
disassembled into component part loads of apprdeiynd,000-20,000 pounds and transported to retootgions by helicopter, cargo plane,
or other means. A platform rig is specifically dpsed to perform drilling operations upon a partcylatform. While a platform rig may be
moved from its original platform, significant expgenis incurred to modify a platform rig for opeoation each subsequent platform. In
addition to traditional platform rigs, the Compawperates self-moving minimum-space platform dmjlitgs and drilling rigs to be used on
tension-leg platforms and spars. The minimum-spacis designed to be moved without the use of aspe derrick barges. The tension-leg
platforms and spars allow drilling operations tocbaeducted in much deeper water than traditiomxaldfiplatforms.

During fiscal 1998, the Company put to work a nemegration of six highly mobile/depth flexible laddlling rigs (individually the
“FlexRig®”). The FlexRig has been able to signifitlg reduce average rig move times compared tdairdepth-rated traditional land rigs.
In addition, the FlexRig allows a greater depthifidity of between 8,000 to 18,000 feet and pr@sdyreater operating efficiency. The
original six rigs were designated as FlexRigl rigsbsequently, the Company built and completedel? FlexRig2 rigs. During fiscal 2001,
the Company announced that it would build an aoid#i 25 new FlexRigs. These new rigs, known asxig3”, were the next generation of
FlexRigs which incorporated new drilling technologyd new environmental and safety design. Thisaesign included integrated top drive,
AC electric drive, hydraulic BOP handling systemdtaulic tubular make-up and break-out systemt spbiwn and traveling blocks and an
enlarged drill floor that enables simultaneous cagtwities. All 25 of these FlexRig3s were compteby June of 2003. Subsequently, the
Company constructed seven more FlexRig3s at arozippate cost of $11.2 million each. Constructiorttadse rigs was completed by March
of 2004. All FlexRigs are available for work in tB@mpany’s U.S. and international drilling operato

During fiscal 2005 and the first quarter of fis2@l06, the Company entered into separate drillingrects with 12 exploration and production
companies to build and operate a total of 50 nexRilgs. Of the 50 FlexRigs, eight are FlexRig3s 4Pdre FlexRig4s (described below).
Each of the drilling contracts provides for a minim fixed contract term of at least three yearshliilling services to be performed on a
daywork contract basis. The FlexRig3 constructiost ¢s approximately $14 million each and the FlgdReost is approximately $11 million
each. While the Company experienced an approxiBigay construction schedule delay due to Hurrisdtetrina and Rita, approximately
30 FlexRigs should be completed during fiscal 2806 the remainder by the end of fiscal 2007. Thisi® new-build project represents the
single largest rig construction project in the Camygs history.

While the new FlexRig3s are similar to the Comparsxisting FlexRig3s, the FlexRig4s are designeaffioiently drill shallower depth wel
of between 4,000 and 14,000 feet. The FlexRig4gaesicludes a trailerized version and a skiddingiom, which incorporate new
environmental and safety design. This new desigludes a pipe handling system which allows théaige operated by a reduced crew and
eliminates the need for a casing stabber in thé.mas

While the trailerized version provides for morei@ént well site to well site rig moves, the skiddiversion allows for drilling of up to 22
wells from a single pad which will result in reddoenvironmental impact.

® FlexRig is a registered trademark of HelmericfP&ne, Inc.



The Company utilizes a lean manufacturing procesisé construction of its FlexRigs. This approadhimizes the amount of equipment and
supplies that must be inventoried. However, afspeeiencing delays resulting from Hurricanes Katramd Rita, the Company will
temporarily inventory increased amounts of equipnae supplies to reduce future delays.

The Company’s drilling contracts are obtained tigtpaompetitive bidding or as a result of negotiaiavith customers, and sometimes cover
multi-well and multi-year projects. Each drillinmyroperates under a separate drilling contractiriguiscal 2005, all drilling services were
performed on a “daywork” contract basis, under Whtee Company charges a fixed rate per day, witptice determined by the location,
depth and complexity of the well to be drilled, ogéng conditions, the duration of the contracyd #me competitive forces of the market. The
Company has previously performed contracts on ebawetion “footage” and “dayworkbasis, under which the Company charged a fixed
per foot of hole drilled to a stated depth, usualtlydeeper than 15,000 feet, and a fixed rate @efat the remainder of the hole. Contracts
performed on a “footage” basis involve a greatennt of risk to the contractor than do contraet$gumed on a “daywork” basis. Also, the
Company has previously accepted “turnkey” contraatder which the Company charges a fixed sum toateh hole to a stated depth and
agrees to furnish services such as testing, coaingj casing the hole which are not normally dona tiootage” basis. “Turnkey” contracts
entail varying degrees of risk greater than theal¥ootage” contract. The Company did not accept ‘dootage” or “turnkey” contracts
during fiscal 2005. The Company believes that urderent market conditions “footage” and “turnkeygntract rates do not adequately
compensate contractors for the added risks. Thetidarof the Company'’s drilling contracts are “wigiwell” or for a fixed term. “Well-to-
well” contracts are cancelable at the option diaitparty upon the completion of drilling at anyeaite. Fixed-term contracts customarily
provide for termination at the election of the cusér, with an “early termination payment” to bedbtn the contractor if a contract is
terminated prior to the expiration of the fixedntetHowever, under certain limited circumstancedsas destruction of a drilling rig or
sustained unacceptable performance, no early tatimmpayment would be paid to the contractor.

Excluding the fixed term contracts covering thePxRig new-build project, the Company has 33 tigder fixed term contracts as of the
end of November 2005. While the duration for theseent fixed-term contracts are for six monthhmee year periods, some fixed-term and
well-to-well contracts are expected to be continfeedonger periods than the original terms. Howetee contracting parties have no legal
obligation to extend the contracts. Contracts galecontain renewal or extension provisions exaable at the option of the customer at
prices mutually agreeable to the Company and teomer. In most instances contracts provide foitieal payments for mobilization and
demobilization.

U.S. LAND DRILLING

At the end of September, 2005 and 2004, the Combpady?1 and 87, respectively, of its land rigs labde for work in the United States. The
total number of rigs owned at the end of the pemmdeased by a net of four rigs, resulting fromrgjs moving back from the Company’s
international fleet during fiscal year 2005, and #ale of two conventional rigs in November of 200de Company’s U.S. land operations
contributed approximately 66 percent of the Comfmognsolidated operating revenues during fisc@l52@ompared with approximately 59
percent of consolidated operating revenues duigoglf 2004 and approximately 54 percent of conatdid operating revenues during fiscal
2003. Rig utilization in fiscal 2005 was approxielgt94 percent, up from approximately 87 perceriisical 2004. The Company’s fleet of
FlexRigs and highly mobile rigs maintained an ageratilization of approximately 99 percent duriigcél 2005 while the Company’s
conventional rigs had an average utilization rdtepproximately 82 percent. At the close of fise@05, 87 land rigs were working out of 91
available rigs.

U.S. OFFSHORE PLATFORM DRILLING

The Company'’s offshore platform operations conteduapproximately 11 percent of the Company’s clidast@d operating revenues during
fiscal 2005, compared with approximately 14 pera#rdonsolidated operating revenues during fis@&i2and approximately 22 percent of
consolidated operating revenues during fiscal 2608 utilization in fiscal 2005 was approximately percent, up from approximately 48
percent in fiscal 2004. At the end of this fiscaly, the Company had seven of its 11 offshoreqiatfigs (excluding Rig 201) under contr
and continued to work under management contractsvim customer-owned rigs. Revenues from drilliegvices performed for the
Company’s largest offshore platform drilling cusmtotaled approximately 73 percent of U.S. offghglatform revenues during fiscal 2005.

The Company'’s offshore platform Rig 201 sustaingdifcant damage from Hurricane Katrina. Specéguipment damage assessment has
not been completed. The Company does not anticiRigt@01 returning to service during fiscal 2008eTig was insured at a value that
approximated replacement cost. Excluding Rig 28¢es platform rigs are under contract as of theadridovember 2005, and one additional
rig is expected to be contracted for work commentire second fiscal quarter of 20



INTERNATIONAL DRILLING

General

The Company'’s international drilling operations &egn 1958 with the acquisition of Sinclair Oil Cpany’s drilling rigs in Venezuela.
Helmerich & Payne de Venezuela, C.A., a wholly odsabsidiary of the Company, is one of the leadirijing contractors in Venezuela.
Beginning in 1972, with the introduction of itsdirhelicopter rig, the Company expanded into otlain American countries.

The Company’s international operations contributpdroximately 22 percent of the Company’s constéid@perating revenues during fiscal
2005, compared with approximately 25 percent okotidated operating revenues during fiscal 2004aputoximately 22 percent of
consolidated operating revenues during fiscal 2808 utilization in fiscal 2005 was 77 percent,fupm 54 percent in fiscal 2004.

Venezuela

Venezuelan operations continue to be a signifipant of the Company’s operations. During fiscal 2abe Company moved a highly mobile
rig to the United States, reducing the rig court2dn Venezuela. The Company worked for the Veakzustate petroleum company,
PDVSA, during fiscal 2005 and revenues from thisknaccounted for approximately 8 percent of the @any’s consolidated operating
revenues during the fiscal year and approximat8lp&cent of international operating revenues. Reege generated from all Venezuelan
drilling operations contributed approximately 8 et of the Company’s consolidated operating regemluring 2005, compared with
approximately 10 percent of consolidated operatavgnues during fiscal 2004 and 6 percent of cast@d operating revenues during 2003.
The Company had nine rigs working in Venezueldeatend of fiscal 2005.

The Company’s rig utilization rate in Venezuela hmaseased from approximately 65 percent duringali®004 to approximately 72 percent
in fiscal 2005. The Company has contracted to nebme idle rig back to work during the second cpraof fiscal 2006. At this time, the
Company is unable to predict future fluctuation#srutilization rates.

4

Ecuador

At the end of fiscal 2005, the Company owned eiig# in Ecuador. The Company’s utilization rate vapproximately 97 percent during
fiscal 2005, up from approximately 74 percent stél 2004. Revenues generated by Ecuadorian drdlierations contributed approximately
8 percent of the Company’s consolidated operagngmues during fiscal 2005, as compared with apmately 7 percent of consolidated
operating revenues during fiscal 2004 and approtaind 0 percent of consolidated operating revemugmg fiscal 2003. Revenues from
drilling services performed for the Company’s latgeustomer in Ecuador totaled approximately 3gerof consolidated operating revenues
and approximately 13 percent of international opegarevenues during fiscal 2005. The Ecuadoridllirdy contracts are primarily with large
international oil companies.

Colombia

During fiscal 2005, the Company owned two rigs midinbia. The Company’s utilization rate in Colombias approximately 87 percent
during fiscal 2005, up from approximately 13 petderfiscal 2004. The revenues generated by ColamUrilling operations contributed
approximately 2 percent of the Company’s consadidatperating revenues in fiscal 2005, as compartdapproximately 1 percent of
consolidated operating revenues during fiscal 200 fiscal 2003. At the end of fiscal 2005, the @any was operating two rigs in
Colombia.

Other Locations

In addition to its operations in Venezuela, Ecuaattd Colombia, at the end of fiscal 2005, the Camggavned two rigs in Bolivia, and two
rigs in Argentina. During fiscal 2005, one rig wasved to the United States from Hungary.

At the end of November 2005, two rigs were workim@\rgentina with an additional rig moving to Argara from the United States. This rig
is under contract and expected to begin work duttiegsecond quarter of fiscal 2006. One rig haseddkom Bolivia to Chile and started
drilling operations, and one rig is under contiadBolivia. It is expected to begin work during thecond quarter of fiscal 2006.

During fiscal 2005, the Company continued operationder a management contract for a customer-opfagform rig located offshore
Equatorial Guinea. Also, during the fiscal yeag @ompany completed a drilling consulting servioastract in Russia. The Company
continues to pursue opportunities in Rus



REAL ESTATE OPERATIONS

The Company’s real estate operations are condesteldsively within the metropolitan area of Tul€klahoma. Its major holding is Utica
Square Shopping Center, consisting of 15 sepataldings, with parking and other common facilitissvering an area of approximately 30
acres. Utica Square contains approximately 441888le square feet, composed of retail space g038%Usable square feet, office space of
38,785 usable square feet, storage space of 6&fleusquare feet and common area space of 17sa8fesquare feet. The Company’s real
estate operations occupy approximately 4,140 scfeateof general office and storage space withinsiopping center. Occupancy in the
shopping center was approximately 91 percent @afi2005 and fiscal 2004.

At the end of the 2005 fiscal year, the Companyeivihl of a total of 73 units in The Yorktown, asitéry luxury residential condominium
with approximately 150,940 square feet of livingatocated on a six-acre tract adjacent to Uticea8Shopping Center. Nine of the
Company’s units are currently leased.

The Company owns and leases to third parties reritint warehouse space. Three warehouses knowraas Senter, each containing
approximately 165,000 square feet of net leasgidees are situated in the southeast part of Talgeeantersection of two major limited-
access highways. Present occupancy is approxim@@ghercent, which is up from approximately 82 patmne year ago. The increase in
occupancy is due to the

addition of three new tenants. The Company alsoscapproximately 1.5 acres of undeveloped land Igidigcent to such warehouses.

Southpark is an undeveloped tract of land locateliigh growth area of southeast Tulsa and ialslgifor mixed commercial and light
industrial use. At the end of fiscal 2005, the Campowned approximately 218 acres in Southparkisting of approximately 205 acres of
undeveloped real estate and approximately 13 a¢nasilti-tenant warehouse area. The warehouseisilggwn as Space Center East and
consists of two warehouses, one containing appratgily 90,000 square feet and the other containpgoeximately 112,500 square feet.
Occupancy increased to approximately 89 perced®@b from approximately 82 percent in fiscal 2004 tb the addition of two new tenar
The Company believes that a high quality officekparith peripheral commercial, office/warehouseq &iotel sites, is the best development
use for the remaining land. The Company has catlagith a professional engineering and planning fio prepare a topographic survey
preliminary site engineering plan to aid in the pbke future development of Southpark.

The Company owns a five-building complex called dam Business Park. The property is located adjdoearid east of the Space Center
East facility and contains approximately six acweith approximately 88,084 square feet of officef@euse space. Occupancy has increased
from approximately 69 percent in 2004 to approxeha?6 percent during fiscal 2005 due to the addibf three tenants. The Company also
owns a 12-building complex, consisting of approxieia204,600 square feet of office/warehouse spealéed Tulsa Business Park. The
property is located south and east of the SpacteCtatility, separated by a city street, and cmistapproximately 12 acres. During fiscal
2005, occupancy has decreased from approximatebe&Ent to approximately 69 percent due to the tdone tenant.

The Company owns two service center propertiedéacadjacent to arterial streets in south centndd. The first, called Maxim Center,
consists of one office/warehouse building contajrapproximately 40,800 square feet and is locatedpproximately 2.5 acres. During fiscal
2005, occupancy has decreased to approximatelgf@pt from approximately 94 percent due to the tdone large tenant. The second,
called Maxim Place, consists of one office/wareledmsilding containing approximately 33,750 squaet fand is located on approximately
2.25 acres. During fiscal 2005, occupancy has asmd from approximately 44 percent to approxima8lypercent with the addition of one
new tenant. The Company’s offsite disaster recoeenter occupies approximately 3,517 square feefficke and computer equipment space
in this property.

During fiscal 2005, the Company completed the dé@ronland site reclamation of its former headquartauilding. No development plans for
the site are pending.

FINANCIAL

Information relating to revenues, total assets@erating income or loss by business segments m&yund on pages 58 through 62 of the
Company’s Annual Report.

EMPLOYEES



The Company had 3,615 employees within the UnitateS (six of which were part-time employees) aji@@ employees in international
operations as of September 30, 2005.

AVAILABLE INFORMATION

Information relating to the Company’s internet addrand the Company’s SEC filings may be foundawe®4 of the Company’s Annual
Report.

RISK FACTORS

In addition to the risk factors discussed elsewlrethis Report, the Company cautions that theofelhg “Risk Factors'tould affect its actus
results in the future.

1. Competition

Competition in the Contract Drilling Business

The contract drilling business is highly compe#tiCompetition in contract drilling involves suctfors as price, rig availability, efficiency,
condition of equipment, reputation, operating safahd customer relations. Competition is primaoitya regional basis and may vary
significantly by region at any particular time. Icadrilling rigs can be readily moved from one regto another in response to changes in
levels of activity, and an oversupply of rigs iryaegion may result, leading to increased price petition.

Although many contracts for drilling services avgaaded based solely on price, the Company has fiemressful in establishing long-term
relationships with certain customers which havevedld the Company to secure drilling work even thothgg Company may not have been
the lowest bidder for such work. The Company hadioaed to attempt to differentiate its servicesdshupon its engineering design
expertise, operational efficiency, and safety amdrenmental awareness. This strategy is less @ffewhen lower demand for drilling
services intensifies price competition and makesate difficult or impossible to compete on anyibagher than price. Also, future
improvements in operational efficiency and safstytie Company’s competitors could negatively afteet Company'’s ability to differentiate
its services.

Competition in the Real Estate Business

The Company has numerous competitors in the manttt leasing business. The size and financialcitgpaf these competitors range from
one property sole proprietors to large internati@oaporations. The primary competitive factorslimte price, location, and configuration of
space. The Company’s competitive position is enbdty the location of its properties, its finan@apability and the longerm ownership ¢
its properties. However, many competitors haverfiima resources greater than the Company and have contemporary facilities. Also,
current economic conditions have encouraged préspdenants to construct owner-occupied buildiregber than lease third party space.

2. Operating and Rig Construction Risks

The drilling operations of the Company are subjedhe many hazards inherent in the business,dimuinclement weather, blowouts and
well fires. These hazards could cause personalinguspend drilling operations, seriously damageestroy the equipment involved, and
cause substantial damage to producing formatiodgtensurrounding areas. The Company’s offshortégpta drilling operations are also
subject to potentially greater environmental lipiladverse sea conditions and platform damagkestruction due to collision with aircraft
marine vessels.

The Company’s new-build rig assembly facility isdbed near the Houston, Texas ship channel. Atstaio of the Company’s fabricators
and other vendors are located in the Gulf Coasbredpue to their location, these facilities ar@pesed to potentially greater hurricane
damage.



3. Fixed Term Contract Risk

Fixed term drilling contracts customarily provide termination at the election of the customerhvaih “early termination payment” to be
paid to the Company if a contract is terminatedipio the expiration of the fixed term. Howeverdancertain limited circumstances, such as
destruction of a drilling rig or sustained unacedybt performance by the Company, no early termongteyment would be paid to the
Company.

4. Indemnification and Insurance Coverage

The Company has insurance coverage for compreteegsiveral liability, public liability, automobilébility, worker’'s compensation,
employer’s liability, and property damage. Gengraleductibles range from $1 million or $2 milliper occurrence, depending on whether a
claim occurs inside or outside of the United Stafé® Company maintains certain other insurancerages with $5 million deductibles.
Insurance is purchased over these deductiblemibthe Company’s exposure to catastrophic evéntiscal 2005, the Company obtained
property insurance coverage for 85 percent of fygegate estimated replacement cost of its larsdimigxcess of a $1 million deductible. ~
Company self-insured the remaining 15 percent ofigand rig value. No insurance is carried agdwss of earnings or business interruption.
The Company is unable to obtain significant amouofiasurance to cover risks of underground resedamage; however, the Company is
generally indemnified under its drilling contraétsm this risk.

The Company retains a significant portion of itp@osted losses under its worker's compensation,rgeread automobile liability programs.
The Company records estimates for incurred outstgrhbilities for unresolved worker’s compensatigeneral liability claims and for
claims that are incurred but not reported. Estisiare based on historic experience and statistiethods that the Company believes are
reliable. Nonetheless, insurance estimates inaed&in assumptions and management judgments fegdhe frequency and severity of
claims, claim development, and settlement practidesinticipated changes in these factors may pecdaterially different amounts of
expense that would be reported under these programs

The majority of the Company’s insurance coveragel®en purchased through fiscal 2006. Multipleibanes in the Gulf of Mexico during
August and September had a severe impact on tlialality and price of the Company’s rig propertysiirance coverage for 2006. As a
result, the Company was able to place only 85 perfits rig property coverage excess of a $liamlper occurrence deductible. In additi
the Company could share in losses up to a maxinfubb million should loss levels exceed a set pemgm of excess property premium. No
assurance can be given that all or a portion ofCtmmpany’s coverage will not be cancelled durisgdl 2006 or that insurance coverage will
continue to be available at rates considered redenNo assurance can be given that the Comparstisance and indemnification
arrangements will adequately protect it againsliailities that could result from the hazardstsfdrilling operations. Incurring a liability for
which the Company is not fully insured or indemmidficould materially affect the Company’s resultspérations.

5. Availability of Equipment and Supplies

The contract drilling business is highly cyclicAlring periods of increased demand for contradlimlyiservices, delays in delivery and
shortages of drilling equipment and supplies casuncThese risks are intensified during periodsmitte industry experiences significant
new drilling rig construction or refurbishment.

6. Volatility of Oil and Gas Prices

The Company'’s operations can be materially affebtetbw oil and gas prices. The Company believes éimy significant reduction in oil and
gas prices could depress the level of explorati@hgoduction activity and result in a correspondiecline in demand for the Company’s
services. Worldwide military, political and econaneivents,

including initiatives by the Organization of Petroin Exporting Countries, may affect both the denfandand the supply of, oil and gas.
Fluctuations during the last few years in the dedramd supply of oil and gas have contributed td, @ likely to continue to contribute to,
price volatility. Any prolonged reduction in demafud the Company’s services could have a matenidladverse effect on the Company.

7. International Uncertainties and Local Laws

International operations are subject to certaiitipal, economic, and other uncertainties not entered in U.S. operations, including
increased risks of terrorism, kidnapping of empksjeexpropriation of equipment as well as expraiprieof a particular oil company

operator’s property and drilling rights, taxatioslipies, foreign exchange restrictions, currendg fauctuations, and general hazards
associated with foreign sovereignty over certagaarnn which operations are conducted. There camo l@ssurance that there will not



changes in local laws, regulations, and adminisgaequirements or the interpretation thereof Whiould have a material adverse effect on
the profitability of the Company’s operations ortbe ability of the Company to continue operationsertain areas.

Because of the impact of local laws, the Compsufiyture operations in certain areas may be coedubtrough entities in which local citize
own interests and through entities (including jai@nhtures) in which the Company holds only a mitydriterest, or pursuant to arrangements
under which the Company conducts operations unglgract to local entities. While the Company bedigthat neither operating through s
entities nor pursuant to such arrangements would hanaterial adverse effect on the Company’s dipasior revenues, there can be no
assurance that the Company will in all cases be tabétructure or restructure its operations tdawn to local law (or the administration
thereof) on terms acceptable to the Company.

Although the Company attempts to minimize the ptigimpact of such risks by operating in more tlosme geographical area, during fiscal
2005, approximately 22 percent of the Company’ssobidated operating revenues were generated frermthrnational contract drilling
business. Approximately 85 percent of the inteorati operating revenues were from operations irttSAmerica and approximately 84
percent of South American operating revenues wera ¥enezuela and Ecuador.

8. Currency Risk
General

Contracts for work in foreign countries generaligyide for payment in United States dollars, exdepamounts required to meet local
expenses. However, government owned petroleum coiegpare more frequently requesting that a greatgportion of these payments be
made in local currencies. Based upon current inftion, the Company believes that exposure to peldosses from currency devaluation is
minimal in Colombia, Ecuador, Bolivia, and EquaabGuinea. In those countries, all receivablesmadnents are currently in U.S. dollars.
Cash balances are kept at a minimum which assiseglucing exposure.

Argentina

In 2002, Argentina suffered a 60 percent devalnatiothe peso. As a consequence, the Company seagreements with its customers that
limited the portion of the accounts receivable thas paid in pesos with the balance of such aceaectivable paid in U.S. dollars. The
Company experienced minimal Argentine currencydess fiscal 2005.
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Venezuela

The Company is exposed to risks of currency devialnan Venezuela primarily as a result of bolivaceivable balances and bolivar cash
balances. In Venezuela, approximately 40 percetit@Company’s invoice billings are in U.S. dollargd 60 percent are in the local
currency, the bolivar. The significance of thissaigement is that even though the dollar-based éegainay be paid in bolivares, the
Company, historically, has usually been able tovedrthe bolivares into U.S. dollars in a timelymnmar and thus avoid, in large measure,
devaluation losses pertaining to the dollar-basgdices. However, this arrangement is effectivey amithe absence of exchange controls. In
January 2003, the Venezuelan government put ifidcteéxchange controls that fixed the exchangeamatkalso prohibited the Company, as
well as other companies, from converting the boliméo U.S. dollars through the Central Bank.

As part of the exchange controls regulation, theézeielan government provided a mechanism by wldatpanies could request conversion
of bolivares into U.S. dollars. In compliance watinch regulations, the Company, in October of 280Bmitted a request to the Venezuelan
government seeking permission to dividend earniwgpsch would convert 14 billion bolivares into U&llars. In January 2004, the
Venezuelan government approved the Company’s rétpuesnvert bolivar cash balances to U.S. dolard allowed the remittance of $8.8
million U.S. dollars as dividends to the U.S. bapatkent. As a consequence, the Company’s exposuagtency devaluation was reduced by
this amount.

As stated above, the Company is exposed to riskaroéncy devaluation in Venezuela primarily assuit of bolivar receivable balances and
bolivar cash balances. As a result of a 12 perdewdluation of the bolivar during fiscal 2005, tbempany experienced total devaluation
losses of $0.6 million during that same period.

These devaluation losses may not be reflective@fttual potential for future devaluation lossesabise of the exchange controls that are
currently in place. While the Company is unabletedict future devaluation in Venezuela, if fis2@D6 activity levels are similar to fiscal
2005, and if a 10 percent to 20 percent devaluatiere to occur, the Company could experience piaienirrency devaluation losses ranging
from approximately $1.6 million to $2.9 million.

In late August 2003, the Venezuelan state petroleompany agreed, on a prospective basis, to paytep of the Company’s dollar-based
invoices in U.S. dollars. Were this agreement t, ¢ime Company would again receive these paymariislivares and thus increase boli



cash balances and exposure to devaluation.

On September 28, 2005, the Company made applicaftbrthe Venezuelan government requesting thea@bto convert bolivar cash
balances to U.S. dollars. Upon approval from theézeielan government, the Company’s Venezuelandiabgiwill remit those dollars as a
dividend to its U.S. based parent, thus reduciegdbmpany’s exposure to currency devaluation.

9. Governmental Instability in Venezuela

Venezuela has a history of governmental instabilitythe event that extended labor strikes or tulroaxurs, the Company could experience
shortages in material and supplies necessary tatgpgome or all of its Venezuelan drilling rigs.

During the mid-1970s, the Venezuelan governmentnalized the exploration and production busindsshe present time it appears the
Venezuelan government will not nationalize the cacttdrilling business. Any such nationalizatiomlcbresult in the Compang’loss of all o
a portion of its assets and business in Venezuela.
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10. Government Regulation and Environmental Risks

Many aspects of the Company’s operations are sutgj@mvernment regulation, including those relgtio drilling practices and methods and
the level of taxation. In addition, the United &waand various other countries have environmeegallations which affect drilling operations.
Drilling contractors may be liable for damages tesg from pollution. Under United States regulaiso drilling contractors must establish
financial responsibility to cover potential lialyifor pollution of offshore waters. Generally, tBempany is indemnified under drilling
contracts from liability arising from pollution, e&pt in certain cases of surface pollution. Howetrer enforceability of indemnification
provisions in foreign countries may be questionable

The Company believes that it is in substantial dianpe with all legislation and regulations affegtits operations in the drilling of oil and
gas wells and in controlling the discharge of waisi® date, compliance has not materially affetedcapital expenditures, earnings, or
competitive position of the Company, although theeasures may add to the costs of drilling opeamatiddditional legislation or regulation
may reasonably be anticipated, and the effect ¢ti@me operations cannot be predicted.

11. Interest Rate Risk

The Company has a $200 million intermediate-tersecnred debt obligation with staged maturities flangust 2007 to August 2014, with
varying fixed interest rates for each maturity egriThere was $200 million outstanding at Septer&@@e2005, of which $25 million is due in
2007 and the remaining $175 million is due 2008digh 2014. The average interest rate during thefoak years on this debt is 6.4 percent,
after which it increases to 6.5 percent. The falue of this debt at September 30, 2005 was appiately $215 million.

At September 30, 2005, the Company had in placeraritted unsecured line of credit totaling $50 ioilwith no outstanding borrowings.
The Company, as of September 30, 2005, had letten®dit totaling $14 million outstanding agaissth line of credit. The Company’s line
of credit interest rate is based on LIBOR plus 83.%12.5 basis points or prime minus 175 to 15djaoints based on the Company’s
EBITDA to net debt ratio. As the Company draws lois tine of credit, it is subject to the intereatas prevailing during the term at which the
Company had outstanding borrowings. Interest redetd rise for various reasons in the future amdeéase the Company’s total interest
expense, depending upon the amount borrowed aghestedit line.

12. Equity Price Risk

At September 30, 2005, the Company owned stockthier publicly held companies with a total markaiiue of $293.4 million. These
securities are subject to a wide variety of markddted risks that could substantially reduce oréase the market value of the Company’s
holdings. Except for the Company’s holdings in AbsldOceanics, Inc., the portfolio is recorded at ¥aiue on its balance sheet with changes
in unrealized after-tax value reflected in the ggaection of its balance sheet. Any reduction arket value would have an impact on the
Company'’s debt ratio and financial strength. Inabet 2004, the Company sold 1,000,000 shares pb##ion in Atwood Oceanics, Inc. as
part of a 2,175,000 share public offering by AtwodHe sale generated $15.9 million ($0.31 per edwghare) of net income in fiscal 2005.
The Company currently owns 2,000,000 shares of Atlvo

13. Reliance on Small Number of Customers

In fiscal 2005, the Company received approximas@ypercent of its consolidated operating reventera the Company’s ten largest contract
drilling customers and approximately 28 percentotonsolidated operating revenues from the Coiyipahree largest customers (including
their affiliates). The Company believes that ifatienship with all of these customers is good; bear, the loss of one or more of its larger
customers would have a material adverse effech@Compan’s results of operation



14. Key Personnel

The Company utilizes highly skilled personnel iremding and supporting its businesses. In timdsgif utilization, it can be difficult to find
qualified individuals. Although to date the Compangperations have not been materially affecteddoypetition for personnel, an inability
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to obtain a sufficient number of qualified persdrowld materially impact the Company’s result®pérations.

15. Changes in Technologies

Although the Company takes measures to ensurét thegs advanced oil and natural gas drilling teébgy, changes in technology or

improvements in competitors’ equipment could malee€@ompany’s equipment less competitive or reggignificant capital investments to

keep its equipment competitive.

16. Concentration of Credit

The concentration of the Company’s customers iretiergy industry could cause them to be simildffigcéed by changes in industry

conditions and, as a result, could impact the Camgeexposure to credit risk. The Company cannfdrassurances that losses due to

uncollectible receivables will be consistent wikpectations.

ITEM 2. PROPERTIES

CONTRACT DRILLING

The following table sets forth certain informatiooncerning the Company’s U.S. drilling rigs as ept&mber 30, 2005:

Location

FLEXRIGS
Texas
Texas
Texas
Texas
Texas
Texas
Texas
Wyoming
Wyoming
Texas
Texas
Texas
Texas
Texas
Texas
Texas
Texas
Oklahoma
Texas
Texas
Texas

Rig

164
16t
16€
167
16¢€
16¢
17¢
17¢
18C
181
182
18¢
184
18t
18¢€
187
18¢
18¢
21C
211
212
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Optimum Depth

18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(
18,00(

Rig Type

SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)
SCR (FlexRig)

AC (FlexRig?)

AC (FlexRig?)

AC (FlexRig?)

Drawworks:
Horsepower

1,50(C
1,50¢
1,50C
1,50¢
1,50C
1,50(C
1,50¢
1,50(C
1,50¢
1,50(C
1,50C
1,50¢
1,50C
1,50¢
1,50¢
1,50(C
1,50¢
1,50C
1,50¢
1,50¢
1,50C



Drawworks:

Location Rig Optimum Depth Rig Type Horsepower
Texas 212 18,00( AC (FlexRig?) 1,50(
Texas 214 18,00( AC (FlexRig?) 1,50(
Colorada 21t 18,00( AC (FlexRig?) 1,50C
Texas 21€ 18,00( AC (FlexRig?) 1,50(
Texas 217 18,00( AC (FlexRig?) 1,50C
Texas 21¢ 18,00( AC (FlexRig?) 1,50C
Texas 21¢ 18,00( AC (FlexRig?) 1,50(
Texas 22C 18,00( AC (FlexRig?) 1,50C
Louisiana 221 18,00( AC (FlexRigg?) 1,50C
Oklahoma 222 18,00( AC (FlexRig?) 1,50C
Texas 223 18,00( AC (FlexRig?) 1,50C
Texas 224 18,00( AC (FlexRig?) 1,50(
Texas 22t 18,00( AC (FlexRig?) 1,50C
Texas 22¢€ 18,00( AC (FlexRig?) 1,50(
Texas 227 18,00( AC (FlexRig?) 1,50(
Texas 22¢ 18,00( AC (FlexRig?) 1,50C
Texas 22¢ 18,00( AC (FlexRig?) 1,50(
Texas 23C 18,00( AC (FlexRig?) 1,50C
Texas 231 18,00( AC (FlexRig?) 1,50(
Texas 232 18,00( AC (FlexRig?) 1,50(
Texas 233 18,00( AC (FlexRig?) 1,50C
Texas 234 18,00( AC (FlexRig?) 1,50(
Texas 23t 18,00( AC (FlexRig?) 1,50C
Texas 23€ 18,00( AC (FlexRig?) 1,50C
Texas 237 18,00( AC (FlexRig?) 1,50(
Texas 23¢ 18,00( AC (FlexRig?) 1,50C
Coloradao 23¢ 18,00( AC (FlexRigg?) 1,50C
Texas 24C 18,00( AC (FlexRig?) 1,50C
Coloradao 241 18,00( AC (FlexRig?) 1,50C
HIGHLY MOBILE RIGS

Oklahoma 14C 10,00( Mechanice 90C
Oklahoma 15¢ 10,00( SCF 90C
Texas 15€ 12,00( Mechanice 1,20(
Wyoming 15¢ 12,00( Mechanice 1,20C
Texas 141 14,00( Mechanice 1,20C
Texas 14z 14,00( Mechanice 1,20(
Oklahoma 145 14,00( Mechanice 1,20¢
Texas 14~ 14,00( Mechanice 1,20(
Texas 15t 14,00( SCFk 1,20(
Wyoming 14¢€ 16,00( SCF 1,20(
Texas 147 16,00( SCFk 1,20(
Wyoming 154 16,00( SCF 1,50(
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Drawworks:
Location Rig Optimum Depth Rig Type Horsepower
CONVENTIONAL RIGS
Texas 11C 12,00¢( SCF 70C
Oklahoma 96 16,00( SCR 1,00(

Texas 11¢€ 16,00( SCF 1,20(



Oklahoma 11¢ 16,00( SCF 1,20(

Texas 12C 16,00( SCR 1,20(
Texas 171 16,00( Mechanics 1,00(
Wyoming 17z 16,00( Mechanics 1,00¢
Texas 122 16,00( SCR 1,70(
Texas 162 18,00( SCR 1,50(
Louisiana 79 20,00( SCR 2,00(
Oklahoma 80 20,00( SCR 1,50(
Texas 89 20,00( SCR 1,50(
Oklahoma 92 20,00( SCR 1,50(
Oklahoma 94 20,00( SCR 1,50(
Oklahoma 98 20,00( SCR 1,50(
Texas 172 20,00( Mechanics 2,00(¢
Texas 97 26,00( SCR 2,00(
Texas 99 26,00( SCR 2,00(
Texas 137 26,00( SCR 2,00(
Texas 14¢ 26,00( SCR 2,00(
Louisiana 72 30,00( SCF 3,00
Oklahoma 73 30,00( SCR 3,00(
Texas 12t 30,00¢( SCR 3,00(
Texas 134 30,00( SCR 3,00(
Louisiana 13¢€ 30,00( SCR 3,00(
Texas 157 30,00( SCR 3,00(
Louisiana 161 30,00( SCR 3,00(
Louisiana 163 30,00( SCR 3,00(
Texas* 13¢ 30,00+ SCR 3,00(

OFFSHORE PLATFORM RIGS

Louisiana 91 20,00( Conventiong 3,00(
Gulf of Mexico 203 20,00( Self-Erecting 2,50(
Gulf of Mexico 20t 20,00( Tensiol-leg 2,00¢
Gulf of Mexico 20¢€ 20,00( Self-Erecting 1,50C
Gulf of Mexico 10C 30,00( Conventione 3,00(
Louisiana 10t 30,00( Conventiong 3,00(
Louisiana 10¢€ 30,00( Conventione 3,00(
Gulf of Mexico 107 30,00( Conventiong 3,00(
Gulf of Mexico 201 30,00( Tensiol-leg 3,00(¢
Gulf of Mexico 20z 30,00( Tensiol-leg 3,00(¢
Gulf of Mexico 204 30,00( Tensiol-leg 3,00(¢

* Rig moved to Argentina in November, 2005
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The following table sets forth information with pest to the utilization of the Company’s U.S. ladl offshore drilling rigs for the periods
indicated:

Years ended September 30,

2001 2002 2003 2004 2005
U.S. Land Rigs

Number of rigs owned at end of peri 49 66 83 87 91

Average rig utilization rate during perié¢d 97% 84% 81% 87% 94%
U.S. Offshore Platform Ric

Number of rigs owned at end of peri 10 12 12 11 11

Average rig utilization rate during perié¢d 98% 83% 51% 48% 53%



(1) Arrig is considered to be utilized when it is ogethor being moved, assembled, or dismantled ucmigract.

The following table sets forth certain informatiooncerning the Company’s international drillingsrigs of September 30, 2005:

Location Rig
Argentina 17t
Argentina 177
Bolivia* 125
Bolivia 151
Colombia 133
Colombia 152
Ecuador 22
Ecuadot 23
Ecuador 132
Ecuador 17¢€
Ecuadot 121
Ecuador 117
Ecuadot 13¢€
Ecuadot 19C
Venezuele 14¢&
Venezuelz 16C
Venezuele 113
Venezuele 11E
Venezuelz 11€
Venezuele 127
Venezuelz 12¢
Venezuele 12¢
Venezuele 13E
Venezuelz 15C
Venezuele 174
Venezuelz 158
* Rig moved to Chile in the first quarter of fisc&lQb
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Optimum Depth

30,00(
30,00(
26,00(
30,00(+
30,00(
30,00+
18,00(
18,00(
18,00(
18,00(
20,00(
26,00(
26,00(
26,00(
26,00(
26,00(
30,00(
30,00(
30,00(
30,00(
30,00(
30,00(
30,00(
30,00(
30,00(
30,00+

Rig Type

SCFk
SCF
SCFk
SCF
SCF
SCF

SCR (Heli Rig
SCR (Heli Rig

The following table sets forth information with pest to the utilization of the Company’s internagbdrilling rigs for the periods indicated:

Years ended September 30,

Number of rigs owned at end of peri
Average rig utilization rate during peri¢d(2

2001

37
56%

(1) Arrigis considered to be utilized when it is ogethor being moved, assembled, or dismantled ucwigract.

(2) Does not include rigs returned to United Statesrfajor modifications and upgrades.

REAL ESTATE OPERATIONS

2002

33
51%

2003

32
39%

SCFk
SCF
SCFk
SCF
SCFk
SCF
SCF
SCF
SCF
SCF
SCFk
SCF
SCFk
SCF
SCF
SCF
SCF
SCF

2004

32
54%

Drawworks:
Horsepower

3,00(
3,00(
2,10¢
3,00(
3,00(
3,00(
1,70C
1,50(
1,50(
1,50(
1,70(
2,50(C
2,50(
2,00(
2,00(
2,00(
3,00(
3,00(
3,00(
3,00(
3,00(
3,00(
3,00(
3,00(
3,00(
3,00(

2005

26
7%




See Item 1. BUSINESS, pages 5 through 6 of thisRep

STOCK PORTFOLIO

Information required by this item regarding thecgtportfolio held by the Company may be found ogea4 of the Company’s Annual
Report under the caption, “Management’s Discus&idmalysis of Results of Operations and Financiah@ition.”

ITEM 3. LEGAL PROCEEDINGS

The Company is subject to various claims that arighe ordinary course of its business. In thenigi of management, the amount of
ultimate liability with respect to these actiondlwbt materially affect the financial positionstdts of operations, or liquidity of the Compa
The Company is not a party to, and none of its @riyps subject to, any material pending legal peatings.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF
SECURITY HOLDERS

None.

ITEM 4A. EXECUTIVE OFFICERS OF THE COMPANY

The following table sets forth the names and adéseoCompany’s executive officers, together wilhpasitions and offices held with the
Company by such executive officers. Officers aeeteld to serve until the meeting of the Board aéEtors following the next Annual
Meeting of Stockholders and until their successange been elected and have qualified or until taailier resignation or removal.

W. H. Helmerich, Ill, 82

Chairman of the Board
Director since 1949; Chairman of the Board sinc@019

Hans Helmerich, 47

President and Chief Executive Offic
Director since 1987; President and Chief ExecufMficer since 1989

George S. Dotson, 64

Vice President
Director since 1990; Vice President since 1977 Rresident and Chief Operating Officer of Helme&cPRayne International Drilling Co.
since 1977

Douglas E. Fears, 56
Vice President and Chief Financial Officeince 1988
Steven R. Mackey, 54

Vice President, Secretary and General Counsel
Secretary since 1990; Vice President and Genenah§# since 1988
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Effective March 1, 2006, following the retiremelffit@eorge S. Dotson, John W. Lindsay and M. Alanw@lrserve as Executive Vice
Presidents for Helmerich & Payne International Ibwg Co. Mr. Lindsay will become Executive Vice Bident, U.S. and International
Operations, and Mr. Orr will serve as Executivee/Rresident, Engineering and Development.

Mr. Lindsay, age 45, joined the Company in 198@ dsilling engineer. He has since served in varjpastions including operations manager
for the Company’s Mid-Continent region and divisimanager of U.S. Land Operations. In 1997, Mr. kadwas appointed to his present
position of Vice President, U.S. Land Operations,Helmerich & Payne International Drilling Co. Miindsay graduated in 1986 from the
University of Tulsa, where he earned a Bachel@a@énce degree in Petroleum Engineering.

Mr. Orr, age 54, joined the Company in 1975 asughaeck. In his 30-year career, Mr. Orr has helibua supervisory positions in the
Company’s domestic and international operationd992, Mr. Orr was appointed to his present pasitis Vice President and Chief Engineer
for Helmerich & Payne International Drilling Co. MDrr graduated from the United States Military demy at West Point in 1973, with a
Bachelor of Science degree in General Engineering.
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PART Il

ITEM5. MARKET FOR THE COMPANY'S COMMON STOCK AND RELATED S TOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

The principal market on which the Company’s comraetmtk is traded is the New York Stock Exchange utitge symbol “HP”.The high anc
low sale prices per share for the common stocled@h quarterly period during the past two fiscarges reported in the NYSE-Composite
Transaction quotations follow:

2004 2005
Quarter High Low High Low
First $28.37 $23.71 $34.1¢ $27.6¢
Seconc 30.61 27.0z 41.1C 31.5%
Third 29.5¢ 24.2¢ 46.92 37.3¢
Fourth 29.0% 24.01 61.12 47.61

The Registrant paid quarterly cash dividends duttiggpast two years as shown in the following table

Paid per Share Total Payment
Fiscal Fiscal
Quarter
2004 2005 2004 2005

First $ .08C $.082¢ $4,011,87! $4,165,96!
Seconc .08C .082¢ 4,017,20: 4,213,59.
Third .08C .082¢ 4,032,70! 4,226,83!
Fourth .082¢ .082¢ 4,160,222 4,259,85:

The Company paid a cash dividend of $0.0825 peestra December 1, 2005, to shareholders of reaofdavember 15, 2005. Payment of
future dividends will depend on earnings and ofhetors.

As of December 5, 2005, there were 808 record hslothe Company’s common stock as listed by titwestfer agent’s records.

SUMMARY OF ALL EXISTING EQUITY COMPENSATION PLANS




The following chart sets forth information concemithe equity compensation plans of the Comparof &eptember 30, 2005.

EQUITY COMPENSATION PLAN INFORMATION

Number of securities Weighted-average Number of securities remaining
to be issued upon exercise exercise price of available for future issuance under
of outstanding options, outstanding options, equity compensation plans (excluding
warrants and rights warrants and rights securities reflected in column (a))
Plan Categor €) (b) (c)
Equity compensation plans approved
security holderéb 3,244,07. $ 24.56¢ 754,50!
Equity compensation plans not
approved by security holde@® — — —
Total 3,244,07. $ 24.56¢ 754,50!

(1) Includes the 1990 Stock Option Plan, the 1996 Stoméntive Plan and the 2000 Stock Incentive Plath@® Company

(2) The Company does not maintain any equity compeamsptans that have not been approved by the stdd&ho
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ITEM 6. SELECTED FINANCIAL DATA

The following table summarizes selected finanai&bimation and should be read in conjunction whth €onsolidated Financial Statements
and the Notes thereto and the related Managemeistsission & Analysis of Results of Operations &itthncial Condition contained on
pages 8 through 32 of the Company’s Annual Re@mtSeptember 30, 2002, the Company spun off Cimanexgy Co. The historical
financial data for the business conducted by Cim&mergy Co. for 2002 has been reported as digaeedi operations which is not included
in the five-year summary of selected financial data

FIVE-YEAR SUMMARY OF SELECTED FINANCIAL DATA

2001 2002 2003 2004 2005

(in thousands except per share amounts)

Operating revenue $ 528,18 $ 523,41 $ 504,22 $ 589,05t $ 800,72t
Asset Impairment Char¢ — — — 51,51¢ —
Other* 15,26¢ 28,92t 11,78 32,95) 46,09:
Income from continuing

operations 80,46 53,70¢ 17,87: 4,35¢ 127,60t

Income from continuing operations per
common share

Basic 1.61 1.0¢ 0.3€ 0.0¢ 2.5C
Diluted 1.5¢ 1.07 0.3t 0.0¢ 2.4t
Total asset 1,300,12; 1,227,31. 1,417,771 1,406,84. 1,663,35!
Long-term deb 50,00( 100,00( 200,00( 200,00( 200,00
Cash dividends declarec
per common shat 0.3C 0.31 0.3 0.322¢ 0.3¢

* Other includes gain on sale of assets and investseeurities, interest income and dividend income.

ITEM 7. MANAGEMENT'S DISCUSSION & ANALYSIS OF RESULTS OF OP ERATIONS AND
FINANCIAL CONDITION



Information required by this item may be found @ges 8 through 32 of the Company’s Annual Repadeuthe caption “Management’s
Discussion & Analysis of Results of Operations &nthncial Condition.”

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Information required by this item may be found unithe caption “Risk Factors” beginning on page thig Report and on the following
pages of the Company’s Annual Report under Managémbiscussion & Analysis of Results of Operati@ms Financial Condition and in
Notes to Consolidated Financial Stateme

MARKET RISK PAGE
» Foreign Currency Exchange Rate R 28-31
» Commodity Price Ris 31
* Interest Rate Ris 31-32
» Equity Price Rislt 32
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Information required by this item may be found @ages 34 through 63 of the Company’s Annual Report.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON AC COUNTING AND
FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES

(a) Evaluation of Disclosure Controls and Procedur

As of the end of the period covered by this AnriR@port on Form 10-K, the Company’s management, uhéesupervision and with the
participation of the Company’s Chief Executive O and Chief Financial Officer, evaluated the &ffeeness of the design and operation of
the Company’s disclosure controls and procedurase® on that evaluation, the Company’s Chief Exee@fficer and Chief Financial
Officer believe that:

« the Company’s disclosure controls and procedueslesigned to ensure that information requirecetdibclosed by the Company in the
reports it files or submits under the Securitiestiange Act of 1934 is recorded, processed, sumatheand reported within the time
periods specified in the SF's rules and forms; ar

» the Company’s disclosure controls and proceduresad@ such that important information flows to appiate collection and disclosure
points in a timely manner and are effective to emsiiat such information is accumulated and compaiad to the Company’s

management, and made known to the Compa@¥ief Executive Officer and Chief Financial Offi¢c particularly during the period wh
this Annual Report on Form -K was prepared, as appropriate to allow timely sleai regarding the required disclost

(b) Management'’s Report of Internal Control overaacial Reporting

Management of the Company is responsible for @stdaby and maintaining adequate internal contr@rdinancial reporting as defined



Rules 13a-15(f) and 15d-15(f) under the Securkrshange Act of 1934. The Company'’s internal cdraver financial reporting is designed
to provide reasonable assurance regarding théiléljeof financial reporting and the preparatiohfimancial statements for external purposes
in accordance with generally accepted accountinggimles. The Company’s internal control over finah reporting includes those policies
and procedures that:

(i) pertain to the maintenance of records that, inaeasle detail, accurately and fairly reflect trensactions and dispositions of the assets
of the Company

(ii) provide reasonable assurance that transactions@eded as necessary to permit preparation ofiéiahstatements in accordance with
generally accepted accounting principles, andrwaipts and expenditures of the Company are baamdg only in accordance with
authorizations of management and the Board of fore®f the Company; ar

(iii) provide reasonable assurance regarding preventibmely detection of unauthorized acquisition, vselisposition of the Company’s
assets that could have a material effect on tlenéial statement

Because of its inherent limitations, internal cohaver financial reporting may not prevent or detaisstatements. Also, projections of any
evaluation of effectiveness to future periods atgect to the risk
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that controls may become inadequate because ofjeban conditions or that the degree of compliamitle the policies or procedures may
deteriorate.

Management, with the participation of the ComparGtsef Executive Officer and Chief Financial Officeonducted its evaluation of the
effectiveness of internal controls over financigporting based on the framework in Internal Contrbitegrated Framework issued by the
Committee of Sponsoring Organizations of the Tremd@ommission. This evaluation included reviewtaf iocumentation of controls,
evaluation of the design effectiveness of contrasting of the operating effectiveness of contasld a conclusion on this evaluation.
Although there are inherent limitations in the effeeness of any system of internal controls oumarfcial reporting, based on the
Company’s evaluation, management has concludeditb@@ompany’s internal controls over financialogmg were effective as of
September 30, 2005.

The Company'’s registered public accounting firnt thadited the Company’s financial statements, E8n¥bung LLP, has issued a report
on management’s assessment of the Company’s iht@ntol over financial reporting. This report agps below.
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Report of Independent
Registered Public Accounting Firm

Board of Directors and Shareholders of
Helmerich & Payne, Inc.

We have audited management’s assessment, incladed accompanying Management’s Report of InteQaadtrol
over Financial Reporting, that Helmerich & Payme,. Imaintained effective internal control over figal reporting a
of September 30, 2005, based on criteria establishenternal Control — Integrated Framework issbgdhe
Committee of Sponsoring Organizations of the Tremd®ommission (the COSO criteria). Helmerich angniea
Inc.’s management is responsible for maintainirigative internal control over financial reportingdafor its
assessment of the effectiveness of internal coatret financial reporting. Our responsibility isérpress an opinion
on management’s assessment and an opinion onféuéivfness of the company’s internal control dirgaincial
reporting based on our audit.

We conducted our audit in accordance with the stadsdof the Public Company Accounting Oversighti@q&nited
States). Those standards require that we plan arfidrpn the audit to obtain reasonable assurancetatiwether
effective internal control over financial reportimgis maintained in all material respects. Our andluded obtaining



an understanding of internal control over financggdorting, evaluating management’s assessmetihgesd
evaluating the design and operating effectivenéggernal control, and performing such other pdhaes as we
considered necessary in the circumstances. Wevbdhat our audit provides a reasonable basisuoopinion.

A company’s internal control over financial repnogiis a process designed to provide reasonableasss
the reliability of financial reporting and the pexption of financial statements for external pugsois accordance wi
generally accepted accounting principles. A comjsimgernal control over financial reporting inckeglthose policies
and procedures that (1) pertain to the maintenahoecords that, in reasonable detail, accuratetyfairly reflect the
transactions and dispositions of the assets aftdhgany; (2) provide reasonable assurance thaddcions are
recorded as necessary to permit preparation afi¢iahstatements in accordance with generally aede@ccounting
principles, and that receipts and expenditures@tbmpany are being made only in accordance withoazations of
management and directors of the company; and (8)ge reasonable assurance regarding preventibmely
detection of unauthorized acquisition,
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use, or disposition of the company’s assets thattddoave a material effect on the financial statetsie

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or détmisstatements.
Also, projections of any evaluation of effectivesés future periods are subject to the risk thatrmds may become
inadequate because of changes in conditions, bthtbalegree of compliance with the policies orcpdures may
deteriorate.

In our opinion, management’s assessment that Helm&rPayne, Inc. maintained effective internal tohover
financial reporting as of September 30, 2005, iidyfatated, in all material respects, based onGRXSO criteria. Also,
in our opinion, Helmerich & Payne, Inc. maintainadall material respects, effective internal cohtiver financial
reporting as of September 30, 2005, based on tHeCCEOiteria.

We also have audited, in accordance with the stdsd# the Public Company Accounting Oversight Bo@snited
States), the consolidated balance sheets of Halmé&rPayne, Inc. as of September 30, 2005 and 28@#the relate
consolidated statements of income, shareholdetstye@nd cash flows for each of the three yeath@énperiod ended
September 30, 2005 and our report dated Deceml2€05, except for Note 15, as to which the daieedsember 7,
2005, expressed an unqualified opinion thereon.

ERNST & YOUNG LLP

Tulsa, Oklahoma
December 1, 2005

(c) Changes in Internal Controls. There have meeohanges in the Company’s internal controls dwancial reporting during the
Company’s last fiscal quarter of 2005 that haveemally affected, or are reasonably likely to mithy affect, the Company’ internal contrc
over financial reporting.
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ITEM 9B. OTHER INFORMATION

None.



PART Il

ITEM 10. DIRECTORS AND EXECUTIVE OFFICERS OF
THE COMPANY

Information required under this item with resp&cbirectors and with respect to delinquent fileusguant to Item 405 of Regulation S-K is
incorporated by reference from the Compargefinitive Proxy Statement for the Annual Meetaigstockholders to be held March 1, 200¢
be filed with the Commission not later than 120glafter September 30, 2005. The information reduiethis Item with respect to the
Company'’s Executive Officers appears on pages #i6l@rof this Report.

The Company has adopted a Code of Ethics for BP@h&xecutive Officers and Senior Financial OffeeéFhe text of such Code is located on
the Company’s website under “Investor RelationsofpGrate Governance.” The Company’s Internet addseegww.hpinc.com.

ITEM 11. EXECUTIVE COMPENSATION

This information is incorporated by reference friira Company’s definitive Proxy Statement for thenAal Meeting of Stockholders to be
held March 1, 2006, to be filed with the Commissim later than 120 days after September 30, 2005.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND
RELATED STOCKHOLDER MATTERS

This information is incorporated by reference frilra Company’s definitive Proxy Statement for thenAal Meeting of Stockholders to be
held March 1, 2006, to be filed with the Commissim later than 120 days after September 30, 2005.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS

This information is incorporated by reference frilra Company’s definitive Proxy Statement for thenAal Meeting of Stockholders to be
held March 1, 2006, to be filed with the Commissim later than 120 days after September 30, 2005.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

This information is incorporated by reference frilra Company’s definitive Proxy Statement for thenAal Meeting of Stockholders to be
held March 1, 2006, to be filed with the Commissimmt later than 120 days after September 30, 2005.
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

a) 1. Financial Statements: The following appear in the @Gmpany’s Annual Report on the pages indicated below and arincorporated
herein by reference:

Report of Independent Registered Public AccourfEing 33



Consolidated Statements of Income for the YeareBi®@kptember 30, 2005, 2004 and 2 34

Consolidated Balance Sheets at September 30, 2@D23004 35-36
Consolidated Statements of Sharehol' Equity for the Years Ended September 30, 2005, 20@4200: 37
Consolidated Statements of Cash Flows for the Yieaded September 30, 2005, 2004 and 2 38
Notes to Consolidated Financial Stateme 39-63
2. Financial Statement Schedules: All schedules ai#tenmas inapplicable or because the required inédion is contained in the financial

statements or included in the notes ther

Exhibits. The following documents are included alsileits to this Form 10-K. Exhibits incorporatedéi@ are duly noted as such. Unless
so noted, each exhibit is filed herewi

3.1 Restated Certificate of Incorporation and AmendnterRestated Certificate of Incorporation of therany are incorporated herein
reference to Exhibit 3.1 of the Company’s Annuap&# on Form 10-K to the Securities and Exchange@sion for fiscal 1996, SEC
File No. 001-04221.

3.2Amended and Restated By-Laws of the Company argpocated herein by reference to Exhibit 3.2 of@menpanys Quarterly Repol
on Form 10-Q to the Securities and Exchange Conwniger the quarter ended March 31, 2002, SECIRde001-04221.

4.1 Rights Agreement dated as of January 8, 1996, leetwee Company and The Liberty National Bank ancsT€ompany of Oklahoma
City, N.A. is incorporated herein by referencette Company’s Form 8-A, dated January 18, 1996, BilsEONo. 001-04221.

4.2 Amendment No. 1 to Rights Agreement dated Dece®@b2005, between the Company and UMB Bank, N.Andsrporated herein by
reference to Exhibit 4 of the Company’s Form 8-€dion December 12, 2005.

* 10.1Consulting Services Agreement between W. H. Helohetil, and the Company effective January 1, 199Mcorporated herein by
reference to Exhibit 10.3 of the Company’s AnnuapBrt on Form 10-K to the Securities and Exchang@@ission for fiscal 1996, SEC
File No. 001-04221.

* 10.2Supplemental Retirement Income Plan for SalarieglByees of Helmerich & Payne, Inc. is incorpordbedein by reference to
Exhibit 10.6 of the Company’s Annual Report on FdréaK to the Securities and Exchange Commissiofii$oal 1996, SEC File No. 001-
04221.

* 10.3Helmerich & Payne, Inc. 1990 Stock Option Plamiirporated herein by reference to Exhibit 10.thefCompanys Annual Repo
on Form 10-K to the Securities and Exchange Comarider fiscal 1996, SEC File No. 001-04221.

* 10.4Form of Nonqualified Stock Option Agreement for #8890 Stock Option Plan is incorporated by refeegiocExhibit 99.2 to the
Company’s Registration Statement No. 33-55239 amF®-8, dated August 26, 1994.
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* 10.5Supplemental Savings Plan for Salaried Employeé$etherich and Payne, Inc. is incorporated hergireflerence to Exhibit 10.9
to the Company’s Annual Report on Form 10-K to$eeurities and Exchange Commission for fiscal 1S¥C File No. 001-04221.

* 10.6Helmerich & Payne, Inc. 1996 Stock Incentive Peimcorporated herein by reference to Exhibit 98.the Company Registratiol
Statement No. 333-34939 on Form S-8 dated Septefnld®97.

* 10.7Form of Nonqualified Stock Option Agreement for thelmerich & Payne, Inc. 1996 Stock Incentive Rfamcorporated by
reference to Exhibit 99.2 to the Company’s RegigtraStatement No. 333-34939 on Form S-8 datedeBaptr 4, 1997.

* 10.8Form of Restricted Stock Agreement for the HelnteBcPayne, Inc. 1996 Stock Incentive Plan is incogped by reference to
Exhibit 10.12 to the Company’s Annual Report onrfrdi0-K to the Securities and Exchange Commissiofigoal 1997, SEC File No.
001-04221.

* 10.9Helmerich & Payne, Inc. 2000 Stock Incentive P&imcorporated herein by reference to Exhibit 98.the Company Registratiol
Statement No. 333-63124 on Form S-8 dated Jun20r4,.

* 10.10Form of Agreements for Helmerich & Payne, Inc. 2@20ck Incentive Plan being (i) Restricted StockakavAgreement, (ii)
Incentive Stock Option Agreement and (iii) Nongfiatl Stock Option Agreement are incorporated bgnerice to Exhibit 99.2 to the
Compan’s Registration Statement No. -63124 on Form -8 dated June 15, 20C



* 10.11Form of Director Nonqualified Stock Option Agreerér the 2000 Helmerich & Payne, Inc. Stock IncemPlan is incorporated
herein by reference to Exhibit 10.1 of the Comparuarterly Report on Form 10-Q to the Securitigss Bxchange Commission for the
quarter ended June 30, 2002, SEC File No. 001-04221

* 10.12Form of Change of Control Agreement for Helmericli"&yne, Inc. is incorporated herein by referendextubit 10.3 of the
Company'’s Quarterly Report on Form 10-Q to the 8des and Exchange Commission for the quarter éddee 30, 2002, SEC File No.
001-04221.

10.13Credit Agreement, dated as of July 16, 2002, antdgignerich & Payne International Drilling Co., Helneh & Payne, Inc., the
several lenders from time to time party theretal Bank of Oklahoma, N.A. is incorporated hereinréference to Exhibit 10.5 of the
Company'’s Quarterly Report on Form 10-Q to the 8des and Exchange Commission for the quarter éddee 30, 2002, SEC File No.
001-04221.

10.14First Amendment to Credit Agreement dated July2l®3, among Helmerich & Payne, Inc., Helmerich &malnternational
Drilling Co., and Bank of Oklahoma, N.A.

10.15Second Amendment to Credit Agreement dated May@42among Helmerich & Payne, Inc., Helmerich & majnternational
Drilling Co., and Bank of Oklahoma, N.A.

10.16Third Amendment to Credit Agreement dated July2l®4, among Helmerich & Payne, Inc., Helmerich &alnternational
Drilling Co., and Bank of Oklahoma, N.A.

10.17Fourth Amendment to Credit Agreement dated July20B5, among Helmerich & Payne, Inc., Helmericha@y®e International
Drilling Co., and Bank of Oklahoma, N.A. is incorpted herein by reference to Exhibit 10.1 of thenpany’s Form 8-K filed on July 13,
2005, SEC File No. 001-04221.

10.18Note Purchase Agreement dated as of August 15, 200@ng Helmerich & Payne International Drilling.Cdelmerich & Payne,
Inc. and various insurance companies is incorpdraggein by reference to Exhibit 10.20 of the ConymAnnual Report on Form 1R-to
the Securities and Exchange Commission for fis6ak2 SEC File No. 001-04221.
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10.190ffice Lease dated May 30, 2003, between K/B Fihdrid Helmerich & Payne, Inc. is incorporated heit®j reference to Exhibit
10.18 of the Company’s Annual Report on Form 1@khe Securities and Exchange Commission for fig0aB, SEC File No. 0004221

* 10.20Helmerich & Payne, Inc. Director Deferred CompeiwgaPlan is incorporated herein by reference toiltikth0.1 of the Compang’
Form 8-K filed on September 9, 2004.

10.21Shareholders Agreement and Registration Rightseéxgemt dated July 19, 2004 between Helmerich & Payteenational Drilling
Co. and Atwood Oceanics, Inc. is incorporated mebgireference to Exhibit 1.1 of the Company’s Aihexh Schedule 13D filed on July
21, 2004.

10.22Underwriting Agreement dated October 13, 2004, betwHelmerich & Payne International Drilling Codararious underwriters is
incorporated herein by reference to Exhibit 1.thef Company’s Form 8-K filed on October 14, 2004.

* 10.23Amended and restated Helmerich & Payne, Inc. AnBaaus Plan for Executive Officers, together wiitél 2005 Executive
Officer compensation, is incorporated herein bgrefice to Exhibit 10.1 of the Company’s Form 8{&dion December 9, 2005.

13.The Company’s Annual Report to Shareholders faafi2005.

21.List of Subsidiaries of the Company.

23.1Consent of Independent Registered Public Accouriing.

31.1Certification of Chief Executive Officer, as AdogtBursuant to Section 302 of the Sarbanes-OxleyoA2002.
31.2Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarbanes-Oxleyo£2002.

32 Certification of Chief Executive Officer and Chieihancial Officer Pursuant to 18 U.S.C. Sectiond, 3% Adopted Pursuant to Section
906 of the Sarban-Oxley Act of 2002



*

Management or Compensatory Plan or Arrangement.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities
Exchange Act of 1934, the Company has duly caused this Report to be signed
on its behalf by the undersigned, thereunto duly authorized:

HELMERICH & PAYNE, INC.

o it L

Hans Helmerich, President and
Chief Executive Officer
Date: December |3, 2005

Pursuant to the requirements of the Securities Exchange Act of 1934, this

Report has been
Company and i

By

William L. Armstrong, Director
Date: December /3 2005

oy (D001 0. S, pfeen.

George S. Dotson, Director

Date: December /.3, 2005
IELVTNE 5%

W. H. Helmerich, TII, Director
December 3, 2005

NIy 2

Paula Marshall- Chapm c,tor
Date: December /3, 200

By

Douglas E/f:ears
(Principa¥Financial Officer)
December /3, 2005

ed below by the following persons on behalf of the
he capacities and on the dates indicated:

By %/é

Glenn A. Cox, Director

Date: Wer 13,2005 /
By

Hans Helmerich, Director & CEO
Date: December /3, 2005

Edward B. Rust, Jr., Director
Date: December Lz 2005

By k Zfﬁ/
D. is, Director
éezgér;ber 13, 2005
/Z//(//L_ -

Gordon K. Helm
(Principal Accounting Officer)
December /3, 2005

28



Exhibit Index

3.1 Restated Certificate of Incorporation and AmendnteriRestated Certificate of Incorporation of thex@@any are incorporated herein by
reference to Exhibit 3.1 of the Company’s Annuap&¢ on Form 10-K to the Securities and Exchangm@assion for fiscal 1996, SEC File
No. 001-04221.

3.2Amended and Restated By-Laws of the Company ampocated herein by reference to Exhibit 3.2 of@lmenpanys Quarterly Report ¢
Form 10-Q to the Securities and Exchange Commidsiothe quarter ended March 31, 2002, SEC File00d.-04221.

4.1Rights Agreement dated as of January 8, 1996, leetwe= Company and The Liberty National Bank andsT€ompany of Oklahoma
City, N.A. is incorporated herein by referencelte Company’s Form 8-A, dated January 18, 1996, BileEONo. 001-04221.

4.2 Amendment No. 1 to Rights Agreement dated Decer@p2005 between the Company and VMB Bank, N.Anéorporated herein by
reference to Exhibit 4 of the Company’s Form 8-lkédion December 12, 2005.

* 10.1Consulting Services Agreement between W. H. Heloheil, and the Company effective January 1, 199@corporated herein by
reference to Exhibit 10.3 of the Company’s AnnuapBrt on Form 10-K to the Securities and Exchange@ission for fiscal 1996, SEC
File No. 001-04221.

* 10.2Supplemental Retirement Income Plan for SalarieplByees of Helmerich & Payne, Inc. is incorpordtedein by reference to Exhi
10.6 of the Company’s Annual Report on Form 10-kh® Securities and Exchange Commission for fi$88b, SEC File No. 001-04221.

* 10.3Helmerich & Payne, Inc. 1990 Stock Option Plamiirporated herein by reference to Exhibit 10.thefCompany’s Annual Report
on Form 10-K to the Securities and Exchange Coniaridsr fiscal 1996, SEC File No. 001-04221.

* 10.4Form of Nonqualified Stock Option Agreement for #8890 Stock Option Plan is incorporated by refeeeiocExhibit 99.2 to the
Company’s Registration Statement No. 33-55239 amF®-8, dated August 26, 1994.

* 10.5Supplemental Savings Plan for Salaried Employeésetherich and Payne, Inc. is incorporated hergireierence to Exhibit 10.9 to
the Company’s Annual Report on Form 10-K to theuies and Exchange Commission for fiscal 1999C $le No. 001-04221.

* 10.6Helmerich & Payne, Inc. 1996 Stock Incentive Pimtorporated herein by reference to Exhibit 96.the Company’s Registration
Statement No. 333-34939 on Form S-8 dated Septend®97.

* 10.7Form of Nonqualified Stock Option Agreement for thelmerich & Payne, Inc. 1996 Stock Incentive R&aimcorporated by reference
to Exhibit 99.2 to the Company’s Registration Staat No. 333-34939 on Form S-8 dated Septembed3%,.1

* 10.8Form of Restricted Stock Agreement for the Helnte&cPayne, Inc. 1996 Stock Incentive Plan is inooaped by reference to Exhibit
10.12 to the Company’s Annual Report on Form 1@ khe Securities and Exchange Commission for fi$8al7, SEC File No. 001-04221.

* 10.9Helmerich & Payne, Inc. 2000 Stock Incentive Pimtorporated herein by reference to Exhibit 96.the Company’s Registration
Statement No. 333-63124 on Form S-8 dated Jun2Qr4,.

* 10.10Form of Agreements for Helmerich & Payne, Inc. 2@20ck Incentive Plan being (i) Restricted StockakevAgreement, (ii)
Incentive Stock Option Agreement and (iii) Nongfiati Stock Option Agreement are incorporated bgnarice to Exhibit 99.2 to the
Company’s Registration Statement No. 333-63124amFS-8 dated June 15, 2001.

* 10.11Form of Director Nonqualified Stock Option Agreerhéar the 2000 Helmerich & Payne, Inc. Stock InéemPlan is incorporated
herein by reference to Exhibit 10.1 of the ComparQuarterly Report on Form 10-Q to the Securities Bxchange Commission for the
quarter ended June 30, 2002, SEC File No. 001-04221

* 10.12Form of Change of Control Agreement for HelmerictiP&yne, Inc. is incorporated herein by referendextubit 10.3 of the
Company'’s Quarterly Report on Form 10-Q to the 8tes and Exchange Commission for the quarter éddee 30, 2002, SEC File No.
001-04221.

10.13Credit Agreement, dated as of July 16, 2002, antdelgherich & Payne International Drilling Co., Helreh & Payne, Inc., the several
lenders from time to time party thereto, and Bah®klahoma, N.A. is incorporated herein by refeeeitw Exhibit 10.5 of the Company’s
Quarterly Report on Form -Q to the Securities and Exchange Commission fogtteeter ended June 30, 2002, SEC File No-04221.



10.14First Amendment to Credit Agreement dated July2®3, among Helmerich & Payne, Inc., Helmerich &ialnternational Drilling
Co., and Bank of Oklahoma, N.A.

10.15Second Amendment to Credit Agreement dated Map@42among Helmerich & Payne, Inc., Helmerich & Rajnternational Drilling
Co., and Bank of Oklahoma, N.A.

10.16Third Amendment to Credit Agreement dated July2l®4, among Helmerich & Payne, Inc., Helmerich &ialnternational Drilling
Co., and Bank of Oklahoma, N.A.

10.17Fourth Amendment to Credit Agreement dated July2DD5, among Helmerich & Payne, Inc., Helmerich&yiRe International Drillin
Co., and Bank of Oklahoma, N.A. is incorporateceireby reference to Exhibit 10.1 of the Companydsrir 8-K filed on July 13, 2005, SEC
File No. 001-04221.

10.18Note Purchase Agreement dated as of August 15, 200@8ng Helmerich & Payne International Drilling.CHelmerich & Payne, Inc.
and various insurance companies is incorporateginey reference to Exhibit 10.20 of the Compamyrsual Report on Form 10-K to the
Securities and Exchange Commission for fiscal 2@BEX; File No. 001-04221.

10.190ffice Lease dated May 30, 2003, between K/B Fuhdrd Helmerich & Payne, Inc. is incorporated hetwy reference to Exhibit
10.18 of the Company’s Annual Report on Form 1®@Hkhe Securities and Exchange Commission for fig08B, SEC File No. 001-04221.

* 10.20Helmerich & Payne, Inc. Director Deferred CompeinsaPlan is incorporated herein by reference toilikh0.1 of the Company’s
Form 8-K filed on September 9, 2004.

10.21Shareholders Agreement and Registration Rightségent dated July 19, 2004 between Helmerich & Payteenational Drilling Co.
and Atwood Oceanics, Inc. is incorporated hereimdigrence to Exhibit 1.1 of the Compasy®mended Schedule 13D filed on July 21, 2!

10.22Underwriting Agreement dated October 13, 2004, betwHelmerich & Payne International Drilling Codararious underwriters is
incorporated herein by reference to Exhibit 1.1thef Company’s Form 8-K filed on October 14, 2004.

* 10.23Amended and restated Helmerich & Payne, Inc. AnBaaus Plan for Executive Officers, together witdtél 2005 Executive Offic
compensation, is incorporated herein by refereadexhibit 10.1 of the Company’s Form 8-K filed oeéember 9, 2005.

13.The Company’s Annual Report to Shareholders faafi2005.

21.List of Subsidiaries of the Company.

23.1Consent of Independent Registered Public Accouriing.

31.1Certification of Chief Executive Officer, as AdodtPursuant to Section 302 of the Sarbanes-Oxleyo£2002.
31.2Cefrtification of Chief Financial Officer, as Adopt®ursuant to Section 302 of the Sarbanes-OxleyA2002.

32 Certification of Chief Executive Officer and Chigeihancial Officer Pursuant to 18 U.S.C. Section(,3%s Adopted Pursuant to Section
906 of the Sarbanes-Oxley Act of 2002.

*  Management or Compensatory Plan or Arrangement.

Exhibit 10.1«

FIRST AMENDMENT TO CREDIT AGREEMENT

THIS FIRST AMENDMENT TO CREDIT AGREEMENT (this "Anr@lment”) is made and entered into effective asubyf 15, 200:
(the " Effective Date"), by and among HELMERICH & PAYNE INTERNATIONAL DRLING CO., a Delaware corporation (the
Borrower"), HELMERICH & PAYNE, INC., a Delaware corporatidthe " Parent), the Persons identified as a "Lender" on theatigre
pages of this Amendment (the " Lend&sand BANK OF OKLAHOMA, NATIONAL ASSOCIATION, asAdministrative Agent for th
Lenders (in such capacity, the " Administrative Ag8, with reference to the following:

RECITALS



A. The Borrower, the Parent, the Lenders thrdAdministrative Agent are parties to that dertaredit Agreement dated July
2002 (the " Credit Agreemefi}. Capitalized terms used in this Amendment antlatberwise defined herein have the respective mgs
assigned to them in the Credit Agreement, andutess rof construction set forth in the Credit Agresmshall also govern the construction
interpretation of this Amendment.

B. Pursuant to the Credit Agreement, thedegs established the Facility in favor of the Baorer.

C. The Borrower has requested that the Len(lp extend the Revolving Commitment Terminatidate to July 13, 2004, (
extend the Facility Maturity Date to June 30, 20@&d (iii) increase the LOC Committed Amount fro263%00,000 to $35,000,000.

D. The Lenders have agreed to the foregmngests, subject to the terms and conditionsostt iin this Amendment.
NOW, THEREFORE, in consideration of the premised thre mutual covenants and agreements herein oedta@nd for other go
and valuable consideration, the receipt and adggofwhich are hereby acknowledged, the partieglheiamend the Credit Agreemen

follows:

1. EXTENSION OF THE FACILITY. As of the Effective Date

0] the Revolving Commitment Termination Pats defined in Section 1.1 of the Credit Agreen®ixtended to Ju
13, 2004 and the definition of "Revolving Commitrh&rermination Date" appearing in Section 1.1 of @wedit Agreement
amended in its entirety to read as follows:

" Revolving Commitment Termination Ddtemeans July 13, 2004, or such later date to wlieh Revolving
Commitment Termination Date may be extended fronetio time pursuant to Section 2.5(c).

(i) the Facility Maturity Date is extended gune 30, 2006, and the reference to "June 305"28P0pearing in tF
definition of "Facility Maturity Date" in Section.1 of the Credit Agreement is amended to read "B3n&006";

2. INCREASE OF LOC COMMITTED AMOUNT As of the Effective Date, the amount of the LOGn@nitted Amount she
be increased to $35,000,000. Accordingly, the ezfee to "$25,000,000" appearing in the definitiblL@C Committed Amount" in Sectic
1.1 of the Credit Agreement is amended to read ,(§85000."

3. CONDITIONS PRECEDENTThe modifications to the Credit Agreement settfan this Amendment shall be effective fr
and after the Effective Date, but only when eactheffollowing conditions precedent shall have bgatisfied:

A. Execution of Documents This Amendment and such other documents or im&nis as may be contemplated by
Amendment or as may be reasonably necessary totigfe the intent and purposes of this Amendmeall slave been duly and valic
authorized, and executed by the parties theretalalidered to the Administrative Agent, all in folend substance satisfactory to the Lenc

B. No Defaults There shall not have occurred or be continuing@efault or Event of Default.

C. Legal Matters. All legal matters incident to this Amendment ahd transactions contemplated hereby shall befaetiisy tc
the Administrative Agent and each of the Lenders.

4. REPRESENTATIONS AND WARRANTIESThe Borrower and the Parent confirm that (i) gtees forth in Schedules 6.12

(i) and 6.13(d) attached hereto (relating to thpresentations and warranties set forth in Sect#oh3(ii) and 6.13(d), respectively, of
Credit Agreement) and except for the fact thatgpim-off of Cimarex Energy Co. and related entities wassummated on September
2002, all representations and warranties made bly eithe Borrower and the Parent for themselvesnobehalf of a Credit Party in Artic
VI of the Credit Agreement are and will be true aadrect on the Effective Date (with the dates apipg in the first sentence of Section
thereof being changed to read September 30, 2@ie@ber 30, 2001, and September 30, 2002, andhM&dr,c2003, respectively, and
date appearing in the final sentence of Sectiontléefeof being changed to read September 30, 2@02)all of such representations
warranties are hereby remade and restated as dathénereof and shall survive the execution afigety of this Amendment, and (i) exce
as set forth in Schedules 2.6(a) and 7.6 attachestd) all of the schedules incorporated into amching a part of the Credit Agreement
true, accurate and complete in all material respastof the Effective Date.

5. GENERAL.

A. Effect of AmendmentThe terms of this Amendment shall be incorporatéd and form a part of the Credit Agreem
Except as amended, modified and supplemented byAthiendment, the Credit Agreement shall continuieliforce and effect in accordar
with its



original stated terms, all of which are hereby fieakd in every respect as of the date hereofhéngvent of any irreconcilable inconsiste
between the terms of this Amendment and the tefrtteecCredit Agreement or any other Credit Docum#rd terms of this Amendment st
control and govern, and the agreements shall lpirdted so as to carry out and give full effecthe intent of this Amendment. /
references to the "Credit Agreement" appearingnn @t the Credit Documents shall hereafter be deeraterences to the Credit Agreerr
as amended, modified and supplemented by this Amentl The Borrower and the Parent each herebyimaa#ill Credit Documents

which it is a party, and acknowledge that such &i@dcuments will continue in full force and effecinabated and uninterrupted, and
remain its valid and binding obligations, enfordeah accordance with their terms.

B. SchedulesSchedules 6.12(ii) and 6.13(d) attached heretchareby incorporated into the Credit Agreement wlith sam
designations, and Schedules 2.6(a) and 7.6 attdwretb are hereby substituted for the correspgrstthedules to the Credit Agreement.

C. Revolving Commitment Amounthe amount of each Lender's Revolving Commitnsiiail remain the same and is set f
on the signature pages to this Amendment.

D. No Course of Dealing This Amendment shall not establish a course afidg or be construed as evidence of any willing
on any of the Lenders' part to grant other or figxtensions or modifications, should any be regdes

E. Descriptive Headings The descriptive headings of the several sectifrihis Amendment are inserted for convenience
and shall not be used in the construction of theerat of this Amendment.

F. Governing Law. This Amendment shall be construed and enforceat@ordance with, and the rights of the partiedl &
governed by, the laws of the State of Oklahoma.

G. Reimbursement of Expensebhe Borrower and the Parent agree, jointly anebisly, to pay the reasonable fees and out-of
pocket expenses of Crowe & Dunlevy, counsel toAbeinistrative Agent, incurred in connection witiet preparation of this Amendm
and the consummation of the transactions conteetpla¢reby and thereby.

H. Counterpart ExecutionThis Amendment may be executed in multiple coynates, each of which shall be deemed an ori
hereof and all of which shall be but one and theesariginal instrument.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK. SIGNATURE
PAGES TO FOLLOW.]
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IN WITNESS WHEREOF, each of the parties heretodeassed a counterpart of this Amendment to be dubgwted and deliver
as of the date first above written, effective athefEffective Date.

BORROWER: HELMERICH & PAYNE INTERNATIONAL
DRILLING CO.,
a Delaware corporation

By:

Name: Douglas E. Feat
Title:  Vice Presiden

PARENT: HELMERICH & PAYNE, INC.,
a Delaware corporation

By:

Name: Douglas E. Feat
Title:  Vice Presiden

ADMINISTRATIVE AGENT : BANK OF OKLAHOMA, NATIONAL
ASSOCIATION

By:




Name
Title:

LENDERS: BANK OF OKLAHOMA, NATIONAL
ASSOCIATION

By:
Name
Title:

Revolving Commitment
$50,000,000

|
WELLS FARGO BANK TEXAS, N.A.

By:
Name
Title:

Revolving Commitment
$30,000,000

MIDFIRST BANK

By:
Name
Title:

Revolving Commitment
$20,000,000

UMB BANK, N.A.

By:
Name
Title:

Revolving Commitment
$15,000,000

COMMERCE BANK, N.A.

By:
Name:
Title:

Revolving Commitment
$10,000,000




List of Additional and Replacement Schedules

Schedule 2.6(c - Existing Letters of Cred
Schedule 6.12(ii - ERISA Matters
Schedule 6.13(c - Regulation C

Schedule 7.1 - Insurance
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|
SCHEDULE 2.6(a)

EXISTING LETTERS OF CREDIT

Letters of Credit

BOKOOSDF06739

Amount; $12,000,000.0!

Expiry: 03/09/04

Beneficiary: National Union Fire (AIG

BOKOOSIF05082

Amount: $1,087,260.0(
Expiry: 12/30/03
Beneficiary: Banco Bisa Lapaz Bolivi

SCHEDULE 6.12(ii)
ERISA Matters

As of September 30, 2002, Helmerich & Payne, ImopByees Retirement Plan benefit obligations tot&68,134,000 and the value of ¢
assets totaled $48,286,000.

SCHEDULE 6.13(d)
Regulation O

Ms. Paula Marshall-Chapman and Mr. L. F. Roondyark directors of both the Parent and Bank of &taa, NA.

SCHEDULE 7.6

Insurance

Exhibit 10.1¢

John M. Tyson
Vice President
(918) 595-3189
(918) 280-3368 (fax)

May 4, 2004

Helmerich & Payne International Drilling Co.
1437 South Boulder Avenue
Tulsa, Oklahoma 74119

Attention: Mr. Douglas E. Fears, Vice President

Re: Second Amendment to Credit Agreement



Gentlemen/Ladies:

Reference is made to the Credit Agreementddaity 16, 2002, between Helmerich & Payne Intéonal Drilling Co. (the “Borrower”),
Helmerich & Payne, Inc., the several Lenders fronetto time thereto (the “Lenders”) and Bank of &idma, National Association, as
Administrative Agent (the “Administrative Agent'ds amended by that certain First Amendment to CAeglieement dated July 15, 2003 (
Credit Agreement, as amended by the First Amendthenéto, is hereinafter referred to as the “Créditeement”) Capitalized terms used
this letter and not otherwise defined have the nmggnassigned to them in the Credit Agreement. “B@fers to Bank of Oklahoma,
National Association, as a Lender under the Cr&dieement

This letter will serve to confirm that (i) mwant to Section 2.5(a) of the Credit Agreemem Bbrrower has given proper written notice to
the Administrative Agent of the Borrower’s intentreduce the Aggregate Revolving Committed Amouminf$125,000,000.00 to
$50,000,000.00, effective as of May 4, 2004, arad (i) effective as of May 4, 2004, each of thentlers (other than BOk) has transferred
assigned to BOk all of their rights and obligatiomsler the Credit Agreement, including the Notegioally executed and delivered to such
other Lenders pursuant to the Credit AgreementoAtingly, as of May 4, 2004: (i) the Aggregated Blging Committed Amount is
$50,000,000.00; (ii) BOk is the sole lender undier €redit Agreement, having a Revolving Committedofint of $50,000,000.00; (iii) the
Notes executed and delivered by the Borrower th eathe other Lenders have been assigned to B@kvilhbe cancelled by BOk; and (i
the Borrower’s Note dated July 16, 2002, payablinéoorder of BOk in the stated principal amoun$$®,000,000.00 is the only Note
outstanding under the Credit Agreement evidendiegRevolving Loans.

May 4, 2004
Page 2

Further, the Credit Agreement is amended oo, effective immediately:

(A) the Non-Use Fee described in Section 3.2(a) o€Citeglit Agreement is hereby deleted;
(B) Section 7.12 (Liquidity Maintenance) of the Crefiifreement is hereby deleted; and

(C) All references in the Credit Agreement to the SwirggCommitment, the Swingline Loans and the SwimgglCommitment, and all
provisions of the Credit Agreement pertaining te 8wingline Commitment and the Swingline Loansl(iding Section 2.1(c), will
have no further force or effect for so long as BOthe only Lender under the Credit Agreem:

This letter agreement is intended to be amatl b construed as an amendment to the Creditehgeat. The remaining terms, provisions
and conditions set forth in the Credit Agreemeitistemain in full force and effect.

Please indicate your concurrence with thedoireg where indicated below. This letter agreenmeay be executed in multiple counterpa
each of which shall be deemed an original andfadltoch shall constitute a single agreement. Téitel agreement may be executed in
counterparts. Transmission by facsimile of an etextaounterpart of this letter agreement shalldenkd to constitute due and sufficient
delivery of such counterpart and such facsimildldfeadeemed to be an original counterpart of listiter agreement.

Very truly yours,

BANK OF OKLAHOMA, NATIONAL ASSOCIATION, as Lender
and as Administrative Agent

By:

John M. Tyson, Vice Presidt
ACCEPTED AND AGREED TO EFFECTIVE AS OF MAY 4, 2004:
HELMERICH & PAYNE INTERNATIONAL DRILLING CO.
By:

Name:
Title:

May 4, 2004
Page @



ACCEPTED AND AGREED TO EFFECTIVE AS OF MAY 4, 2004:
HELMERICH & PAYNE, INC.
By:

Name:
Title:

Exhibit 10.1¢

THIRD AMENDMENT TO CREDIT AGREEMENT

THIS THIRD AMENDMENT TO CREDIT AGREEMENT (thiSAmendment”) is made and entered into effective@3uly 13, 2004 (the
“ Effective Date”), by and among HELMERICH & PAYNE INTERNATIONAL DRLING CO., a Delaware corporation (the “ Borrow@r
HELMERICH & PAYNE, INC., a Delaware corporation &t Parent’), and BANK OF OKLAHOMA, NATIONAL ASSOCIATION, as
Lender (in such capacity, the “ Lentig¢rand as Administrative Agent (in such capacitg, tlAdministrative Agent), with reference to the
following:

RECITALS

A.  The Borrower, the Parent, the Lendat the Administrative Agent are parties to thataierCredit Agreement dated July 16, 2002,
as amended by that certain First Amendment to CAgtieement dated July 15, 2003, and as furthendest by that certain Second
Amendment to Credit Agreement dated May 4, 2004 Ghedit Agreement, as amended by the First andrfemendments thereto, is
hereinafter referred to as th€redit Agreement). Capitalized terms used in this Amendment andatiberwise defined herein have the
respective meanings assigned to them in the CAgpléement, and the rules of construction set fiortine Credit Agreement shall also gov
the construction and interpretation of this Amendtne

B. Pursuant to the Credit Agreement,ltbeder established the Facility in favor of the Baver.

C. The Borrower has requested that thedee (i) extend the Revolving Commitment Terminatizate from July 13, 2004, to July 12,
2005, and (ii) extend the Facility Maturity Daterin June 30, 2006, to June 30, 2007.

D. The Lender has agreed to the foregmagests, subject to the terms and conditionfosbtin this Amendment.

NOW, THEREFORE, in consideration of the prezsiand the mutual covenants and agreements hergiireed, and for other good and
valuable consideration, the receipt and adequagyhath are hereby acknowledged, the parties heaetgnd the Credit Agreement as
follows:

1. EXTENSION OF THE FACILITY. As of the Effective Date

(i) the Revolving Commitment Termination Date xemded from July 13, 2004, to July 12, 2005, dreddefinition of “Revolving
Commitment Termination D&” appearing in Section 1.1 of the Credit Agreemeaniended in its entirety to read as follo

“ Revolving Commitment Termination Détemeans July 12, 2005, or such later date to whiehRevolving Commitment
Termination Date may be extended from time to tpussuant to Section 2.5(«

(i) the Facility Maturity Date is extended fromniu30, 2006, to June 30, 2007, and the definitfdifracility Maturity Date”
appearing in Section 1.1 of the Credit Agreemeaniended in its entirety to read as follo

“Facility Maturity Date” means June 30, 2007, octsuater date to which the Facility Maturity Datayrbe extended from time
to time pursuant to Section 2.5(

2. _CONDITIONS PRECEDENTThe modifications to the Credit Agreement settfan this Amendment shall be effective from and
after the Effective Date, but only when each offtiilowing conditions precedent shall have beersfad:

A. Execution of DocumentsThis Amendment and such other documents or im&nis as may be contemplated by this Amendment or
as may be reasonably necessary to effectuatetdrd snd purposes of this Amendment shall have Habnand validly authorized and
executed by the parties thereto and deliveredgdtiministrative Agent, all in form and substanatisfactory to the Lende



B.  No Defaults. There shall not have ooedi or be continuing any Default or Event of Déffau

C. Legal Matters. All legal matters ineid to this Amendment and the transactions contat@glhereby shall be satisfactory to the
Administrative Agent and the Lender.

3. _REPRESENTATIONS AND WARRANTIESThe Borrower and the Parent confirm that, toldbst of their knowledge, without
inquiry: (i) except as forth in Schedule 6.12(iifaghed hereto (relating to the representationsaarcanties set forth in Sections 6.12(ii) of
Credit Agreement) and except for the fact thatsfhie-off of Cimarex Energy Co. and related entities consummated on September 30,
2002, all representations and warranties made tly ethe Borrower and the Parent for themselvesndsehalf of a Credit Party in Article
VI of the Credit Agreement are and will be true aodrect in all material respects on the Effecidade (with the dates appearing in the first
sentence of Section 6.5 thereof being changedath $eptember 30, 2001, September 30, 2002, Sept&@®2003, and March 31, 2004,
respectively, and the date appearing in the fieatence of Section 6.5 thereof being changed t $eptember 30, 2003), and (ii) except as
set forth in Schedules 2.6(a) and 7.6 attacheddeak of the schedules incorporated into and fogra part of the Credit Agreement are true,
accurate and complete in all material respectd gsed=ffective Date.

4. GENERAL

A. Effect of AmendmenfThe terms of this Amendment shall be incorporaténl and form a part of the Credit Agreement. Eptaes
amended, modified and supplemented by this AmentrttenCredit Agreement shall continue in full ferand effect in accordance with its

original stated terms, all of which are herebyfieatd in every respect as of the date hereothénavent of any irreconcilable inconsistency
between the terms of this Amendment and the tefrifeecCredit Agreement or any other Credit Documtrd terms of this Amendment st
control and govern, and the agreements shall leepirdted so as to carry out and give full effedh®intent of this Amendment. All
references to the “Credit Agreement” appearingiy @f the Credit Documents shall hereafter be deeraterences to the Credit Agreement
as amended, modified and supplemented by this Amentl The Borrower and the Parent each herebyinmaadfl Credit Documents to
which it is a party, and acknowledge that such €i@dcuments will continue in full force and effechabated and uninterrupted, and will
remain its valid and binding obligations, enfordeah accordance with their terms.

B.  Schedules. Schedules 2.6(a), 6.12(id) 7.6 attached hereto are hereby substitutatidarorresponding schedules to the Credit
Agreement.

C. No Course of Dealing. This Amendmdralknot establish a course of dealing or be coestras evidence of any willingness on the
Lender’s part to grant other or future extensionsiodifications, should any be requested.

D. Descriptive Headings. The descriptieadings of the several sections of this Amendramninserted for convenience only and shall
not be used in the construction of the contenhisf Amendment.

E. Governing Law. This Amendment shaltbestrued and enforced in accordance with, andghgs of the parties shall be governed
by, the laws of the State of Oklahoma.

F. Reimbursement of Expenses. The Borr@nd the Parent agree, jointly and severally aipthe reasonable fees and out-of-pocket
expenses of Crowe & Dunlevy, counsel to the Adntiatsse Agent, incurred in connection with the paegdion of this Amendment and the
consummation of the transactions contemplated freand thereby.

G. Counterpart Execution. This Amendmaay be executed in multiple counterparts, eachtoéhvshall be deemed an original hereof
and all of which shall be but one and the samamaignstrument.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK. SIGNATURE PAGES TO FOLLOW.]

IN WITNESS WHEREOF, each of the parties hetets caused a counterpart of this Amendment taulyeetkecuted and delivered as of
the date first above written, effective as of tlfe&ive Date.

BORROWER: HELMERICH & PAYNE INTERNATIONAL DRILLING CO.,
a Delaware corporation

By:
Name:Douglas E. Fears
Title: Vice President




PARENT: HELMERICH & PAYNE, INC.,
a Delaware corporation

By:
Name:Douglas E. Fears
Title: Vice President

ADMINISTRATIVE AGENT: BANK OF OKLAHOMA, NATIONAL ASSOCIATION

By:
Name:
Title:

LENDER: BANK OF OKLAHOMA, NATIONAL ASSOCIATION

By:
Name:
Title:

Revolving Commitment:
$50,000,000

List of Additional and Replacement Schedules

Schedule 2.6(¢ - Existing Letters of Cred
Schedule 6.12(ii - ERISA Matters
Schedule 7.1 - Insurance

Exhibit 10.1¢
SCHEDULE 2.6(a)
EXISTING LETTERS OF CREDIT
Letters of Credit:
BOKOOSDF0673¢
Amount: $12,000,000.00
Expiry: 03/09/04
Beneficiary: National Union Fire (AIG
BOKO0O0SIF0508:
Amount: $1,087,260.0(
Expiry: 12/30/03
Beneficiary: Banco Bisa Lapaz Bolivia
[***TO BE UPDATED BY THE COMPANY***|]SCHEDULE 6.12(i i)
ERISA Matters

As of September 30, 2003, Helmerich & Payne, ImapByees Retirement Plan benefit obligations tot&le and the value of
plan assets totaled $ .

[**TO BE UPDATED BY THE COMPANY***|SCHEDULE 7.6

Insurance



[***TO BE UPDATED BY THE COMPANY***]
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Helmerich & Payne, Inc. Annual Report for Fiscal 200t

Helmerich & Payne, Inc.is the holding Company for Helmerich & Payne
International Drilling Co., an international dnilly contractor with land and
offshore platform operations in the United Stat®,th America, and Africa.
Holdings also include commercial real estate priogeim the Tulsa,
Oklahoma, area and an energy-weighted portfoljpubiicly-traded securities
valued at approximately $293 million as of Septendt: 2005



[TT.)

FINANCIAL HIGHLIGHTS

Years Ended September 3! 2005 2004
(in thousands, except per share amounts)
Operating Revenue $ 800,72¢ $ 589,05¢
Net Income 127,60t 4,35¢
Diluted Earnings per Sha 2.4~ .0¢
Dividends Paid per Sha .33 .322¢
Capital Expenditure 86,80¢ 90,21:
Total Assets 1,663,35! 1,406,84

To the Co-owners
of Helmerich & Payne, Inc.:

The Company’s 2005 performance represents amad-tiigh in our 85-year
history in terms of income from continuing operagoWe reached another
important milestone with the announcement of outh&@w-build order for
FlexRigs®. Seventy-five percent of our fleet hasrbbuilt since 1995, and
these new rigs will only improve on that strength.

Our goal can be plainly stated and is consistetit aZiong-term, Company-
wide resolve: To provide our customers with the hmasovative and advanct
rigs in the industry for the purpose of drivingithgell costs down. Combined
with best in field executio— performance, safety, and reliabil- we believe



H&P delivers a compelling value proposition.

Those satisfied customers, in turn, provide us witljue growth opportunitie
and improved shareholder returns. The operatotBhgmess to make long-
term commitments provides an encouraging lens endustomers perceive
the unusual and potential longevity of this curr@dle. Our financial strength
and ample liquidity also enable us to fund orgamam~th going forward.

The meaningfulness of that internally generateavgras underscored by the
50 new-builds, which will increase our total donnesnd fleet by more than
50 percent. Over 70 percent of our U.S. land fla#tthen be comprised of
these 100 FlexRigs. That distinctive fleet

®FlexRig is a registered trademark of Helmerich &®e, Inc.

2

profile allows us to present our customers an acttos board quality offering
and fleet uniformity that | believe is unmatchedhe land drilling industry.

U.S. Land Operations

Compared to last year, the Company had approxignsgeladditional rigs
working for a full year in 2005, as average utiliaa increased from 87 to 94
percent in our U.S. land operations segment. Atlbse of 2005, the segment
had only one uncommitted rig, and its fleet wap8itent utilized. Revenue
and operating income increased by 52 percent aBg8&ent, respectively,
over the prior year. Dayrates increased substnimaP005, and they’ve
continued to escalate during the first quarterGfi&2

The Company’s 32 FlexRig3s consistently lead tlaeistry in field
performance and strong pricing. The Company also@anced 50 additional
new-build orders, each with a three or four-yeanteontract. These new rigs
represent a 100 percent expansion of our existiexftg fleet and a 56
percent expansion of our U.S. land rig fleet. Prilme drilling machinery are
increasing drastically, and the Company is fortartathave 50 FlexRigs in the
field today and a timely start on the next 50. Mgng our assembly operation
allows us to better control total cost, deliverpjesgule, and field performanc



We plan to deliver the first new FlexRig in Deceméged to continue
delivering FlexRigs at a rate of two per month. @lans are to increase the
production rate to three FlexRigs per month ingpeng and to four FlexRigs
per month in the summer of 2006.

U.S. Offshore Operations

Despite a slowdown in recent years, the Gulf of iMdexemains a critical
North American producing basin. Hurricanes Katiama Rita, and a ye:
before them, Ivan, caused significant damage toillend gas infrastructure
the Gulf, and this has caused considerable unogrtea commodity markets
and with future investment plans. The Company haglrigs active on
customers’ offshore platforms at the close of i&€05, including H&P Rig
201, which was significantly damaged by Hurricarsdri®a. We do not
anticipate that Rig 201 will return to service ahgr2006.

Revenue increased only slightly in 2005, as rigvagtwas essentially
unchanged from 2004. Operating income was $17 .[fomih 2005, compared
with a loss in 2004, which was due primarily toaamset impairment charge.
Three rigs were mobilized in the last quarter dd2@nd have commenced
drilling operations during the first quarter of ZO@nother rig is committed
and is expected to start drilling operations dutimg second fiscal quarter of
2006. The two remaining rigs have been bid-on gtsjthat could begin
operations by the fourth quarter of 2006.

International Operations

At the close of the year, the Company had 12 ngganezuela, eight in
Ecuador, and two each in Argentina, Bolivia, ando@dia. The Company
also has a management contract for a platformffapore Equatorial Guinea,
West Africa. Approximately 21 land rigs worked tiod year, compared with
17 rigs in 2004. Accordingly, international reverara operating income
increased 19 percent and 56 percent, respectieglthe year. Ecuador and
Venezuela continue to be the



most active markets and Colombia and Argentina ispeed some
encouraging growth in 2005 as well. Two idle rig8 aegin working in Chile
and Argentina during the first quarter of 2006, amd more rigs will
commence operations in Venezuela and Argentinanduie second quarter.
addition to South America, the Company continugsuicsue other
international opportunities.

Summary

The progress made in 2005 is a credit to the ia8pm, dedication, and hard
work of our employees. | want to thank all of oeople for their effort and
also express appreciation to George Dotson, whHaetite March 1, 2006, for
over 35 years of invaluable service and leaderghihbe Company.

Sincerely,

Hans Helmerich
President

December 7, 2005

Financial & Operating Review

Years Ended September 30, 2005 2004 2003

SUMMARY OF CONSOLIDATED STATEMENTS OF INCOME *t

Operating Revenue $ 800,72t ¢ 589,05t $ 504,22
Operating Cost 484,23 417,71¢ 346,25¢
Depreciation** 96,27+ 145,94: 82,51:
General and Administrative Exper 41,01t 37,66! 41,00:
Operating Income (los: 179,20t (12,267) 34,44¢
Interest, Dividend, and Other Incor 5,57¢ 2,162 2,56¢

Income from Investment and Asset S¢ 40,51¢ 30,79t 9,21¢



Interest Expens 12,64: 12,69t 12,28¢
Income from Continuing Operatiol 127,60t 4,35¢ 17,87:
Net Income 127,60t 4,35¢ 17,87:
Diluted Earnings Per Common Sha
Income from Continuing Operatiol 2.4t .0¢ §35
Net Income 2.4k .08 .35
*$000's omitted, except per share d
TAll data excludes discontinued operations exceptno®me.
**2004 includes an asset impairment of $51,!
SUMMARY FINANCIAL DATA*
Cash** 288,75 $ 65,29¢ ¢ 38,18¢
Working Capital** 410,31t 185,42 110,84
Investment 178,45. 161,53. 158,77(
Property, Plant, and Equipment, Ne 981,96! 998,67 1,058,20!
Total Asset: 1,663,35! 1,406,84. 1,417,771
Long-term Debt 200,00( 200,00( 200,00(
Shareholder Equity 1,079,23: 914,11( 917,25:
Capital Expenditure 86,80¢ 90,21: 242,91;
*$000' s omitted
**Excludes discontinued operatiol
RIG FLEET SUMMARY
Drilling Rigs —
U. S. Lanc- FlexRigs 50 48 43
U. S. Lanc- Highly Mobile 12 11 11
U. S. Lanc- Conventiona 29 28 29
U. S. Offshore Platforr 11 11 12
Internationa 2€ 32 32
Total Rig Flee 12¢ 13C 127
Rig Utilization Percentag—
U. S. Lanc- FlexRigs 10C 99 97
U. S. Lanc- Highly Mobile 99 91 89
U. S. Lanc- Conventiona 82 67 58
U. S. Lanc- All Rigs 94 87 81
U. S. Offshore Platforr 53 48 51
Internationa 77 54 39

2002

2001

2000

1999

$523,41! ¢ 528,18 ¢ 383,89 § 430,47!
362,13: 331,06 249,31t 288,96
61,44’ 49,53: 77,317 70,09:
36,56 28,18( 23,30¢ 24,62¢
63,27¢ 119,41; 33,951 46,78t
2,71% 9,87¢ 19,54( 2,82¢
26,21 5,39( 14,16« 4,78¢
98C 1,701 2,73( 5,38¢
53,70t 80,46 36,47( 32,11t
63,51" 144,25. 82,30( 42,78¢

1998

$ 476,75(
321,79t
58,18"
21,29¢
75,46¢
5,89¢
41,03:
33¢

80,79(
101,15

1997

$351,71(
227,92!
48,29
15,63¢
59,86:
5,77¢
6,57¢

34
48,80:
84,18¢

1996

$275,09¢
185,21(
39,59
15,22:
35,07:
5,381
23C

67¢
25,84«
72,56¢

1995

$227,64¢
159,07:
37,36¢
14,01¢
17,19(
6,45¢
6,752
407
18,46¢
9,751



1.07 1.5¢ .73 .65 1.6C .97 .52 .38

1.2¢ 2.8¢4 1.64 .86 2.0C 1.67 1.4¢€ .2C
$46,88: $ 128,82t ¢ 107,63: § 21,75¢ $  24,47¢ $ 27,96 ¢ 16,89: $ 19,54:
105,85 223,98( 179,88 82,89: 49,17¢ 65,80: 48,12¢ 50,03¢
150,17¢ 203,27 307,42! 240,89: 200,40( 323,51( 229,80¢ 156,90t
897,44! 650,05: 526,72 553,76¢ 548,55} 392,48¢ 329,37 286,67¢
1,227,31 1,300,12. 1,200,85 1,073,46! 1,053,201 987,43. 786,35! 707,06:
100,00( 50,00( 50,00( 50,00( 50,00( — — —
895,17( 1,026,47 955,70: 848,10¢ 793,14 780,58( 645,97( 562,43!
312,06 184,66¢ 65,82( 78,35 217,59 114,62¢ 83,41 89,70¢
26 13 6 6 6 — — —

11 11 10 11 7 7 7 8

28 25 22 23 23 22 23 22

12 10 10 10 10 9 11 11

32 37 40 39 44 39 36 35
111 96 88 89 90 77 77 76

96 10C 98 79 10C — — —

97 89 95 90 10C 10C 87 76

70 98 77 61 92 98 88 72

84 97 85 69 94 98 88 73

83 98 94 95 98 63 70 66

51 56 47 53 88 91 85 84

Management’s Discussion & Analysis of
Results of Operations and Financial Condition

RISK FACTORS AND FORWARD-LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the consolidated
financial statements and related notes includezivdisre herein. The
Company’s future operating results may be affebiedarious trends and
factors, which are beyond the Company’s controésehinclude, among other
factors, fluctuations in oil and natural gas pri@siration or termination of
drilling contracts, currency exchange gains anddeschanges in general
economic conditions, rapid or unexpected changéscimologies, risks of
foreign operations, uninsured risks, and uncettasiness conditions that
affect the Compar’s businesses. Accordingly, past results and trehdsld



not be used by investors to anticipate future tesrltrends.

With the exception of historical information, thetters discussed in
Management’s Discussion & Analysis of Results oe@pions and Financial
Condition include forward-looking statements. ThiEsgard-looking
statements are based on various assumptions. Thedly cautions that,
while it believes such assumptions to be reasorailanakes them in good
faith, assumed facts almost always vary from aaesults. The differences
between assumed facts and actual results can eeiahathe Company is
including this cautionary statement to take advgaiaf the “safe harbor”
provisions of the Private Securities Litigation 8@h Act of 1995 for any
forwarddooking statements made by, or on behalf of, then@any. The facto
identified in this cautionary statement and tha@sdrs discussed under Risk
Factors beginning on page 7 of the Company’s AnReglort on Form 10-K
are important factors (but not necessarily all ingnat factors) that could cau
actual results to differ materially from those eegwed in any forward-looking
statement made by, or on behalf of, the Compang.ddmpany undertakes
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duty to update or revise its forward-looking stagems based on changes of
internal estimates or expectations or otherwise.

EXECUTIVE SUMMARY

Helmerich & Payne, Inc. is primarily a contractlidrg company which owned
and operated a total of 128 drilling rigs at Sefiten80, 2005. The Compaisy’
contract drilling business includes the U.S. lagdousiness in which the
Company owned 91 rigs, the U.S. offshore platfagrbusiness in which the
Company owned 11 offshore platform rigs, and thermational land rig
business in which the Company owned 26 rigs at gedr Crude oil and
natural gas prices have continued to rise duegaticertainty of both
commodities. The recent hurricanes in the Gulf axMo contributed to the
instability of these markets because of a conceapmssible shortage of
deliverable natural gas to meet the prospectiad ttgmand in the U.S.
Because of these dynamics, the overall demandrilbnd rig services has
increased in all segmen



RESULTS OF OPERATIONS

All per share amounts included in the Results ofi@pons discussion are
stated on a diluted basis. Helmerich & Payne, $nuet income for 2005 was
$127.6 million ($2.45 per share), compared witi$4illion ($0.09 per share)
for 2004 and $17.9 million ($0.35 per share) fod20ncluded in 2004 net
Income was a pre-tax asset impairment charge (s8sclin detail later) of
$51.5 million ($31.9 million after-tax or $0.63 p&rare). Included in the
Company’s net income, but not related to its opanat were after-tax gains
from the sale of investment securities of $16.4ioml($0.32 per share) in
2005, $14.1 million ($0.28 per share) in 2004, 8@ million ($0.07 per
share) in 2003. In addition to income from secusdles, the Company
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recorded net income during 2004 of $1.5 million.(&0per share) from non-
monetary investment gains. Also included in nebme is the Company’s
portion of income or loss from its equity affiliateAtwood Oceanics, Inc. an
50-50 joint venture with Atwood called Atwood OceanWest Tuna Pty. Ltd.
(dissolved in 2003). From equity affiliates, thengmany recorded net income
of $0.05 per share in 2005, $0.01 per share in 20@4a loss of $0.03 per
share in 2003. (See Liquidity section of MD&A fasdussion of the sale of a
portion of the Company’s Atwood Oceanic stock irtdber 2004.)

Consolidated operating revenues were $800.7 milhd005, $589.1 million

in 2004, and $504.2 million in 2003. Over the thyear period, U.S. land
revenues increased due to the addition of FlexBogsbined with significant
increases in dayrates. The average number of &h8.rigs available was 90
rigs in 2005, 86 rigs in 2004 and 76 rigs in 2003%. land rig utilizations for
the Company were 94 percent in 2005, 87 perce2®@4 and 81 percent in
2003. Revenue in the offshore platform businessamed steady in 2005 from
2004 after a decline in 2003. International rigemwes increased from 2003 to
2005, as rig utilizations improved from 39 percen2003, 54 percent in 2004
and 77 percent in 2005.

Gains from the sale of investment securities w@g@®million in 2005, $25.4
million in 2004, and $5.5 million in 2003. Interesid dividend income fe



from $2.5 million in 2003 to $2.0 million in 2004ud to reduced cash
positions, lower interest rates, and a reductialhenxCompany’s equity
portfolio. In 2005, interest and dividend incomergased to $5.8 million due
to increased cash positions generated from theo$aguity securities, the sale
of two U.S. land rigs and increased cash flow.
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Direct operating costs in 2005 were $484.2 millwr60 percent of operating
revenues, compared with $417.7 million or 71 pero¢perating revenues in
2004, and $346.3 million or 69 percent of operategenues in 2003. The
2005 expense to revenue percentage decreased @@haRd 2003 due to
higher U.S. land revenue per day.

Depreciation expense was $96.3 million in 2005,.4%illion in 2004 and
$82.5 million in 2003. Depreciation expense inceebsver the three-year
period as the Company placed into service 13 ngsvini 2002, 19 new rigs in
2003, and 5 new rigs in 2004. The Company antiegpd006 depreciation
expense to increase from 2005 as the rigs currentigr construction are
placed into service. (See Liquidity and Capital dReses.)

Yearly, management performs an analysis of thergémalustry market
conditions in each drilling segment. Based on &malysis, management
determines if an impairment is required. In 2008 2003, no impairment was
recorded. In 2004, management determined thataimgieg value of certain
offshore rigs exceeded the estimated undiscountedef cash flows associated
with these assets. Accordingly, a pre-tax asseaiment charge of $51.5
million was recorded in the fourth quarter of fis@04 to reduce the carrying
value of the assets to their estimated fair valine. fair value of drilling rigs is
determined based on quoted market prices, if dyail®therwise it is
determined based upon estimated discounted fuaiste ftows and rig
utilization. Cash flows are estimated by managemensidering factors such
as prospective market demand, recent changes tealgology and its effect
on each rig’'s marketability, any cash investmegtuned to make a rig
marketable, suitability of rig size

11




and makeup to existing platforms, and new competiiynamics due to lower
industry utilization.

General and administrative expenses totaled $41lidmin 2005, $37.7

million in 2004, and $41.0 million for 2003. Thechease from 2004 to 2005
was the result of increases in employee benetasimg to medical insurance
and 401(k) matching expenses, professional seraisssciated with Sarbanes-
Oxley and employee salaries and bonuses. The decire#otal general and
administrative expenses from 2003 to 2004 was piiynflaom a reduction in
pension expense due to a decrease in the benafitadcreduced field training
expense as the FlexRig training program was comb/eind lower salary and
bonus expense. These reductions were partiallgtoffg increases in property,
casualty and health insurance expenses.

Interest expense was $12.6 million in 2005, $12llkam in 2004 and $12.3
million in 2003. The interest expense in each ygarimarily attributable to
the $200 million of intermediate debt outstandimgluded in 2004 and 2003
interest for short-term borrowings. Capitalizedcenast was $.3 million, $.5
million and $1.8 million in 2005, 2004 and 2003spectively.

The provision for income taxes totaled $87.5 nillin 2005, $4.4 million in
2004, and $14.6 million in 2003. Effective incora& tates were 41 percent in
2005, 55 percent in 2004, and 43 percent in 20@8ctve income tax rates
are higher for the Company’s international operaithan for its U.S.
operations. As a result, the aggregate effectiteeisahigher in years when
international operations make up a higher percentddinancial operating
income. International operating income, as a pd¢rokthe Company’s total
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operating income, was 11 percent in 2005, 31 péeme2D04 (excluding the
asset impairment charge from total operating ingoared 14 percent in 2003.
(See Note 4 of the Financial Statements for adtilioncome tax disclosures.)

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2005 AND 2004

2005 2004 % Change

U.S. LAND OPERATIONS



(in thousands, except operating statistics)

Operating revenue $527,63° $346,01! 52.5%

Direct operating expens 294,16: 246,17 19.5
General and administrative expel 8,59/ 7,76¢ 10.7
Depreciatior 60,227 56,52¢ 6.5
Operating incom $164,65 § 35,54¢ 363.2
Operating Statistics

Activity days 30,96¢ 27,47 12.7%
Average rig revenue per d. $ 15,94 $ 11,63t 37.C
Average rig expense per d $ 8,40 $ 8,001 5.C
Average rig margin per de $ 7,53¢ $ 3,63¢ 107.¢
Number of owned rigs at end of peri 91 87 4.€
Rig utilization 94% 87% 8.C

Operating statistics for per day revenue, expemskraargin do not include reimbursements of “oupoftket” expenses.

The Company’s U.S. land rig operating income insegato $164.7 million in
2005 from $35.5 million in 2004. During the foudharter of fiscal 2004, the
Company began to experience an improvement in tevand margin per day
due to higher levels of U.S. land rig activity dmndher dayrates. The
improvement continued during 2005, as crude oil@atdral gas prices
remained at historical high levels. Rig utilizatimcreased to 94 percent in
2005 from 87 percent in 2004. The increase inzaion is a result of higher
rig activity. Average rig expense per day increas@arcent as the energy
industry experienced demands on both costs and. [&he total number of rig
available at September 30, 2005 was 91 compared
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to 87 rigs at September 30, 2004. The increaseadalsix rigs moving to U.:
land operations from the Company’s internationggfflduring 2005 and the
sale of two conventional rigs in November 2004. i@emtion in 2005
increased 6.5 percent from 2004 due to the incneamseailable rigs.

During 2005 and subsequent to September 30, 200%;dmpany announced
plans to build 50 new FlexRigs. All of the new rigsl be operated by the
Company under minimum fixed contract term agreemesih at least a three-
year term. The drilling services will be performmua daywork contract basis.
The first new FlexRig will be delivered to the tiah December 2005, and
thereafter at a rate of two per month, with delyvexpected to increase to fc



per month by the fourth quarter of fiscal 2006.28A®sult of the new FlexRigs,
the Company anticipates depreciation expense tease in fiscal 2006.

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2005 AND 2004
2005 2004 % Change

U.S. OFFSHORE OPERATIONS
(in thousands, except operating statistics)

Operating revenue $84,92: $ 84,23¢ .8%
Direct operating expens 52,78t 52,98 (.4
General and administrative expel 3,82t 3,25¢ 17.5
Depreciatior 10,60: 12,107 (12.9)
Asset impairment charg — 51,51¢

Operating income (los: $17,70¢ §(35,629 149.7
Operating Statistics

Activity days 2,122 2,08¢ 1.€6%
Average rig revenue per d. $29,22¢ $29,07( .5
Average rig expense per d $15,967 $ 16,50¢ (3.3
Average rig margin per de $13,26: $12,56: 5.€
Number of owned rigs at end of peri 11 11 —
Rig utilization 53% 48% 10.4

Operating statistics of per day revenue, expenskraargin do not include reimbursements of “out-otket” expenses and exclude
effects of offshore platform management contracts.
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Operating income in the Company’s U.S. offshoréfpten rig operations
increased from a loss of $35.6 million in 2004inwome of $17.7 million in
2005. The loss in 2004 was due primarily to thetsspairment charge of
$51.5 million. Excluding the asset impairment cleargperating income would
have been $15.9 million for 2004. Lower depreciragapense in 2005 was a
result of the asset impairment.

2005 2004 % Change
(in millions)
Operating income (loss), as repor $17.7 (35.6
Asset impairment char — 51.5
Operating income, excluding asset impairment ch $17.7 15.¢ 11.5%

Note: This table is a reconciliation of operatimgcome (loss) for the offshore platform segmenfioal 2005 and 2004, which is providet
assist with yearly comparisons.

Operating income in the Company’s U.S. offshorerafpens, excluding the
asset impairment charge in fiscal 2004, increadef dercent in 2005 from
2004. On September 30, 2004, one of the Con’s older rigs was writte



down to its salvage value and removed from theractg count. As a result,
rig utilization increased to 53 percent in 2005nfir48 percent in 2004. During
the fourth quarter of fiscal 2005, the Company’'g R01 was damaged by
Hurricane Katrina. Fiscal 2005 operating income nagatively impacted by
approximately $.6 million due to the rig being remad from service during tt
fourth quarter. The Company does not anticipateZRig returning to work
during fiscal 2006. The rig was insured at a vahat approximated
replacement cost and therefore the Company exfeotsord a gain resulting
from the receipt of insurance proceeds. Becausddhwge assessment has
been completed, the Company is unable to estirhatarhount or timing of tr
gain.
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COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2005 AND 2004

2005 2004 % Change
INTERNATIONAL OPERATIONS

(in thousands, except operating statistics)
Operating revenue $177,48( $148,78¢ 19.2%
Direct operating expens: 135,83 113,98t 19.2
General and administrative expel 2,56: 2,14¢ 19.5
Depreciatior 20,10: 20,53( (2.1
Operating incom § 18,97¢ § 12,12¢ 56.5
Operating Statistics
Activity days 7,491 6,26¢ 19.5%
Average rig revenue per d. $ 19,330 $ 19,58( (1.9
Average rig expense per d $ 14,03¢ $ 14,27¢ 1.7
Average rig margin per de $ 5,29: ¢ 5,301 (.2
Number of owned rigs at end of peri 26 32 (18.8)
Rig utilization 7% 54% 42.¢€

Operating statistics of per day revenue, expenskraargin do not include reimbursements of “out-otket” expenses and exclude
effects of management contracts and currency ratialn expense.

Operating income for the Company'’s internationarapions increased 56.5
percent from 2004 to 2005 due to higher rig agtiviRig utilization for
international operations averaged 77 percent irb200mpared with 54 perce
in 2004. Operations in Colombia and Ecuador impdosee to increased
demand in these countries. Two deep rigs workétbillombia at 87 percent
activity during 2005, compared to 13 percent attiduring the previous year.
Ecuador’s rig utilization was 97 percent for 20@4h an average of 7.8 rigs
worked during 2005, compared with 74 percent andwaemage of 5.9 rig



worked in 2004. Despite the increase in operatmegine and rig activity, rig
margins for international operations decreasedhjyign 2005. The decrease is
attributable to higher labor costs, including artbwquarter expense due to the
Company not having an adequate reserve for govemstipulated deferred
compensation payments to Venezuela rig employees.
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In Venezuela, the Company had nine deep rigs wgrkdanPDVSA at the end
of fiscal 2005. One additional rig is under contraad will begin operations in
the second quarter of fiscal 2006. Two rigs renndimin Venezuela. Ecuador
and Colombia remain at 100% rig utilization. Argeatcurrently has two rigs
working and a third rig is relocating to Northermg&ntina from the U.S. land
operations and is expected to begin work duringsdend quarter of fiscal
2006. Chile began operations in the first quartdiscal 2006. Bolivia has one
rig contracted and is expected to begin work dutimegsecond quarter of fiscal
2006. Operations in Hungary ceased in 2005.

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2005 AND 2004
2005 2004 % Change

REAL ESTATE
(in thousands)

Operating revenue $10,68¢ $10,01¢ 6.7%
Direct operating expens 3,622 4,56¢ (20.6)
Depreciatior 2,352 2,25:¢ 4.4
Operating incom: § 4,71 § 3,19¢ 47.4

Operating income in the Company’s Real Estate idrigicreased 47.4
percent from 2004 to 2005. Direct operating expemnsereased in 2005 from
2004 due to reduced building expenses and lowephigon costs relating to
the razing of the Company’s former headquarterkling, which started in
2004, and was completed in 2005.
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COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2004 AND 2003

2004 2003 % Change

U.S. LAND OPERATIONS
(in thousands, except operating statistics)

Operating revenue $346,01! $273,17¢ 26.7%



Direct operating expens 246,17 201,39¢ 22.2

General and administrative expel 7,76t 9,30¢ (16.5)
Depreciatior 56,52¢ 44,72¢ 26.4
Operating incom § 35,54¢ § 17,75: 100.2
Operating Statistics

Activity days 27,47 22,58¢ 21.6%
Average rig revenue per d. $ 11,63¢ ¢ 11,40( 2.1
Average rig expense per d $ 8,001 $ 8,227 (2.7
Average rig margin per de $ 3,63¢ $ 3,17¢ 14.c
Number of owned rigs at end of peri 87 83 4.8
Rig utilization 87% 81% 7.4

Operating statistics for per day revenue, expemskraargin do not include reimbursements of “oupotket” expenses.

The Company’s operating income in its U.S. landopgrations increased by
100.2 percent from 2003 to 2004. This increaseduasto improved rig
utilization experienced by the Company, the inoedasumber of rigs available
during 2004, and the improvement in average riggmgoer day during the
year. The improved margins were a result of shgimntreased average dayrz
and lower expenses per rig day experienced du@ddg.ZThe lower expense
per day in 2004 was due to the elimination of ex@@ew overages that
occurred in 2003 in connection with placing 19 nmeys into service. During
the fourth quarter of fiscal 2004, the Company Ipetgaexperience a more
significant improvement in revenue and margin @ar due to higher levels of
U.S. land rig activity. The total number of rigsmed at the end of 2004 as
compared to 2003 increased by a net of four remylting from five additional
FlexRigs being completed during the year and rengpfriom service one old
conventional rig. As a result of the new rigs puservice, and a full year of
depreciation of rigs put
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in service during 2003, total U.S. land rig depaéion increased 26.4 percent
from 2003 to 2004.

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2004 AND 2003
2004 2003 % Change

U.S. OFFSHORE OPERATIONS
(in thousands, except operating statistics)

Operating revenue $ 84,23¢ $112,25¢ (25.0%
Direct operating expens 52,98 60,58¢ (12.5
General and administrative expel 3,25¢ 2,93¢ 10.¢

Depreciatior 12,107 12,79¢ (5.9



Asset impairment charg 51,51¢ —

Operating income (los: ¥(35,629 § 35,93: (199.9)
Operating Statistict

Activity days 2,08¢ 2,23: (6.5
Average rig revenue per d. $ 29,07( $ 38,07¢ (23.7)
Average rig expense per d $ 16,50¢ $ 17,82 (7.4)
Average rig margin per de $12,56: $ 20,25 (38.0)
Number of owned rigs at end of peri 11 12 8.3
Rig utilization 48% 51% (5.9

Operating statistics of per day revenue, expenskraargin do not include reimbursements of “out-otket” expenses and exclude
effects of offshore platform management contracts.

Operating income in the Company’s U.S. offshoréfpien rig operations fell
from $35.9 million during 2003 to a loss of $35.6lion in 2004 due primaril
to the asset impairment charge of $51.5 milliorclicting the asset
impairment charge, operating income would have $4€n9 million for 2004
which is a $20.0 million decline from 2003.

Financial performance during 2004 was hindereddntinued softness in the
offshore platform rig market which kept rig utilizans at an average of 48
percent for 2004. More importantly, total operatiegenues and revenue per
day declined due to changes in the nature of ccntigams on several of the
Company’s rigs. During 2003,
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contracts for two of the Company’s newest rigs teated and were
renegotiated at lower dayrates just prior to the @fithe year. Additionally,
two other rigs that were working at full dayratesidg fiscal 2003 were
changed to standby status, thereby reducing tptiabing revenues and
profitability. These specific transactions, couplath an overall softening in
the market, caused average rig revenue and magegidgy to decline during
2004.

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2004 AND 2003

2004 2003 % Change
INTERNATIONAL OPERATIONS
(in thousands, except operating statistics)
Operating revenue $148,78t $109,51° 35.%
Direct operating expens: 113,98t 81,46. 39.¢

General and administrative expel 2,14¢ 3,11(C (31.7)



Depreciatior 20,53( 20,09: 2.2

Operating incom $ 12,12¢ § 4,85 149.¢
Operating Statistict

Activity days 6,26¢ 4,51¢ 38.8%
Average rig revenue per d. $ 19,58( $ 19,53¢ 2
Average rig expense per d $ 14,27¢ $ 14,14( 1.C
Average rig margin per de $ 5,301 ¢ 5,39¢ (1.9
Number of owned rigs at end of peri 32 32 —
Rig utilization 54% 39% 38.t

Operating statistics of per day revenue, expenst raargin do not include reimbursements of “out-otket” expenses, the effects
management contracts, or the effect of currencgluation expense.

Operating income for the Company'’s internationarapions increased 149.8
percent from 2003 to 2004 due to higher rig actiamd lower general and
administrative expense resulting from reduced gal@nus and travel
expense. Rig activity improved primarily due tore@msed demand in the
Companys largest international operation in Venezuela.ezerlan operatiol
improved substantially as the government-ownedanhpany, PDVSA,
increased their spending in an attempt to
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improve overall production rates following the retlan in production caused
by workers’ strike and attempted coup in Venezdelang 2003. Despite
overall improvement of conditions in Venezuela, ¢therency there was
devalued during the year, resulting in a loss 0®$iillion for 2004. (See
MD&A Section on Foreign Currency Exchange Rate Ruskmore
discussion.)

COMPARISON OF THE YEARS ENDED SEPTEMBER 30, 2004 AND 2003

2004 2003 % Change
REAL ESTATE
(in thousands)
Operating revenue $10,01¢ $9,26¢ 8.1%
Direct operating expens 4,56¢ 2,811 62.4
Depreciatior 2,25¢ 2,53t (12.7)
Operating incom § 3,19¢ $3,927 (18.5)

Operating income decreased by 18.5 percent fror8 22004 in the
Compan’s Real Estate division. Direct operating expenseieased in 200



due to demolition costs of over $.8 million relatito the razing of the
Company’s former headquarters building and an as@en advertising
expense. Depreciation in 2003 was higher than 20@4to the acceleration of
depreciation on the razed building.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s capital spending for operations v&&&million in 2005,
$90.2 million in 2004, and $242.9 million in 2008et cash provided from
operating activities for those same time periods $212.2 million in 2005,
$136.6 million in 2004 and $93.1 million in 2008.dddition to the net cash
provided by operating activities, the Company @enerated net proceeds
from the sale of portfolio securities of $46.7 moitl in 2005, $30.9 million in
2004, and $18.2 million in 2003. The Company’s 268pital spending
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estimate is approximately $500 million, an increfieen the budgeted $95
million in 2005, due to the construction of newXRegs.

During 2003, 19 rigs from the FlexRig3 program weoenpleted and another
five were completed by March, 2004. During 2005 anldsequent to
September 30, 2005, the Company announced contcagperate eight new
FlexRig3s and 42 new FlexRig4s for 12 exploratiod production companie
The first rig is scheduled for completion in Dec&mB005, with the remainir
rigs expected to be delivered at a rate of twonpenth, with delivery expected
to increase to four per month by the fourth quawtdrscal 2006. Projected rig
construction is expected to average approximatkelyGmillion to $14.0
million per rig depending on equipment requiremeitch agreement has at
least a thregrear commitment by the operator under a minimuredigontract
The drilling services will be performed on a daykwoontract basis.

Current cash, investments in short-term money niaeurities, and projected
cash generated from operating activities are goaied to meet the Company’s
current estimated capital expenditures and othee&rd cash requirements
fiscal 2006.

The Company has $200 million intermed-term unsecured debt obligatic



with staged maturities from August, 2007 to Aug@étl4. The annual average
interest rate through maturity will be 6.43 percéiiite terms of the debt
obligations require the Company to maintain a mummratio of debt to total
capitalization.

On September 30, 2005, the Company had a comnuitieecured line of crec
totaling $50 million, with no money drawn and leste

22

of credit totaling $14 million outstanding agaitist line. The line of credit
matures in 2006 and bears interest of LIBOR pld8 @rcent to 1.125 perce
or prime minus 1.75 percent to prime minus 1.5@@erdepending on certain
financial ratios of the Company. The Company musintain certain financial
ratios including debt to total capitalization arebtito earnings before interest,
taxes, depreciation, and amortization, and a celeael of tangible net worth.

Current ratios for September 30, 2005 and 2004 w&and 4.1, respectively.
The debt to total capitalization ratio was 16 pat@nd 18 percent at
September 30, 2005 and 2004, respectively. Additipnthe Company
manages a portfolio of marketable securities ttahe close of 2005, had a
market value of $293.4 million. The Company’s inwnesnts in Atwood
Oceanics, Inc., and Schlumberger, Ltd., made upst®3 percent of the
portfolio’s market value on September 30, 2005. Falee of the portfolio is
subject to fluctuation in the market and may vargsiderably over time.
Excluding the Company’s equity-method investmetis,portfolio is recorded
at fair value on the Company’s balance sheet fon eeporting period. In July
2004, Atwood Oceanics, Inc., (Atwood) the Comparmgsity affiliate, filed a
Registration Statement covering all 3,000,000 shafétwood stock owned
by Helmerich & Payne. On October 19, 2004, Atwood Belmerich & Payne
closed a public offering in which Helmerich & Payswd 1,000,000 Atwood
shares and received $45.6 million. The Company oaws 2,000,000 shares
or approximately 13.0 percent of the outstandirayeh of Atwood.
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During 2005, the Company paid a dividend of $0.8B8ghare, or a total of
$16.9 million, representing the 33onsecutive year of dividend increases.

STOCK PORTFOLIO HELD BY THE COMPANY

September 30, 2005 Number of Shares Cost Basis Market Value

(in thousands, except share amounts)

Atwood Oceanics, Inc 2,000,001 $46,53! $168,42(
Schlumberger, Ltc 1,230,00! 19,53¢ 103,78
Other 11,39¢ 21,15(
Total $77,47( $293,35°

MATERIAL COMMITMENTS

The Company has no off balance sheet arrangemtr@istban operating
leases. The Company’s contractual obligations &eptember 30, 2005, are
summarized in the table below:

Payments Due By Year Total 2006 2007 2008 2009 2010 After 2010
(in thousands)

Long-term debt (a $200,00( § — $25,00( § — $25,00( $ — $150,00(

Operating leases (| 9,231 3,09¢ 2,47( 1,61¢ 1,56¢ 482 —

Total Contractual

Obligations $209,23: $3,09¢ $27,47( $1,61°F $26,56¢ $482 $150,00(

(&) See Note 3 “Notes Payable and Long-Term Debt” ®@ompany’s Consolidated Financial Statements.

(b) See Note 13 “Contingent Liabilities and Commitmétdghe Company’s Consolidated Financial Statensent

The above table does not include obligations fer@lempany’s pension plan,
for which the recorded liability at September 3002 is $27.1 million. Based
on current information available from plan actuarighe Company anticipates
contributions of approximately $2.8 million will meade in 2006. Future
contributions beyond 2006 are difficult to estimdtee to multiple variables
involved.
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At September 30, 2005, the Company had commitnanttanding of
approximately $96.2 million for the purchase of waat drilling equipment.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The Company’s consolidated financial statementsnapacted by the
accounting policies used and the estimates andrgdgns made b



management during their preparation. On an on-goasys, the Company
evaluates the estimates, including those relataad/entories, londived asset:
and accrued insurance losses. The estimates ae basistorical experience
and on various other assumptions that the Compalmgves to be reasonable
under the circumstances, the results of which fibrenbasis for making
judgments about the carrying values of assetsiahtities that are not readi
apparent from other sources. Actual results magdifom these estimates
under different assumptions or conditions. Theolwlhg is a discussion of the
critical accounting policies, which relate to prageplant and equipment,
impairment of long-lived assets, self-insurance s, and revenue
recognition. Other significant accounting policae summarized in Note 1 in
the notes to the consolidated financial statements.

Property, plant and equipment, including renewats laetterments, are stated
at cost, while maintenance and repairs are expesatturred. Interest costs
applicable to the construction of qualifying assats capitalized as a
component of the cost of such assets. The Compawdes for the
depreciation of property, plant and equipment usimgstraight-line method
over the estimated useful lives of the assets. Uptrement or other disposal
of fixed assets, the cost and related accumulapcediation are removed frc

25

the respective accounts and any gains or losses@aded in net income.

The Company’s management assesses the potentalmgnt of its long-
lived assets whenever events or changes in conditmmlicate that the carrying
value of an asset may not be recoverable. Chahgesigger such an
assessment may include equipment obsolescencegahamthe market
demand for a specific asset, periods of relatil@lyrig utilizations, declining
revenue per day, declining cash margin per day ptetion of specific
contracts, and/or overall changes in general makeditions. If a review of
the long-lived assets indicates that the carrymlger of certain of these assets
IS more than the estimated undiscounted future tasis, an impairment
charge is made to adjust the carrying value teettienated fair market value
the asset. See additional discussion of impairmssimptions, including
determination of fair value, under Results of Opers. Use of differer



assumptions could result in an impairment charferent from that reported.

The Company is self-insured or maintains high debies for certain losses
relating to worker’'s compensation, general, prodaistl auto liabilities.
Generally, deductibles range from $1.0 million @rGmillion per occurrence
depending on whether a claim occurs inside or detsf the United States.
Insurance is also purchased on rig properties andrglly deductibles are $1
million per occurrence. Excess insurance is pumthaser these coverages to
limit the Company’s exposure to catastrophic claimg there can be no
assurance that such coverage will respond or bguatke in all circumstances.
Retained losses are estimated and accrued basesupestimates of the
aggregate liability for claims incurred, and using
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the Company’s historical loss experience and esitimanethods that are
believed to be reliable. Nonetheless, insuranamatts include certain
assumptions and management judgments regardirfgetieency and severity
of claims, claim development, and settlement pcastiUnanticipated changes
in these factors may produce materially differenbants of expense that
would be reported under these programs.

The Company’s pension benefit costs and obligat@rasiependent on various
actuarial assumptions. The Company makes assumspgtating to discount
rates, rate of compensation increase, and expesti¢th on plan assets. The
Company bases its discount rate assumption onrtyneds on AA-rated
corporate long-term bonds. The rate of compensaticnease assumption
reflects actual experience and future outlook. @kgected return on plan
assets is determined based on historical portfebalts and future expectatic
of rates of return. Actual results that differ frastimated assumptions are
accumulated and amortized over the estimated futorking life of the plan
participants and could therefore affect expensegmeized and obligations in
future periods.

Revenues and costs on daywork contracts are remsjdaily as the work
progresses. For certain contracts, lump-sum paysaertreceived for the
mobilization of rigs and other drilling equipmeRevenues earned, net



direct costs incurred for the mobilization, areattefd and recognized over the
term of the related drilling contract. Other lump¥spayments received from
customers relating to specific contracts are defeand amortized to income
services are performed. Costs incurred to relautgseand other drilling
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equipment to areas in which a contract has not beeared are expensed as
incurred.

NEW ACCOUNTING STANDARD

In December, 2004, the Financial Accounting Stasisi®&oard (FASB) issued
SFAS No. 123 (revised 2004), “Share-Based Paymaiiith is a revision of
FASB Statement No. 123, “Accounting for Stock-BaSsmnpensation”.
Statement 123(R) supersedes APB Opinion No. 25¢6Anting for Stock
Issued to Employees” and amends FASB Statemen®dBHdStatement of Ca:
Flows”. The statement requires all share-based patgito employees,
including grants of employee stock options, todpgnized in the financial
statements based on their fair value. The statermefitective at the beginning
of the first interim or annual period beginningesffune 15, 2005, with the
SEC allowing for implementation at the beginninghuod first fiscal year
beginning after June 15, 2005. The Company plaasiopt the new standard
the first quarter of fiscal 2006, beginning OctobheP005, under the modified-
prospectivaransition method. The Company will recognize congagion cos
for share-based payments to employees based omgthat-date fair value
from the beginning of the fiscal period in whicle tfecognition provisions are
first applied. Measurement and attribution of congagion cost for awards tf
were granted but not vested prior to the date theg@any adopts the new
standard will be based on the same estimate ajrér@-date fair value and the
same attribution method used previously under Btam¢ 123 for pro forma
disclosure. For those awards that are granted,fraddir settled after the
Company adopts the Statement, compensation cdsiewheasured and
recognized in the financial statements in accordawith the provision of
Statement 123(R). The Company expects to
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incur additional pre-tax compensation expense pf@pmately $1.3 million
related to options currently outstanding in thetfquarter of fiscal 2006 as a
result of adopting Statement 123(R). StatementRPa&lso requires that the
benefits of tax deductions in excess of recognamdpensation cost be
reported as a financing cash flow, rather thangarating cash flow as
required under current literature. This requiremlitreduce net operating
cash flows and increase net financing cash flowsemods after the effective
date. The Company cannot estimate what those aswaulhbe in the future
because they depend on, among other things, whplogees exercise stock
options.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

Foreign Currency Exchange Rate RThe Company has international
operations in several South American countriesyelsas a labor contract for
work in Equatorial Guinea. With the exception offiéauela, the Company’s
exposure to currency valuation losses is usualljmal due to the fact that
virtually all invoice billings and receipts in otheountries are in U.S. dollars.

The Company is exposed to risks of currency devialuan Venezuela
primarily as a result of bolivar receivable balasmead bolivar cash balances.
In Venezuela, approximately 40 percent of the Camjsainvoice billings to
the Venezuelan state oil company, PDVSA, are in ddoBars and 60 percent
are in the local currency, the bolivar. In compdanvith applicable regulations
the Company on October 1, 2003, submitted a reqadke Venezuelan
government seeking permission to convert existwigyar balances into U.S.
dollars. In January 2004, the Venezuelan governagntoved the conversion
of bolivar cash balances to U.S. dollars and thattance of $8.8 million
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U.S. dollars as dividends by the Company’s Venerusubsidiary to the U.S.
based parent. As a consequence, the Company’swegpascurrency
devaluation was reduced by this amount.

As stated above, the Company is exposed to riskaroéncy devaluation |



Venezuela primarily as a result of bolivar receledimmlances and bolivar cash
balances. The exchange rate increased to 215Gbsdiduring 2005 from
1920 bolivares at September 30, 2004. As a re§thiecl 2 percent devaluati
of the bolivar during fiscal 2005 (from Septemb@02 through August 2005),
the Company experienced total devaluation loss&scomillion during that
same period. This 12 percent devaluation loss moapa reflective of the
actual potential for future devaluation losses heeaf the exchange controls
that are currently in place. While the Companyniahle to predict future
devaluation in Venezuela, if fiscal 2006 activigyéls are similar to fiscal 20
and if a 10 percent to 20 percent devaluation weoecur, the Company cot
experience potential currency devaluation losseging from approximately
$1.6 million to $2.9 million.

In late August 2003, the Venezuelan state petroleoimpany agreed, on a
prospective basis, to pay a portion of the Compadgllar-based invoices in
U.S. dollars. There is no guarantee as to how tbisgarrangement will
continue. Were this agreement to end, the Companydwevert back to
receiving payments in bolivares and thus increadigdr cash balances and
exposure to devaluation.

On September 28, 2005, the Company made applicattbrthe Venezuelan
government requesting the approval to convert boloash balances to U.S.
dollars. Upon approval from the Venezuelan
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government, the ComparsyVenezuelan subsidiary will remit those dollars
dividend to its U.S. based parent, thus reduciegdbmpany’s exposure to
currency devaluation.

Commodity Price Riskhe demand for contract drilling services is a ltesiu
exploration and production companies spending momexplore and develop
drilling prospects in search for crude oil and naltgas. Their appetite for su
spending is driven by their cash flow and finanstaéngth, which is very
dependent on, among other things, crude oil angralaas commaodity prices.
Crude olil prices are determined by a number obfaancluding supply and
demand, worldwide economic conditions, and gedpalifactors. Crude o



and natural gas prices have been volatile anddiffrgult to predict. This
difficulty has led many exploration and productmympanies to base their
capital spending on much more conservative estgmateommodity prices. £
a result, demand for contract drilling servicesas always purely a function
the movement of commodity prices.

Interest Rate RisThe Company’s interest rate risk exposure resuiitsgily
from short-term rates, mainly LIBOR-based on boirms from its
commercial banks. The Company currently maintalinsfats debt portfolio in
fixed-rate debt. Due to the fact that all of thenpany’s debt at year-end has
fixed rate interest obligations, there is no currek due to interest rate
fluctuation.

The following tables provide information as of Sapber 30, 2005 and 2004
about the Company’s interest rate risk sensitigé&rimments:
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INTEREST RATE RISK AS OF SEPTEMBER 30, 2005 (in thaisands)

After Fair Value

2006 2007 2008 2009 2010 2010 Total @ 9/30/05
Fixed
Rate
Debt — $25,00( — $25,00( — $150,00( $200,00( $215,00(
Average
Interest
Rate — 5.5% — 5.€% — 6.5% 6.4%

INTEREST RATE RISK AS OF SEPTEMBER 30, 2004 (in thausands)
After Fair Value

2005 2006 2007 2008 2009 2009 Total @ 9/30/04
Fixed
Rate
Debt — — $25,00( — $25,00¢( $150,00( $200,00( $216,40(
Average
Interest
Rate — — 5.5% — 5.€% 6.5% 6.2%

Equity Price RislOn September 30, 2005, the Company owned stoakhar
publicly held companies with a total market vali€293.4 million. The
Company’s investments in Atwood Oceanics, Inc. &adlumberger, Ltd.
made up almost 93 percent of the portfolio’s maviedtie at September 30,
2005. Although the Company sold portions of itsijppass in Schlumberger in
2004 and Atwood in the first quarter of fiscal 206t Company has r



specific plans to sell additional securities, batynsell additional securities
based on market conditions and other circumstari¢tesse securities are
subject to a wide variety and number of marketteelaisks that could
substantially reduce or increase the market vallileeoCompany’s holdings.
Except for the Company’s holdings in its equityilefte, Atwood Oceanics,
Inc., the portfolio is recorded at fair value amlalance sheet with changes in
unrealized after-tax value reflected in the eqgsdgtion of its balance sheet.
Any reduction in market value would have an impgactthe Company’s debt
ratio and financial strength. The total market eadt the portfolio of securities
was $240.7 million at September 30, 2004.
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Report of Independent
Registered Public Accounting Firm

The Board of Directors and Shareholders
Helmerich & Payne, Inc.

We have audited the accompanying consolidated balgineets of Helmerich & Payne, Inc. as of Septed®e2005
and 2004, and the related consolidated statemémteame, shareholders’ equity, and cash flowsseh of the three
years in the period ended September 30, 2005. Timeseial statements are the responsibility of@lmenpany’s
management. Our responsibility is to express aniopion these financial statements based on outsaud

We conducted our audits in accordance with thedstals of the Public Company Accounting Oversigham8igUnitec
States). Those standards require that we plan ardrp the audit to obtain reasonable assurancetatttether the
financial statements are free of material misstategmAn audit includes examining, on a test basiglence
supporting the amounts and disclosures in the @iahstatements. An audit also includes asseshm@d¢counting
principles used and significant estimates made agagement, as well as evaluating the overall filghstatement
presentation. We believe that our audits provideaaonable basis for our opinion.

In our opinion, the financial statements refer@dlbove present fairly, in all material respedts, ¢onsolidated
financial position of Helmerich & Payne, Inc. apgBEmber 30, 2005 and 2004, and the consolidatedisexf its
operations and its cash flows for each of the tlyezgrs in the period ended September 30, 200®nfommity with
U.S. generally accepted accounting principles.

We also have audited, in accordance with the stdsd# the Public Company Accounting Oversight Bo@snited
States), the effectiveness of Helmerich & Paynédnoternal control over financial reporting asSdptember 30,
2005, based on criteria established in Internalt@br Integrated Framework issued by the Committie®ponsoring
Organizations of the Treadway Commission and goontedated December 1, 2005 expressed an unqdabifimion
thereon.

ERNST & YOUNG LLP

Tulsa, Oklahoma
December 1, 2005
except for Note 15, as to which the dat



December 7, 2005
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Consolidated Statements of Income

Years Ended September 30, 2005 2004 2003

(in thousands, except per share amounts)

OPERATING REVENUES

Drilling — U.S. Land $527,63 $346,01! $273,17¢
Drilling — U.S. Offshore 84,92: 84,23¢ 112,25¢
Drilling — International 177,48l 148,78t 109,51
Real Estat: 10,68¢ 10,01¢ 9,26¢
800,72t 589,05t 504,22:
OPERATING COSTS AND EXPENSES
Operating cost 484,23 417,71¢ 346,25¢
Depreciatior 96,27« 94,42t 82,51
Asset impairmen — 51,51¢
General and administratiy 41,01¢ 37,66 41,00
621,52( 601,31¢ 469,77!
Operating income (loss' 179,20t (12,267) 34,44¢
Other income (expens
Interest and dividend incon 5,80¢ 1,96¢ 2,467
Interest expens (12,647 (12,695 (12,289
Gain on sale of investment securit 26,96¢ 25,41¢ 5,52¢
Income from asset sal 13,55( 5,371 3,68¢
Other (235) 197 98
33,45 20,26: (50€)
Income before income taxes and equity in incomssjlof affiliates 212,65 8,00( 33,94:
Income tax provisiol 87,46 4,36t 14,64¢
Equity in income (loss) of affiliates net of incoraxes 2,412 724 (1,420
NET INCOME $127,60¢ § 4,35¢ § 17,87:

Earnings per common sha

Basic $ 2.5C ¢ 0.0¢ ¢ 0.3¢€

Diluted $ 24t $ 0.0¢ ¢ 0.3t
Average common shares outstanding (in thousa

Basic 51,08’ 50,31: 50,03¢

Diluted 52,03: 50,83 50,59¢

The accompanying notes are an integral part obteegements.
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Consolidated Balance Sheet



ASSETS

September 30, 2005 2004

(in thousands)

CURRENT ASSETS
Cash and cash equivalel $ 288,75. $ 65,29¢
Accounts receivable, less reserve of $1,791 in 2006$1,265 in 200 162,64t 133,26:
Inventories 21,31 20,82¢
Deferred income taxe 8,76¢ 4,34¢
Prepaid expenses and otl 18,32: 21,60(
Total current asse 499,79 245,33(
INVESTMENTS 178,45: 161,53:

PROPERTY, PLANT AND EQUIPMENT, at cos

Contract drilling equipmer 1,549,11. 1,531,93
Construction in progres 34,77 1,22¢
Real estate propertit 57,48¢ 56,30"
Other 96,61« 93,64(
1,737,98' 1,683,11.

Less--Accumulated depreciation and amortizat 756,02 684,43t
Net property, plant and equipme 981,96! 998,67
OTHER ASSETS 3,13¢ 1,30¢
TOTAL ASSETS $1,663,35 $1,406,84

The accompanying notes are an integral part okteegements.
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LIABILITIES AND SHAREHOLDERS’ EQUITY

September 30, 2005 2004

(in thousands, except share data)

CURRENT LIABILITIES:

Accounts payabl $ 44,85¢ $ 28,01
Accrued liabilities 44,62 31,89:
Total current liabilities 89,48 59,90:

NONCURRENT LIABILITIES:

Long-term notes payabl 200,00t 200,00(
Deferred income taxe 246,97 194,57:
Other 47,65¢ 38,25¢

Total noncurrent liabilitie: 494,63 432,83

SHAREHOLDERY EQUITY:



Common stock, $.10 par value, 80,000,000 sharémaned,

53,528,952 shares issu 5,35: 5,35:
Preferred stock, no par value, 1,000,000 sharémemnéd,

no shares issue —

Additional paic-in capital 112,29 85,46¢

Retained earning 939,38 828,76:
Unearned compensatis (134 —
Accumulated other comprehensive inca 47,54+ 36,25:
1,104,44 955,83:¢

Less treasury stock, 1,594,362 shares in 2005 and
3,083,516 shares in 2004, at c 25,20: 41,72¢
Total shareholde’ equity 1,079,23 914,11(
TOTAL LIABILITIES AND SHAREHOLDERSE' EQUITY $1,663,35! $1,406,84-

The accompanying notes are an integral part obteegements.
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Consolidated Statements of Shareholders’ Equity

Common Stock Treasury Stock

Accumulated

Additional Other
Paid-in Retained Unearned Comprehensive
Shares Amount  Capital Earnings Compensatior Income (Loss) Shares Amount Total
(in thousands, except per share amounts)
Balance, September 30, 20 53,52¢ $5,35¢ ¢ 82,48¢ $838,92¢ $ (190 ¢ 16,18( 3,51¢ $(47,597) $ 895,17(
Comprehensive Income:
Net Income 17,87: 17,87:
Other comprehensive income:
Unrealized gains on available- feale securities, n 15,00¢ 15,00¢
Derivatives instruments
Amortization, ne’ 982 982
Minimum pension liability adjustment, net 1,501 1,501
Total other comprehensive gain 17,48¢
Total comprehensive income 35,36!
Cash dividends ($.32 per share) (16,02¢) (16,026
Exercise of stock optior 441 (229 1,75:¢ 2,19¢
Tax benefit of stock-based awards 372 372
Amortization of deferred compensation 18C 18C
Balance, September 30, 2003 53,52¢ 5,35: 83,30: 840,77t (10 33,66¢ 3,38¢ (45,839) 917,25:
Comprehensive Income:
Net Income 4,35¢ 4,35¢
Other comprehensive income (loss):
Unrealized gains on availal- for-sale securities, n 3,721 3,721
Derivatives instruments
Amortization, net 72 72
Minimum pension liability adjustment, net (1,209) (1,209)
Total other comprehensive gain 2,584
Total comprehensive incon 6,94:
Cash dividends ($.3225 per share) (16,377) (16,379
Exercise of stock options 813 (30%) 4,11« 4,927
Tax benefit of stock-based awards 1,351 1,351
Amortization of deferred compensati 10 10
Balance, September 30, 2004 53,52¢ 5,352 85,46¢ 828,76 — 36,25: 3,08¢ (41,729 914,11(
Comprehensive Incom
Net Income 127,60¢ 127,60¢
Other comprehensive income (loss):
Unrealized gains on availal-for-sale securities, ni 14,70¢ 14,70¢
Minimum pension liability adjustment, n (3,416 (3,416
Total other comprehensive ge 11,292
Total comprehensive income 138,89¢



Capital adjustment of equity investee 2,682 2,68z
Stock issued under Restricted Stock Award | 93 (160) (5) 67 —
Cash dividends ($.33 per share) (16,989 (16,989
Exercise of stock options 8,907 (1,48%) 16,45¢ 25,35¢
Tax benefit of stoc-based award 15,15: 15,15:
Amortization of deferred compensati 26 26
Balance, September 30, 2005 53,52¢ §535¢ $112,29° $939,38( $ (134 § 47,54 1,59/ §(25,20)  $1,079,23!
The accompanying notes are an integral part oeteegements.
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Years Ended September 30, 2005 2004 2003

OPERATING ACTIVITIES:

(in thousands)

Net income $127,60t § 4,35¢ $ 17,87
Adjustments to reconcile income
to net cash provided by operating activiti
Depreciatior 96,27« 94,42t 82,51
Asset impairment charg — 51,51¢ —
Equity in (income) loss of affiliates before incomases (3,89)) (1,16%) 2,29(
Amortization of deferred compensati 26 10 18C
Gain on sale of investment securit (26,969 (22,76¢) (5,529
Non-monetary investment ga — (2,52)) —
Gain on sale of asse (13,55() (5,377 (3,689
Deferred income tax expen 38,01« 5,93¢ 41,39
Other- net (349) (99) 33¢
Change in assets and liabilitie
Accounts receivabl (46,227 (25,33Y) 1,51¢
Inventories (487) 1,70% 251
Prepaid expenses and otl 1,451 24,14 (29,359
Accounts payabl 8,51 (378 (14,809
Accrued liabilities 12,73¢ 2,87(C (1,287
Deferred income taxe 16,557 2,32z (16€)
Other noncurrent liabilitie 2,52¢ 6,997 1,58¢
84,63 132,28: 75,24.
Net cash provided by operating activit 212,23t 136,64( 93,11¢
INVESTING ACTIVITIES:
Capital expenditure (86,80%) (90,217 (242,91))
Proceeds from asset sa 28,99:. 7,941 6,72(
Purchase of investmer (5,000 — —
Proceeds from sale of investme 65,53¢ 14,03t 18,21!
Net cash provided by (used in) investing activi 2,72¢ (68,239 (217,97)
FINANCING ACTIVITIES:
Proceeds from lor-term debt — — 100,00(
Decrease (increase) in st-term notes — (30,000 30,00(
Dividends paic (16,86¢) (16,227 (16,02¢)
Proceeds from exercise of stock opti 25,35¢ 4,927 2,19¢
Net cash provided by (used in) financing activi 8,49: (41,299 116,16¢
Net increase (decrease) in cash and cash equis 223,45t 27,107 (8,699



Cash and cash equivalents, beginning of pe 65,29¢ 38,18¢ 46,88!
Cash and cash equivalents, end of pe $288,75. $ 65,29¢ ¢ 38,18¢

The accompanying notes are an integral part okteegements.
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Notes to Consolidated Financial Statements

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include tu@ants of Helmerich & Payne, Inc. (the Compangyl &s wholly-owned subsidiaries.
Fiscal years of the Company’s foreign consolidatgdrations end on August 31 to facilitate reportihgonsolidated results. There were no
significant intervening events which materiallyeaffed the financial statements.

BASIS OF PRESENTATION

Certain amounts in the accompanying consolidateahfiial statements for prior periods have beemssiled to conform to current year
presentation.

TRANSLATION OF FOREIGN CURRENCIES

The Company has determined that the functionakoay for its foreign subsidiaries is the U.S. dolkoreign currency transaction gains
(losses) were $(.8) million, $(2.2) million and $nlllion for 2005, 2004, and 2003, respectivelye$h amounts are included in direct
operating costs.

USE OF ESTIMATES

The preparation of financial statements in conftymiith U.S. generally accepted accounting priresplequires management to make
estimates and assumptions that affect the amoepested in the consolidated financial statementseaxtompanying notes. Actual results
could differ from those estimates.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cestdecumulated depreciation. Substantially all @ryp plant and equipment are depreciated
using the straight-line method based on the estichaseful lives of the assets (contract drillingipment, 4-15 years; real estate buildings
and equipment, 10-50 years; and other, 3-33 yeaing) Company charges the cost of maintenance gaitsd¢o direct operating cost, while
betterments and refurbishments are capitalized.

CAPITALIZATION OF INTEREST

The Company capitalizes interest on major projeating construction. Interest is capitalized basedhe average interest rate on related
debt. Capitalized interest for 2005, 2004, and 2088 $.3 million, $.5 million, and $1.8 million,geectively.

VALUATION OF LONG-LIVED ASSETS

The Company periodically evaluates the carryingi@alf long-lived assets to be held and used, imatpiohtangible assets, when events or
circumstances warrant such a review. The Compasggrézes impairment losses equal to the excedseafdrrying value over the estimated
fair value of long-lived assets used in
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operations when indicators of impairment are preaad the undiscounted cash flows expected to berg&ed by the asset are not sufficient
to recover the carrying amount of the asset.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash in kark&vestments readily convertible into cash whiature within three months from the
date of purchase.

RESTRICTED CASH AND CASH EQUIVALENTS

The Company had restricted cash and cash equigaé®.2 million and $2.0 million at September 2005 and 2004, respectively. All
restricted cash is for the purpose of potentialiasce claims in the Company’s wholly-owned captinsarance company. Of the total, $2.0
million is from the initial capitalization of theaptive and management has elected to restrict ditiathl $2.2 million. The restricted amoul
are primarily invested in short-term money marlestigities.

The restricted cash and cash equivalents is refldéatthe balance sheet as follows (in thousands):

September 30, 2005 2004
Other current asse $2,19¢ $2,00(
Other asset $2,00(¢ ¢ —

INVENTORIES AND SUPPLIES

Inventories and supplies are primarily replacenpamts and supplies held for use in the Companyfkngdyr operations. Inventories and
supplies are valued at the lower of cost (movingrage or actual) or market value.

DRILLING REVENUES

Contract drilling revenues are comprised primaofiylaywork drilling contracts for which the relates’enues and expenses are recognized a
work progresses. For certain contracts, the Compagsives lump-sum payments for the mobilizationigé and other drilling equipment.
Revenues earned, net of direct costs incurrechiormobilization, are deferred and recognized dvetérm of the related drilling contract.
Costs incurred to relocate rigs and other drilkmgipment to areas in which a contract has not beeured are expensed as incurred.
Reimbursements received by the Company for outeoket expenses are recorded as revenues and abstst

RENT REVENUES

The Company enters into leases with tenants reittal properties consisting primarily of retaibamulti-tenant warehouse space. The lease
terms of tenants occupying space in the retailersrand warehouse buildings range from one to eBlggars. Minimum rents are recognized
on a straight-line basis over the term of the egldéases. Overage and percentage rents are batathots’ sales volume. Recoveries from
tenants for property taxes and operating expensa®eognized as Real Estate revenues in the Gdatal Statements of Income. The
Company’s rent revenues are as follows:

40

Years Ended September 30, 2005 2004 2003

(in thousands)

Minimum rents $7,60¢ $7,49( $7,33:
Overage and percentage re $1,16: $1,207 $ 76¢

At September 30, 2005, minimum future rental incamkee received on noncancelable operating leases as follows (in thousands):

Fiscal Year Amount



2006 ¢ 6,881

2007 6,13
2008 4,84(
2009 3,532
2010 2,901
Thereaftel 4,76k

Total _ $29,05¢

Leasehold improvement allowances are capitalizedeamortized over the lease term.
INVESTMENTS

The Company maintains investments in equity sdesrif unaffiliated companies. The cost of seaesitised in determining realized gains
and losses is based on the average cost basis séthrity sold. Net income in 2004 includes apionexely $1.5 million, $0.03 per share on a
diluted basis, on gains related to non-monetarystaiations within the Company’s available-for-salestment portfolio which were
accounted for at fair value.

The Company regularly reviews investment securfesmpairment based on criteria that include éleent to which the investment’s
carrying value exceeds its related market valuediration of the market decline and the finanstisdngth and specific prospects of the is:
of the security. Unrealized losses that are othan temporary are recognized in earnings.

Investments in companies owned from 20 to 50 permenaccounted for using the equity method with@oempany recognizing its
proportionate share of the income or loss of eaehstee. The Company owned approximately 21.7 peafeAtwood Oceanics, Inc.
(Atwood) at September 30, 2004. In October 200& Gbmpany sold 1,000,000 shares of its positioktirood as part of a 2,175,000 share
public offering of Atwood. The sale generated $1hiflion ($0.31 per diluted share) of net incomdigtal 2005. As a result of Atwood’s
capital transaction, the Company’s equity investnieereased by $4.3 million, deferred income tep@gable increased $1.6 million and
additional paid-in-capital increased $2.7 milligdith its remaining 2,000,000 shares of Atwood, @mpany owns approximately 13.0
percent of Atwood. The Company
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continues to account for Atwood on the equity mdthe the Company continues to have significant@rfte through its board of director
seats.

The quoted market value of the Company'’s investmerst $168.4 million and $142.6 million at Septem®@r2005 and 2004, respectively.
Retained earnings at September 30, 2005 and 2@0#4les approximately $24.3 million and $29.0 millisespectively of undistributed
earnings of Atwood.

Summarized financial information of Atwood is afidws:

September 30, 2005 2004 2003

(in thousands)

Gross revenue $176,15¢ $163,45: $144,76t¢
Costs and expens 149,78! 155,86° 157,56¢
Net income (loss $ 26,37: $ 7,58 $(12,807)
Helmerich & Payne, Inc.’s equity in net income

(loss), net of income taxt § 241. § 724 § (1419
Current assel $ 93,28: $ 92,96¢ % 76,01-
Noncurrent asse 403,64 405,97( 446,66
Current liabilities 56,15¢ 60,05: 49,94¢
Noncurrent liabilities 78,26¢ 167,29: 209,25¢
Shareholder equ|ty 362,49 271,58( 263,46

Helmerich & Payne, In’s investmen § 46,53¢ § 57,82 § 56,65¢




INCOME TAXES

Deferred income taxes are computed using the itigloilethod and are provided on all temporary déferes between the financial basis and
the tax basis of the Company’s assets and liadsliti

POST EMPLOYMENT AND OTHER BENEFITS

The Company sponsors a health care plan that prsyidst retirement medical benefits to retired eyg#s. Employees who retire after
November 1, 1992 and elect to participate in tlaa play the entire estimated cost of such ben

The Company has accrued a liability for estimatedker's compensation claims incurred. The liabifity other benefits to former or inactive
employees after employment but before retiremenbignaterial.

EARNINGS PER SHARE

Basic earnings per share is based on the weightedge number of common shares outstanding dunmgeriod. Diluted earnings per share
includes the dilutive effect of stock options ardtricted stock.
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EMPLOYEE STOCK-BASED AWARDS

Employee stock-based awards are currently accodotadhder Accounting Principles Board Opinion 126, “Accounting for Stock Issued
Employees” and related interpretations. Fixed glaimmon stock options generally do not result in gensation expense, because the
exercise price of the options issued by the Compauals the market price of the underlying stockhendate of grant. The plans under
which the Company issues stock based awards aceluds more fully in Note 5. The following tabléuistrates the effect on net income and
earnings per share as if the Company had appleeththvalue recognition provisions of SFAS No. 128ccounting for Stock-Based
Compensation”.

September 30, 2005 2004 2003

(in thousands, except per share amounts)

Net income, as reporte $127,60t $ 4,35¢ $17,87:
Stock-based employee compensation expense inclndkd Consolidated

Statements of Income, net of related tax eff 16 6 11z
Total stock-based employee compensation expensamatd under fair

value based method for all awards, net of relegdffects (3,569 (4,172) (4,387)
Pro forma net incom $124,05¢ § 193 $13,59¢

Earnings per shar

Basic-as reportet §  2.5C § 0.0¢ § 0.3€
Basic-pro forma §  2.4: ¢ 0.0C $ 0.27
Diluted-as reportet § 24 § 0.0¢ § 03¢
Diluted-pro forma § 2.3 ¢ 0.0C $ 0.27

These pro forma amounts may not be representdtifigume disclosures since the estimated fair valugtock options is amortized to expe
over the vesting period and additional options imaygranted in future years.

TREASURY STOCK

Treasury stock purchases are accounted for undaros$t method whereby the cost of the acquirek $soecorded as treasury stock. Gains
and losses on the subsequent reissuance of shareredited or charged to additional paid-in-cdpitang the average-cost method.

NEW ACCOUNTING STANDARD

In December, 2004, the Financial Accounting Stadsi&oard (FASB) issued SFAS No. 123 (revised 20@BHare-Based Paymentihich is
a revision of FASB Statement No. 123, “Accounting $tock-Based Compensation”. Statement 123(R)rsages APB Opinion No. 25,
“Accounting for Stock Issued to Employ” and amends FASB Statement No. “ Statement of Cash Flo”. The statement requires



sharebased payments to employees, including grants pf@me stock options, to be recognized in the fingrstatements based on their
value. The statement is effective at the beginointhe first interim or annual period beginningeaffune 15, 2005, with the SEC allowing for
implementation at the beginning of the
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first fiscal year beginning after June 15, 2005 Tompany plans to adopt the new standard thegfilstter of fiscal 2006, beginning Octol
1, 2005, under the modified-prospective-transititethod. The Company will recognize compensatioh froshare-based payments to
employees based on their grant-date fair value fi@beginning of the fiscal period in which theagnition provisions are first applied.
Measurement and attribution of compensation casafiards that were granted but not vested pritinéalate the Company adopts the new
standard will be based on the same estimate afrén@-date fair value and the same attribution ogtthsed previously under Statement 123
for pro forma disclosure. For those awards thagaaated, modified or settled after the Companypéglthe Statement, compensation cost
be measured and recognized in the financial statenie accordance with the provision of Statem@3(R). The Company expects to incur
additional pre-tax compensation expense of apprataiyp $1.3 million related to options currently stainding in the first quarter of fiscal
2006 as a result of adopting Statement 123(R)e®iant 123(R) also requires that the benefits ofiductions in excess of recognized
compensation cost be reported as a financing dash father than an operating cash flow as requireder current literature. This
requirement will reduce net operating cash flows imgrease net financing cash flows in periodsrdfte effective date. The Company cannot
estimate what those amounts will be in the futwednise they depend on, among other things, whelogeas exercise stock options.

NOTE 2 IMPAIRMENT OF LONG-LIVED ASSETS

The Company periodically evaluates long-lived asgdten events or circumstances indicate, in managesijudgment, that the carrying
value of such assets may not be recoverable. Chdhgecould trigger such an assessment may in@gignificant decline in revenue or c
margin per day, extended periods of low rig utii@a, changes in market demand for a specific asgsblescence, completion of specific
contracts, and/or overall general market conditidins review of the long-lived assets indicateattiine carrying value of certain of these
assets is more than the estimated undiscountekfosish flows, an impairment charge is made tosadiie carrying value to the estimated
fair market value of the asset.

Based on its analysis, the Company recorded a $billibn pre-tax impairment charge to the Offsh&latform segment in the fourth quarter
of fiscal 2004. In conjunction with the impairmettarge, the Company retired rig 108 at Septembe?@®4, which brought the number of
available platform rigs to eleven. The Company atshiced the depreciable lives of five platfornsrig four years and the salvage value of
each of the offshore rigs to $1.0 million. As aulesf the impairment charge and the change inet@gble lives and salvage values,
depreciation expense in the Offshore Platform segmwas reduced by approximately $1.5 million ircéisyear 2005.
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NOTE 3 NOTES PAYABLE AND LONG-TERM DEBT

At September 30, 2005, the Company had $200 miliamsecured long-term debt outstanding at fix@ds and maturities as summarized in
the following table.

Issue Amount Maturity Date Interest Rate
$25,00C August 15, 200 5.51%
$25,00C August 15, 200 5.91%
$75,00C August 15, 201 6.4€%
$75,00C August 15, 201 6.5€%

The terms of the debt obligations require the Camgga maintain a minimum ratio of debt to total italization. The debt is held by various
entities, including $8 million held by a companfilafted
with one of the Company’s Board members.

At September 30, 2005, the Company had a commuttedcured line of credit totaling $50 million. lek of credit totaling $14 million were
outstanding against the line, leaving $36 millimaitable to borrow. Under terms of the line of dtethe Company must maintain certain
financial ratios including debt to total capitalipa and debt to earnings before interest, taxegratiation, and amortization, and a certain
level of tangible net worth. The interest rate @afased on LIBOR plus .875 to 1.125 percent ongrninus 1.75 percent to prime minus
1.50 percent depending on ratios described abavB8eptember 30, 2005 and 2004, no balances westaading under the line of credit. T



revolving credit commitment expires July 11, 2006.

NOTE 4 INCOME TAXES

The components of the provision (benefit) for ineotaxes are as follows:

Years Ended September 30, 2005 2004 2003

(in thousands)

Current:
Federal $39,13¢ $(5,997) $(34,49Y
Foreign 8,18¢ 4,622 6,87(
State 2,12¢ (194 88:%
49,44¢ (1,569 (26,749
Deferred:
Federal 31,57 4,037 42,83¢
Foreign 4,86: 1,90z (3,389
State 1,57¢ (5) 1,93¢
38,01« 5,93¢ 41,391
Total provision (benefit $87,461  $4,368 § 14,64¢
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The amounts of domestic and foreign income befozere taxes and equity in income (loss) of affilsaaire as follows:

Years Ended September 30, 2005 2004 2003
(in thousands)
Domestic $195,97¢ $(2,56%) $31,63¢

Foreign 16,67¢ 10,56¢ 2,30<
§212,65° § 8,00( $33,94:

Deferred income taxes are provided for the tempatidferences between the financial reporting basid the tax basis of the Company’s
assets and liabilities.

The components of the Company’s net deferred &biliies are as follows:

September 30, 2005 2004

(in thousands)

Deferred tax liabilities

Property, plant and equipme $210,86: $188,24(
Available-for-sale securitie 31,92¢ 28,20:
Equity investment 20,91¢ 17,79:
Other 1,71¢ 1,714

Total deferred tax liabilitie 265,42 235,95(

Deferred tax asset

Pension reserve 10,31( 7,28:
Insurance reserve 3,94: 4,45;
Net operating loss and foreign tax credit carryfmmis 32,567 56,21
Minimum tax credit carryforward 42¢ 3,74¢
Financial accrual 11,29t 7,84¢
Other 12 1,31F

Total deferred tax asse 58,55¢ 80,85¢



Valuation allowanct 31,34¢ 35,13¢
Net deferred tax asse 27,21( 45,72:

Net deferred tax liabilitie $238,21( $190,22°

Reclassifications have been made to the fiscal 2@nces for certain components of deferred tagtasnd liabilities in order to conform to
the current year's presentation.

As of September 30, 2005 the Company had foreigoperating loss carryforwards for income tax psgsoof $4.9 million, of which a
significant portion can be carried forward indeféty, and foreign tax credit carryforwards of appnaately $31.0 million which will expire i
years 2010 through 2014. The valuation allowang®imarily attributable to foreign operating lossiyforwards and foreign tax cre:
carryforwards for which utilization is uncertaint this time the Company has no plans to utilizerépatriation provision under the American
Jobs Creation Act.
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Effective income tax rates as compared to the @&eFal income tax rate are as follows:

Years Ended September 30, 2005 2004 2003
U.S. Federal income tax re 35% 35% 35%
Effect of foreign taxe 3 18 4
State income taxe 3 — 4
Other — 2 —
Effective income tax rat 41% 55% 43%

NOTE 5 SHAREHOLDERS’ EQUITY

The Company has several plans providing for comstonk based awards to employees and to non-emptbsaaors. The plans permit the
granting of various types of awards including stopkions and restricted stock. Restricted stock beagranted for no consideration other
than prior and future services. The purchase géceshare for stock options may not be less thatkehprice of the underlying stock on the
date of grant. Stock options expire ten years gfitent.

Vesting requirements are determined by the Humaoiees Committee of the Company’s Board of DinectOptions granted December 6,
1995, began vesting December 6, 1998, with 20 péwfehe options vesting for five consecutive we@ptions granted December 4, 1996,

began vesting December 4, 1997, with 20 percetiteobptions vesting for five consecutive years.i@y# granted since December 3, 1997,

began vesting one year after the grant date withe26ent of the options vesting for four conseaugiears.

In March 2001, the Company adopted the 2000 Stocéritive Plan (the “Stock Incentive Plan”). Thec&tincentive Plan was effective
December 6, 2000 and will terminate December 6020hder this plan, the Company is authorized smgoptions for up to 3,000,000
shares of the Company’s common stock at an exgpcise not less than the fair market value of themon stock on the date of grant. Up to
450,000 shares of the total authorized may be gdatiot participants as restricted stock awards00525,000 shares of restricted stock aw
were granted. There were no restricted stock giarfiscal 2004 or 2003.

The following summary reflects the stock optionhatt for the Company’s common stock and relatefdimation for 2005, 2004, and 2003
(shares in thousands):

2005 2004 2003
Weighted-Average Weighted-Average Weighted-Average

Options Exercise Price Options Exercise Price Options Exercise Price

QOutstanding at
October 1 4,457 $ 22.0¢ 4,32 ¢ 21.4] 3,87t $ 20.2¢
Granted 463 32.0z 46¢ 24.1¢ 611 27.7¢
Exercisec (1,617 19.5% (30%) 16.1¢ (130 16.9:
Forfeited/Expire (65) 27.22 (39 25.3¢ (29 23.8¢

QOutstanding o1



September 3( 3,24¢ $ 24.5] 4,457 22.0% 4,321 $ 21.41
Exercisable on
September 3( 2,027 $ 22.7¢ 2,997 20.6: 2,57¢ $ 19.3¢
Shares available
to grant 758 1,15¢ 1,59
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The following table summarizes information abowic&toptions at September 30, 2005 (shares in tinols3a

Range of

Outstanding Stock Options

Exercisable Stock Options

Weighted-Average

Weighted-Average

Weighted-Average

Exercise Prices Options Remaining Life Exercise Price Options Exercise Price
$12.79 to $19.€ 59t 3.5 $16.35 59t $16.35
$22.66 to $24.5 1,36¢ 6.5 $23.73 867 $23.79
$26.11 to $32.C 1,28: 6.6 $29.26 56& $27.86
$12.79 to $32.C 3,24¢ 6.0 $24.57 2,021 $22.74

The weighted-average fair value of options at teant date during 2005, 2004, and 2003 was $1310.24, and $10.72, respectively. The
estimated fair value of each option granted isudated using the Black-Scholes option-pricing modiék following summarizes the
weighted-average assumptions used in the model:

2005 2004 2003
Risk-free interest rat 4.2% 3.7% 3.1%
Expected stock volatilit 40.2% 44.(% 45.(%
Dividend yield 1.C% .8% .8%
Expected years until exerci 5.C 5.5 4.t

On September 30, 2005, the Company had 51,934 58Gaoding common stock purchase rights (“Righpsisuant to terms of the Rights
Agreement dated January 8, 1996. Under the terrtteedRights Agreement each Right entitled the hdilldereof to purchase from the
Company one half of one unit consisting of one tirssandth of a share of Series A Junior Partitigd®referred Stock (“Preferred Stock”),
without par value, at a price of $90 per unit. Eixercise price and the number of units of PrefeB®dk issuable on exercise of the Rights
are subject to adjustment in certain cases to ptalikition. The Rights will be attached to the e¢oom stock certificates and are not
exercisable or transferrable apart from the comstook, until ten business days after a person eeg|db percent or more of the outstanding
common stock or ten business days following thernencement of a tender offer or exchange offervtmatid result in a person owning 15
percent or more of the outstanding common stockhérevent the Company is acquired in a mergeedain other business combination
transactions (including one in which the Companhésurviving corporation), or more than 50 petadrihe Company’s assets or earning
power is sold or transferred, each holder of a Rsglall have the right to receive, upon exercisthefRight, common stock of the acquiring
company having a value equal to two times the éserice of the Right. The Rights are redeemabtieucertain circumstances at $0.01 per
Right and will expire, unless earlier redeemedJanuary 31, 2006. As long as the Rights are natraggly transferrable, the Company will
issue one half of one Right with each new shamafmon stock issued.
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NOTE 6 EARNINGS PER SHARE

A reconciliation of the weighted-average commorrab@utstanding on a basic and diluted basis fisliasvs:

2005 2004 2003

(in thousands)

Basic weighte-average share 51,08 50,31: 50,03¢



Effect of dilutive shares

Stock options 94t 521 55E
Restricted stoc 1 — 2
94€ 521 557

Diluted weighte-average share 52,03¢ 50,83¢ 50,59¢

At September 30, 2005, all options outstanding virekided in the computation of diluted earnings g@mmon share.

At September 30, 2004, options to purchase 1,0D768res of common stock at a weighted-average pfi$27.84 were outstanding, but
were not included in the computation of dilutedné@gs per common share. Inclusion of these shaoesgde antidilutive.

At September 30, 2003, options to purchase 1,030sA8res of common stock at a weighted-average pfi§27.86 were outstanding but
were not included in the computation of dilutednéags per common share. Inclusion of these shaoesdibe antidilutive.

NOTE 7 FINANCIAL INSTRUMENTS

The Company had $200 million of long-term debt tartding at September 30, 2005 which had an estihfatevalue of $215 million. The
debt was valued based on the prices of similarrggsuwith similar terms and credit ratings. Then@pany used the expertise of an outside
investment banking firm to assist with the estinaftéhe fair value of the long-term debt. The Comypa line of credit and notes payable bear
interest at market rates and the cost of borrowiligsy, would approximate fair value. The estiethfair value of the Company’s available-
for-sale securities is primarily based on markettgs.
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The following is a summary of available-for-salewaties, which excludes those accounted for uttdeequity method of accounting (see
Note 1) and assets held in a I-qualified Supplemental Savings Plan:

Gross Unrealizec  Gross Unrealizec  Estimated Fair
Cost Gains Losses Value

(in thousands)

Equity Securities
September 30, 20( $30,93° $94,000 $ — $124,937
September 30, 20( $27,81: $70,448 $170 $ 98,08¢

During the years ended September 30, 2005, 20042@03, marketable equity available-for-sale se¢iesrivith a fair value at the date of sale
of $46.7 million, $30.9 million, and $18.2 milliorgspectively, were sold. For the same years, thesgealized gains on such sales of
available-for-sale securities totaled $27.0 milli622.8 million, and $8.6 million, respectively,datihe gross realized losses totaled $7
thousand in fiscal 2004 and $3.1 million in fis2@03.

The assets held in a Non-qualified Supplementaing§avwlan are valued at fair market which totalgd$nillion and $5.6 million at
September 30, 2005 and 2004, respectively.

The carrying amount of cash and cash equivalemsoapnates fair value due to the short maturityhafse investments.

The carrying value of other assets, accrued ligdsliand other liabilities approximated fair vahteSeptember 30, 2005 and 2004.
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NOTE 8 ACCUMULATED OTHER COMPREHENSIVE INCOME (LOS S)
The table below presents changes in the componéatcumulated other comprehensive income (loss).

Unrealized Appreciation
(Depreciation) Interest Rate Minimum Pension



Balance at September 30, 2(

2003 Change
Pre-income tax amour

Income tax provisiol
Amortization of swap

(net of $602 income tax bene
Realized gains in net income
(net of $2,101 income ta:

Balance at September 30, 2(

2004 Change
Pre-income tax amour

Income tax provisiol
Amortization of swap

(net of $45 income tax benef
Realized gains in net income
(net of $9,659 income ta:

Balance at September 30, 2(

2005 Change
Pre-income tax amour
Income tax provisiol

Realized gains in net income

(net of $328 income ta:

Balance at September 30, 2(

NOTE 9 EMPLOYEE BENEFIT PLANS

on Securities

Swap

Liability

Total

(in thousands)

$24,84( $(1,059) $(7,619) $ 16,18
29,73 — 2,421 32,15:
(11,299 — (920) (12,219

— 982 — 982
(3,429) — — (3,429)
15,00 982 1,501 17,48¢
39,85 72) (6,119 33,66¢
31,42( — (1,95) 29,46¢

(11,94 — 742 (11,199
— 72 — 72
(15,759 — — (15,759
3,721 72 (1,209 2,58¢
43,57. — (7,320 36,25:
24,58 — (5,510) 19,07¢
(9,349) — 2,09¢ (7,249)
(537) — — (537)
14,70¢ — (3,416) 11,29;
$58,28( § — $(10,736) $ 47 54
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The Company maintains a noncontributory definedsjmemplan for substantially all U.S. employees wieet certain age and service
requirements. In July 2003, the Company revisedttlenerich & Payne, Inc. Employee Retirement Pi&e(sion Plan”) to close the
Pension Plan to new participants effective Octdh@003, and reduce benefit accruals for currertigi@ants through September 30, 2006 at

which time benefit accruals will be discontinued dine Pension Plan frozen.

The following table and other information in thaotnote provide information at September 30 ah¢éoQompany sponsored domestic defined
pension plan as required by SFAS No. 132 (Revi€&38Y, “Employers’ Disclosures About Pensions ankdeDPostretirement Benefits”.

Change in benefit obligation:

Years Ended September 30,

Benefit obligation at beginning of ye

Service cos
Interest cos
Actuarial loss
Benefits paic

Benefit obligation at end of ye

Change in plan assets:

2005

$82,22:
3,48(
4,617
3,40¢
(3,510

2004

(in thousands)

$71,17¢
3,94¢
4,40%
5,98¢
(3,289

$90,21%

$82,22%




Years Ended September 30, 2005 2004

(in thousands)

Fair value of plan assets at beginning of \ $ 56,65( $ 53,63t
Actual gain on plan asse 7,56¢ 6,29¢
Employer contributior 2,25( —
Benefits paic (3,510 (3,289
Fair value of plan assets at end of y § 62,95¢ $ 56,65(
Funded status of the pli $(27,267) $(25,577)
Unrecognized net actuarial lo 17,44* 18,211
Unrecognized prior service cc 1 1
Accumulated other comprehensive loss (before (17,319 (11,807
Accrued benefit cos $(27,13) $(19,16)

Weighted-average assumptions:

Years Ended September 30, 2005 2004 2003

Discount rate 5.5(% 5.7"% 6.25%

Expected return on plan ass 8.0(% 8.0(% 8.0(%

Rate of compensation incree 5.0(% 5.0(% 5.0(%
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The Company anticipates funding of its Pension Rldirbe approximately $2.8 million in fiscal 2006.

COMPONENTS OF NET PERIODIC PENSION EXPENSE:

Years Ended September 30, 2005 2004 2003

(in thousands)

Service cos $ 3,48( $ 3,94: $ 5,401
Interest cos 4,61, 4,40: 4,42:
Expected return on plan ass (4,37¢) (4,237) (3,807
Amortization of prior service co: — 19 18C
Recognized net actuarial la 987 761 1,55(C
Curtailment gair — — 84
Net pension expen $4,70¢ $ 4,89/ $ 7,831

The following table reflects the expected bendiitbe paid from the Pension Plan in each of the finx fiscal years, and in the aggregate for
the five years thereafter.

Years Ended September 30,
2006 2007 2008 2009 2010 2011-2015 Total

(in thousands)

$4,640 $4,606 $4,524 $4,558 $4,533 $26,368 $49,229

Included in the Pension Plan is an unfunded supghéah executive retirement plan.

The accumulated benefit obligation for the defifeshsion Plan was $90.1 million, $75.7 million aé3 million at September 30, 2005,
2004, and 2003, respective



The Company evaluates the Pension Plan to detemtisther any additional minimum liability is reqedt. As a result of changes in the
interest rates, an adjustment to the minimum pengdbility was required. The adjustment to théilidy is recorded as a charge to
accumulated other comprehensive loss, net of tasthhareholders’ equity in the consolidated balateets.

INVESTMENT STRATEGY AND ASSET ALLOCATION

The Company’s investment policy and strategieseatablished with a lontgrm view in mind. The investment strategy is inted to help pa
the cost of the Plan while providing adequate sgcto meet the benefits promised under the Pléae Company maintains a diversified asset
mix to minimize the risk of a material loss to fartfolio value that might occur from devaluatidnamy one investment. In determining the
appropriate asset mix, the Company’s financiahsftle and ability to fund potential shortfalls amnsidered.

The expected long-term rate of return on plan assdédased on historical and projected rates afmdbr current and planned asset classes in
the Plans’ investment portfolio after analyzingtbigcal experience and future expectations of #tarn and volatility of various asset classes.
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The target allocation for 2006 and the asset dilocdor the domestic Pension Plan at the endsafafi 2005 and 2004, by asset category,
follows:

Percentage of Plan Assets

Target Allocation At September 30,

Asset Category 2006 2005 2004
U.S. equities 56% 58% 57%
International equitie 14 16 15
Fixed income 25 24 27
Real estate and oth 5 2 1
Total 10C% 100% 10C%

The fair value of plan assets was $63.0 million $66.7 million at September 30, 2005 and 2004 aetsgely, and the expected long-term
rate of return on these plan assets was 8 pemrt&®0d5 and 2004.

DEFINED CONTRIBUTION PLAN

Substantially all employees on the United Statgsgieof the Company may elect to participate ie thompany sponsored 401(k)/Thrift Plan
by contributing a portion of their earnings. Then@many contributes amounts equal to 100 percenteofitst 5 percent of the participant’s

compensation subject to certain limitations. ExpenSompany contributions were $6.1 million, $5.8iom, and $5.6 million in 2005, 2004,
and 2003, respectively.

NOTE 10 SUPPLEMENTAL BALANCE SHEET INFORMATION

The following reflects the activity in the Compasykeserve for bad debt for 2005, 2004 and 2003:

September 30,

2005 2004 2003
(in thousands)
Reserve for bad dek
Balance at October $1,26¢ $1,31¢ $1,337
Provision for bad det 53C 15 45
Write-off of bad deb &) (69) (63)
Balance at September : $1,791 $1,26¢ $1,31¢
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Accounts receivable, prepaid expenses, and actial®lities at September 30 consist of the follogin

September 30, 2005 2004

(in thousands)

Accounts receivable
Trade receivable $162,64¢ $116,42:

Investment sales receivab — 16,83¢
$162,64¢ $133,26:

Prepaid expenses and ott

Prepaid value added t: $ 5,96( $ 1,51¢
Restricted cas 2,19¢ 2,00
Income tax asst¢ 2,08( 5,831
Prepaid insuranc 1,94¢ 1,32¢
Deferred mobilizatior 654 2,84¢
Other 5,48: 8,08(

§ 18,32! $ 21,60(

Accrued liabilities:

Taxes payabl- operations $ 10,26: $ 6,531
Workers compensation liabilitie 3,83( 2,871
Payroll and employee benef 20,27 8,67¢
Deferred income/prepa — 2,84¢
Other 10,25: 10,96

§ 44,62: $ 31,89:

NOTE 11 SUPPLEMENTAL CASH FLOW INFORMATION

Years Ended September 30, 2005 2004 2003

(in thousands)

Cash paymentt
Interest paid, net of amounts capitali: $12,707 $12,65: $11,37¢
Income taxes pai $29,71¢ $ 7,01( $ 5,83¢

NOTE 12 RISK FACTORS
CONCENTRATION OF CREDIT

Financial instruments which potentially subject @@mpany to concentrations of credit risk consishprily of temporary cash investments
and trade receivables. The Company places tempoaatyinvestments with established financial ingtins and invests in a diversified
portfolio of highly rated, short-term money markettruments. The Company’s trade receivables anegpily with established companies in
the oil and gas industry and are typically not sedby collateral. The Company provides an alloveadioc doubtful accounts, when necess
to cover estimated credit losses. Such an allowanibased on management’s knowledge of customeuats. No significant credit losses
have been experienced by the Company.
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SELF-INSURANCE

The Company self-insures a significant portiontefeixpected losses under its worker's compensaj@meral, and automobile liability
programs. Insurance coverage has been purchasedliadual claims that exceed $1 million or $2 loih, depending on whether a claim
occurs inside or outside of the United States. Thmpany records estimates for incurred outstaniihgities for unresolved worker’s
compensation, general liability claims and for wigithat are incurred but not reported. Estimatedased on historic experience and
statistical methods that the Company believesdiahie. Nonetheless, insurance estimates incladaio assumptions and managern



judgments regarding the frequency and severityaiins, claim development, and settlement practidesnticipated changes in these fac
may produce materially different amounts of expahsg¢would be reported under these programs.

The Company formed a wholly-owned captive insurasaepany, White Eagle Assurance Company (White&atp provide property
damage insurance for company-owned drilling rigse Tompany obtained 85 percent of land rig propegyrance from a third party
insurance provider in 2005 that carried a $1.0iomlHeductible. The Company is self insured throWdtite Eagle for the remaining 15
percent of land rig property coverage and the #iilllon deductible on all rig property. Additiongllthe Company is self insured for up to
$1.0 million per occurrence deductible under woskemsmpensation, general, and automobile liabifisurance policies for its international
operations. Premiums paid to White Eagle by thilirlgisegments have been included in the drilliagreent expenses but eliminated, along
with the premium earned income, in the Consolid&edements of Income.

CONTRACT DRILLING OPERATIONS

International drilling operations are significaimintributors to the Company’s revenues and net{piofs possible that operating results could
be affected by the risks of such activities, inahgdeconomic conditions in the international maskietwhich the Company operates, political
and economic instability, fluctuations in currerechange rates, changes in international regulagmyirements, international employment
issues, and the burden of complying with foreigndaThese risks may adversely affect the Compdiugtse operating results and financial
position.

The Company is exposed to risks of currency deviainan Venezuela primarily as a result of bolivaceivable balances and bolivar cash
balances. In Venezuela, approximately 40 percetite@Company’s billings to the Venezuelan oil comp@DVSA, are in U.S. dollars and
60 percent are in the local currency, the bolitadanuary 2003, the Venezuelan government putdfiezt exchange controls that fixed the
exchange rate at 1600 bolivares to one U.S. dalfidralso prohibited the Company, as well as otbetpanies, from converting the bolivar
into U.S. dollars. In compliance with applicablguations, the Company on October 1, 2003 subméteztjuest to the Venezuelan
government seeking permission to convert existimlgyar balances into U.S. dollars. In January 2@64,Venezuelan government approved
the conversion of bolivar cash balances to U.9atohnd the remittance of those U.S. dollars asleinds by the Company’s Venezuelan
subsidiary to the U.S. based parent. The Compasyabke to remit $8.8 million of such dividends andary 2004. This reduced the
Company’s exposure to currency devaluation in Vaakz
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As stated above, the Company is exposed to riskaroéncy devaluation in Venezuela primarily assuit of bolivar receivable balances and
bolivar cash balances. The exchange rate was 2db@ies and 1920 bolivares at September 30, 2686532804, respectively. As a result of
the 12 percent devaluation of the bolivar durirsgdi 2005 (from September 2004 through August 2G486)Company experienced total
devaluation losses of $.6 million during that sgmeaod. This 12 percent devaluation loss may naefiective of the potential for future
devaluation losses because of the exchange cotttadlare currently in place. However, the exaocvam and timing of such devaluation is
uncertain. While the Company is unable to preditire devaluation in Venezuela, if fiscal 2006 ttilevels are similar to fiscal 2005 ant

a 10 percent to 20 percent devaluation would odberCompany could experience potential curreneld@tion losses ranging from
approximately $1.6 million to $2.9 million.

In late August 2003, the Venezuelan state petroleoimpany agreed, on a go-forward basis, to payrt#gopaf the Company’s dollar-based
invoices in U.S. dollars. Were this agreement t, ¢ime Company would revert back to receiving thesgments in bolivares and thus
increase bolivar cash balances and exposure tdudeicem.

On September 28, 2005, the Company made applicaftbrthe Venezuelan government requesting thea@bto convert bolivar cash
balances to U.S. dollars. Upon approval from thaézeielan government, the Company’s Venezuelandiabgwill remit those dollars as a
dividend to its U.S. based parent, thus reduciegdbmpany’s exposure to currency devaluation.

Venezuela continues to experience significant guwental instability. In the event that extendedtadtrikes occur or turmoil increases, the
Company could experience shortages in materiabapglies necessary to operate some or all of ite¥elan drilling rigs.

NOTE 13 CONTINGENT LIABILITIES AND COMMITMENTS
COMMITMENTS

During fiscal year 2005, the Company entered iefmasate drilling contracts with eight exploratiordgroduction customers to build and
operate a total of 25 new FlexRigs (see Note 15&ulent Events regarding construction of an additia5 new FlexRigs). The construction
cost is estimated to average approximately $1lanito $14 million per rig, depending on equipmesguirements. The construction bega
the third quarter of fiscal 2005 and is estimateddntinue into the fourth quarter of fiscal 20D1wring construction, rig construction costs
will be recorded in construction in progress arghttransferred to contract drilling equipment whigarig is placed in the field for service.
Equipment, parts and supplies are ordered in a@vempromote efficient construction progress. AptBmber 30, 2005, the Company had
commitments outstanding of approximately $96.2ioilffor the purchase of drilling equipme
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LEASES

In May 2003, the Company signed a six-year leasagproximately 114,000 square feet of office spaear downtown Tulsa, Oklahoma.
The lease agreement contains rent escalation slawbéch have been included in the future minimeask payments below, and a renewal
option. Leasehold improvements made at the incemtidhe lease were capitalized and are being aedrbver the initial lease term. The
Company also conducts certain operations in lepssdises and leases telecommunication equipmetitd=minimum lease payments
required under noncancelable operating leases &spiember 30, 2005 are as follows (in thousands):

Fiscal Year Amount
2006 $3,09¢t
2007 2,47(
2008 1,61t
2009 1,56¢
2010 482
Thereaftel —
Total $9,231

Total rent expense was $2.3 million, $2.0 milliomda&1.1 million for 2005, 2004 and 2003, respetyive
CONTINGENCIES

In August 2005, the Company’s Rig 201, which opesatn an operator’s tension-leg platform in thef @uMexico, lost its entire derrick and
suffered significant damage as a result of Hurgcidatrina. Pre-tax cash flow from the platformwigs approximately $5.4 million in fiscal
2005. The Company is still in the process of assgshe damage to the rig and does not anticipegeit will return to service in 2006. The
rig was insured at a value that approximated rephant cost to cover the net book value and anytiaddl losses. Therefore, the Company
expects to record a gain resulting from the reagfijdsurance proceeds. Because the damage assessmaot been completed, the
Company is unable to estimate the amount or tirofrthe gain. Capital costs incurred in conjunctigth any repairs will be capitalized and
depreciated as described in Note 1 Summary of fiignt Accounting Policies.

NOTE 14 SEGMENT INFORMATION

The Company operates principally in the contraittiry industry. The Company’s contract drilling $iness includes the following operating
segments: U.S. Land, U.S. Offshore Platform, amerivational. The contract drilling operations cshsnainly of contracting Company-
owned drilling equipment primarily to major oil agds exploration companies. The Company’s primatsrinational areas of operation
include Venezuela, Colombia, Ecuador, ArgentinaBalivia. The Company also has a Real Estate segmieose operations are conducted
exclusively in the metropolitan area of Tulsa, @klma. The key areas of operations include
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a shopping center and several mtétiant warehouses. Each reportable segment iatagitr business unit which is managed separatéher
includes investments and corporate operations.

The Company evaluates performance of its segmeastscbupon operating income or loss from operatiefisre income taxes which includ
« revenues from external and internal customers
« direct operating costs
» depreciation

« allocated general and administrative costs



but excludes corporate costs for other depreciatmhother income and expense. General and adrathistcosts are allocated to the
segments based primarily on specific identificatiamd to the extent that such identification is praictical, on other methods which the
Company believes to be a reasonable reflectioheofitilization of services provided. The accountgjcies of the segments are the same as
those described in Note 1, Summary of Significant@unting Policies. Intersegment sales are accddotén the same manner as sales to
unaffiliated customers.
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Summarized financial information of the Companygpartable segments for each of the years endeé@bpt 30, 2005, 2004, and 2003 is
shown in the following table:

External Inter- Total Operating Total to ﬁgﬁgl-?_ri]\fed
(in thousands) Sales Segment Sales Income Depreciation Assets Assets
2005
Contract
Drilling
U.S. Land $527,63 § — $527,63 $164,65 $60,22: $ 809,40: $ 70,297
U.S.
Offshore 84,92 — 84,921 17,70¢ 10,60: 95,10¢ 1,05¢
International 177,48( — 177,48( 18,97: 20,10 239,08 12,43¢
790,03t — 790,03¢ 201,33t 90,93: 1,143,59: 83,79!
Real Estate 10,68¢ 761 11,44¢ 4,71¢ 2,352 32,20: 1,51
Other — — 0 (26,84¢6) 2,991 487 54¢ 1,49t
Eliminations — (767 (761 — — — —
Total $800,72¢ § — $800,72¢ $179,20¢ $96,27: $1,663,35! 86,80¢
2004
Contract
Drilling
U.S. Land $346,01! § — $346,01! $ 35,54¢ $56,52¢ $ 742,64 $ 69,92(
U.S.
Offshore 84,23¢ — 84,23¢ (35,629 12,107 102,55 1,512
International 148,78t — 148,78¢ 12,12¢ 20,53( 261,89: 9,51:
579,04. — 579,04. 12,04 89,16¢ 1,107,09. 80,94¢
Real Estate 10,01t 897 10,91 3,19¢ 2,25¢ 33,04« 3,53¢
Other — — — (27,507 3,007 266,70 5,72¢
Eliminations — (897 (897 — — — —
Total $589,05(  § — $589,05¢ $(12,267) 994,42  §1,406,84  § 90,21
2003:
Contract
Drilling
U.S. Land $273,17¢ § — $273,17¢ ¢ 17,75: $44,72¢ $ 730,64: $213,20:
U.S.
Offshore 112,25¢ — 112,25¢ 35,93: 12,79¢ 170,58( 7,191
International 109,51 — 109,51° 4,854 20,09: 243,91¢ 12,73
494,95! — 494,95! 58,531 77,61, 1,145,141 233,12!
Real Estate 9,26¢ 1,43¢ 10,70 3,92 2,53t 31,47: 7,62¢
Other — — — (28,01)) 2,361 241,15 2,15¢
Eliminations — (1,439 (1,439 — — — —

Total $504,22: § — $504,22: § 34,44¢ $82,51: $1,417,77 $242,91.
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The following table reconciles segment operatirgpme to income before taxes and equity in incomssjl of affiliates as reported in the
Consolidated Statements of Income (in thousands).

Years Ended September 30, 2005 2004 2003

Segment operating income (lo: $179,20¢ $(12,267) $ 34,44¢

Other income (expens

Interest and dividend incon 5,80¢ 1,96t 2,46
Interest expens (12,647 (12,699 (12,289
Gain on sale of investment securit 26,96¢ 25,41¢ 5,52¢
Income from asset sal 13,55( 5,371 3,68¢
Other (23E) 197 98
Total unallocated amoun 33,45! 20,26: (50€)
Income before income taxes and equity in incomssjlof affiliates $212,65° § 8,00( § 33,94

The following table presents revenues from extecmatomers and long-lived assets by country basetelocation of service provided (in
thousands).

Years Ended September 30, 2005 2004 2003
Revenue:
United State: $623,24¢ $440,26¢ $ 394,70t
Venezuelz 66,82¢ 56,29’ 31,81¢
Ecuador 60,94¢ 43,36: 50,46:
Colombia 12,79: 3,69¢ 6,062
Other Foreigr 36,91¢ 45,43( 21,17¢
Total $800,72¢ $589,05¢ $ 504,22:

Long-Lived Assets

United State: $810,48¢ $799,20° $ 867,36!
Venezuele 84,46 85,33¢ 75,17¢
Ecuadotr 44,25( 46,80¢ 46,77¢
Colombia 9,21: 9,33¢ 12,98
Other Foreigr 33,55: 57,98¢ 55,89¢

Total $981,96! $998,67: $1,058,20!

Long-lived assets are comprised of property, pdeut equipment.

Revenues from one company doing business withgheact drilling segment accounted for approximafiél.1 percent, 11.4 percent, and
16.0 percent of the total operating revenues duhieg/ears ended September 30, 2005, 2004, and g8Qictively. Revenues from another
company doing business with the contract drilliegraent accounted for approximately 8.7 percen8 fi&rcent, and 11.7 percent of total
operating revenues in the years ended Septemb&088, 2004, and 2003, respectively. Revenues &dinird company doing business with
the contract drilling segment accounted for apprately 7.7 percent, 8.9 percent, and 14.9 perdaota operating revenues in the years
ended September 30, 2005, 2004, and 2003, resplgci@ollectively, the
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receivables from these customers were approxim&g&8ys million and $28.6 million at September 3002 and 2004, respectively.

NOTE 15 SUBSEQUENT EVENTS



In October and November, 2005, the Company annaliizee-year term contracts had been reached ivétekploration and production
companies to operate 20 new FlexRig4s and five FAlewRig3s. The rigs are scheduled for delivenhimfield beginning in the third quarter
of fiscal 2006 through the fourth quarter of fis2@07. With these contracts, the Company has nommitied to build a total of 50 new
FlexRigs.

On December 6, 2005, a cash dividend of $.0825Imere was declared for shareholders of record bruBgy 15, 2006, payable March 1,
2006.

On December 6, 2005, the Board of Directors appt@w@endment No. 1 to the Rights Agreement datedalsr8, 1996. Among other
things, Amendment No. 1 amends the Rights Agreetoegittend the Final Expiration Date of the RiglotSanuary 31, 2016, and to increase
the exercise price of the Rights to $250 per Right.

NOTE 16 SELECTED QUARTERLY FINANCIAL DATA (UNAUDITE D)

(in thousands, except per share amounts)

2005 1stQuarter 2nd Quarter 3rd Quarter 4t Quarter
Operating revenue $174,67¢ $185,45( $207,38° $233,21(
Operating incom:i 30,91¢ 37,58¢ 50,81¢ 59,88:
Net income 39,31( 22,35( 29,82t 36,12
Basic net income per common sh .78 44 .58 .7C
Diluted net income per common shi 77 A3 .57 .68
2004 1stQuarter 2nd Quarter 3rd Quarter 4t Quarter
Operating revenue $134,27: $143,02 $147,69: $164,06¢
Asset impairment charg — — — 51,51¢
Operating income (los! 9,122 4,88: 8,67¢ (34,946
Net income (loss 6,58¢ 6,04¢ 4,347 (12,629
Basic net income (loss) per common st A3 A2 .0¢ (.25)
Diluted net income (loss) per common sh A3 A2 .08 (.25)

The sum of earnings per share for the four quanterg not equal the total earnings per share foy#ae due to changes in the average nu
of common shares outstanding.
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In the first quarter of fiscal 2005, the net incoimeludes an after-tax gain on sale of availablesfae securities of $16.0 million, $0.31 per
share, on a diluted basis.

In the fourth quarter of fiscal 2005, the net ineomcludes an after-tax gain on sale of availablestle securities of $.4 million, $0.01 per
share, on a diluted basis.

In the first quarter of fiscal 2004, the net income&udes a non-monetary investment gain on the@amion of shares of common stock of a
company investee pursuant to that investee beiggimd of $1.2 million, $0.02 per share, on a ditlbasis.

In the fourth quarter of fiscal 2004, the net logsudes an after-tax gain on sale of availables@le securities of $8.1 million, $0.16 per
share, on a diluted basis.

In the fourth quarter of fiscal 2004, the net logdudes an after-tax asset impairment charge pfagimately $32.0 million, $0.63 per share,
on a diluted basit
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The annual meeting of stockholders will be heldvarch 1, 2006. A formal notice of the meeting, tinge with a proxy statement and form of proxy Wil mailed to shareholders on or
about January 26, 2006.

Stock Exchange Listing

Helmerich & Payne, Inc. Common Stock is tradedrenNew York Stock Exchange with the ticker symH8P:” The newspaper abbreviation most commonly dgeéinancial reporting
is “HelmP.” Options on the Company'’s stock are dtaded on the New York Stock Exchange.

Stock Transfer Agent and Registrar

As of December 5, 2005, there were 808 record hsldeHelmerich & Payne, Inc. common stock as didg the transfer agent’s records.

Our Transfer Agent is responsible for our shareéotdcords, issuance of stock certificates, anuliligion of our dividends and the IRS Form 1099uY requests, as shareholders,
concerning these matters are most efficiently ansgvby corresponding directly with The Transfer Agat the following address:

UMB Bank

Security Transfer Division
928 Grand Blvd., 13th Floor
Kansas City, MO 64106
Telephone: (800) 884-4225
(816) 860-5000

Available Information

Quarterly reports on Form 10-Q, earnings releames financial statements are made available omthestor relations section of the Company’s Web. $iso located on the investor
relations section of the Company’s Web site aréa@ercorporate governance documents, includinddhewing: the charters of the committees of theaBbof Directors; the Company’s
Corporate Governance Guidelines and Code of Busi@esduct and Ethics; the Code of Ethics for PpacExecutive Officer and Senior Financial Officersrtain Audit Committee
Practices and a description of the means by whigbl@yees and other interested persons may commntargestain concerns to the Company’s Board of e including the
communication of such concerns confidentially andreymously via the Company’s ethics hotline at 0-205-4913. Quarterly reports, earnings releasesntial statements and the
various corporate governance documents are alstableafree of charge upon written request.

Annual CEO Certification

The annual CEO Certification required by SectioB802(a) of the New York Stock Exchange Listed CampManual was provided to the New York Stock Exgeon or about March
22, 2005.

Direct Inquiries To:

Investor Relations
Helmerich & Payne, Inc.
1437 South Boulder Avenue
Tulsa, Oklahoma 74119
Telephone: (918) 742-5531

Internet Address: http://www.hpinc.com
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Exhibit 21

SUBSIDIARIES OF THE REGISTRANT

Helmerich & Payne, Inc.

Subsidiaries of Helmerich & Payne, Inc.
White Eagle Assurance Company (Incorporated in \éertn
Helmerich & Payne International Drilling Co. (Inparated in
Delaware)

Subsidiaries of Helmerich & Payne Internationalllidwg Co.
Helmerich & Payne (Africa) Drilling Co. (Incorpoed
in Cayman Islands, British West Indies)
Helmerich & Payne (Colombia) Drilling Co. (Incorgded
in Oklahoma)
Helmerich & Payne (Gabon) Drilling Co. (Incorpordie
Cayman Islands, British West Indies)
Helmerich & Payne (Argentina) Drilling Co. (Inconated
in Oklahoma)



Helmerich & Payne (Boulder) Drilling Co. (Incorpted in
Oklahoma)

Helmerich & Payne (Peru) Drilling Co., Sucursal Beru,
Lima (Lima Branch - Incorporated in Peru)

Helmerich & Payne (Peru) Drilling Co., Sucursal Beku
(lquitos Branch - Incorporated in Peru)

Helmerich & Payne (Australia) Drilling Co. (Incornaded
in Oklahoma)

Helmerich & Payne del Ecuador, Inc. (Incorporated i
Oklahoma)

Helmerich & Payne de Venezuela, C.A. (Incorporated
Venezuela)

Helmerich & Payne Rasco, Inc. (Incorporated in G&laa)

H&P Finco (Incorporated in Cayman Islands, British
West Indies)

H&P Invest Ltd. (Incorporated in Cayman IslandsijitiBh
West Indies, doing business as H&P (Yemen) DriliCwy

Subsidiary of H&P Invest Ltd.
Turrum Pty. Ltd. (Incorporated in Papua, New Gujr

The Space Center, Inc. (Incorporated in Oklahoma)
Helmerich & Payne Properties, Inc. (Incorporate@kiahoma)
Utica Square Shopping Center, Inc. (Incorporate@kiahoma)

Subsidiaries of Utica Square Shopping Center, Inc.
Fishercorp, Inc. (Incorporated in Oklahon

Exhibit 23.1

Consent of Independent Registered Public Accourking

We consent to the incorporation by reference is Arinual Report (Form 1Bj) of Helmerich & Payne, Inc. of our report datedd@mber :
2005, except for Note 15, as to which the date ésdinber 7, 2005, with respect to the consolidategh€ial statements of Helmerich
Payne, Inc., included in the 2005 Annual Repo&hareholders of Helmerich & Payne, Inc.
We consent to the incorporation by reference irféHewing Registration Statements:

(1) Registration Statement (Forn-8 No. 3:-55239) pertaining to the Helmerich & Payne, InQ0 $tock Option Plar

(2) Registration Statement (Forn-8 No. 33:-34939) pertaining to the Helmerich & Payne, InQ@ $tock Incentive Plan, a

(3) Registration Statement (Forn-8 No. 33-63124) pertaining to the Helmerich & Payne, Indd@&tock Incentive Pla
of our report dated December 1, 2005, with resfrettie consolidated financial statements of Heloe& Payne, Inc. incorporated herein
reference, and our report dated December 1, 20@B,respect to Helmerich & Payne, Inc. managenseassessment of the effectivenes
internal control over financial reporting and tHéeetiveness of internal control over financial ogfing of Helmerich & Payne, Inc., includ
herein.
/sl Ernst & Young LLP

Tulsa, Oklahoma
December 9, 2005

Exhibit 31.1

CERTIFICATION

I, Hans Helmerich, President and Chief ExecutivBc®f of Helmerich & Payne, Inc. (the “Company”grtfy that:

1. | have reviewed this Report on Form 10-K of the @any;



2. Based on my knowledge, this report does not cortaynuntrue statement of a material fact or omgitéde a material fact necessary to
make the statements made, in light of the circuntstsunder which such statements were made, nieadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the Company as of, andlfierperiods presented in this rep

4. The Company'’s other certifying officer and | aregensible for establishing and maintaining disalestontrols and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15@))%nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the Company and we hay

a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes ttesigned under our
supervision, to ensure that material informatidatieg to the Company, including its consolidatetsdiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financial réipgr; or caused such internal control over finah@gaorting to be designed under
our supervision, to provide reasonable assuramgaading the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principl

c) Evaluated the effectiveness of the Company’s désele controls and procedures and presented inegh@st our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluati

d) Disclosed in this report any change in the Compaimternal control over financial reporting thatooed during the Comparg/mos
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tBempany’s internal control over
financial reporting; an

5. The Company'’s other certifying officer and | haveatbsed, based on our most recent evaluationtefrial control over financial
reporting, to the Company’s auditors and the AGaimmittee of the Company’s Board of Directors (ergons performing the equivalent
function):

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofmancial reporting which are
reasonably likely to adversely affect the Comy’s ability to record, process, summarize and reffmanhcial data information; ar

b) Any fraud, whether or not material, that involvearmagement or other employees who have a significdain the Company’s
internal control over financial reportin

Date: December 13, 2005

/s/ Hans Helmerich

Hans Helmerich
President and Chief Executive Officer

Exhibit 31.Z

CERTIFICATION

I, Douglas E. Fears, Vice President and Chief RirerOfficer of Helmerich & Payne, Inc. (the “Compd), certify that:

1. I have reviewed this report on Form 10-K of the Qamy;

2. Based on my knowledge, this report does not cortajynuntrue statement of a material fact or omgitéde a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nleadisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the Company as of, andlfierperiods presented in this rep

4. The Company'’s other certifying officer and | aregensible for establishing and maintaining disalestontrols and procedures (as



defined in Exchange Act Rules 13a-15(e) and 15@))%(nd internal control over financial reportirag @efined in Exchange Act Rules
13e-15(f) and 15-15(f)) for the Company and we hay

a) Designed such disclosure controls and proceduresused such disclosure controls and proceduiies tiesigned under our
supervision, to ensure that material informatidatmeg to the Company, including its consolidatetsdiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to be designed under
our supervision, to provide reasonable assurargagdig the reliability of financial reporting atite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principl

¢) Evaluated the effectiveness of the Company’s déset® controls and procedures and presented inegpist our conclusions about the
effectiveness of the disclosure controls and proms] as of the end of the period covered by #psnt based on such evaluati

d) Disclosed in this report any change in the Compainternal control over financial reporting thatooed during the Compars/mos
recent fiscal quarter that has materially affecteds reasonably likely to materially affect, tBempany’s internal control over
financial reporting; an

5. The Company’s other certifying officer and | havsctbsed, based on our most recent evaluationtefrial control over financial
reporting, to the Company’s auditors and the A@aimmittee of the Company’s Board of Directors (ergons performing the equivalent
function):

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofmancial reporting which are
reasonably likely to adversely affect the Comy’s ability to record, process, summarize and refpmancial data information; ar

b) Any fraud, whether or not material, that involveammagement or other employees who have a significémin the Company’s
internal control over financial reportin

Date: December 13, 2005

/s/ Douglas E. Fears

Douglas E. Fears
Vice President and Chief Financial Officer

Exhibit 32

Certification of CEO and CFO Pursuant to 18 U.S.CSection 1350, As Adopted Pursuant to Section 906 thie Sarbanes-Oxley Act of
2002

In connection with the Annual Report of HelmericHP&yne, Inc. (the “Company”) on Form 10-K for thexipd ending September 30, 2005
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), Hans HelmerashChief Executive Officer of the
Company, and Douglas E. Fears, as Chief Finandfaddd of the Company, each hereby certifies, parddo 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@ydt of 2002, to the best of his knowledge, that:

(1) The Report fully complies with the requirementsSefkctions 13(a) and 15(d) of the Securities Exchawye®f 1934, as amended; and

(2) The information contained in the Report fairly @ets, in all material respects, the financial ctadiand result of operations of the

Company.
/s/ Hans Helmericl /s/ Douglas E. Feal
Hans Helmerich Douglas E. Fears
Chief Executive Officer Chief Financial Officer
December 13, 20C December 13, 20C

End of Filing
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