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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15 (d) OF
THE SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reportddje 25, 2015

HELMERICH & PAYNE, INC.

(Exact name of registrant as specified in its arart

Delaware
(State or other jurisdictic 1-4221 73-067987¢
(Commission (LR.S. Employer
of Incorporation) File Number) Identification No.)

1437 South Boulder Avenue, Suite 1400
Tulsa, Oklahoma 74119
(Address of principal executive offices)

(918) 742-5531
(Registrant's telephone number, including area)ode

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {jliobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 unttierExchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rude?{b) under the Exchange Act (17 CFR 240.14dyp (b
O

Pre-commencement communications pursuant to Rdet{c) under the Exchange Act (17 CFR 240.13e)4 (c




tem 8.01 OTHER EVENTS

As previously announced, on March 19, 2®04&merich & Payne International Drilling Co., a @lly owned subsidiary of Helmerich &
Payne, Inc. (the "Company"), issued $500,000,0@Pemte principal amount of 4.65% Senior Notes2025 (the "Notes") pursuant to a
base indenture and a supplemental indenture, edeld ds of March 19, 2015 (the "Indenture") by amébng Helmerich & Payne
International Drilling Co., the Company and Wellr§o Bank, National Association, as trustee (theisee"). The Notes are fully and
unconditionally guaranteed by the Company.

Helmerich & Payne International Drilling Cand the Company are also party to a registratgiis agreement (the "Registration Rights
Agreement"), pursuant to which they agreed to tegisith the U.S. Securities and Exchange Commisftioe "SEC") a new series of notes
(the "Exchange Notes") having substantially ideaitterms as the applicable series of the Note®(dtan liquidated damages provisions and
transfer restrictions), as part of an offer to exue the Exchange Notes for the Notes.

In connection with its obligations undee fRegistration Rights Agreement, the Company iisgfithis Current Report on Form 8-K to
retrospectively adjust the following financial statents to include, in a footnote, the condensedatmating financial information for
Helmerich & Payne International Drilling Co. asuss of the Notes and the Company as the parenagtaarof the Notes as required under
Rule 3-10 of Regulation S-X:

. Note 16, Supplementary Condensed Consolidatingn€iabinformation of Parent Guarantor and Subsidiasuer, to
Consolidated Financial Statements in Item 8 ofGbenpany's Annual Report on Form 10-K for the yeatesl September 30,
2014; and

. Note 17, Supplementary Condensed Consolidatimgn€ial Information of Parent Guarantor and Subsjdissuer, to

Condensed Consolidated Financial Statements in 1tefrthe Company's Quarterly Report on Form 1®&QHe quarterly
period ended March 31, 2015.

In addition, the Company is filing this @amt Report on Form 8-K to present (i) selectedritial data for the fiscal years ended
September 30, 2014, 2013, 2012, 2011, and 201Q@ixtde Company's Consolidated Condensed BalaheetsS for the fiscal years ended
September 30, 2013 and 2014, and updates to atigapp Notes to Consolidated Financial Statemueiitls respect to the foregoing, in each
case in order to reflect the retrospective adoptioa new accounting pronouncement. As previousgldsed in the Company's Quarterly
Report on Form 10-Q for the quarter ended MarcH2815, in April 2015 the Financial Accounting Stands Board ("FASB") issued
Accounting Standards Update ("ASU") No. 2015-03€tast—Imputation of Interest (Subtopic 835-30)nflifying the Presentation of Debt
Issuance Costs." ASU No. 2015-03 amends the FASBUting Standards Codification ("ASC") to requinat debt issuance cost be
presented in the balance sheet as a direct deddotim the carrying amount of the related liabiliBrior to the amendment, debt issuance
costs were reported in the balance sheet as an fkseamended guidance is effective for finansiatements issued for fiscal years
beginning after December 15, 2015; however, the fizowm elected to early adopt effective January 152The election requires retrospec
application and represents a change in accountingiple. The ASU provides that debt issuance casgssimilar to debt discounts and in
effect reduce the proceeds of borrowing, therebyeising the effective interest rate.




As a result of the adoption, the Septen38e2014 Consolidated Balance Sheet is restatéallaws:

September 30, 201

Effect of
Accounting
Previously Principle
Reported Adoption Adjusted

(in thousands)
Consolidated Balance She

Prepaid expenses and ot $ 8127 $ (365) $  80,91:
Total current asse 1,277,36 (365)  1,277,00
Other asset 19,307 (499¢) 18,80¢
Total asset 6,721,86 (863)  6,720,99
Long-term debt due within one year less unamorti:

discount and debt issuance cc 40,00( (365) 39,63
Total current liabilities 507,52¢ (365) 507,16:
Long-term debt less unamortized discount and del

issuance cos! 40,00( (499¢) 39,50z
Total noncurrent liabilitie: 1,323,35 (49¢) 1,322,86!
Total liabilities and shareholders' equ 6,721,86 (863  6,720,99

Item 6 of the Company's Annual Report omi@0-K for the year ended September 30, 2014irgghestated in its entirety to reflect the
adjustment to selected financial data describede@bad is included in Exhibit 99.1 to this Repartlancorporated by reference herein. Ite
of the Company's Annual Report on Form 10-K forykar ended September 30, 2014 and Item 1 of thep@oy's Quarterly Report on
Form 10-Q for the quarterly period ended MarchZ115 are being restated in their entirety to reftexth of the adjustments described above
and are attached as Exhibits 99.2 and 99.3, ra@gpbgtand are incorporated by reference herein.

Other than as described above, this Fokd®es not modify or update the disclosures coethin such Annual Report on Form 10-K
or Quarterly Report on Form 10-Q in any way, noegli reflect any subsequent information or events.

This Current Report on Form 8-K should &&drin conjunction with the Company's Annual ReparForm 10-K for the year ended
September 30, 2014 and the Company's QuarterlyrRepd-orm 10-Q for the quarterly period ended MaBd, 2015, as well as the
Company's other filings with the SEC.

Item 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits.

Exhibit No. Description
23.1 Consent of Ernst & Young LL

99.1 Item 6 of the Company's Annual Report on Forr-K for the year ended September 30, z—Selected Financial Da

99.2 Item 8 of the Company's Annual Report on Form 1fiwkthe year ended September 30, 2014—Financi&@tnts and
Supplementary Dat

99.2 Item 1 of the Company's Quarterly Report on ForrQlfor the quarterly period ended March 31, 2015raRcial
Statements (unaudite



Exhibit No. Description
101 Financial statements from the Company's AnnualdReon Form 10-K for the year ended Septembe804, and the
Company's Quarterly Report on Form 10-Q for thertguly period ended March 31, 2015, formatted inelBgive Business
Reporting Language (XBRL): (i) the Consolidatedt&taents of Income, (ii) the Consolidated StatemefGomprehensive
Income, (iii) the Consolidated Balance Sheets,ttie) Consolidated Statements of Shareholders' Equitthe Consolidated

Statements of Cash Flows and (vi) the Notes to G@lateded Financial Statemen




SIGNATURES

Pursuant to the requirements of the Seeariixchange Act of 1934, the Registrant has dullgaized the undersigned to sign this re
on its behalf.

HELMERICH & PAYNE, INC.
(Registrant

/s/ JONATHAN M. CINOCCA

Jonathan M. Cinocca
Corporate Secretar

DATE: June 25, 201
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Exhibit No. Description

23.1 Consent of Ernst & Young LL

99.1 Item 6 of the Company's Annual Report on Forr-K for the year ended September 30, ~—Selected Financial Da

99.2 Item 8 of the Company's Annual Report on Form 1fxkthe year ended September 30, 2014—Financia@tnts and
Supplementary Dat

99.Z Item 1 of the Company's Quarterly Report on FornQlfar the quarterly period ended March 31, 2015raRtial
Statements (unaudite

101 Financial statements from the Company's Annual RepgoForm 10-K for the year ended September 3042a8nd the

Company's Quarterly Report on Form 10-Q for thertguly period ended March 31, 2015, formatted inelBsive Business
Reporting Language (XBRL): (i) the Consolidatedt&taents of Income, (ii) the Consolidated StatemefGomprehensive
Income, (iii) the Consolidated Balance Sheets,ttie) Consolidated Statements of Shareholders' Equitthe Consolidated
Statements of Cash Flows and (vi) the Notes to @lateded Financial Statemen
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Exhibit 23.1

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by refeecincthe following Registration Statements:

(1) Registration Statement (Form S-8 No. 333-631@ftaining to the Helmerich & Payne, Inc. 2000cBtIncentive Plan,

(2) Registration Statement (Form S-8 No. 333-13J pértaining to the Helmerich & Payne, Inc. 20@hg-Term Incentive Plan,
and

3 Registration Statement (Form S-8 No. 333-17691ftppeng to the Helmerich & Payne, Inc. 2010 LongrT Incentive Plan;

of our report dated November 26, 2014 (except Nais it relates to the adoption of Accounting Stadd Update ("ASU") No. 2015-03,
Imputation of Interest; Simplifying the Presentatmf Debt Issuance Cos, and Note 16 as to which the date is June 25,)201b respect to
the consolidated financial statements of HelmegidPayne, Inc. included in this Current Report (F@B+K).

/sl Ernst & Young LLP

Tulsa, Oklahoma
June 25, 2015
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Exhibit 99.1
ltem 6. SELECTED FINANCIAL DATA

The following table summarizes selectediiitial information and should be read in conjunctiath ltem 7—Management's Discussi
and Analysis of Financial Condition and Result©gpkrations” and ltem 8—"Financial Statements arqgpfamentary Data" included in this
Form 10-K.

Five-year Summary of Selected Financial Data

2014 2013 2012 2011 2010
(in thousands except per share amount:
Operating revenue $ 3,719,70° $ 3,387,61- $ 3,151,80: $ 2,543,89- $ 1,875,16;
Income from continuing
operations 708,76t 721,45: 573,60¢ 434,66¢ 286,08:
Income (loss) from
discontinued operatior 47 15,18¢ 7,43¢€ (482) (129,769
Net Income 708,71 736,63¢ 581,04! 434,18t 156,31:

Basic earnings per share

from continuing

operations 6.5¢ 6.7t 5.3t 4.0¢€ 2.7C
Basic earnings (loss) pel

share from discontinue

operations — 0.1¢ 0.07 — (1.23)
Basic earnings per she 6.5¢4 6.8¢ 5.42 4.0¢€ 1.47%
Diluted earnings per sha

from continuing

operations 6.4¢€ 6.65 5.27 3.9¢ 2.6¢€
Diluted earnings (loss) p

share from discontinue

operations — 0.1¢ 0.07 — (2.27
Diluted earnings per sha 6.4¢€ 6.7¢ 5.34 3.9¢ 1.4t
Total assets 6,720,99 6,263,56: 5,719,41 5,003,00. 4,264,31
Long-term debt 39,50: 79,13% 193,73 234,27 359,11(
Cash dividends declarec
per common shat 2.62¢ 1.30( 0.28( 0.26( 0.22(
* Total assets for all years include amounts relatediscontinued operations. As further discussedate 2—

"Discontinued Operations" included in Item 8—"Fir#ad Statements and Supplementary Data" of thiswWFa6-K, our
Venezuelan subsidiary was classified as discontirygeerations on June 30, 2010, after the seizuuofrilling assets
in that country by the Venezuelan governm




QuickLinks

Exhibit 99.1
Iltem 6. SELECTED FINANCIAL DATA

Five-year Summary of Selected Financial Data



Table of Contents

Exhibit 99.2
Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY D ATA

Index to Consolidated Financial Statements

Report of Independent Registered Public Accourfding

Consolidated Statements of Income for the YeareBR&Eptember 30, 2014, 2013 and :

Consolidated Statements of Comprehensive IncomtéoYears Ended September 30,
2014, 2013 and 201

Consolidated Balance Sheets at September 30, 2@1204.3

Consolidated Statements of Shareholders' EquitthioiYears Ended September 30, 2014,

l:
Q
[$IF°N w NP

2013 and 201 7
Consolidated Statements of Cash Flows for the Yeaded September 30, 2014, 2013 and

2012 8
Notes to Consolidated Financial Stateme 9
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Report of Independent Registered Public Accountindrirm

The Board of Directors and Shareholders of
Helmerich & Payne, Inc.

We have audited the accompanying conselitibalance sheets of Helmerich & Payne, Inc. &ptember 30, 2014 and 2013, and the
related consolidated statements of income, compsdhe income, shareholders' equity and cash flowsdch of the three years in the period
ended September 30, 2014. These financial statsraemthe responsibility of the Company's managén@am responsibility is to express an
opinion on these financial statements based omodits.

We conducted our audits in accordance thighstandards of the Public Company Accounting Slgat Board (United States). Those
standards require that we plan and perform thet &andbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and digs in the financial statements,
assessing the accounting principles used and &ignifestimates made by management, and evaluagngverall financial statement
presentation. We believe that our audits providessonable basis for our opinion.

In our opinion, the financial statementened to above present fairly, in all materialpests, the consolidated financial position of
Helmerich & Payne, Inc. at September 30, 2014 &idB2and the consolidated results of its operatamsits cash flows for each of the three
years in the period ended September 30, 2014 nfoonity with U.S. generally accepted accountinggiples.

/sl Ernst & Young LLF

Tulsa, Oklahoma

November 26, 2014, except for Note 1 as it rel

to the adoption of Accounting Standards Update (J&No. 2015-03,
Imputation of Interest; Simplifying the Presentatif Debt Issuance Cos
and Note 16 as to which the date is June 25, 2015.
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Operating revenues
Drilling—U.S. Land
Drilling—Offshore

Consolidated Statements of Income

HELMERICH & PAYNE, INC.

Drilling—International Lanc

Other

Operating costs and expense
Operating costs, excluding depreciat

Depreciatior

Research and developme
General and administratiy
Income from asset sal

Operating income from continuing operations

Other income (expens

Interest and dividend incon

Interest expens

Gain on sale of investment securit

Other

Income from continuing operations before income$

Income tax provisiol

Income from continuing operatiol
Income from discontinued operations before incomi

taxes

Income tax provision (benefi
Income (loss) from discontinued operatic

NET INCOME

Basic earnings per common shg
Income from continuing operatiol
Income from discontinued operatia

Net income

Diluted earnings per common shg
Income from continuing operatiol
Income from discontinued operatia

Net income

Weighted average shares outstanding (in thousa

Basic
Diluted

Years Ended September 3C

2014

2013

2012

(in thousands, except per share amount:

$ 3,099,95 $ 278544 $ 2,678,47
250,81 221,86: 189,08
355,53 366,84 270,02
13,41( 13,46: 14,21

3,719,70 _ 3387,61 _ 3,151,380
2,009,91  1852,76. 1,750,51
523,54¢ 455,62 387,54
15,90¢ 15,23t 16,06(
135,13 126,25( 107,30°
(19,585 (18,929 (19,229
2,664,920 _ 243095 _ 224220
1,054,78 956,66: 909,59
1,58: 1,65: 1,38(
(4,65¢) (6,129) (8,659
45,23 162,12: —
(636) (9) 254
4152; 157,63 (7,019
1,096,31  1,114,29 902,58
387,541 392,84 328,97
708,76 721,45. 573,60
2,75¢ 14,70: 7,35¢
2,80t (48E) (81)
(47) 15,18¢ 7 43¢

$ 70871¢ $ 736,63 $ 581,04

$ 6.5, $ 6.75 $ 5.3¢

$ — $ 014 $ 0.07

$ 6.5/ $ 6.8 $ 5.4;

$ 6.4 $ 6.65 $ 5.27

$ — $ 014 $ 0.07

$ 6.4 $ 6.7¢ $ 5.3/
107,80( 106,28 106,81
109,14 107,87 108,37

The accompanying notes are an integral part oktegements.
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Consolidated Statements of Comprehensive Income

HELMERICH & PAYNE, INC.

Years Ended September 3(C

2014 2013 2012
(in thousands)
Net income $ 708,71¢ $ 736,63¢ $ 581,04!

Other comprehensive income, net of income ta

Unrealized appreciation (depreciation) on secug;itiet of

income taxes of ($15.5) million at September 30,20

$34.2 million at September 30, 2013 and $37.2 omilli

at September 30, 2012 (29,00¢) 46,85 63,72¢
Reclassification of realized gains in net incone, af

income taxes of ($17.5) million at September 3@,420

and ($60.8) million at September 30, 2( (27,737 (92,549 —
Minimum pension liability adjustments, net of incem

taxes of ($1.5) million at September 30, 2014,

$6.6 million at September 30, 2013 and $2.4 miltbn

September 30, 201 (2,667 11,418 4,174
Other comprehensive income (lo (49,404 (34,277 67,89¢
Comprehensive incon $ 659,31! $ 702,36: $ 648,94

The accompanying notes are an integral part oktegements.

4
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Consolidated Balance Sheets

HELMERICH & PAYNE, INC.

September 30
2014 2013
(as adjusted) (as adjusted)
(in thousands)
Assets
CURRENT ASSETS
Cash and cash equivalel $ 360,90¢ $ 447,86¢
Accounts receivable, less reserve of $4,597 in 2014$4,795 in
2013 705,21 621,42(
Inventories 106,24: 88,86¢
Deferred income taxe 16,51¢ 16,41
Prepaid expenses and ot 80,91: 79,53¢
Current assets of discontinued operati 7,20¢ 3,70¢
Total current asse 1,277,00. 1,257,81
INVESTMENTS 236,64« 316,15:
PROPERTY, PLANT AND EQUIPMENT, at cos
Contract drilling equipmer 7,191,28 6,493,60!
Construction in progres 288,87 153,25
Real estate properti 64,81: 63,54
Other 354,85. 310,51!
7,899,82. 7,020,91!
Less-Accumulated depreciatic 2,711,27! 2,344,81.
Net property, plant and equipme 5,188,54 4,676,10
NONCURRENT ASSETS

Other asset
TOTAL ASSETS

18,80¢ 13,49¢
$ 6,720,990 $ 6,263,56.

The accompanying notes are an integral part oktegements.
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Consolidated Balance Sheets (Continued)

HELMERICH & PAYNE, INC.

September 30

2014
(as adjusted)

2013

(as adjusted)

(in thousands, except share dat
and per share amounts’

Liabilities and Shareholders' Equity

CURRENT LIABILITIES:

Accounts payabl $ 182,03.$ 144,37
Accrued liabilities 282,27¢ 189,68«
Long-term debt due within one ye 39,63 114,60(
Current liabilities of discontinued operatic 3,21 3,21(
Total current liabilities 507,16 451,87:
NONCURRENT LIABILITIES:
Long-term debi 39,50: 79,13
Deferred income taxe 1,215,25! 1,222,98
Other 64,11( 65,35!:
Noncurrent liabilities of discontinued operatic 3,98¢ 49t
Total noncurrent liabilitie: 1,322,86! _ 1,367,96
SHAREHOLDERS' EQUITY
Common stock, $.10 par value, 160,000,000 shartt®rdzed,
110,508,605 and 108,738,577 shares issued as tdriseer 30,
2014 and 2013, respectively, and 108,232,284 af¢/16,970
shares outstanding as of September 30, 2014 arg] 201
respectively 11,05 10,87
Preferred stock, no par value, 1,000,000 shard®dréd, no shar
issued — —
Additional paic¢-in capital 383,97 288,75¢
Retained earning 4,525,79°  4,102,66:
Accumulated other comprehensive inca 83,12¢ 132,53
5,003,941  4,534,82!
Less treasury stock, 2,276,321 shares in 2014 A 507 shares
in 2013, at cos 112,96¢ 91,09¢
Total shareholders' equi 4,890,97 4,443,72
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $ 6,720,99' $ 6,263,56

The accompanying notes are an integral part oktegements.

6
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Consolidated Statements of Shareholders' Equity

Common Stock

Shares

Amount

HELMERICH & PAYNE, INC.

Additional
Paid-In
Capital

Retained
Earnings

Accumulated
Other
Comprehensive

Income (Loss) Shares

Treasury Stock

Amount Total

Balance,
September 3(
2011

Comprehensive
Income:

Net income

Other
comprehens
income

Dividends
declared ($.2¢
per share

Exercise of
stock options

Tax benefit of
stock-based
awards,
including
excess tax
benefits of
$3.6 million

Stock issued fo
vested
restricted
stock, net of
shares
withheld for
employee
taxes

Repurchase of
common stocl

Stock-based
compensatiol

31t

41

32

4

(in thousands, except per share amount:

5,39¢

4,34(

(2,485)

18,07¢

107,24 $10,72< $210,90¢ $2,954,211 $

581,04!

(29,96()

98,90¢

67,89¢

47

(51)

1,74¢

157 $ (4,704$3,270,04

581,04!

67,89¢

(29,96()

(2,75)  2,67:

4,34(

967 (1,519

(77,610 (77,610

18,07¢

Balance,
September 3(
2012

Comprehensive
Income:

Net income

Other
comprehens
loss

Dividends
declared
($1.30 per
share)

Exercise of
stock options

Tax benefit of
stock-based
awards

107,59¢

1,057

Stock issued fo
vested
restricted
stock, net o

10,76(

10¢€

236,24(

21,74¢

10,721

3,505,29!

736,63¢

(139,27)

166,80 1,901

(34,277)

162

(84,104 3,834,99!

736,63¢

(34,277

(139,27)

(8,537 13,31

10,727



shares withheld
for employee
taxes
Stock-based
compensatiol
Balance,
September 3(
2013
Comprehensive
Income:
Net income
Other
comprehens
loss
Dividends
declared
($2.625 per
share)
Exercise of
stock options
Tax benefit of
stock-based
awards
Stock issued fo
vested
restricted
stock, net of
shares
withheld for
employee
taxes
Stock-based
compensatiol
Balance,
September 3(
2014

83 8 (3,226 (41 1,541 (1,679
23,271 23,27

108,73¢ 10,87: 288,75¢ 4,102,66.  132,53( 2,02; (91,099 4,443,72
708,71 708,71

(49,40/) (49,40,

(285,581 (285,581

1,61 161 41,91 21€ (18,82)  23,25(
26,61¢ 26,61¢

157 16 (16) 38 (3,049 (3,049
26,70: 26,70:

110,50¢ $11,05: $383,97: $4,525,79 $

83,12¢ 2,27€ $(112,969)$4,890,97

The accompanying notes are an integral part oktegements.

7
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OPERATING ACTIVITIES:
Net income
Adjustment for (income) loss from discontinued

operations

Income from continuing operatiol
Adjustments to reconcile net income to net caskipgeal

by operating activities
Depreciatior

Amortization of debt issuance co:

Provision for (recovery of) bad de

Stoclk-based compensatic

Pension settlement char

Gain on sale of investment securit

Income from asset sal

Deferred income tax expen

Other

Change in assets and liabiliti¢

Accounts receivabl
Inventories

Prepaid expenses and ot

Accounts payabl
Accrued liabilities
Deferred income taxe

Other noncurrent liabilitie
Net cash provided by operating activities from

continuing operation

Net cash provided by (used in) operating activitiem

discontinued operatior

Net cash provided by operating activit

INVESTING ACTIVITIES:

Capital expenditure
Proceeds from asset sa

Proceeds from sale of investme
Net cash used in investing activities from contirgui

operations

Net cash provided by investing activities from

discontinued operatior

Net cash used in investing activiti

FINANCING ACTIVITIES:

Payments on lor-term debt
Proceeds from line of crec

Payments on line of crec

Repurchase of common sta

Dividends paic
Exercise of stock optior

Tax withholdings related to net share settlemehts o

restricted stocl

Excess tax benefit from stc-based compensatic
Net cash used in financing activiti

Net increase (decrease) in cash and cash equis

Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

HELMERICH & PAYNE, INC.

Consolidated Statements of Cash Flows

Years Ended September 3C

2014 2013 2012
(in thousands)

$ 708,71¢ $ 736,63¢ $ 581,04!
47 (15,186 (7,436)
708,76¢ 721,45: 573,60¢
523,54¢ 455,62: 387,54¢
40C 40¢ 31t
(200) 3,87¢ 20¢
26,70: 23,271 18,07¢
1,37¢ — —
(45,23 (162,12) -
(19,585 (18,929 (19,229
27,12« 29,557 196,93:
2 2,49( —
(83,599 (4,806 (160,15
(17,37 (12,289 (22,170
(6,687 5,321 (28,079
(21,089 (52,076 54,90¢
35,84¢ 24,25¢ 19t
(784 (1,679 (180)
(10,650 (17,379 (1,597
1,118,57. 996,99¢ 1,000,39
(47) 18€ (64)
1,118,52 997,18! 1,000,33.
(952,89) (809,06f (1,097,68)
30,77( 28,02¢ 39,89
49,20¢ 232,22 —
(872,91) (548,819 (1,057,78)
— 15,00( 7,50(
(872,91) (533,819 (1,050,28)
(115,000 (40,000 (115,000
— — 20,00(
— — (20,000)
- - (77,610
(264,38) (93,059 (30,049
23,25( 13,315 2,67:
(3,049 (1,677) (1,519
26,61¢ 9,82( 3,30z
(332,569 (111,59 (218,19)
(86,959 351,77.  (268,15)
447 ,86¢ 96,09t 364,24t
$ 360,90¢ $ 447,86¢ $  96,09¢

The accompanying notes are an integral part okEtegement:






Table of Contents

Notes to Consolidated Financial Statements

HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
PRINCIPLES OF CONSOLIDATION

The consolidated financial statements idelthe accounts of Helmerich & Payne, Inc. an@/ftslly-owned subsidiaries. Fiscal years of
our foreign operations end on August 31 to fad#iteeporting of consolidated results. There wersignificant intervening events that
materially affected the financial statements.

BASIS OF PRESENTATION

We classified our former Venezuelan operatis a discontinued operation in the third quartdiscal 2010, as more fully described in
Note 2. Unless indicated otherwise, the informatiothe Notes to Consolidated Financial Statemegiggtes only to our continuing operatic

FOREIGN CURRENCIES

The functional currency for all our foreigperations is the U.S. dollar. Nonmonetary assedsliabilities are translated at historical rates
and monetary assets and liabilities are transkatestchange rates in effect at the end of the gehiwome statement accounts are translat
average rates for the year. Gains and losses feamasurement of foreign currency financial statésnand foreign currency translations into
U.S. dollars are included in direct operating costsluded in direct operating costs are aggrefgatign currency remeasurement and a
transaction loss of $0.8 million in fiscal 2014 arehsaction gains of $0.7 million and $0.3 milliorfiscal 2013 and 2012, respectively.

USE OF ESTIMATES

The preparation of our financial statemémtsonformity with accounting principles generadigcepted in the United States of America
("GAAP") requires management to make estimatesaasdmptions that affect reported amounts of aasekdiabilities, disclosure of
contingent assets and liabilities at the date effitencial statements, and the reported amountsvehues and expenses during the reporting
period. Actual results could differ from those psttes.

RECENTLY ADOPTED ACCOUNTING STANDARDS

In October 2013, we adopted Accounting &ads Update ("ASU") 2013-00ther Comprehensive IncomASU 2013-02 amended
Accounting Standards Codification ("ASC") 2Z0omprehensive Incomend superseded and replaced ASU 201 Réesentation of
Comprehensive Incomeand ASU 2011-12Zomprehensive Incomé& he standard did not change the current requinexfer reporting net
income or other comprehensive income in the firerstatements. However, the guidance does reguiemtty to provide enhanced
disclosures to present separately by componerdgssifications out of accumulated other comprehenisi;tome. The adoption had no impact
on the amount of other comprehensive income repgantthe Consolidated Financial Statements.

In April 2015, the Financial Accounting 8tiards Board ("FASB") issued ASU No. 2015-08térest—Imputation of Interest (Subtopic
835-30): Simplifying the Presentation of Debt IgstmCosts. ASU No. 2015-03 amends the FASB ASC to requied tlebt issuance cost be
presented in the balance sheet as a direct deddotim the carrying amount of the related liabiliBrior to the amendment, debt issuance
costs were reported in the balance sheet as an @kseamended guidance is effective for finansiatements issued for fiscal years
beginning after December 15, 2015, however,
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Notes to Consolidated Financial Statements (Contirad)
HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)

we elected to early adopt effective January 1, 20h& election requires retrospective applicatiod gepresents a change in accounting
principle. The ASU provides that debt issuancescast similar to debt discounts and in effect redhe proceeds of borrowing, thereby
increasing the effective interest rate. As a resiulbe adoption, the September 30, 2014 and 2@t3@idated Balance Sheets are restated as
follows:

September 30, 201

Effect of
Accounting
Previously Principle
Reported Adoption Adjusted

(in thousands)
Consolidated Balance She

Prepaid expenses and ot $ 8127 $ (365) $  80,91:
Total current asse 1,277,36 (365)  1,277,00
Other asset 19,307 (49¢) 18,80¢
Total asset 6,721,86. (86%)  6,720,99
Long-term debt due within one year less unamorti:

discount and debt issuance cc 40,00( (365) 39,63¢
Total current liabilities 507,52t (365) 507,16:
Long-term debt less unamortized discount and det

issuance cos! 40,00( (499¢) 39,50:
Total noncurrent liabilitie: 1,323,35 (49¢) 1,322,86!
Total liabilities and shareholders' equ 6,721,86. (86%)  6,720,99

September 30, 201,

Effect of
Accounting
Previously Principle
Reported Adoption Adjusted

(in thousands)
Consolidated Balance She

Prepaid expenses and ot $ 79,93 $ (4000 $  79,53¢
Total current asse 1,258,21 (400) 1,257,81
Other asset 14,35¢ (863) 13,49¢
Total asset 6,264,82 (1,26%)  6,263,56.
Long-term debt due within one year less unamorti:

discount and debt issuance cc 115,00( (400 114,60(
Total current liabilities 452,27 (400) 451,87:
Long-term debt less unamortized discount and det

issuance cos! 80,00( (863) 79,13°
Total noncurrent liabilitie: 1,368,82 (863 1,367,96.
Total liabilities and shareholders' equ 6,264,82 (1,269  6,263,56

Amortization of debt discount and debt &ste costs has been reclassified in the accompa@gdnsolidated Statements of Cash Flow
for September 30, 2014, 2013 and 2012 to conforautent year presentation. The amortization wasipusly included as a change in
assets.

10
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Notes to Consolidated Financial Statements (Contirad)
HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)
CASH AND CASH EQUIVALENTS

Cash equivalents consist of investmenshort-term, highly liquid securities having origimaaturities of three months or less. The
carrying values of these assets approximate tagivélues. We primarily utilize a cash managensgstem with a series of separate accounts
consisting of lockbox accounts for receiving casincentration accounts, and several "zero-balagiseursement accounts for funding
payroll and accounts payable. As a result of osheaanagement system, checks issued, but not pedgerthe banks for payment, may
create negative book cash balances.

RESTRICTED CASH AND CASH EQUIVALENTS

We had restricted cash and cash equivatér$30.2 million and $25.7 million at September 3014 and 2013, respectively. The cash is
restricted for the purpose of potential insurare@rts in our wholly-owned captive insurance compadf/the total at September 30, 2014,
$2.0 million is from the initial capitalization tlie captive company and management has electedtrict an additional $28.2 million. The
restricted amounts are primarily invested in shemn money market securities.

The restricted cash and cash equivalentsadliected in the balance sheet as follows:

September 30
2014 2013
(in thousands)
Prepaid expenses and ot $ 28,24: $ 23,69:
Other asset $ 2,000 $ 2,00C

INVENTORIES AND SUPPLIES

Inventories and supplies are primarily agpiment parts and supplies held for use in odirdyibperations. Inventories and supplies are
valued at the lower of cost (moving average oratr market value.

INVESTMENTS

We maintain investments in equity secwsitié certain publicly traded companies. The costemfurities used in determining realized
gains and losses is based on the average cosolféiséssecurity sold.

We regularly review investment securitiesimpairment based on criteria that include thieeixto which the investment's carrying ve
exceeds its related fair value, the duration ofnttaeket decline and the financial strength andifipgrospects of the issuer of the security.
Unrealized losses that are other than temporaryeg@gnized in earnings.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stateositless accumulated depreciation. Substantdilfyroperty, plant and equipment are
depreciated using the straight-line method baseati®estimated useful lives of the assets (conthditing equipment, 4-15 years; real estate
buildings and equipment, 10-45 years; and oth@3 2ears). Depreciation in the Consolidated Statésnaf Income includes abandonments
of $23.0 million, $9.1 million and $16.4 million fdiscal 2014, 2013 and 2012,

11
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Notes to Consolidated Financial Statements (Contirad)
HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)

respectively. Effective September 30, 2014, we deunissioned nine idle conventional rigs. The cognafntenance and repairs is charged to
direct operating cost, while betterments and reétmients are capitalized.

We lease office space and equipment folirusperations. Leases are evaluated at inceptian any subsequent material modification
and, depending on the lease terms, are class#iedtzer capital leases or operating leases agppate under ASC 84Qeases We do not
have significant capital leases.

CAPITALIZATION OF INTEREST

We capitalize interest on major projectamtyconstruction. Interest is capitalized basedh@anaverage interest rate on related debt.
Capitalized interest for fiscal 2014, 2013 and 2@/A3 $7.7 million, $8.8 million and $12.9 milliorgspectively.

VALUATION OF LONG-LIVED ASSETS

We review long-lived assets for impairmetiienever events or changes in circumstances irdibat the carrying amount of an asset
may not be recoverable. Changes that could proaght an assessment include a significant declimevienue or cash margin per day,
extended periods of low rig utilization, changesnarket demand for a specific asset, obsolescenogpletion of specific contracts and/or
overall general market conditions. If a reviewlod fonglived assets indicates that the carrying valueeofain of these assets is more thar
estimated undiscounted future cash flows, an impat charge is made to adjust the carrying valwendo the estimated fair value of the
asset. The fair value of drilling rigs is determidrimsed upon estimated discounted future cash fhowstimated fair market value, if
available. Cash flows are estimated by managenwersidering factors such as prospective market ddmragent changes in rig technology
and its effect on each rig's marketability, anyhcasestment required to make a rig marketablaability of rig size and make up to existing
platforms, and competitive dynamics including intdysitilization. Fair value is estimated, if appllde, considering factors such as recent
market sales of rigs of other companies and our sales of rigs, appraisals and other factors.

SELF-INSURANCE ACCRUALS
We have accrued a liability for estimatestker's compensation and other casualty claimsiadu
DRILLING REVENUES

Contract drilling revenues are comprisedafwork drilling contracts for which the relata/enues and expenses are recognized as
services are performed and collection is reasoraddyred. For certain contracts, we receive pasramitractually designated for the
mobilization of rigs and other drilling equipmeMobilization payments received, and direct costsiired for the mobilization, are deferred
and recognized on a straight-line basis over tima t# the related drilling contract. Costs incurtedelocate rigs and other drilling equipment
to areas in which a contract has not been secueeeixpensed as incurred. Reimbursements receivedifaof-pocket expenses are recorded
as both revenues and direct costs. Reimbursemarfisdal 2014, 2013 and 2012 were $328.9 mill&332.5 million and $329.7 million,
respectively. For contracts that are terminatedrpri

12
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Notes to Consolidated Financial Statements (Contirad)
HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)
to the specified term, early termination paymeat®ived by us are recognized as revenues wheardtbctual requirements are met.
RENT REVENUES

We enter into leases with tenants in ontaleproperties consisting primarily of retail amdlti-tenant warehouse space. The lease terms
of tenants occupying space in the retail centetisnaarehouse buildings generally range from threeroyears. Minimum rents are recogni
on a straight-line basis over the term of the egldéases. Overage and percentage rents are bagstbots' sales volume. Recoveries from
tenants for property taxes and operating expensesaognized in other operating revenues in thesGladated Statements of Income. Our
rent revenues are as follows:

Years Ended September 3(

2014 2013 2012

(in thousands)
Minimum rents $ 9,40C $ 9,00¢ $ 8,75i
Overage and percentage re $ 1,09C $ 1,38 $ 1,48t

At September 30, 2014, minimum future reimaome to be received on noncancelable operdtiages was as follows:

Fiscal Year Amount
(in thousands)

2015 $ 8,40/
2016 6,83¢
2017 5,61¢
2018 4,071
2019 3,00(
Thereaftel 6,352

Total $ 34,29(

Leasehold improvement allowances are dag@thand amortized over the lease term.

At September 30, 2014 and 2013, the cadiaoumulated depreciation for real estate progeevtiere as follows:

September 30
2014 2013
(in thousands)
Real estate properti $ 64,81 $ 63,54.
Accumulated depreciatic (42,759 (41,84°)

$ 22,05¢ $ 21,69t

13
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HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)
INCOME TAXES

Current income tax expense is the amouirtaafime taxes expected to be payable for the cuyesar. Deferred income taxes are
computed using the liability method and are proglida all temporary differences between the findrzaais and the tax basis of our assets
and liabilities.

We provide for uncertain tax positions wiseich tax positions do not meet the recognitioagholds or measurement standards
prescribed in ASC 740ncome Taxeswhich is more fully discussed in Note 4. Amoufmisuncertain tax positions are adjusted in periods
when new information becomes available or whentjpos are effectively settled. We recognize accrinéetest related to unrecognized tax
benefits in interest expense and penalties in @kpense in the Consolidated Statements of Income.

EARNINGS PER SHARE

Basic earnings per share is computed utgithe two-class method and is calculated basat@mweighted-average number of common
shares outstanding during the periods presentéateldiearnings per share is computed using thehiedigaverage number of common and
common equivalent shares outstanding during thegeutilizing the two-class method for stock opsand nonvested restricted stock.

STOCK-BASED COMPENSATION

We record compensation expense associateagtock options in accordance with ASC 7C®mpensation—Stock Compensation
Compensation expense is determined using a faileviahsed measurement method for all awards grantedmputing the impact, the fair
value of each option is estimated on the date arfitgnased on the Black-Scholes options-pricing thatilezing certain assumptions for a risk
free interest rate, volatility, dividend yield aedpected remaining term of the awards. The assomtised in calculating the fair value of
share-based payment awards represent managenesttssbimates, but these estimates involve inheresgrtainties and the application of
management judgment. Stock-based compensationdgmized on a straight-line basis over the requisgtrvice periods of the stock awards,
which is generally the vesting period. Compensagigimense related to stock options is recordedcasmponent of general and administrative
expenses in the Consolidated Statements of Income.

TREASURY STOCK

Treasury stock purchases are accounteahfiber the cost method whereby the cost of the esdjstock is recorded as treasury stock.
Gains and losses on the subsequent reissuancaretsire credited or charged to additional pachpital using the average-cost method.

COMPREHENSIVE INCOME OR LOSS

Other comprehensive income or loss refersvenues, expenses, gains, and losses thatcrdad in comprehensive income or loss but
excluded from net income or loss. We report themmments of other comprehensive income or losspfrigix, by their nature and disclose
tax effect allocated to each component in the Cloeted Statements of Comprehensive Income.

14
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HELMERICH & PAYNE, INC.
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( Continued)
NEW ACCOUNTING STANDARDS

In May 2014, the Financial Accounting Starts Board ("FASB") issued ASU No. 2014-8&venue from Contracts with Customers
which supersedes virtually all existing revenuenggition guidance. The new standard requires atydotrecognize revenue when it
transfers promised goods or services to customeas amount that reflects the consideration thityegxpects to receive in exchange for
those goods or services. This update also reqadtéiional disclosure about the nature, amounintinand uncertainty of revenue and cash
flows arising from customer contracts, includingrsficant judgments and changes in judgments asetsisecognized from costs incurred to
obtain or fulfill a contract. The provisions of AS2014-09 are effective for interim and annual pegsibeginning after December 15, 2016,
and we have the option of using either a full rgbective or a modified retrospective approach wddopting this new standard. We are
currently evaluating the alternative transition hogls and the potential effects of the adoptioisf ipdate on our financial statements.

NOTE 2 DISCONTINUED OPERATIONS

Current assets of discontinued operatiomsist of restricted cash to meet remaining cumfigations within the country of Venezuela.
Current and noncurrent liabilities consist of mipét and income taxes payable and social obligatéhre in Venezuela.

Expenses incurred for in-country obligati@me reported as discontinued operations. Includéscal 2013 and 2012 are proceeds from
arbitration, as more fully described in Note 13.

NOTE 3 DEBT

At September 30, 2014 and 2013, we hadn$ilidn and $80 million, respectively, in unseculedg-term debt outstanding at rates and
maturities shown in the following table:

Unamortized Discount and

Principal Debt Issuance Costs
September 30 September 30 September 30
2014 2013 2014 2013

(in thousands)
Unsecured intermediate
debt issued August 1!
2002:
Series D, due
August 15, 2014,
6.56% $ — $ 75,000 $ — 3 27
Unsecured senior notes
issued July 21, 200!
Due July 21, 2014,

6.10% — 40,00( — 14~
Due July 21, 2015,

6.10% 40,00( 40,00( 141 14¢
Due July 21, 2016,

6.10% 40,00( 40,00( 141 14¢

Unsecured revolving
credit facility issuec

May 25, 2012 — — 581 80C
$ 80,00 $ 195,00( 862 1,26:

Less long-term debt dut
within one yea 40,00( 115,00( 36E 40(
Long-term debt $ 40,00 $ 80,00( $ 49€ $ 862

The intermediate unsecured debt outstarakii®eptember 30, 2013 matured August 15, 2014vasdhaid in full.
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HELMERICH & PAYNE, INC.
NOTE 3 DEBT (Continued)

We have $80 million senior unsecured fixate notes outstanding at September 30, 2014 thiatrenover a period from July 2015 to
July 2016. Interest on the notes is paid semi-diynbased on an annual rate of 6.10 percent. Anpriatipal repayments of $40 million are
due July 2015 and July 2016. We have complied withfinancial covenants which require us to mamtafunded leverage ratio of less than
55 percent and an interest coverage ratio (asefiof not less than 2.50 to 1.00.

We have a $300 million unsecured revohgredit facility that will mature May 25, 2017. Tleedit facility has $100 million available
use for letters of credit. The majority of borrog#under the facility would accrue interest ati@ag over the London Interbank Offered F
(LIBOR). We also pay a commitment fee based oruthesed balance of the facility. Borrowing spreasisvall as commitment fees are
determined according to a scale based on a ratardfotal debt to total capitalization. The spreadr LIBOR ranges from 1.125 percent to
1.75 percent per annum and commitment fees raoge ft5 percent to .35 percent per annum. Basediodeit to total capitalization on
September 30, 2014, the spread over LIBOR and ctmmeni fees would be 1.125 percent and .15 peroespectively. Financial covenant:
the facility require us to maintain a funded leygraatio (as defined) of less than 50 percent anidtarest coverage ratio (as defined) of not
less than 3.00 to 1.00. The credit facility consaalditional terms, conditions, restrictions, aodemants that we believe are usual and
customary in unsecured debt arrangements for coegpah similar size and credit quality. As of Sepber 30, 2014, there were no
borrowings, but there were three letters of creditstanding in the amount of $34.2 million. At Sapber 30, 2014, we had $265.8 million
available to borrow under our $300 million unseduceedit facility.

At September 30, 2014, we had two lettéxgedit outstanding, totaling $12 million that wassued to support international operations.
These letters of credit were issued separately fran$300 million credit facility so they do notlitee the available borrowing capacity
discussed in the previous paragraph.

The applicable agreements for all unsecdedat described in this Note 3 contain additioratts, conditions and restrictions that we
believe are usual and customary in unsecured debtgements for companies that are similar in aimcredit quality. At September 30,
2014, we were in compliance with all debt covenants

At September 30, 2014, aggregate matuitiésng-term debt are as follows (in thousands):

Years ending September 3C

2015 $ 40,00(
2016 40,00(
$ 80,00(

16
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Notes to Consolidated Financial Statements (Contirad)

HELMERICH & PAYNE, INC.

The components of the provision for incdanees are as follows:

Current:
Federal
Foreign
State

Deferred:
Federal
Foreign
State

Total provision

Years Ended September 3(C
2014 2013 2012
(in thousands)

$ 323,38t $ 315,82( $ 108,29
15,84 14,551 13,20:
21,19% 32,91¢ 10,54:

360,42 363,28 132,04(

28,18:  3553(  196,37:
(3,26 (1,409 (6,48
2,20¢ (4,56/) 7,04z
2712¢ 2955, 196,93
$ 387,54t $ 392,84: $ 328,97
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NOTE 4 INCOME TAXES (Continued)
The amounts of domestic and foreign inctx@fre income taxes are as follows:

Years Ended September 3C

2014 2013 2012

(in thousands)
Domestic $ 1,061,000 $ 1,071,43! $ 886,48:
Foreign 35,30¢ 42,86: 16,09¢

$ 1,096,311 $ 1,114,29° $ 902,58(

Deferred income taxes are provided fortémeporary differences between the financial repgrbasis and the tax basis of our assets anc
liabilities. Recoverability of any tax assets avalaated and necessary allowances are providedcdinging value of the net deferred tax
assets is based on management's judgments ustag@stimates and assumptions that we will be bégenerate sufficient future taxable
income in certain tax jurisdictions to realize thenefits of such assets. If these estimates aatedeassumptions change in the future,
additional valuation allowances may be recordednatjshe deferred tax assets resulting in additior@me tax expense in the future.

The components of our net deferred taxlites are as follows:

September 30
2014 2013
(in thousands)

Deferred tax liabilities

Property, plant and equipme $ 1,187,77. $ 1,161,13
Available-for-sale securitie 83,787 117,56
Other 67 55
Total deferred tax liabilitie 1,271,62 1,278,75
Deferred tax asset
Pension reserve 1,37( 2,14¢
Self-insurance reserve 10,31: 8,357
Net operating loss and foreign tax credit
carryforwards 48,28 54,86
Financial accrual 52,28¢ 48,96:
Other 8,33: 7,487
Total deferred tax asse 120,58 121,82(
Valuation allowanct 47,69¢ 49,63
Net deferred tax asse 72,88¢ 72,18¢
Net deferred tax liabilitie $ 1,198,74 $ 1,206,56

The change in our net deferred tax assetdiabilities is impacted by foreign currency reasarement.

As of September 30, 2014, we had statef@neign net operating loss carryforwards for incamawe purposes of $7.4 million and
$24.6 million, respectively, and foreign tax credhitryforwards of approximately $49.9 million (ohieh $39.2 million is reflected as a
deferred tax asset in our Consolidated Financetle®tents prior to consideration of our valuatidaveance) which will expire
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NOTE 4 INCOME TAXES (Continued)

in fiscal 2015 through 2024. The valuation allowaieprimarily attributable to state and foreign ogerating loss carryforwards of
$0.5 million and $7.9 million, respectively, andd@n tax credit carryforwards of $39.2 million whimore likely than not will not be
utilized.

Effective income tax rates as compareth¢od.S. Federal income tax rate are as follows:

Years Ended

September 30,
2014 2013 2012
U.S. Federal income tax rée 35.(% 35.% 35.(%
Effect of foreign taxe 1.2 1.1 0.7
State income taxes, net of federal tax bei 1.4 1.5 1.4
U.S. domestic production activitir (2.6) (2.7 (1.7
Other 0.4 (0.2 0.4
Effective income tax rat 35.480 35.2% 36./%

We recognize accrued interest related teaognized tax benefits in interest expense, andlpes in other expense in the Consolidated
Statements of Income. As of September 30, 2012808, we had accrued interest and penalties off@Blidén and $5.2 million,
respectively.

A reconciliation of the change in our grassecognized tax benefits for the fiscal year eénieptember 30, 2014 and 2013 is as follows:

September 30
2014 2013

(in thousands)
Unrecognized tax benefits at Octobe $ 8,12¢ $ 8,43¢
Gross decreas—tax positions in prior perioc 4 (919
Gross increas—tax positions in prior perioc 4,29: 1,89¢
Gross decreas—current period effect of tax positio (83€) (437)
Gross increas—current period effect of tax positio 4 147
Expiration of statute of limitations for assessnst (539 (562)
Settlement: (30€) (439)
Unrecognized tax benefits at September $ 10,747 $ 8,12¢

As of September 30, 2014 and Septembe2@IB, our liability for unrecognized tax benefitsludes $2.9 million and $0.1 million,
respectively, of unrecognized tax benefits relatediscontinued operations that, if recognized, oot affect the effective tax rate. The
remaining unrecognized tax benefit would affecteffective tax rate if recognized. The liabilitiies unrecognized tax benefits and related
interest and penalties are included in other naeaaitiabilities in our Consolidated Balance Sheets

For the next 12 months, we cannot preditit eertainty whether we will achieve ultimate riegmn of any uncertain tax position
associated with our international operations tloala result in increases or decreases of our ugrezed tax benefits. However, we believe it
is reasonably possible that the reserve for unicefd@a positions may increase by approximately $8ilion to $11.2 million
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NOTE 4 INCOME TAXES (Continued)

during the next 12 months due to an internatioretten. We provided for uncertain tax positions 8f3bmillion related to discontinued
operations during the twelve months ended SepteB8he2014.

We file a consolidated U.S. federal incamrereturn, as well as income tax returns in vagistates and foreign jurisdictions. The tax
years that remain open to examination by U.S. fdderd state jurisdictions include fiscal 2010 thglo 2013, with the exception
jurisdictions currently under audit. Audits in fage jurisdictions are generally complete througitél 2001

On September 13, 2013, the IRS issued fawllations providing guidance on the treatmerarobunts paid to acquire, produce or
improve tangible property and proposed regulatfmosiding guidance on the dispositions of such prop The implementation date for th:
regulations is tax years beginning on or after dant, 2014. Changes for tax treatment electedstyr wequired by the regulations will
generally be effective prospectively; however, iempéntation of many of the regulations' provisionsnequire a calculation of the
cumulative effect of the changes on prior yeard,iis expected that such amount will have tortsuded in the determination of our taxable
income in fiscal 2015, or possibly over a four-ypariod beginning in fiscal 2015. Since the changésaffect the timing for deducting
expenditures for tax purposes, the impact of impletation will be reflected in the amount of incotages payable or receivable, cash flows
from operations and deferred taxes beginning oafi2015, with no net tax provision effect. At thirme we estimate the impact of
implementing the regulations to be immaterial t® deferred tax balances for all years presented.

NOTE 5 SHAREHOLDERS' EQUITY

On September 30, 2014, we had 108,232 ,@8tamding preferred stock purchase rights ("RIghgarsuant to the terms of the Rights
Agreement dated January 8, 1996, as amended by dmet No. 1 dated December 8, 2005. As adjustethétwo-for-one stock splits in
fiscal 1998 and fiscal 2006, and as long as thétRigre not separately transferable, one-half Rigathes to each share of our common
stock. Under the terms of the Rights Agreement &ight entitles the holder thereof to purchasefailiainit consisting of one one-
thousandth of a share of Series A Junior Partitipd®referred Stock ("Preferred Stock"), without palue, at a price of $250 per unit. The
exercise price and the number of units of PrefeBtdk issuable on exercise of the Rights are stubjeadjustment in certain cases to pre
dilution. The Rights will be attached to the comnstock certificates and are not exercisable orstexrable apart from the common stock,
until ten business days after a person acquirgeefdent or more of the outstanding common stodkmbusiness days following the
commencement of a tender offer or exchange ofgrwiould result in a person owning 15 percent orewas the outstanding common stock.
In that event, each holder of a Right (other thenacquiring person) shall have the right to rezeiypon exercise of the Right, common stock
of the Company having a value equal to two timesetkercise price of the Right. In the event weaaauired in a merger or certain other
business combination transactions (including onghith we are the surviving corporation), or mdrart 50 percent of our assets or earning
power is sold or transferred, each holder of a Riglall have the right to receive, upon exercisthefRight, common stock of the acquiring
company having a value equal to two times the ésemrice of the Right. The Rights are redeemabtieucertain circumstances at $0.01 per
Right and will expire, unless earlier redeemedJanuary 31, 2016.

The Company has authorization from the BadrDirectors for the repurchase of up to fourlimil common shares in any calendar year.
The repurchases may be made using our cash and cash
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NOTE 5 SHAREHOLDERS' EQUITY (Continued)

equivalents or other available sources. Duringgfi2®12, we purchased 1,747,819 common sharesaggargate cost of $77.6 million, wh
are held as treasury shares. We had no purchasesnofion shares in fiscal 2013 and fiscal 2014. Smixsnt to September 30, 2014, we
purchased 414,992 common shares at an aggregatef &&2.3 million, which will be held as treaswsiyares.

ACCUMULATED OTHER COMPREHENSIVE INCOME
Components of accumulated other comprefieiscome were as follows:

September 30
2014 2013 2012
(in thousands)

Pre-tax amounts
Unrecognized appreciation on securit  $ 157,83t $ 237,21« $ 304,39t
Unrecognized actuarial lo: (23,405 (19,210) (37,179
$ 134,430 $ 218,00¢ $ 267,22:

After-tax amounts
Unrecognized appreciation on securii  $ 97,41¢ $ 144,16. $ 189,85:
Unrecognized actuarial lo: (14,297) (11,637 (23,04

$ 83,12¢ $ 132,53( $ 166,80

The following is a summary of the changeadécumulated other comprehensive income (losspfrtax, by component for the year
ended September 30, 2014:

Unrealized
Appreciation
(Depreciation) on Defined
Available-for-sale Benefit
Securities Pension Plan Total
(in thousands)
Balance September 30, 20 $ 144,16: $ (11,63) $ 132,53(
Other comprehensive loss befc
reclassification: (19,00¢) — (19,00¢)

Amounts reclassified from
accumulated other
comprehensive income (los (27,737 (2,66]) (30,399
Net current-period other
comprehensive income
(loss) (46,749 (2,66)) (49,40¢)
Balance September 30, 20 $ 97,41¢ $ (14,297 $ 83,12¢
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NOTE 5 SHAREHOLDERS' EQUITY (Continued)

The following provides detail about accuatatl other comprehensive income (loss) componemitshwvere reclassified to the
Consolidated Statement of Income during the yedeérseptember 30, 2014:

Amount Reclassified
from Accumulated
Details about Accumulated Other Other Comprehensive Affected line item in the
Comprehensive Income (Loss) Components Income (Loss) Consolidated Statement of Income
(in thousands)

Unrealized gains on available-for-sa
securities (45,234 Gain on sale of investment securit
17,497 Income tax provisiol

(27,737) Net of tax

$
$
Defined Benefit Pension Iten
Amortization of net actuarial los $ (4,19¢) General and administrati
1,53t Income tax provisiol
$ (2,667 Net of tax
$ (30,399

Total reclassifications for the peri

NOTE 6 STOCK-BASED COMPENSATION

On March 2, 2011, the 2010 Long-Term Ina@nPlan (the "2010 Plan") was approved by ourldiolders. The 2010 Plan, among other
things, authorizes the Human Resources CommittéfeedBoard of Directors to grant nonqualified stogitions, restricted stock awards and
stock appreciation rights to selected employees@ndnemployee Directors. Restricted stock may be grafttedo consideration other th
prior and future services. The purchase price paresfor stock options may not be less than mamie¢ of the underlying stock on the date
of grant. Stock options expire 10 years after tfgdate. We have the right to satisfy option eisess from treasury shares and from
authorized but unissued shares. There were 26hd3@ualified stock options and 230,375 sharessifioted stock awards granted under the
2010 Plan during fiscal 2014. Awards outstandinthan2005 Long-Term Incentive Plan (the "2005 Plamd one prior equity plan remain
subject to the terms and conditions of those plans.

A summary of compensation cost for stockeobpayment arrangements recognized in generaldmahistrative expense in fiscal 2014,
2013 and 2012 is as follows:

September 30
2014 2013 2012
(in thousands)

Compensation expen
Stock options $ 11,26¢ $ 11,51: $ 9,791
Restricted stoc 15,43¢ 11,75¢ 8,287
$ 26,70 $ 23,27 $ 18,07¢
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NOTE 6 STOCK-BASED COMPENSATION (Continued)

Benefits of tax deductions in excess obgetized compensation cost of $26.6 million, $9.8iom and $3.3 million are reported as a
financing cash flow in the Consolidated StatementSash Flows for fiscal 2014, 2013 and 2012, retpely.

STOCK OPTIONS

Vesting requirements for stock optionsadetermined by the Human Resources Committee oBoard of Directors. Options currently
outstanding began vesting one year after the giaetwith 25 percent of the options vesting forfoonsecutive years.

We use the Black-Scholes formula to estntla¢ fair value of stock options granted to emeésy The fair value of the options is
amortized to compensation expense on a straightblirsis over the requisite service periods of theksawards, which are generally the
vesting periods. The weighted-average fair valdeutations for options granted within the fiscatipd are based on the following weighted-
average assumptions set forth in the table belquio®s that were granted in prior periods are basedssumptions prevailing at the date of
grant.

2014 2013 2012

Risk-free interest rat 1€ 0.7% 1.(%
Expected stock volatilit 52.6% 53.9% 53.2%
Dividend yield 31% 1.1% 0.4%
Expected term (in year 5.k 5.k 5.k

Risk-Free Interest Rate. The risk-free interest rate is based on U.8a3ury securities for the expected term of theoopti

Expected Volatility Rate. Expected volatilities are based on the daibgicig price of our stock based upon historical éepee over a
period which approximates the expected term obfteon.

Expected Dividend Yield. The dividend yield is based on our currentdtvid yield.

Expected Term. The expected term of the options granted reptsshe period of time that they are expectedetodistanding. We
estimate the expected term of options granted basénistorical experience with grants and exercises

Based on these calculations, the weightedage fair value per option granted to acquireaaes of common stock was $29.44, $23.80
and $27.75 per share for fiscal 2014, 2013 and 2@kpectively.
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The following summary reflects the stockiop activity for our common stock and related mfi@tion for fiscal 2014, 2013 and 2012
(shares in thousands):

2014 2013 2012
Weighted-Average Weighted-Average Weighted-Average
Options Exercise Price Options Exercise Price Options Exercise Price
Outstanding at
October 1 3,991 $ 34.1- 4,69 $ 29.5¢ 4,58¢ $ 25.8¢
Grantec 261 79.67 36E 54.1¢ 45€ 59.6¢
Exercisec (1,619 26.0¢ (1,057 20.6¢ (314 17.2¢
Forfeited/Expire (10 68.82 (7) 52.32 (42) 42.21
Outstanding on
September 3( 2,62¢ $ 43.4¢ 3,991 $ 34.12 4,69C $ 29.5¢
Exercisable on
September 3( 1,88¢ $ 35.9: 3,06 $ 28.4¢ 3,57t $ 24.6¢
Shares available
to grant 3,43 4,11¢ 5,08z

The following table summarizes informatetmout stock options at September 30, 2014 (shartt®usands):

Outstanding Stock Options Exercisable Stock Options

Weighted-Average ~ Weighted-Average Weighted-Average
Range of Exercise Price Options Remaining Life Exercise Price Options Exercise Price
$16.01 to $35.10 1,10¢ 27 % 27.0( 1,10¢ $ 27.0(
$38.015 to $54.1 89¢ 6.6 $ 46.7¢ 574 $ 43.3¢
$59.76 to $79.6 625 8.C § 67.9] 202 $ 63.7¢
$16.01 to $79.6 2,62¢ 52 $ 43.4¢ 1,88 $ 35.9¢

At September 30, 2014, the weighted-averag®ining life of exercisable stock options wasykars and the aggregate intrinsic value
was $116.7 million with a weighted-average exerpisee of $35.93 per share.

The number of options vested or expectedsd at September 30, 2014 was 2,623,688 witlygregate intrinsic value of $142.8 milli
and a weighted-average exercise price of $43.43tpme.

As of September 30, 2014, the unrecognizedpensation cost related to the stock options$¥z& million. That cost is expected to be
recognized over a weighted-average period of 2aBsye

The total intrinsic value of options exse during fiscal 2014, 2013 and 2012 was $100l8mi$40.4 million and $12.0 million,
respectively.

The grant date fair value of shares vedteihg fiscal 2014, 2013 and 2012 was $8.8 milli®®.,3 million and $8.1 million, respectively.
RESTRICTED STOCK

Restricted stock awards consist of our comistock and are time-vested over three to sixsy&#le recognize compensation expense on
a straight-line basis over the vesting period. fetievalue of restricted stock awards under the@?Btan is determined based on the closing
price of our shares on the grant date. As of Seipter80, 2014, there was $20.0 million of total @woegnized compensation
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NOTE 6 STOCK-BASED COMPENSATION (Continued)
cost related to unvested restricted stock awarkat dost is expected to be recognized over a waigaverage period of 2.3 years.

A summary of the status of our restrictextls awards as of September 30, 2014, and of clsangestricted stock outstanding during
fiscal years ended September 30, 2014, 2013 an2| &0as follows (shares in thousands):

2014 2013 2012
Weighted-Average Weighted-Average Weighted-Average
Grant Date Fair Grant Date Fair Grant Date Fair
Shares Value per Share Shares Value per Share Shares Value per Share
Outstanding at
October 1 57¢ $ 55.17 43C $ 52.52 328 $ 42.3¢
Grantec 23C 79.61 307 54.1¢ 244 59.7¢
Vested (1) (157) 54.0¢ (155 458¢ (119 40.21
Forfeited/Expire (15) 67.9: (6) 54.67 (18) 49.7¢
Outstanding on
September 3( 634 $ 64.0: 57¢ $ 55.1% 43C $ 52.52

(1)  The number of restricted stock awards vested irrdwgthares that we withheld on behalf of our empgleye satisfy the
statutory tax withholding requiremen

NOTE 7 EARNINGS PER SHARE

ASC 260Earnings per Sharerequires companies to treat unvested share-lpggadent awards that have non-forfeitable rights to
dividend or dividend equivalents as a separates@asecurities in calculating earnings per shéfe have granted and expect to continue to
grant to employees restricted stock grants thatagomon-forfeitable rights to dividends. Such dsaare considered participating securities
under ASC 260. As such, we are required to inctbhdse grants in the calculation of our basic egper share and calculate basic earnings
per share using the two-class method. The two-clethod of computing earnings per share is an egsrallocation formula that determines
earnings per share for each class of common statlparticipating security according to dividendslde=d (or accumulated) and
participation rights in undistributed earnings.

Basic earnings per share is computed utgithe two-class method and is calculated baseseighted-average number of common
shares outstanding during the periods presented.

Diluted earnings per share is computedgusie weightedzverage number of common and common equivalenésiwatstanding durir
the periods utilizing the two-class method for ktoptions and nonvested restricted stock.
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The following table sets forth the compigtatof basic and diluted earnings per share:

September 30
2014 2013 2012
(in thousands)
Numerator:
Income from continuing operatiol $ 708,76t $ 721,450 $ 573,60
Income (loss) from discontinued operatic (47) 15,18¢ 7,43¢€
Net income 708,71¢ 736,63 581,04!
Adjustment for basic earnings per sh
Earnings allocated to unvested sharehol (4,145 (3,847) (2,246
Numerator for basic earnings per sh:
From continuing operatior 704,62: 717,61: 571,36:
From discontinued operatio (47) 15,18¢ 7,43¢€

704,57- 732,79 578,79¢
Adjustment for diluted earnings per she
Effect of reallocating undistributed earnings ofested

shareholder 30 46 31
Numerator for diluted earnings per she

From continuing operatior 704,65: 717,65 571,39:

From discontinued operatio (47) 15,18¢ 7,43¢€

$ 704,60 $ 732,840 $ 578,83(

Denominator
Denominator for basic earnings per share—weighted-

average share 107,80( 106,28t 106,81¢
Effect of dilutive shares from stock options anstrieted
stock 1,341 1,59: 1,55¢
Denominator for diluted earnings per share—adjusted
weightec-average share 109,14: 107,87¢ 108,37
Basic earnings per common shg
Income from continuing operatiol $ 6.54 $ 6.7t $ 5.3t
Income from discontinued operatic — 0.14 0.07
Net income $ 6.54 $ 6.8¢ $ 5.4z
Diluted earnings per common shg
Income from continuing operatiol $ 6.4 $ 6.6 $ 5.27
Income from discontinued operatic — 0.14 0.07
Net income $ 6.4 $ 6.7¢ $ 5.34
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The following shares attributable to outsiag equity awards were excluded from the calauhedf diluted earnings per share because
their inclusion would have been anti-dilutive:

2014 2013 2012
(in thousands, except per shar
amounts)
Shares excluded from calculation of diluted
earnings per sha 21¢ 743 44¢
Weighte(-average price per she $ 79.67 $ 57.21 $ 59.6¢

NOTE 8 FINANCIAL INSTRUMENTS AND FAIR VALUE MEASURE MENT

The estimated fair value of our availalegale securities is primarily based on marketegiorhe following is a summary of available-
for-sale securities, which excludes assets hetdNton-qualified Supplemental Savings Plan:

Gross Gross
Unrealized Unrealized Estimated
Cost Gains Losses Fair Value
(in thousands)
Equity Securities
September 30, 201 $ 64,46. $ 157,83( $ — $ 222,30(
September 30, 201 $ 68,43: $ 237,21« $ — $ 305,64

On an on-going basis, we evaluate the ntaloke equity securities to determine if a decliméair value below cost is other-than-
temporary. If a decline in fair value below costlietermined to be other-than-temporary, an impaitrakarge is recorded and a new cost
basis established. We review several factors terdete whether a loss is other-than-temporary. &lf@stors include, but are not limited to,
(i) the length of time a security is in an unreatldoss position, (ii) the extent to which fairwalis less than cost, (iii) the financial condition
and near term prospects of the issuer and (iv)rtent and ability to hold the security for a periof time sufficient to allow for any
anticipated recovery in fair value. The cost ofuséies used in determining realized gains anddsss based on the average cost basis of the
security sold.

During fiscal 2014, marketable equity azhié-for-sale securities with a fair value at tlagedof sales of $49.2 million were sold. The
gross realized gain on the sales of available-&te-securities totaled $45.2 million. During fis@8l13, marketable equity available-for-sale
securities with a fair value at the date of sal@2if4.1 million were sold. The gross realized gairsuch sales of available-for-sale securities
totaled $153.4 million. We had no sales of markletalguity available-for-sale securities in fisc@ll2. All of the gains from available-feale
securities are included in gain from sale of inwresit securities in the Consolidated Statementaaufrhe.

During fiscal 2013, we sold our shareshireé¢ limited partnerships that were primarily ineesin international equities and carried at a
cost of $9.4 million, realizing a gain of $8.8 nah that is included in gain from sale of investingecurities in the Consolidated Statemen
Income. We no longer have any investments in lichftartnerships.
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The assets held in a Non-qualified SuppleaieSavings Plan are carried at fair market vathih totaled $14.3 million and
$10.5 million at September 30, 2014 and 2013, tsmdy. The assets are comprised of mutual fuhdsare measured using Level 1 inputs.

The majority of cash equivalents are ingdsh highly-liquid money-market mutual funds intexbprimarily in direct or indirect
obligations of the U.S. Government. The carryingant of cash and cash equivalents approximatesdhie due to the short maturity of
those investments.

The carrying value of other assets, acchadilities and other liabilities approximatedrfaalue at September 30, 2014 and 2013.

ASC 820 defines fair value as "the pricat thould be received to sell an asset or paidatastier a liability in an orderly transaction
between market participants at the measurement' de®€ 820 establishes a fair value hierarchy torfiize the inputs used in valuation
techniques into three levels as follows:

. Level 1—Observable inputs that reflect quotadgs in active markets for identical assets oiilité#s in active markets.

Level 2—Inputs other than Level 1 that are obable, either directly or indirectly, such as qubgeices for similar assets or
liabilities; quoted prices in markets that are active; or other inputs that are observable ortmanorroborated by observable
market data for substantially the full term of #ssets or liabilities.

. Level 3—Valuations based on inputs that are unafadde and not corroborated by market data.

At September 30, 2014, our financial assglizing Level 1 inputs include cash equivalerggquity securities with active markets and
money market funds we have elected to classifestsicted assets that are included in other cuassets and other assets. Also included is
cash denominated in a foreign currency we havdezlgo classify as restricted that is includedurrent assets of discontinued operations
limited to remaining liabilities of discontinued eqations. For these items, quoted current marke¢pare readily available.

At September 30, 2014, Level 2 inputs idela bank certificate of deposit, which is includtedurrent assets.
Currently, we do not have any financiatinments utilizing Level 3 inputs.
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The following table summarizes our assetasured at fair value on a recurring basis predenteur Consolidated Balance Sheets as of
September 30, 2014:

Quoted Prices

in Active Significant
Total Markets for Other Significant
Measured Identical Observable Unobservable
at Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets:
Cash and cash
equivalents $ 360,90¢ $ 360,90¢ $ — 3 —
Investment: 222,30( 222,30( — —
Other current asse 35,45( 35,20( 25C —
Other asset 2,00( 2,00( — —
Total assets measured
fair value $ 620,65¢ $ 620,40¢ $ 25C $ —

The following information presents the sigppental fair value information about long-termefikrate debt at September 30, 2014 and
September 30, 2013.

September 30
2014 2013
(as adjusted) (as adjusted)
(in millions)
Carrying value of lon-term fixec-rate deb $ 79.C $ 193.7
Fair value of lon-term fixec-rate deb $ 84.: $ 205.¢

The fair value for fixed-rate debt was mstied using discounted cash flows at rates refigaturrent interest rates at similar maturities
plus credit spread which was estimated using th&tanding market information on debt instrument$ai similar credit profile to us. The
debt was valued using a Level 2 input.

NOTE 9 EMPLOYEE BENEFIT PLANS

We maintain a domestic noncontributory wedi benefit pension plan covering certain U.S. eyg®#s who meet certain age and service
requirements. In July 2003, we revised the Helnhegid®ayne, Inc. Employee Retirement Plan ("PenBilam") to close the Pension Plan to
new participants effective October 1, 2003, andicedbenefit accruals for current participants tgfoGeptember 30, 2006, at which time
benefit accruals were discontinued and the Peridimm was frozen.
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The following table provides a reconcilitiof the changes in the pension benefit obligateomd fair value of Pension Plan assets over
the two-year period ended September 30, 2014 atat@ment of the funded status as of Septemb&03@, and 2013:

2014 2013
(in thousands)
Accumulated Benefit Obligatio $ 111,10¢ $ 102,68(
Changes in projected benefit obligatic
Projected benefit obligation at beginning of y $ 102,68( $ 112,06:
Interest cos 4,762 4,33¢
Actuarial (gain) los: 10,78 (9,320
Benefits paic (7,122) (4,407
Projected benefit obligation at end of y. $ 111,10¢ $ 102,68(
Change in plan asse
Fair value of plan assets at beginning of y $ 96,81¢ $ 86,71¢
Actual return on plan asse 11,13 12,36¢
Employer contributior 7,32¢ 2,132
Benefits paic (7,122) (4,407
Fair value of plan assets at end of $ 108,15° $ 96,81¢
Funded status of the plan at end of y $ (2,95) $ (5,86

The amounts recognized in the ConsolidB@dnce Sheets are as follows (in thousands):

Accrued liabilities $ 62 $ (24%)
Noncurrent liabilitie—other (2,889 (5,719
Net amount recognize $ (2,95) $ (5,867

The amounts recognized in Accumulated O@wnprehensive Income at September 30, 2014 argl 208 not yet reflected in net
periodic benefit cost, are as follows (in thousands

Net actuarial los $ (23,409 $ (19,210

The amount recognized in Accumulated O@&mprehensive Income and not yet reflected in peribenefit cost expected to be
amortized in next year's periodic benefit cost ietactuarial loss of $1.2 million.

The weighted average assumptions usedéopénsion calculations were as follows:

Years Ended

September 30,
2014 2013 2012
Discount rate for net periodic benefit co 4.8% 4.06% 4.3%
Discount rate for ye-end obligation: 432% 4.8(% 4.06%
Expected return on plan ass 6.61% 7.06% 7.1%
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The mortality table issued by the Socidtjctuaries in October 2014 was used for the Sep&rB0, 2014 pension calculation. The new
mortality information reflects improved life expaoties and projected mortality improvements.

We contributed $7.3 million to the Pensiian in fiscal 2014 to fund distributions in lietiliguidating pension assets. We estimate
contributing at least $0.1 million in fiscal 201bmeet the minimum contribution required by law amaly make additional contributions in
fiscal 2015 if needed to fund unexpected distritmsi

Components of the net periodic pension Bgpdbenefit) were as follows:

Years Ended September 3C

2014 2013 2012
(in thousands)

Interest cos $ 4,762 $ 4,33¢ $ 4,49¢
Expected return on plan ass (6,789 (6,099 (5,467
Amortization of prior service co: — 1 2
Recognized net actuarial Ic 873 2,37 3,56
Settlemen 1,37¢ — —
Net pension expense (bene $ 22 $ 61 $ 2,604

We record settlement expense when benafingnts exceed the total annual service and itteosss.

The following table reflects the expecteshéfits to be paid from the Pension Plan in eadhehext five fiscal years, and in the
aggregate for the five years thereafter (in thodsan

Years Ended September 3C
2015 2016 2017 2018 2019 2020- 2024 Total

$5,51(C $6,41¢€ $5,642 $6,99¢ $7,55¢ $36,032 $68,15¢

Included in the Pension Plan is an unfurglgzblemental executive retirement plan.
INVESTMENT STRATEGY AND ASSET ALLOCATION

Our investment policy and strategies atal#ished with a long-term view in mind. The invasnt strategy is intended to help pay the
cost of the Plan while providing adequate secudtsneet the benefits promised under the Plan. Wataia a diversified asset mix to
minimize the risk of a material loss to the poiitiolalue that might occur from devaluation of amgte investment. In determining the
appropriate asset mix, our financial strength drilityto fund potential shortfalls are consider@dian assets are invested in portfolios of
diversified public-market equity securities andefixincome securities. The Plan does not directlg kecurities of the Company.

The expected long-term rate of return anRissets is based on historical and projected ofteturn for current and planned asset
classes in the Plan's investment portfolio aftedyaing historical experience and future expectetiof the return and volatility of various
asset classes.
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The target allocation for 2015 and the aabecation for the Pension Plan at the end afi2014 and 2013, by asset category, follows:

Percentage
of Plan
Target Assets At
Allocation September 30,
Asset Category 2015 2014 2013
U.S. equities 55% 61% 58%
International equitie 15 12 13
Fixed income 27 25 27
Real estate and oth 3 2 2
Total 10(% 10(% 10(%

PLAN ASSETS

The fair value of Plan assets at Septer@@e2014 and 2013, summarized by level within gievalue hierarchy described in Note 8,
as follows:

Fair Value as of September 30, 201

Total Level 1 Level 2 Level 3
(in thousands)
Shor-term investment $ 225($ 225 $ — $ —
Mutual funds:
Domestic stock fund 55,05¢ 55,05¢ — —
Bond funds 24,72 24,72: — —
International stock func 8,731 8,731 — —
Total mutual fund: 88,507 88,507 — —
Domestic common stoc 15,73: 15,73: — —
Foreign equity stoc 1,36¢ 1,36¢ — —
Oil and gas propertie 301 — — 301
Total $ 108,15 $ 107,85« $ — $ 301
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Fair Value as of September 30, 201

Total Level 1 Level 2 Level 3
(in thousands)
Shor-term investment $ 198 $ 198 $ — $ —
Mutual funds:
Domestic stock fund 44,12¢ 44,12¢ — —
Bond funds 23,74¢ 23,74¢ — —
International stock func 12,51¢ 12,51¢ — —
Total mutual fund: 80,397 80,397 — —
Domestic common stoc 12,99¢ 12,99¢ — —
Foreign equity stoc 1,15: 1,15: — —
Qil and gas propertie 287 — — 287
Total $ 9681¢ $ 9653 $ — $ 287

The Plan's financial assets utilizing Leléhputs are valued based on quoted prices ineantarkets for identical securities. The Plan
has no assets utilizing Level 2. The Plan's asg#iwng Level 3 inputs consist of oil and gas pesties. The fair value of oil and gas
properties is determined by Wells Fargo Bank, Nbased upon actual revenue received for the pretiselve-month period and experience
with similar assets.

The following table sets forth a summarglénges in the fair value of the Plan's Levelsg#sfor the years ended September 30, 2014
and 2013:

QOil and Gas

Properties
Years Ended

SeEtember 30,
2014 2013

(in thousands)
Balance, beginning of ye $ 287 $ 29¢
Unrealized gains (losses) relating to property lséld at the
reporting date 14 (12
Balance, end of yei

&

301 $ 287

DEFINED CONTRIBUTION PLAN

Substantially all employees on the Unit¢atés payroll may elect to participate in the 4)rift Plan by contributing a portion of the
earnings. We contribute an amount equal to 100gmemaf the first five percent of the participamBnpensation subject to certain limitations.
The annual expense incurred for this defined couation plan was $32.3 million, $28.3 million andé$2 million in fiscal 2014, 2013 and
2012, respectively.
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The following reflects the activity in oteserve for bad debt for 2014, 2013 and 2012:

September 30
2014 2013 2012
(in thousands)

Reserve for bad dek

Balance at October $ 4798 $ 94z $ T7€
Provision for (recovery of) bad de (2000  3,87¢ 20t
Write-off of bad deb 2 (22) (39
Balance at September & $ 4597 $ 4,798 $ 94z

Prepaid expenses and other current asgetsied liabilities and long-term liabilities atf@mber 30 consist of the following:

September 30
2014 2013
(as adjusted) (as adjusted)

(in thousands)
Prepaid expenses and other current as

Restricted cas $ 28,24¢ $ 23,69
Prepaid insuranc 13,31¢ 14,25(
Deferred mobilizatior 20,13: 11,39¢
Income tax asst 9,322
Prepaid value added ti 434 5,00¢
Other 18,78¢ 15,87¢

Total prepaid expenses and other currenta $ 80,91: $ 79,53¢
Accrued liabilities:

Accrued operating cos $ 9140t $ 30,16¢
Payroll and employee benef 88,12¢ 71,65¢
Taxes payable, other than income 42 /53¢ 38,32¢
Accrued income taxe 10,61 —
Deferred mobilizatior 18,10: 12,23t
Selfinsurance liabilities 8,11¢ 7,02¢
Deferred incomt 3,14« 11,66:
Other 20,22¢ 18,60:

Total accrued liabilitie: $ 28227¢ $ 189,68

Noncurrent liabilitie—Other:
Pension and other n-qualified retirement plar  $ 25,30¢ $ 23,40«

Selfinsurance liabilities 13,47¢ 12,207
Deferred mobilizatior 3,81¢ 8,067
Deferred incomt — 1,781
Uncertain tax positions including interest and
penalties 13,23¢ 12,84«
Other 8,27: 7,04¢
Total noncurrent liabilitie—other $ 64,11 $ 65,35
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NOTE 11 SUPPLEMENTAL CASH FLOW INFORMATION

Years Ended September 3(
2014 2013 2012
(in thousands)

Cash paymentt
Interest paid, net of amounts capitali: $ 5372 % 6,991 $ 10,71’
Income taxes pai $ 317,59¢ $ 363,32t $ 144,95¢

Capital expenditures on the Consolidatede®tents of Cash Flows for the years ended Septe36b&014, 2013 and 2012 do not
include additions which have been incurred butpait for as of the end of the year. The followiablé reconciles total capital expenditures
incurred to total capital expenditures in the Cdidated Statements of Cash Flows:

September 30
2014 2013 2012
(in thousands)
Capital expenditures incurrt $ 1,047,171 $ 791,74: $ 1,082,67:
Additions incurred prior year but paic
for in current yea 29,26¢ 46,58¢ 61,59:
Additions incurred but not paid for as
of the end of the ye: (123,549 (29,26¢) (46,589
Capital expenditures per Consolidate
Statements of Cash Flo\ $ 952,89. $ 809,06t $ 1,097,68

NOTE 12 RISK FACTORS
CONCENTRATION OF CREDIT

Financial instruments which potentially b us to concentrations of credit risk consigtarily of temporary cash investments, short-
term investments and trade receivables. We plawpdeary cash investments in the U.S. with estabtidinancial institutions and invest in a
diversified portfolio of highly rated, short-termomey market instruments. Our trade receivablemanily with established companies in the
oil and gas industry, may impact credit risk ag@uners may be similarly affected by prolonged cleanig economic and industry conditions.
International sales also present various risksugiog governmental activities that may limit orrdist markets and restrict the movement of
funds. Most of our international sales, howeveg,tarlarge international or government-owned nali@il companies. We perform ongoing
credit evaluations of customers and do not typjaafuire collateral in support for trade receiesbWe provide an allowance for doubtful
accounts, when necessary, to cover estimated ¢osdiés. Such an allowance is based on managerkeotidedge of customer accounts.

VOLATILITY OF MARKET

Our operations can be materially affectg@iband gas prices. Oil and natural gas pricegHreen historically volatile and difficult to
predict. While current energy prices are importonttributors to positive cash flow for customepgextations about future prices and price
volatility are generally more important for deteninig a customer's future spending levels. Thistilityga along with the
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difficulty in predicting future prices, can lead nyaexploration and production companies to base tapital spending on much more
conservative estimates of commaodity prices. Assaltedemand for contract drilling services is abtays purely a function of the movement
of commaodity prices.

In addition, customers may finance thepleration activities through cash flow from opeoats, the incurrence of debt or the issuanc
equity. Any deterioration in the credit and capiterkets may cause difficulty for customers to wbtanding for their capital needs. A
reduction of cash flow resulting from declines amamodity prices or a reduction of available finaigcmay result in a reduction in customer
spending and the demand for drilling services. Tédiction in spending could have a material agveffect on our operations.

SELF-INSURANCE

We self-insure a significant portion of exfed losses relating to worker's compensatiorgrgétiability and automobile liability.
Generally, deductibles range from $1 million torillion per occurrence depending on the coveragkevemether a claim occurs outside or
inside of the United States. Insurance is purchased deductibles to reduce our exposure to cafalsic events. Estimates are recorded for
incurred outstanding liabilities for worker's compation, general liability claims and claims theg @curred but not reported. Estimates are
based on adjusters' estimates, historic experig@ndestatistical methods that we believe are radidlbnetheless, insurance estimates include
certain assumptions and management judgments iergdhe frequency and severity of claims, claimaelegment and settlement practices.
Unanticipated changes in these factors may prochaterially different amounts of expense that wdadd-eported under these programs.

We have a wholly-owned captive insurana@gany which finances a significant portion of thggical damage risk on compaoyned
drilling rigs as well as international casualty detibles.

INTERNATIONAL DRILLING OPERATIONS

International drilling operations may sifigantly contribute to our revenues and net opegpincome. There can be no assurance that we
will be able to successfully conduct such operati@md a failure to do so may have an adverseteffeaur financial position, results of
operations, and cash flows. Also, the success oinbernational operations will be subject to numes contingencies, some of which are
beyond management's control. These contingenaigdié general and regional economic conditionsgtdiations in currency exchange rates,
modified exchange controls, changes in internaticgulatory requirements and international emplextrissues, risk of expropriation of r
and personal property and the burden of complyiitly fereign laws. Additionally, in the event thattended labor strikes occur or a country
experiences significant political, economic or sbaistability, we could experience shortages bolaand/or material and supplies necessary
to operate some of our drilling rigs, thereby ptitdly causing an adverse material effect on ougiess, financial condition and results of
operations.

We are not operating in any country thatugently considered highly inflationary, whichdsefined as cumulative inflation rates
exceeding 100 percent in the most recent threeperémd. All of our foreign subsidiaries use thé&sUdollar as the functional currency and
local currency monetary assets are remeasuredJitodollars with gains and losses resulting fromeign currency transactions included in
current results of operations. As such, if a foneegonomy is considered highly inflationary, thexuld be no impact on the Consolidated
Financial Statements.
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Because of the impact of local laws, oturfe operations in certain areas may be condubtedgh entities in which local citizens own
interests and through entities (including joint tegas) in which we hold only a minority interestpursuant to arrangements under which we
conduct operations under contract to local entitfékile we believe that neither operating througbtsentities nor pursuant to such
arrangements would have a material adverse effeotio operations or revenues, there can be noasstthat we will in all cases be able to
structure or restructure our operations to conftorocal law (or the administration thereof) omteracceptable to us.

NOTE 13 COMMITMENTS AND CONTINGENCIES
PURCHASE OBLIGATIONS

During fiscal 2014, we announced agreemintsiild and operate 83 new FlexRigs in the UisBquent to September 30, 2014, we
announced agreements to build and operate six feu#RIgs in the U.S. As of November 13, 2014, 41 kdexRigs with customer
commitments remained under construction. Duringstroistion, rig construction cost is included in staction in progress and then
transferred to contract drilling equipment whentigeis placed in the field for service. Equipmeueyts and supplies are ordered in advan
promote efficient construction progress. At Septen8D, 2014, we had purchase orders outstandiagmbximately $412.9 million for the
purchase of drilling equipment.

LEASES

At September 30, 2014, we were leasing@pprately 204,000 square feet of office space deamtown Tulsa, Oklahoma. We also
lease other office space and equipment for usénations. For operating leases that contain bujitre-determined rent escalations, rent
expense is recognized on a straight-line basis theelife of the lease. Leasehold improvementscapitalized and amortized over the lease
term. Future minimum rental payments required umgerating leases having initial or remaining naneelable lease terms in excess of a
year at September 30, 2014 are as follc

Fiscal Year Amount
(in thousands)

2015 $ 7,65¢
2016 5,16¢
2017 4,48¢
2018 3,22(
2019 3,21%
Thereaftel 14,73

Total $ 38,47¢

Total rent expense was $12.1 million, $8iBion and $8.5 million for fiscal 2014, 2013 aRd12, respectively.
CONTINGENCIES

Various legal actions, the majority of whigrise in the ordinary course of business, areipgnWe maintain insurance against certain
business risks subject to certain deductibles. Ndrileese legal
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actions are expected to have a material adversetefh our financial condition, cash flows or réswif operations.

We are contingently liable to suretiesaapect of bonds issued by the sureties in conmegtiih certain commitments entered into by us
in the normal course of business. We have agregualeannify the sureties for any payments made byntin respect of such bonds.

During the ordinary course of our businessitingencies arise resulting from an existingditoon, situation, or set of circumstances
involving an uncertainty as to the realization gfassible gain contingency. We account for gairtingencies in accordance with the
provisions of ASC 450Contingencies and, therefore, we do not record gain contingesnand recognize income until realized. The prgpert
and equipment of our Venezuelan subsidiary wasddiy the Venezuelan government on June 30, 200:0wBolly-owned subsidiaries,
Helmerich & Payne International Drilling Co. andlrerich & Payne de Venezuela, C.A., filed a lawsuithe United States District Court
for the District of Columbia on September 23, 2@gainst the Bolivarian Republic of Venezuela, Ret® de Venezuela, S.A. ("PDVSA")
and PDVSA Petroleo, S.A. ("Petroleo"). Our subsidmseek damages for the taking of their Venerugtdling business in violation of
international law and for breach of contract. Whiiere exists the possibility of realizing a reagveve are currently unable to determine the
timing or amounts we may receive, if any, or thkelihood of recovery. No gain contingencies aregemized in our Consolidated Financial
Statements.

In the third quarter of fiscal 2013 andhe fourth fiscal quarter of 2012, we settled aaibn disputes with third parties not affiliated
with the Venezuelan government, PDVSA or Petrotdated to the seizure of our property in Venezuetaceeds of $15.0 million and
$7.5 million were received and recorded in disaared operations in fiscal 2013 and 2012, respdgtive

On November 8, 2013, the United Statesridts€ourt for the Eastern District of Louisianapapved the previously disclosed October
2013 plea agreement between our wholly owned sigvgjtHelmerich & Payne International Drilling Cand the United States Department
of Justice, United States Attorney's Office for Bestern District of Louisiana ("DOJ"). The cousfgproval of the plea agreement resolved
the DOJ's investigation into certain choke manitelsting irregularities that occurred in 2010 a¢ of Helmerich & Payne International
Drilling Co.'s offshore platform rigs in the Gulf Mexico. We have been engaged in discussions thé@hnspector General's office of the
Department of the Interior regarding the same et were the subject of the DOJ's investigatidtihough we presently believe that the
outcome of our discussions will not have a matexiblerse effect on the Company, we can providessorances as to the timing or eventual
outcome of these discussions.

NOTE 14 SEGMENT INFORMATION

We operate principally in the contractldrg industry. Our contract drilling business ind&s the following reportable operating
segments: U.S. Land, Offshore and InternationabtlLdie contract drilling operations consist maiofycontracting Company-owned drilling
equipment primarily to large oil and gas explomat@mmpanies. To provide information about the défe types of business activities in wr
we operate, we have included Offshore and IntesnatiLand, along with our U.S. Land reportable afiag segment, as separate reportable
operating segments. Additionally, each reportaplerating segment is a strategic business unit wikiolanaged separately. Our primary
international areas of operation include ColomBiajador, Argentina, Tunisia, Bahrain, U.A.E. and
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other South American and Middle Eastern countfgbker includes additional non-reportable operasegments. Revenues included in Other
consist primarily of rental income. Consolidatedenreues and expenses reflect the elimination ohaterial intercompany transactions.

We evaluate segment performance basedoomia or loss from operations (segment operatingnie) before income taxes which
includes:

. revenues from external and internal customers
. direct operating costs

. depreciation and

. allocated general and administrative costs

but excludes corporate costs for other depreciatimome from asset sales and other corporate ia@d expense.

General and administrative costs are aléatto the segments based primarily on specifiotifieation and, to the extent that such
identification is not practical, on other methodsietn we believe to be a reasonable reflection efutilization of services provided.

Segment operating income for all segmengsron-GAAP financial measure of our performaasdt excludes certain general and
administrative expenses, corporate depreciatiamonie from asset sales and other corporate incothexpense. We consider segment
operating income to be an important supplementalswme of operating performance for presenting sémaur core businesses. We use this
measure to facilitate period-to-period comparisargperating performance of our reportable segmientse aggregate by eliminating items
that affect comparability between periods. We belithat segment operating income is useful to itovedecause it provides a means to
evaluate the operating performance of the segnoen#s ongoing basis using criteria that are useaupynternal decision makers.
Additionally, it highlights operating trends andisianalytical comparisons. However, segment opgraticome has limitations and should
be used as an alternative to operating incomesst, b performance measure determined in accoradatitGAAP, as it excludes certain co
that may affect our operating performance in fupggods.
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Summarized financial information of our oegable segments for continuing operations for exdhe years ended September 30, 2014,
2013 and 2012 is shown in the following table:

Segment Total Additions to
External Inter - Operating Assets Long-Lived
(in thousands) Sales Segmeni  Total Sales Income (Loss) Depreciation (as adjusted) Assets
2014
Contract
Drilling
U.S.Land $3,099,95 $ — $3,099,95 $ 1,025,74! $ 455,93 $5,259,94 $ 930,26:
Offshore 250,81: — 250,81: 69,81¢ 12,30( 137,10: 4,372
Internatione
Land 355,53. — 355,53: 36,417 39,93: 589,96¢ 85,42
3,706,29 — 3,706,29° 1,131,98 508,16¢ 5,987,01 1,020,05
Other 13,41( 867 14,27 (9,069 15,38: 726,77t 27,11,
3,719,70 867 3,720,57. 1,122,91. 523,54¢ 6,713,79. 1,047,171
Eliminations —  (867) (867) — — — —
Total $3,719,70 § — $3,719,70 $ 1,122,91: $ 523,54¢ $6,713,79; $1,047,17
2013
Contract
Drilling
U.S.Land $2,78544'$ — $2,785,44'$ 932,59. $ 391,07: $4,742,38. $ 726,20t
Offshore 221,86: — 221,86 53,06« 13,76¢ 149,12¢ 4,47(
Internatione
Land 366,84. — 366,84 44 59t 36,00( 486,91 51,19
3,374,15: — 3,374,15.  1,030,25! 440,83t 5,378,42. 781,86¢
Other 13,46 85¢ 14,31¢ (8,607) 14,78t 881,43 9,87z
3,387,61. 85¢ 3,388,47. 1,021,64: 455,62. 6,259,85! 791,74.
Eliminations —  (85¢) (85¢) — — — —
Total $3,387,61. $ — $3,387,61- $ 1,021,64: $ 455,62 $6,259,85' $ 791,74:
2012
Contract
Drilling
US.Land $2,678,47 $ — $2,678,47'$ 906,96¢ $ 332,72 $4,420,62! $ 991,96t
Offshore 189,08t — 189,08¢ 41,77¢ 13,45¢ 160,13! 8,54
Internatione
Land 270,02 — 270,02° 20,36¢ 30,70 467,53 52,86¢
3,137,58 — 3,137,58 969,10¢ 376,87¢ 5,048,29¢ 1,053,37
Other 14,21 841 15,05¢ (8,829 10,67( 663,49¢ 29,30
3,151,80. 841 3,152,64 960,28: 387,54¢ 5,711,79. 1,082,67
Eliminations —  (84)) (841) — — — —
Total $3,151,800 $ — $3,151,80. $ 960,28! $ 387,54¢ $5,711,79- $1,082,67
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The following table reconciles segment atiag income to income from continuing operatioefobe income taxes as reported on the
Consolidated Statements of Income:

Years Ended September 3C
2014 2013 2012
(in thousands)

$ 1,122,91° $ 1,021,64: $ 960,28!

Segment operating incon

Income from asset sal 19,58t 18,92 19,22:
Corporate general and administrative costs andocatg
depreciatior (87,717) (83,910) (69,909
Operating incomi 1,054,78 956,66 909,59¢

Other income (expens
Interest and dividend incon 1,58: 1,65: 1,38(
Interest expens (4,659 (6,129 (8,65%)
Gain on sale of investment securit 45,23¢ 162,12: —
Other (63€) (9) 254
Total unallocated amoun 41,52° 157,63t (7,019
Income from continuing operations before incomees $ 1,096,31. $ 1,114,29° $ 902,58(

The following table presents revenues fexternal customers and long-lived assets by courasgd on the location of service provided:

Years Ended September 3(

2014 2013 2012
(in thousands)
Revenue:
United State: $ 3,338,360 $ 3,011,761 $ 2,864,57
Argentina 107,94! 73,20¢ 54,31"
Colombia 85,17¢ 100,05: 82,24’
Ecuadol 69,19¢ 67,89( 56,44¢
Other Foreigr 119,02t 134,70« 94,22(
Total $ 3,719,70 $ 3,387,61. $ 3,151,80;
Long-Lived Assets
United State: $ 4,753,84. $ 4,345,951 $ 4,039,77
Argentina 144,82: 83,14¢ 81,88t
Colombia 107,11: 81,31 84,38¢
Ecuadotr 70,74 63,89« 38,26!
Other Foreigr 112,02: 101,79! 107,26:
Total $ 5,188,54 $ 4,676,100 $ 4,351,57

Long-lived assets are comprised of propgiignt and equipment.
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Revenues from one customer accounted famoapmately 10.7 percent, 9.5 percent and 12.0qrerof total operating revenues during
the years ended September 30, 2014, 2013 and @& ctively. Revenues from another customer a¢eduor approximately 8.2 percent,
7.9 percent and 10.2 percent of total operatingmaes during the years ended September 30, 2013,a2@ 2012, respectively. Collectively,
the receivables from these customers were approsgiyn®122.5 million and $94.1 million at SeptemB6&r 2014 and 2013, respectively.

NOTE 15 SELECTED QUARTERLY FINANCIAL DATA (UNAUDITE D)

(in thousands, except per share amount:

2014 15t Quarter 2" Quarter 3™ Quarter 4™ Quarter
Operating revenue $ 889,15 $ 89343( $ 952,08 $ 985,03
Operating incomi 264,03: 255,34 271,91 263,50:
Income from continuing operatiol 173,18: 174,58¢ 192,29( 168,70!
Net income 173,18: 174,57( 192,27¢ 168,68
Basic earnings per common she

Income from continuing operatiol 1.61 1.61 1.77 1.5¢

Net income 1.61 1.61 1.77 1.5¢
Diluted earnings per common shg

Income from continuing operatiol 1.5¢ 1.5¢ 1.7t 1.5¢

Net income 1.5¢ 1.5¢ 1.7¢ 1.5¢
2013 1t Quarter 2" Quarter 3™ Quarter 4™ Quarter
Operating revenue $ 844,57. $ 838,30¢ $ 840,197 $ 864,53t
Operating incomi 240,54 232,92( 239,96( 243,23
Income from continuing operatiol 159,61: 151,06 250,97¢ 159,79
Net income 159,60: 151,08( 266,15¢ 159,79
Basic earnings per common shg

Income from continuing operatiol 1.5C 1.41 2.3t 1.4¢

Net income 1.5C 1.41 2.4¢ 1.4¢
Diluted earnings per common she

Income from continuing operatiol 1.4¢ 1.3¢ 2.32 1.47

Net income 1.4¢ 1.3¢ 2.4¢€ 1.43%

The sum of earnings per share for the fpuarters may not equal the total earnings per dbatbe year due to changes in the average
number of common shares outstanding.

In the first quarter of fiscal 2014, net@me includes an after-tax gain from the sale sé&sof $3.7 million, $0.03 per share on a diluted
basis.

In the second quarter of fiscal 2014, nebme includes an after-tax gain from the salesséts of $2.7 million, $0.02 per share on a
diluted basis, and an after-tax gain from the shiavestment securities of $12.9 million, $0.12 pkare on a diluted basis.

In the third quarter of fiscal 2014, netome includes an aftéax gain from the sale of assets of $1.4 millich0% per share on a dilut
basis, and an after-tax gain from the sale of itment securities of $14.9 million, $0.13 per shamea diluted basis.
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In the fourth quarter of fiscal 2014, metome includes an after-tax gain from the saleseéts of $5.0 million, $0.05 per share on a
diluted basis.

In the first quarter of fiscal 2013, net@me includes an after-tax gain from the sale sé@sof $3.4 million, $0.03 per share on a diluted
basis, and an after-tax gain from the sale of iteest securities of $5.5 million, $0.05 per shaneadliluted basis.

In the second quarter of fiscal 2013, nebme includes an after-tax gain from the salesséts of $3.4 million, $0.03 per share on a
diluted basis.

In the third quarter of fiscal 2013, netame includes an aftéax gain from the sale of assets of $2.6 millidh0® per share on a dilut
basis, and an after-tax gain from the sale of itment securities of $92.4 million, $0.86 per shamea diluted basis.

In the fourth quarter of fiscal 2013, netome includes an after-tax gain from the saleseéts of $2.8 million, $0.03 per share on a
diluted basis.

NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION

In March 2015, Helmerich & Payne InternatibDrilling Co. ("the issuer"), a wholly-owned sithiary of Helmerich & Payne, Inc.
("parent” or "the guarantor"), issued senior unsedunotes with an aggregate principal amount oDgbillion due 2025. The notes are fu
and unconditionally guaranteed by parent. No sudaséds of parent currently guarantee the notegestibo certain provisions that if any
subsidiary guarantees certain other debt of theerssr parent, then such subsidiary will providguarantee of the obligations under the notes.

In connection with the notes, we are primgdhe following condensed consolidating finanddibrmation in accordance with the
Securities and Exchange Commission disclosure mepeints. Each entity in the consolidating finantcifdrmation follows the same
accounting policies as described in the consoldlitancial statements. Condensed consolidatiranfifal information for the issuer,
Helmerich & Payne International Drilling Co. and@at/guarantor, Helmerich & Payne, Inc. is showthimtables below.
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CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $ 3,325,03° $ 394,82( $ (152) $ 3,719,70
Operating costs and oth 10,76 2,291,77 366,68:. (4,300 2,664,92
Operating income (loss)

from continuing

operations (10,767  1,033,26 28,13¢ 4,14¢ 1,054,78
Other income, ne 57 48,10¢ 2,16¢ (4,149 46,18
Interest expens (42 (3,049 (1,569 — (4,659
Equity in net income of

subsidiaries 715,15 4,66¢ — (719,82 —
Income from continuing

operations before incom

taxes 704,40! 1,082,99 28,73¢ (719,82)  1,096,31.
Income tax provisiol (4,310 370,72. 21,13t — 387,54
Income from continuing

operations 708,71! 712,26 7,60¢ (719,829 708,76t
Income from discontinued

operations before incom

taxes — — 2,75¢ — 2,75¢
Income tax provisiol — — 2,80¢ — 2,80¢
Loss from discontinued

operations — — (47) — (47)
Net income $ 708,71t $ 712,26¢ $ 7,551 $ (719,82) $ 708,71¢
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CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 708,71¢ $ 712,26¢ $ 7551 $ (719,82) $ 708,71¢
Other comprehensive loss, r
of income taxes
Unrealized depreciation o
securities, ne — (19,006 — — (29,006€)
Reclassification of realize:
gains in net income, n — (27,737) — — (27,737
Minimum pension liability
adjustments, ne (213 (2,44%) — — (2,667)
Other comprehensive lo (213) (49,197 — — (49,409
Comprehensive incorn $ 708,50t $ 663,07 $ 7551 $ (719,82) $ 659,31!

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $ 299829 $ 389,38. $ (67) $ 3,387,61.
Operating costs and oth 12,77¢ 2,063,73 355,75 (1,310 2,430,95.
Operating income (loss)

from continuing

operations (22,77Y 934,56 33,63 1,24: 956,66:
Other income, ne 2C 164,171 863 (1,289 163,76!
Interest expens (893 (4,77¢€) (1,319 45 (6,129
Equity in net income of

subsidiaries 745,10! 33,36( — (778,46%) —
Income from continuing

operations before incom

taxes 732,26 1,127,311 33,17¢ (778,46Y)  1,114,29
Income tax provisiol (4,372) 383,88 13,33t — 392,84«
Income from continuing

operations 736,63 743,43! 19,84« (778,469 721,45:
Income from discontinued

operations before incom

taxes — — 14,70: — 14,70
Income tax provisiol — — (48E) — (48E)
Loss from discontinued

operations — — 15,18¢ — 15,18¢
Net income $ 736,63t $ 743,43 35,03( $ (778,46) $ 736,63!
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HELMERICH & PAYNE, INC.

NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 736,63¢ $ 74343! $ 3503( $ (778,46) $ 736,63
Other comprehensive incom
(loss), net of income taxe
Unrealized appreciation o
securities, ne — 46,85: — — 46,85:
Reclassification of realize:
gains in net income, n — (92,547) — — (92,547
Minimum pension liability
adjustments, ne 2,66: 8,75( — — 11,41:
Other comprehensive
income (loss 2,66: (36,940 — — (34,277
Comprehensive incon $ 739,30. $ 706,49! $ 3503( $ (778,46) $ 702,36.

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $2,850,35 $ 301,51« $ (67) $ 3,151,80:
Operating costs and oth 5,271 1,950,62 289,22. (2,917  2,242,20.
Operating income (loss)

from continuing

operations (5,27)) 899,73! 12,29: 2,84¢ 909,59¢
Other income, ne 144 2,191 2,14t (2,846 1,63¢
Interest expens (243 (6,27%) (2,237%) 2 (8,659
Equity in net income of

subsidiaries 584,25. 7,45¢ — (591,71) —
Income from continuing

operations before incom

taxes 578,98 903,11( 12,19¢ (591,71) 902,58(
Income tax provisiol (2,069 321,40: 9,63( — 328,97
Income from continuing

operations 581,04! 581,70t 2,56¢ (591,71) 573,60¢
Income from discontinued

operations before incom

taxes — — 7,35¢ — 7,35¢
Income tax provisiol — — (81) — (81)
Loss from discontinued

operations — — 7,43¢€ — 7,43¢€
Net income $ 581,04 $ 581,70t $ 10,008 $ (591,71) $ 581,04!
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Notes to Consolidated Financial Statements (Contirad)
HELMERICH & PAYNE, INC.
NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)

Year Ended September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 581,04! $ 581,70t $ 10,008 $ (591,71) $ 581,04!
Other comprehensive incom
net of income taxe:
Unrealized appreciation ol
securities, ne — 63,72t — — 63,72t
Minimum pension liability
adjustments, ne 1,15¢ 3,02( — — 4,17¢
Other comprehensive
income 1,154 66,74" — — 67,89¢
Comprehensive incon $ 582,19¢ $ 648,45. $ 10,008 $ (591,71) $ 648,94
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Notes to Consolidated Financial Statements (Contirad)

HELMERICH & PAYNE, INC.

NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

CONSOLIDATED CONDENSED BALANCE SHEETS

(in thousands)

September 30, 2014, as adjuste

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
ASSETS
Current assett
Cash and cash equivalel $ (2,0650% 329,65'$ 36,93:$ (3,628% 360,90¢
Accounts receivable, net of resel (31) 623,27 98,91 (16,947 705,21
Inventories — 67,11 37,35¢ 1,77C  106,24:
Deferred income taxe 5,37: 19,49¢ (8,352 16,51¢
Prepaid expenses and ot 8,86: 15,01 56,98 54 80,91
Current assets of discontinued operati — — 7,20¢ — 7,20¢
Total current asse 12,15 1,054,55. 237,39: (27,099 1,277,00.
Investment: 14,34:  222,30( — — 236,64
Property, plant and equipment, | 42,02 4,681,29. 465,22: — 5,188,54.
Intercompany 14,85¢ 782,62t 196,64. (994,12) —
Other asset 8,11( 1,197 16,12 (6,627) 18,80¢
Investment in subsidiarie 5,276,751  235,35! (5,512,10) —
Total asset $5,368,24( $6,977,321$915,37($(6,539,94)$6,720,99:
LIABILITIES AND SHAREHOLDERS'
EQUITY
Current liabilities:
Accounts payabl $ 80,56:% 80,48{$ 20,98($ (7$ 182,03:
Accrued liabilities 31,96( 212,89¢ 43,56( (6,13¢) 282,27¢
Long-term debt due within one ye — 39,63 — — 39,63
Current liabilities of discontinued operatit — — 3,211 — 3,21
Total current liabilities 112,52. 333,01¢ 67,76 (6,145 507,16
Noncurrent liabilities
Long-term debi — 39,50: — — 39,50:
Deferred income taxe — 1,182,19: 47,64( (14,579 1,215,25!
Intercompany 346,54! 141,06t 519,51: (1,007,12) —
Other 18,19¢ 19,94¢ 25,96¢ — 64,11(
Noncurrent liabilities of discontinued
operations — — 3,98¢ — 3,98¢
Total noncurrent liabilitie: 364,74. 1,382,70: 597,10° (1,021,69) 1,322,86!
Shareholders' equit
Common stocl 11,05: 10C — (200 11,05
Additional paic-in capital 383,97 42,51¢ 31¢ (42,83%) 383,97.
Retained earning 4,525,79 5,131,28° 250,18  (5,381,47)) 4,525,79
Accumulated other comprehensive inca 83,12¢ 87,69 — (87,694  83,12¢
Treasury stock, at co (112,969 — — — (112,969
Total shareholders' equi 4,890,97 5,261,59' 250,50¢ (5,512,10) 4,890,97
Total liabilities and shareholders' equ $5,368,241 $6,977,321$ 915,37 $(6,539,94)$6,720,99
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HELMERICH & PAYNE, INC.

NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

CONSOLIDATED CONDENSED BALANCE SHEETS
(in thousands)

September 30, 2013, as adjuste

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
ASSETS
Current assett
Cash and cash equivalel $ (202)$ 412,59($ 33,91¢$ 1,55¢$ 447,86!
Accounts receivable, net of resel (47) 518,36. 111,84 (8,74f) 621,42
Inventories — 55,89: 32,25 723 88,86¢
Deferred income taxe 4,731 16,40: 1,66( (6,380) 16,41«
Prepaid expenses and ot 10,72: 24,78¢ 42,84¢ 1,17¢ 79,53¢
Current assets of discontinued operati — — 3,70¢ — 3,70¢
Total current asse 15,21 1,028,04. 226,22 (11,677 1,257,81
Investment: 10,50¢ 305,64 — — 316,15
Property, plant and equipment, | 33,54( 4,289,26 353,29¢ — 4,676,10:
Intercompany 13,34t 465,02 184,39. (662,76)) —
Other asset 5,31t 1,227 12,05: (5,09¢)  13,49¢
Investment in subsidiarie 4,584,260 230,63. — (4,814,90) —
Total asset $4,662,18. $6,319,84 $775,97($(5,494,43)$6,263,56.
LIABILITIES AND SHAREHOLDERS'
EQUITY
Current liabilities:
Accounts payabl $ 60,13t$ 58,15(% 28,71:$ (2,620% 144,37
Accrued liabilities 28,81¢ 123,00¢ 40,39: (2,537 189,68«
Long-term debt due within one ye — 114,60( — —  114,60(
Current liabilities of discontinued
operations — — 3,21( — 3,21(
Total current liabilities 88,95¢ 295,75¢ 72,31: (5,157 451,87
Noncurrent liabilities
Long-term debi — 79,13° — — 79,13°
Deferred income taxe — 1,207,441 27,02 (12,479 1,222,98
Intercompany 114,53 144,90: 403,46. (662,899 —
Other 14,96¢ 20,59¢ 29,78« — 65,35
Noncurrent liabilities of discontinued
operations — — 49t — 49t
Total noncurrent liabilitie: 129,50 1,452,07 460,76: (674,37¢) 1,367,96
Shareholders' equit
Common stocl 10,87¢ 10C — (10¢) 10,87
Additional paic-in capital 288,75¢ 16,00( 104 (16,10¢) 288,75¢
Retained earning 4,102,66. 4,419,02 242,79. (4,661,81) 4,102,66:
Accumulated other comprehensive incc  132,53( 136,88 — (136,889 132,53(
Treasury stock, at co (91,099 — — — (91,099
Total shareholders' equi 4,443,72° 4,572,000 242,89! (4,814,900 4,443,72

Total liabilities and shareholders' equ $4,662,18. $6,319,84 $775,97($(5,494,43)%$6,263,56.
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HELMERICH & PAYNE, INC.
NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(in thousands)

September 30, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Net cash provided by (ust
in) operating activitie: $ (21,099 $ 1,050,600 $ 94,19¢ $ (5,189 $ 1,118,52

INVESTING
ACTIVITIES:
Capital expenditure (17,786 (840,34) (94,765 — (952,89)
Intercompany transfel 17,78¢ (17,78¢) — — —
Proceeds from asset sa 2 27,40: 3,367 — 30,77(
Proceeds from sale of
investments — 49,20¢ — — 49,20"

Net cash provided by
(used in) investing
activities 2 (781,52) (91,399 — (872,91)

FINANCING

ACTIVITIES:
Payments on long-term

debt — (115,001 — — (115,001)
Intercompany transfel 264,38t (264,38¢) — — —
Dividends paic (264,38() — — — (264,38¢)
Exercise of stock option

net of tax withholding 23,25( — — — 23,25(
Tax withholdings relatec

to net share settlemel

of restricted stoc! (3,049 — — — (3,049
Excess tax benefit from

stock-based

compensatiol (957) 27,35’ 21€ — 26,61¢

Net cash provided by

(used in) financing

activities 19,24« (352,029 21¢€ — (332,569
Net increase (decrease)
cash and cash equivale (1,84% (82,94)) 3,01« (5,189 (86,959
Cash and cash equivalent
beginning of periot (202) 412 ,59¢ 33,91¢ 1,55¢ 447,86¢
Cash and cash equivalent
end of perioc $ (2,060 $ 32965 $ 3693. $ (3,62¢) $ 360,90
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NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

HELMERICH & PAYNE, INC.

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(in thousands)

Net cash provided b
operating activitie:

INVESTING
ACTIVITIES:
Capital expenditure
Intercompany transfel
Proceeds from asset sa
Proceeds from sale of
investment:

Net cash provided by
(used in) investing
activities

Net cash provided by
investing activities by
discontinued operatior

Net cash provided by
(used in) investing
activities

FINANCING
ACTIVITIES:
Payments on long-term
debt
Intercompany transfel
Dividends paic
Intercompany note
Exercise of stock options
net of tax withholding
Tax withholdings related
net share settlements «
restricted stocl
Excess tax benefit from
stock-based
compensatiol
Net cash provided by
(used in) financing
activities

Net increase in cash and c:
equivalents

Cash and cash equivalents
beginning of periot

Cash and cash equivalents
end of perioc

September 30, 201.

Non-
Guarantor/ Issuer Guarantor Total

Parent Subsidiary Subsidiaries Eliminations Consolidated
$ 3,066 $ 973,85( $ 17,70¢ $ 2,561 $ 997,18!
(6,82¢)  (752,64) (49,596 - (809,06¢)
6,82¢ (6,82¢) — — —
3,23¢ 21,69 3,09 — 28,02¢
— 232,22: — — 232,22:
3,23t (505,55Y) (46,499 — (548,819
— — 15,00( — 15,00(
3,23t (505,55Y) (31,499 (533,819
— (40,000 — — (40,000
93,05 (93,059 — — —
(93,059 — — — (93,059
(16,500 — 16,50( — —
13,31% — — — 13,31%
(1,677) — — — (1,677
(567) 10,28( 10z — 9,82(
(5,429  (122,77) 16,60: — (111,59
87¢ 345,52. 2,81: 2,561 351,77
(1,08() 67,07 31,10¢ (1,005) 96,09¢

$

(202 $ 41259 $ 3391¢ $

1,55¢ $ 447,86¢
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NOTE 16 GUARANTOR AND NON-GUARANTOR FINANCIAL INFOR MATION (Continued)

HELMERICH & PAYNE, INC.

Notes to Consolidated Financial Statements (Contirad)

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(in thousands)

Net cash provided by (us
in) operating activitie:

INVESTING
ACTIVITIES:
Capital expenditure
Intercompany transfel
Proceeds from asset
sales
Proceeds from sale of
investments
Net cash used in
investing activities
Net cash provided by
investing activities b
discontinued
operations
Net cash used in
investing activities

FINANCING
ACTIVITIES:
Payments on long-ternm
debt

Proceeds from line of
credit

Payments on line of
credit

Intercompany note

Repurchase of commo
stock

Intercompany transfel

Dividends paic

Exercise of stock
options, net of tax
withholding

Tax withholdings relate
to net share
settlements of
restricted stocl

Excess tax benefit fron
stock-based
compensatiol
Net cash provided by

(used in) financing
activities

Net increase (decrease)
cash and cash
equivalents

September 30, 201,

Non-

Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
$ (19,746 $ 969,867 $ 58,90 (8,699 $ 1,000,33;
(27,729  (1,016,15) (53,796 —  (1,097,68i)
27,72 (27,729 — — —
— 38,45¢ 1,44( — 39,89
—  (1,005,43) (52,356) —  (1,057,78)
— — 7,50( — 7,50(
—  (1,005,43) (44,856) (1,050,28)
— (115,000 — — (115,000
— 20,00( — — 20,00(
— (20,000) — — (20,000)
16,50( — (16,500 — —
(77,610 — — — (77,610
107,65! (107,65¢) — — —
(30,049 - - - (30,049
2,67 — — — 2,67
(1,519 — — — (1,519
2,21( 1,092 1 — 3,30
19,86¢ (221,56) (16,499 — (218,19)
127 (257,13() (2,45)) (8,697 (268,15))



Cash and cash equivaler

beginning of periot (1,207) 324,20« 33,551 7,68¢ 364,24t
Cash and cash equivaler
end of perioc $ (1,080 $ 67,07« $ 31,10¢ $ (1,005 $ 96,09t
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PART I. FINANCIAL INFORMATION

HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED BALANCE SHEETS

(Unaudited)

(in thousands, except share and per share amounts)

ITEM 1. FINANCIAL STATEMENTS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, less reserve of $4,592 at Maic 2015 and
$4,597 at September 30, 2C
Inventories
Deferred income taxe
Prepaid expenses and ot
Current assets of discontinued operati
Total current asse
Investments
Property, plant and equipment, |
Other asset
Total asset

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Long-term debt due within one year less unamortieat issuance
costs
Accounts payabl
Accrued liabilities
Current liabilities of discontinued operatic
Total current liabilities
Noncurrent liabilities
Long-term debt less unamortized discount and debt issuemst:
Deferred income taxe
Other
Noncurrent liabilities of discontinued operatic
Total noncurrent liabilitie:
Shareholders' equit
Common stock, $.10 par value, 160,000,000 shartke@zed,
110,846,112 shares and 110,508,605 shares isswédviasch 31,

2015 and September 30, 2014, respectively and 30,489 share

and 108,232,284 shares outstanding as of MarcB®RH and
September 30, 2014, respectiv

Preferred stock, no par value, 1,000,000 sharémered, no share

issued
Additional paic¢in capital
Retained earning
Accumulated other comprehensive incc
Treasury stock, at co
Total shareholders' equi
Total liabilities and shareholders' eqL

September 30
March 31, 2014

2015 (as adjusted)

$ 719,12° $  360,90¢
623,70t 705,21-
124,26 106,24:
14,64¢ 16,51¢
79,13 80,91:
7,48¢ 7,20¢
1,568,36! 1,277,00
164,64¢ 236,64-
5,572,81! 5,188,54.
38,31¢ 18,80¢
$7,344,150 $ 6,720,99
$ 39,200 $ 39,63t
172,37: 182,03:
176,25t 282,27t
3,30¢ 3,21
391,14! 507,16:
532,90¢ 39,50z
1,320,36: 1,215,25
93,18( 64,11(
4,17 3,98¢
1,950,62! 1,322,86!
11,08¢ 11,05
402,44. 383,97.
4,729,399 4,525,79
40,07: 83,12¢
(180,61 (112,969
5,002,37! 4,890,97
$7,344,15( $ 6,720,99

Exhibit 99.3



The accompanying notes are an integral part oktegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(Unaudited)

(in thousands, except per share data)

Operating revenue
Drilling—U.S. Land
Drilling—Offshore
Drilling—International Lanc
Other

Operating costs and otht
Operating costs, excluding depreciat
Depreciatior
General and administrati\
Research and developme
Income from asset sal

Operating income from continuing operatic

Other income (expense
Interest and dividend incon
Interest expens
Gain from sale of investment securit
Other

Income from continuing operations before incomes
Income tax provisiol
Income from continuing operatiol

Income (loss) from discontinued operations befoobeine taxe
Income tax provisiol

Income (loss) from discontinued operatic

NET INCOME

Basic earnings per common she
Income from continuing operatiol
Income from discontinued operatic

Net income

Diluted earnings per common she
Income from continuing operatiol
Income from discontinued operatic

Net income

Weighted average shares outstand
Basic
Diluted

Dividends declared per common sh

Three Months Ended

Six Months Ended

March 31, March 31,

2015 2014 2015 2014
$ 718/46: $ 741,79. $ 1,60851 $ 1,473,46!
62,62¢ 63,27¢ 132,09¢ 122,33l
98,22: 85,53! 191,10 180,87-
3,741 2,83( 7,921 5,912
883,05: 893,43( 1,939,63 1,782,58
469,32¢ 480,16 1,023,57. 954,21!
149,70¢ 123,96: 287,32: 244,20(
34,90: 34,43: 67,80¢ 66,67«
4,857 3,62¢ 9,01¢ 7,882
(2,915 (4,09¢) (7,070 (9,762)
655,88( 638,08 1,380,641 1,263,20'
227,17. 255,34, 558,99: 519,37.
2,54¢ 49C 2,83¢ 94z
(2,47)) (1,725 (3,039 (2,919
— 21,35. — 21,35.
55 (32) 36¢ (377)
13¢ 20,08! 171 18,99¢
227,30! 275,42 559,16: 538,37.
77,76¢ 100,83t 206,56¢ 190,60:
149,53¢ 174,58 352,59 347,77:
(76) 2,78¢ (91) 2,78¢
(77) 2,80¢ (77) 2,80¢
1 (19) (14) (19)
$ 14953 $ 17457 $ 352,57 $  347,75.
$ 1.3t $ 161 $ 328 % 3.22
$ 1.3t $ 161 $ 3.2t $ 3.2z
$ 137 $ 15¢ $ 3.2 % 3.17
$ 1371 $ 1.5¢ $ 3.2: $ 3.17
107,64¢ 107,69: 107,81. 107,41
108,37( 109,08: 108,62( 108,94!
$ 06878 $ 0.625( $ 1.375( $ 1.250(

The accompanying notes are an integral part oktegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)

(in thousands, except per share data)

Three Months Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
Net income $ 14953 $ 174,57( $ 352,57¢ $ 347,75.

Other comprehensive income (loss), net of
income taxes
Unrealized depreciation on securities, net
income taxes of ($0.8) million and ($27..
million at March 31, 2015 and ($2.3)
million and ($4.3) million at March 31,
2014 (1,207) (3,559) (43,44°) (6,517)
Reclassification of realized gains in net
income, net of income taxes of ($8.5)

million at March 31, 201 — (12,889 — (12,889
Minimum pension liability adjustments, net

income taxes of $0.1 million and

$0.2 million at March 31, 2015 and

$0.1 million and $0.2 million at March 3:

2014 197 14k 393 29z

Other comprehensive lo (1,00€6) (16,297 (43,059 (19,105

Comprehensive incorn $ 148,53. $ 158,27¢ $ 309,52! $ 328,64

The accompanying notes are an integral part oktegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)

(in thousands)

Six Months Ended

March 31,
2015 2014
OPERATING ACTIVITIES:
Net income $ 352570 $ 347,75
Adjustment for loss from discontinued operatit 14 19
Income from continuing operatiol 352,59: 347,77
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciatior 287,32. 244,20(
Amortization of debt discount and debt issuances 187 18€
Provision for bad det — (199
Stocl-based compensatic 13,07¢ 12,80:
Other 32 —
Gain on sale of investment securit — (21,357
Income from asset sal (7,070 (9,762)
Deferred income tax expen 134,18! 13,75:
Change in assets and liabiliti¢
Accounts receivabl 81,50¢ (2,499
Inventories (18,029 (10,967
Prepaid expenses and ot (17,72¢) 21,62¢
Accounts payabl 1,12( (25,33)
Accrued liabilities (45,40¢) (19,01)
Deferred income taxe (30) (1,109
Other noncurrent liabilitie 30,83: (10,087)
Net cash provided by operating activities from aarihg operation: 812,59¢ 540,03(
Net cash used in operating activities from discored operation (14) (19)
Net cash provided by operating activit 812,58 540,01:
INVESTING ACTIVITIES:
Capital expenditure (763,36 (356,75)
Proceeds from sale of investment secur — 23,33¢
Proceeds from asset sa 15,21« 13,32:
Net cash used in investing activiti (748,15)) (320,09,
FINANCING ACTIVITIES:
Dividends paic (149,34) (121,549
Repurchase of common stc (59,65¢) —
Proceeds from senior notes, net of discount antlissbance cos 492,79: —
Proceeds on sh-term debi 1,00z —
Payments on sh«term debi (2,007) —
Net increase in bank overdr: 12,56( —
Exercise of stock options, net of tax withhold (2,07¢) 19,70:
Tax withholdings related to net share settlemehtesiricted stocl (4,24%) (3,049
Excess tax benefit from stc-based compensatic 2,761 22,08:
Net cash provided by (used in) financing activi 293,78! (82,80¢)
Net increase in cash and cash equival 358,21¢ 137,11:
Cash and cash equivalents, beginning of pe 360,90¢ 447,86
Cash and cash equivalents, end of pe $ 719,12 $ 584,97

The accompanying notes are an integral part oktegements.
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Balance,

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERS' E QUITY
SIX MONTHS ENDED MARCH 31, 2015
(Unaudited)

(in thousands, except per share amounts)

Accumulated

Additional Other Total
: . . Treasury Stock ,
Paid-In Retained = Comprehensive Shareholders

Shares  Amount Capital Earnings Income Shares  Amount Equity

Common Stock

September

2014

Net income

Other

110,50¢ $11,05: $383,97. $4,525,79 $ 83,12¢ 2,27¢ $(112,969) $4,890,97
352,57¢ 352,57¢

comprehen

loss

Dividends
declared

(43,05) (43,059

($1.375 per

share)

Exercise of

stock

(148,981) (148,980

options, net

of tax

withholding 125 13 2,651 47 (3,747) (1,07¢)
Tax benefit of
stock-basec

awards

2,761 2,761

Stock issued
for vested

restricted

stock, net o

shares

withheld for
employee

taxes

214 21 (1) 59 (4,249 (4,249

Repurchase ¢

common

stock

81C (59,65) (59,659

Stock-based
compensati 13,07¢ 13,07¢

Balance,

March 31,

2015

110,84t $11,08t $402,44. $4,729,39' $ 40,07 3,19:Z $(180,61:)$ 5,002,371

The accompanying notes are an integral part oktegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S

(Unaudited)

1. Basis of Presentation

Unless the context otherwise requiresudeof the terms "the Company”, "we", "us" and "onthese Notes to Consolidated
Condensed Financial Statements refers to Helmé&riehyne, Inc. and its consolidated subsidiaries.

The accompanying unaudited Consolidatedd€nsed Financial Statements have been preparedandance with accounting principles
generally accepted in the United States ("GAAP' applicable rules and regulations of the Secusradiied Exchange Commission (the
"Commission") pertaining to interim financial infoation. Accordingly, these interim financial statrts do not include all information or
footnote disclosures required by GAAP for compfatancial statements and, therefore, should be ireadnjunction with the Consolidated
Financial Statements and notes thereto in our 20tvual Report on Form 10-K and other current fiingith the Commission. In the opinion
of management all adjustments, consisting of tlkdsenormal recurring nature, necessary to prefsény the results of the periods presented
have been included. The results of operationsh@iriterim periods presented may not necessarilgdieative of the results to be expected
for the full year.

In April 2015, the Financial Accounting 8tkards Board ("FASB") issued Accounting Standargdate ("ASU") No. 2015-03 "
Interes—Imputation of Interest (Subtopic 835-30): Simplifythe Presentation of Debt Issuance CdssSU No. 201503 amends the FAS
Accounting Standards Codification ("ASC") to reguihat debt issuance cost be presented in thedeatdneet as a direct deduction from the
carrying amount of the related liability. Priorttee amendment, debt issuance costs were reporthd ralance sheet as an asset. The
amended guidance is effective for financial statesiessued for fiscal years beginning after Decambe 2015, however, we have elected to
early adopt effective January 1, 2015. The eleatimuires retrospective application and represeotsange in accounting principle. The A
provides that debt issuance costs are similar b discounts and in effect reduce the proceed®wblving, thereby increasing the effective
interest rate. As a result of the adoption, thet&aper 30, 2014 Consolidated Condensed Balance Bhestated as follows:

Effect of
Previously Accounting
Reported Principle Adoption Adjusted

(in thousands)
Consolidated Condensed Balance Sl

Prepaid expenses and ot $ 8127 $ (365) $  80,91:
Total current asse 1,277,36! (365)  1,277,00
Other asset 19,301 (49¢) 18,80¢
Total asset 6,721,86. (863  6,720,99
Long-term debt due within one year less

unamortized discount and debt issuance ¢ 40,00( (365) 39,63t
Total current liabilities 507,52t (36%) 507,16:
Long-term debt less unamortized discount ai

debt issuance cos 40,00( (49¢) 39,50:
Total noncurrent liabilitie: 1,323,35 (49¢) 1,322,86!
Total liabilities and shareholders' equ 6,721,86. (863  6,720,99
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
1. Basis of Presentation (Continued)

Amortization of debt discount and debt &ste costs has been reclassified in the accompa@gdnsolidated Condensed Statements of
Cash Flow for the three months ended March 31, 20bénform to current year presentation. The aizatibn was previously included as a
change in assets.

As more fully described in our 2014 AnnRalport on Form 10-K, our contract drilling revenaes comprised of daywork drilling
contracts for which the related revenues and exggeare recognized as services are performed. Rtnacts that are terminated by customers
prior to the expirations of their fixed terms, c@atual provisions customarily require early teration amounts to be paid to us. Revenues
from early terminated contracts are recognized wdiecontractual requirements have been met. Dutieghree and six months ended
March 31, 2015, early termination revenue was apprately $71.7 million and $95.1 million, respeeiy. We had no early termination
revenue for the three months ended March 31, 26d4ad $9.9 million for the six months ended Ma8&h2014.

Depreciation in the Consolidated Conder&tatiements of Income includes abandonments of $tillidn and $12.2 million for the
three and six months ended March 31, 2015 compar$dl.8 million and $3.7 million for the three asid months ended March 31, 2014.
Effective March 31, 2015, we decommissioned albfidur SCR powered FlexRigs including 6 idle FlexRrigs and 11 idle FlexRig2 rigs.

2. Discontinued Operations

Current assets of discontinued operatiomsist of restricted cash to meet remaining cumligations within the country of Venezuela.
Current and noncurrent liabilities consist of mupet and income taxes payable and social obligatihre within the country of Venezuela.
Expenses incurred for in-country obligations aygoreed as discontinued operations.

3. Earnings per Share

ASC 260Earnings per Sharerequires companies to treat unvested share-lpgsadent awards that have non-forfeitable rights to
dividends or dividend equivalents as a separass désecurities in calculating earnings per shafehave granted and expect to continue to
grant to employees restricted stock grants thatagomon-forfeitable rights to dividends. Such dsaare considered participating securities
under ASC 260. As such, we are required to incthdee grants in the calculation of our basic eger share and calculate basic earnings
per share using the two-class method. The two-chethod of computing earnings per share is an mgsrallocation formula that determines
earnings per share for each class of common stutlparticipating security according to dividendsldeed (or accumulated) and
participation rights in undistributed earnings.

Basic earnings per share is computed utfithe two-class method and is calculated basatde@mweighted-average number of common
shares outstanding during the periods presented.

Diluted earnings per share is computedgusiie weightedzverage number of common and common equivalenésiwtstanding durir
the periods utilizing the two-class method for &toptions and nonvested restricted stock.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
3. Earnings per Share (Continued)

The following table sets forth the compigtatof basic and diluted earnings per share:

Three Months Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
(in thousands, except per share amount:
Numerator:
Income from continuing operatiol $ 149,53t $ 174,58¢ $ 352,597 $ 347,77:
Loss from discontinued operatio 1 (19) (14) (19)
Net income 149,53 174,57( 352,57¢ 347,75
Adjustment for basic earnings per shs
Earnings allocated to unvested sharehol (94€) (1,035 (2,217) (2,027
Numerator for basic earnings per shi
From continuing operatior 148,58t 173,55« 350,38: 345,74«
From discontinued operatio 1 (19) (14) (19)

148,58¢ 173,53! 350,36 345,72!
Adjustment for diluted earnings per she
Effect of reallocating undistributed earning

of unvested shareholde 3 8 9 17
Numerator for diluted earnings per she

From continuing operatior 148,59: 173,56: 350,39( 345,76

From discontinued operatio 1 (19 (14) (19)

$ 148,59 $ 173,540 $ 350,37¢ $ 345,74

Denominator
Denominator for basic earnings per share-

weightec-average share 107,64t 107,69. 107,81. 107,41
Effect of dilutive shares from stock options
and restricted stoc 724 1,38¢ 80¢ 1,52¢
Denominator for diluted earnings per shar
adjusted weighte-average share 108,37( 109,08: 108,62( 108,94!
Basic earnings per common shg
Income from continuing operatiol $ 1.3¢ 3 161 $ 328 % 3.22
Income from discontinued operatic — — — —
Net income $ 1.3¢ $ 161 $ 3.2t $ 3.22
Diluted earnings per common shg
Income from continuing operatiol $ 1.37 $ 15¢ % 32 % 3.1%
Income from discontinued operatic — — — —
Net income $ 137 $ 15¢ $ 3.2t $ 3.17




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
3. Earnings per Share (Continued)

The following shares attributable to outsliag equity awards were excluded from the cal@uhadf diluted earnings per share because
their inclusion would have been anti-dilutive:

Three Months Six Months
Ended Ended
March 31, March 31,
2015 2014 2015 2014

(in thousands, except per share amount:
Shares excluded from calculation of diluted earsing

per share 667 21t 667 25€
Weightec-average price per she $ 7288 $ 79.67 $ 728 $ 79.6i

4. Financial Instruments and Fair Value Measurement

The estimated fair value of our availalegale securities, reflected on our Consolidateddensed Balance Sheets as Investments, is
based on market quotes. The following is a summagyailable-for-sale securities, which excludesesés held in a Non-qualified
Supplemental Savings Plan:

Gross Gross Estimated
Unrealized Unrealized Fair
Cost Gains Losses Value

(in thousands)
Equity securities March 31,

2015 $ 64,46: $ 86,98t $ — $ 151,44
Equity securities September
2014 $ 64,46: $ 157,83¢ $ — $ 222,30(

On an ongoing basis we evaluate the masletmuity securities to determine if any decliméair value below cost is other-than-
temporary. If a decline in fair value below costlietermined to be other-than-temporary, an impaitrakarge is recorded and a new cost
basis established. We review several factors terdete whether a loss is other-than-temporary. @lf@stors include, but are not limited to,
(i) the length of time a security is in an unreatldoss position, (ii) the extent to which fairwalis less than cost, (iii) the financial condition
and near-term prospects of the issuer and (ivjraent and ability to hold the security for a pekriof time sufficient to allow for any
anticipated recovery in fair value. The cost ofuséies used in determining realized gains anddsss based on the average cost basis of the
security sold.

During the three months ended March 31426darketable equity available-for-sale securitih a fair value at the date of sale of
$23.3 million were sold. The gross realized gairsoch sales of available-for-sale securities tdt&®1.4 million. We had no sales of
marketable equity available-for-sale securitiesrduthe six months ended March 31, 2015.

The assets held in the Non-qualified Supgeletal Savings Plan are carried at fair value wiothled $13.2 million at March 31, 2015
and $14.3 million at September 30, 2014. The assetsomprised of mutual funds that are measuried Wevel 1 inputs.

The majority of cash equivalents are ingdsh highly liquid money-market mutual funds integsprimarily in direct or indirect
obligations of the U.S. Government. The carryingant of cash and cash equivalents approximatesdaie due to the short maturity of
those investments.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
4. Financial Instruments and Fair Value Measuremen{Continued)

Fair value is defined as the exchange fghaewould be received to sell an asset or patcattsfer a liability (an exit price) in the
principal or most advantageous market for the amskdbility in an orderly transaction between ketrparticipants at the measurement date.
We use the fair value hierarchy established in 82CQ-10 to measure fair value to prioritize the itspu

. Level 1—Quoted prices (unadjusted) in active market identical assets or liabilities that the nejpg entity can access at the
measurement date.

. Level 2—Observable inputs, other than quoted prices incudé.evel 1, such as quoted prices for similaetssr liabilities it
active markets; quoted prices for similar assetslifilities in markets that are not active; onatinputs that are observable
can be corroborated by observable market data.

. Level 3—Unobservable inputs that are supportedttdg br no market activity and that are signifitém the fair value of the

assets or liabilities. This includes pricing modeliscounted cash flow methodologies and similelnéques that use significi
unobservable inputs.

At March 31, 2015, our financial instrumentilizing Level 1 inputs include cash equivaletsuity securities with active markets,
money market funds we have elected to classifestsicted assets that are included in other cuassets and other assets. Also included is
cash denominated in a foreign currency that we letaeted to classify as restricted to be usedtttedbe remaining liabilities of discontinu
operations. For these items, quoted current marieds are readily available.

At March 31, 2015, financial instrumentsizing level 2 inputs include a bank certificatedeposit included in other current assets.
Currently, we do not have any financiatinments utilizing Level 3 inputs.

The following table summarizes our assetasured at fair value on a recurring basis predeénteur Consolidated Condensed Balance
Sheet as of March 31, 2015:

Quoted Prices

Total in Active Significant
Measure Markets for Other Significant
at Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets:
Cash and cash
equivalents $ 719,12° ¢ 719,12° $ — 3 —
Equity securities 151,44t 151,44¢ — —
Other current asse 36,34( 36,09( 25C —
Other asset 2,00( 2,00( — —
Total assets measured
fair value $ 908,91! $ 908,66 $ 25C $ —
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
4. Financial Instruments and Fair Value Measuremen{Continued)

The following information presents the sigppental fair value information about long-termefiikrate debt at March 31, 2015 and
September 30, 2014:

March 31, September 30

2015 2014
(in millions)
Carrying value of lon-term fixec-rate deb $ 5721 % 79.C
Fair value of lon-term fixec-rate deb $ 5972 $ 84.:

The fair value for the $80 million fixedteadebt was estimated using discounted cash flowates reflecting current interest rates at
similar maturities plus a credit spread which wstingated using the outstanding market informatiomebt instruments with a similar credit
profile to us. The debt was valued using a Levialpait.

The fair value for the $500 million fixedte debt was based on broker quotes at March 35, AZhe notes are classified within Level 2
as they are not actively traded in markets.

5. Shareholders' Equity

The Company has authorization from the BadrDirectors for the repurchase of up to fourlimil shares per calendar year. The
repurchases may be made using our cash and cashleqts or other available sources. During thensdonths ended March 31, 2015, we
purchased 810,097 common shares at an aggregaief §&9.7 million, which are held as treasury slsaiWe had no purchases of common
shares in fiscal 2014.

Components of accumulated other comprekhienscome (loss) were as follows:

March 31, 2015 September 30, 201
(in thousands)

Pre-tax amounts

Unrealized appreciation on securit $ 86,98t $ 157,83t
Unrecognized actuarial lo: (22,787 (23,40
$ 64,19¢ $ 134,43:

After-tax amounts
Unrealized appreciation on securit $ 53,97. $ 97,41¢
Unrecognized actuarial lo: (13,899 (14,297)
$ 40,07 $ 83,12¢
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)

(Unaudited)
5. Shareholders' Equity (Continued)

The following is a summary of the changeaécumulated other comprehensive income (losspfriax, by component for the three and
six months ended March 31, 2015:

Three Months Ended March 31, 201¢

Unrealized
Appreciation
(Depreciation) on Defined
Available-for-sale Benefit
Securities Pension Plan Total
(in thousands)

Balances at January 1, 2C $ 55,17¢ $ (14,09¢) $ 41,07¢
Other comprehensive loss before reclassificat (1,209 — (1,209
Amounts reclassified from accumulated other

comprehensive income (los — 197 197

Net current-period other comprehensive income
(loss) (1,209 197 (1,006
Balances at March 31, 20. $ 53,97 $ (13,899 $ 40,07

Six Months Ended March 31, 201¢

Unrealized
Appreciation
(Depreciation) on Defined
Available-for-sale Benefit
Securities Pension Plan Total
(in thousands)

Balances at October 1, 20 $ 97,41¢ $ (14,29) $ 83,12
Other comprehensive loss before reclassificat (43,44°) — (43,44°)
Amounts reclassified from accumulated other

comprehensive income (los — 393 393

Net current-period other comprehensive income
(loss) (43,44°) 39: (43,059
Balances at March 31, 20. $ 53,97 $ (13,899 $ 40,07:
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
5. Shareholders' Equity (Continued)

The following provides detail about accuatatl other comprehensive income (loss) componemitshwvere reclassified to the
Condensed Consolidated Statement of Income dunmghtree and six months ended March 31, 2015:

Amount Reclassified from Accumulated
Other Comprehensive Income (Loss)

Three Months Ended Six Months Ended

March 31, March 31, . .
Affected Line Item in the
Details About Accumulated Other
Comprehensive Income Condensed Consolidate
(Loss) Components 2015 2014 2015 2014 Statement of Income
(in thousands) (in thousands)
Gain on sale of
Unrealized gains on available-for-se investment
securities $ — $(21,35) $ — $ (21,35 securities
Income tax
— 8,46¢ — 8,46¢ provision
$ — $(12,88) $ — $ (12,884 Net of tax
Defined Benefit Pension Iltems General and
Amortization of net actuarial los $ 30¢ $ 22¢ $ 61 3 45& administrative
Income tax
(112) (84) (225 (16€) provision

$ 197 $ 14E $ 392 $ 297 Netof tax
Total reclassifications for the peri $ 197 $ (12,739 $ 39: $ (12,597

6. Cash Dividends

The $0.6875 per share cash dividend detBBezember 2, 2014, was paid March 2, 2015. On M4y@015, a cash dividend of $0.6875
per share was declared for shareholders of reqoiday 15, 2015, payable June 1, 2015. The divigengble is included in accounts
payable in the Consolidated Condensed Balance Sheet

7. Stock-Based Compensation

On March 2, 2011, the 2010 Long-Term Ina@nPlan (the "2010 Plan") was approved by ourldiolders. The 2010 Plan, among other
things, authorizes the Human Resources CommittéeedBoard to grant non-qualified stock optionstnieted stock awards and stock
appreciation rights to selected employees and teamoployee Directors. Restricted stock may be gafdr no consideration other than prior
and future services. The purchase price per sbadck options may not be less than market miche underlying stock on the date of
grant. Stock options expire 10 years after thetgiate. There were 419,585 non-qualified stockamystiand 275,250 shares of restricted stock
awards granted in the six months ended March 315 .28wards outstanding in the 2005 Long-Term InivenPlan (the “2005 Plan™) and one
prior equity plan remain subject to the terms amlditions of those plans.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
7. Stock-Based Compensation (Continued)

A summary of compensation cost for stockdabpayment arrangements recognized in generadmaihistrative expense is as follows:

Three Months

Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
(in thousands) (in thousands)
Compensation expen
Stock options $ 1,906 $ 1,98 $ 4,97( $ 5,64
Restricted stoc 4,18¢ 3,80¢ 8,10¢ 7,162

$ 6,097 $ 5794 $ 13,07¢ $ 12,80

STOCK OPTIONS

The following summarizes the weighted-agerassumptions utilized in determining the faiueabf options granted during the six
months ended March 31, 2015 and 2014:

2015 2014
Risk-free interest rat 1.7% 1.6%
Expected stock volatilit 36.5% 52.6%
Dividend yield 3% 3.1%
Expected term (in year 5.k 5.k

Risk-Free Interest Rate. The risk-free interest rate is based on U.8a3ury securities for the expected term of theoopti

Expected Volatility Rate. Expected volatility is based on the daily ahasprice of our stock based upon historical expegeover a
period which approximates the expected term obfteon.

Expected Dividend Yield. The expected dividend yield is based on oureturdividend yield.

Expected Term. The expected term of the options granted reptsshe period of time that they are expectedetodistanding. We
estimate the expected term of options granted basénistorical experience with grants and exercises
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
7. Stock-Based Compensation (Continued)

A summary of stock option activity underetisting long-term incentive plans for the thesed six months ended March 31, 2015 is
presented in the following tables:

Three Months Ended March 31, 201¢

Weighted- Weighted-
Average Average Aggregate
Exercise Remaining Intrinsic
Options Shares Price Contractual Term Value
(in thousands) (in years) (in millions)
Outstanding at January 1, 20 2,931 $ 47.9¢
Grantec — —
Exercisec (20 51.3¢
Forfeited/Expirec (2) 76.6¢
Outstanding at March 31, 20: 2,90¢ $ 47.9] 5.6 $ 61.€
Vested and expected to vest at
March 31, 201! 2,90z $ 47.8¢ 5.6 $ 61.¢
Exercisable at March 31, 20. 2,147 $ 41.2¢ 46 $ 58.7
Six Months Ended
March 31, 2015
Weighted-
Average
Exercise
Options Shares Price
(in thousands)
Outstanding at October 1, 20 2,62¢ $ 43.4¢
Grantec 42C 68.8:
Exercisec (1249 21.5¢
Forfeited/Expirec (16) 68.5¢
Outstanding at March 31, 20. 2,90¢ $ 47.97

The weighted-average fair value of optigrented in the first quarter of fiscal 2015 was 886 No options were granted in the second
quarter of fiscal 2015.

The total intrinsic value of options exseml during the three and six months ended MarcRB@I5 was $0.3 million and $7.2 million,
respectively.

As of March 31, 2015, the unrecognized censgation cost related to stock options was $9.Romilvhich is expected to be recognized
over a weighted-average period of 2.8 years.

RESTRICTED STOCK

Restricted stock awards consist of our comistock and are time-vested over three to sixsy&#e recognize compensation expense on
a straight-line basis over the vesting period. fetievalue of restricted stock awards under thed2Blan is determined based on the closing
price of our shares on the grant date. As of M&Eth2015, there was $29.9 million of total unredagd compensation cost related to
unvested restricted stock awards which is expeotée recognized over a weighted-average perié@fofears.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
7. Stock-Based Compensation (Continued)

A summary of the status of our restrictextls awards as of March 31, 2015 and changes iriatesl stock outstanding during the six
months then ended is presented below:

Six Months Ended
March 31, 2015

Weighted-
Average

Grant-Date

Restricted Stock Awards Shares Fair Value
(in thousands)

Unvested at October 1, 20 634 $ 64.0%
Grantec 27¢ 68.8¢
Vested(1) (214 54.1¢
Forfeited (8) 66.5]
Unvested at March 31, 20: 687 $  66.9:

(1) The number of restricted stock awards vestellides shares that we withheld on behalf of ouplepees to
satisfy the statutory tax withholding requireme!

8. Debt

At March 31, 2015 and September 30, 20k&thad the following unsecured long-term debt ontiitay:

Unamortized Discount and

Principal Debt Issuance Cost
March 31, September 30 March 31, September 30
2015 2014 2015 2014

(in thousands)
Unsecured senior notes issued July 21,

2009:
Due July 21, 201 $ 40,00( $ 40,00 $ 11z % 141
Due July 21, 201 40,00( 40,00( 113 141
Unsecured revolving credit facility issue
May 25, 201z — — 471 581
Unsecured senior notes issued March I
2015:
Due March 19, 202 500,00( — 7,18¢ —
580,00( 80,00( 7,88t 86:
Less lon+term debt due within one ye (40,000 (40,000 (799 (365)
Long-term debt $ 540,000 $ 40,00 $ 7,09 $ 49¢

We have $80 million senior unsecured fixat® notes outstanding at March 31, 2015 that reatver a period from July 2015 to July
2016. Interest on the notes is paid semi-annualbel on an annual rate of 6.10 percent. Annuatipahrepayments of $40 million are due
July 2015 and July 2016. We have complied withfaancial covenants which require us to maintaforaded leverage ratio of less than
55 percent and an interest coverage ratio (asefiof not less than 2.50 to 1.00.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
8. Debt (Continued)

On March 19, 2015, we issued $500 millib4.65 percent 10-year unsecured senior notesn&hproceeds, after discount and issuance
cost, of approximately $492.8 million will be uskedl general corporate purposes, including capitpkeaditures associated with our rig
construction program. Interest is payable semi-alimon March 15 and September 15 each year, comimgon September 15, 2015. The
debt discount is being amortized to interest expersing the effective interest method. The deligisse costs are amortized straitjing-ovel
the stated life of the obligation, which approxismthe effective yield method.

We have a $300 million unsecured revohgredit facility that will mature May 25, 2017. Tleedit facility has $100 million available
use for letters of credit. The majority of borrog#under the facility would accrue interest ati@ag over the London Interbank Offered F
(LIBOR). We also pay a commitment fee based oruthesed balance of the facility. Borrowing spreasisvall as commitment fees are
determined according to a scale based on a rataraotal debt to total capitalization. The spreadr LIBOR ranges from 1.125 percent to
1.75 percent per annum and commitment fees raoge ft5 percent to .35 percent per annum. Basediodeit to total capitalization on
March 31, 2015, the spread over LIBOR and commitrfesas would be 1.125 percent and .15 percenteotisgly. Financial covenants in t
facility require us to maintain a funded leveragtir (as defined) of less than 50 percent and &meast coverage ratio (as defined) of not less
than 3.00 to 1.00. The credit facility contains iiddal terms, conditions, restrictions, and covesahat we believe are usual and customary
in unsecured debt arrangements for companies d@fsisize and credit quality. At March 31, 2015, were in compliance with all debt
covenants. As of March 31, 2015, there were nodvangs, but there were three letters of credit tamiging in the amount of $48.2 million.
One of the three outstanding letters of credit$®4& million letter that supports an overdraft fégiwith a bank in an international location.
The short-term borrowing is in local currency wath interest rate that adjusts monthly based on fnagket rates. Given local currency
considerations, the annual interest rates apprd@gercent. At March 31, 2015, we had $251.8 nmlkwailable to borrow under our
$300 million unsecured credit facility.

At March 31, 2015, we had two letters afdit outstanding, totaling $12 million that wersued to support international operations.
These letters of credit were issued separately fren$300 million credit facility so they do notree the available borrowing capacity
discussed in the previous paragraph.

We have a $9.5 million unsecured line efdirwith a bank in an international location thét mature on June 12, 2015. A total of
$7 million may be borrowed for working capital neeahd $2.5 million is reserved for bank guaranfié® interest rate for borrowings would
be at seven percent. At March 31, 2015, there wergorrowings or bank guarantees outstanding aéiesine.

9. Income Taxes

Our effective tax rate for the first six ntbs of fiscal 2015 and 2014 was 36.9 percent & 8ercent, respectively. Our effective tax
rate for the three months ended March 31, 2015284d was 34.2 percent and 36.6 percent, respectizéfective tax rates differ from the
U.S. federal statutory rate of 35.0 percent prifpatiie to state and foreign income taxes and thééaefit from the Internal Revenue Code
Section 199 deduction for domestic production &dtis. The effective tax rate for the six monthslesh March 31, 2015 was also impacted by
a December 2014 tax law change which
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
9. Income Taxes (Continued)
resulted in a reduction of the fiscal 2014 IntefRallenue Code Section 199 deduction for domestiduymtion activities.

For the next 12 months, we cannot preditit eertainty whether we will achieve ultimate riegimn of any uncertain tax positions
associated with our U.S. and international openatibat could result in increases or decreasesraimrecognized tax benefits. However, we
do not expect the increases or decreases to haatesial effect on results of operations or finahpiosition. We provided for uncertain tax
positions of $7.0 million, including interest aneralties, during the six months ended March 3152@lated to the previous disclosure of a
possible increase in the reserve for uncertairptasitions of approximately $8.4 million to $11.0llion due to international tax matters.

10. Commitments and Contingencies

In conjunction with our current drillinggrconstruction program, purchase commitments faipegent, parts and supplies of
approximately $205.2 million are outstanding at 84e81, 2015.

Other than the matters described belowCiiapany is a party to various pending legal astanising in the ordinary course of its
business. We maintain insurance against certaiméssrisks subject to certain deductibles. Nonthese legal actions are expected to have ¢
material adverse effect on our financial conditicaish flows or results of operations.

We are contingently liable to suretiesdésprect of bonds issued by the sureties in conmewtith certain commitments entered into by us
in the normal course of business. We have agreguleonnify the sureties for any payments made byntin respect of such bonds.

During the ordinary course of our businessitingencies arise resulting from an existingdition, situation or set of circumstances
involving an uncertainty as to the realization gfassible gain contingency. We account for gairtingencies in accordance with the
provisions of ASC 450Contingencies and, therefore, we do not record gain contingenor recognize income until realized. The property
and equipment of our Venezuelan subsidiary waddiy the Venezuelan government on June 30, 2000wBolly-owned subsidiaries,
Helmerich & Payne International Drilling Co. andlkerich & Payne de Venezuela, C.A., filed a lawsuithe United States District Court
for the District of Columbia on September 23, 2@gainst the Bolivarian Republic of Venezuela, Ret® de Venezuela, S.A. ("PDVSA")
and PDVSA Petroleo, S.A. ("Petroleo"). Our subsidmseek damages for the taking of their Venezuétdling business in violation of
international law and for breach of contract. Whiiere exists the possibility of realizing a reagyeve are currently unable to determine the
timing or amounts we may receive, if any, or thkelihood of recovery. No gain contingencies are@gmized in our Consolidated Financial
Statements.

On November 8, 2013, the United StatesribisCourt for the Eastern District of Louisiangoapved the previously disclosed October
2013 plea agreement between our wholly owned sigvgjtHelmerich & Payne International Drilling Cand the United States Department
of Justice, United States Attorney's Office for Bestern District of Louisiana ("DOJ"). The cousfsproval of the plea agreement resolved
the DOJ's investigation into certain choke manitelsting irregularities that occurred in 2010 a¢ of Helmerich & Payne International
Drilling Co.'s offshore platform rigs in the Gulf Mexico. We have been engaged in discussions th@hnspector General's office of the
Department of Interior regarding the same evergswiere the subject of the DOJ's investigation. We
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NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
10. Commitments and Contingencies (Continued)

can provide no assurances as to the timing or aakatitcome of these discussions and are unaldetésmine the amount of penalty, if any,
that may be assessed. However, we presently beliav¢éhe outcome of our discussions will not haveaterial adverse effect on the
Company.

11. Segment Information

We operate principally in the contractldrg industry. Our contract drilling business ind&s the following reportable operating
segments: U.S. Land, Offshore and InternationabtlLdie contract drilling operations consist maiofycontracting Company-owned drilling
equipment primarily to large oil and gas explomat@mmpanies. To provide information about the défe types of business activities in wr
we operate, we have included Offshore and IntevnatiLand, along with our U.S. Land reportable afiag segment, as separate reportable
operating segments. Additionally, each reportablerating segment is a strategic business uniigshminaged separately. Our primary
international areas of operation include ColomBieyador, Argentina, Tunisia, Bahrain, U.A.E. andeotSouth American and Middle East
countries. Other includes additional non-reportaigerating segments. Revenues included in Othesistgorimarily of rental income.
Consolidated revenues and expenses reflect thénalion of all material intercompany transactions.

We evaluate segment performance basedocomia or loss from continuing operations (segmeptatng income) before income taxes
which includes:

. revenues from external and internal customers
. direct operating costs

. depreciation and

. allocated general and administrative costs

but excludes corporate costs for other depreciatimome from asset sales and other corporate ia@d expense.

General and administrative costs are aléatto the segments based primarily on specifiotifieation and, to the extent that such
identification is not practical, on other methodsietn we believe to be a reasonable reflection efutilization of services provided.

Segment operating income for all segmengsnon-GAAP financial measure of our performaasdt excludes certain general and
administrative expenses, corporate depreciatiamonie from asset sales and other corporate incothexpense. We consider segment
operating income to be an important supplementalsme of operating performance by presenting trandar core businesses. We use this
measure to facilitate period-to-period comparisargperating performance of our reportable segmienttse aggregate by eliminating items
that affect comparability between periods. We belithat segment operating income is useful to itovedecause it provides a means to
evaluate the operating performance of the segnoen#s ongoing basis using criteria that are useapynternal decision makers.
Additionally, it highlights operating trends andlgianalytical comparisons. However, segment opgraticome has limitations and should
be used as an alternative to operating incomesst, b performance measure determined in accoradatitGAAP, as it excludes certain co
that may affect our operating performance in fupggods.
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Summarized financial information of our oggable segments for the six months ended Marc2@15 and 2014 is shown in the
following tables:

Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income (Loss)
March 31, 2015
Contract Drilling:
U.S. Land $ 1,608,511 $ — $ 160851 $ 542,98t
Offshore 132,09¢ — 132,09¢ 40,55
International Lanc 191,10° — 191,10° 18,54.
1,931,711 — 1,931,711 602,08:
Other 7,921 44; 8,36¢ (5,116
1,939,63 44z 1,940,07 596,96
Eliminations — (442) (442) —
Total $ 1,939,63 $ — $ 193963 $ 596,96
Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income (Loss)
March 31, 2014
Contract Drilling:
U.S. Land $ 1,473,46 $ — $ 1,473,46 $ 496,01
Offshore 122,33l — 122,33l 37,84
International Lanc 180,87 — 180,87- 23,91¢
1,776,66! — 1,776,66 557,77-
Other 5,91 431 6,344 (5,24¢)
1,782,58. 431 1,783,01. 552,52!
Eliminations — (4317) (4317) —
Total $ 1,782,58 $ — $ 1,782,558 $ 552,52!
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Summarized financial information of our oggable segments for the three months ended MarcB@®L5 and 2014 is shown in the
following tables:

Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income (Loss)
March 31, 2015
Contract Drilling:
U.S. Land $ 718,46. $ — $ 718,46. $ 224,86¢
Offshore 62,62¢ — 62,62¢ 19,06¢
International Lanc 98,22: — 98,22: 6,32¢
879,31: — 879,31: 250,26:
Other 3,741 22C 3,961 (3,219)
883,05: 22C 883,27 247,04¢
Eliminations — (220) (220) —
Total $ 883,05, $ — §$ 883,05. $ 247,04t
Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income (Loss)
March 31, 2014
Contract Drilling:
U.S. Land $ 741,79: $ — $ 741,79. $ 245,06:
Offshore 63,27¢ — 63,27¢ 19,34
International Lanc 85,53! — 85,53! 11,16¢
890,60( — 890,60( 275,57:
Other 2,83( 211 3,041 (2,244)
893,43( 211 893,64: 273,32¢
Eliminations — (2117) (2117) —
Total $ 893,43( $ — $ 893,43( $ 273,32¢
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11. Segment Information (Continued)

The following table reconciles segment atiag income per the table above to income frontinaimg operations before income taxe
reported on the Consolidated Condensed Statemghtsame:

Three Months Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
(in thousands) (in thousands)
Segment operating incon $ 247,04t $ 273,32¢ $ 596,960 $ 552,52!
Income from asset sal 2,91¢ 4,09¢ 7,07(C 9,76:
Corporate general and administrative costs ¢
corporate depreciatic (22,789 (22,08%) (45,04¢6) (42,919
Operating incom: 227,17 255,34 558,99: 519,37:
Other income (expense
Interest and dividend incon 2,54¢ 49C 2,83¢ 942
Interest expens (2,477) (1,725 (3,032 (2,919
Gain on sale of investment securit — 21,35: — 21,35
Other 55 (32 36¢ (377)
Total other income (expens 13z 20,08t 171 18,99¢
Income from continuing operations before
income taxe: $ 227,301 $ 275,42° $ 559,16. $ 538,37.

The following table presents total assgtsaportable segment:

September 30
March 31, 2014

2015 (as adjusted)
(in thousands)
Total asset

U.S. Land $ 5,482,72! $ 5,259,94
Offshore 117,81: 137,10:
International Lanc 713,13t 589,96¢
Other 40,22¢ 40,08(
6,353,90 6,027,09

Investments and corporate operati 982,76( 686,69¢
Total assets from continued operatit 7,336,66: 6,713,79:
Discontinued operatior 7,48¢ 7,20¢

$ 7,344,150 $ 6,720,99
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The following table presents revenues festiernal customers by country based on the locatiGervice provided:

Three Months Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
(in thousands) (in thousands)
Operating revenue
United State: $ 778,637 $ 800,77' $ 1,734,911 $ 1,589,461
Argentina 39,48( 26,69: 64,56 53,05«
Colombia 22,90: 21,06¢ 46,35+ 47,79¢
Ecuadot 6,42( 16,82: 21,61« 34,62:
Other foreigr 35,617 28,07 72,18¢ 57,64¢
Total $ 883,05 $ 893,43( $ 1,939,63 $ 1,782,58

12. Pensions and Other Post-retirement Benefits

The following provides information at Margfh, 2015 and 2014 related to the Company-sponstmeestic defined benefit pension
plan:

Components of Net Periodic Benefit Cost

Three Months

Ended Six Months Ended
March 31, March 31,
2015 2014 2015 2014
(in thousands) (in thousands)

Interest cos $ 1,171 $ 1,201 $ 2,342 $ 2,40
Expected return on plan ass (1,749 (1,669 (3,486 (3,329
Recognized net actuarial lc 30¢ 22¢ 61€ 45§
Net pension expen: $ (269 $ (234 $ (B26) $ (468

Employer Contributions

We did not make any contributions to thed#en Plan during the six months ended March 31528ubsequent to March 31, 2015, we
contributed $2.0 million to fund distributions. Vdeuld make contributions for the remainder of fi2@15 to fund distributions in lieu of
liquidating assets.

13. Supplemental Cash Flow Information

Capital expenditures on the Consolidatedd@osed Statements of Cash Flows do not includé@usiwhich have been incurred but not
paid for as of the end of the period. The followiale
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13. Supplemental Cash Flow Information (Continued)

reconciles total capital expenditures incurredtaltcapital expenditures in the Consolidated Cordd Statements of Cash Flows:

Six Months Ended

March 31,
2015 2014
(in thousands)

Capital expenditures incurrt $ 679,77, $ 372,89.
Additions incurred prior year but paid for in curtgeriod 123,54¢ 29,26«
Additions incurred but not paid for as of the efidhe perioc (39,959 (45,407)
Capital expenditures per Consolidated Condensadr8émts of Cash

Flows $ 763,36! $ 356,75:

14. International Risk Factors

International operations are subject taadempolitical, economic and other uncertainties erountered in U.S. operations, including
increased risks of terrorism, kidnapping of empksjeexpropriation of drilling rigs, equipment, laswad other property, as well as
expropriation of our customer's property and aglrights, taxation policies, foreign exchangerietsbns, currency rate fluctuations and
general hazards associated with foreign sovereigwdy certain areas in which operations are comdlud¢h January 2015, the Venezuelan
government announced plans for a new foreign cayrerchange system. We are monitoring the stattti®thange in Venezuela's
exchange control policy. There can be no assurdnatehere will not be changes in local laws, ragjahs and administrative requirements or
the interpretation thereof which could have a niakedverse effect on the profitability of our opgons or on our ability to continue
operations in certain areas.

15. Recently Issued Accounting Standards

In May 2014, the FASB issued ASU No. 20B4Revenue from Contracts with Customenghich supersedes virtually all existing
revenue recognition guidance. The new standardresjan entity to recognize revenue when it trasgbeomised goods or services to
customers in an amount that reflects the consider#te entity expects to receive in exchangetiosé goods or services. This update also
requires additional disclosure about the natureuant) timing and uncertainty of revenue and casWwslarising from customer contracts,
including significant judgments and changes in judgts and assets recognized from costs incurreltén or fulfill a contract. The
provisions of ASU 2014-09 are effective for intermd annual periods beginning after December 155 28nd we have the option of using
either a full retrospective or a modified retrogpacapproach when adopting this new standard. Wearrently evaluating the alternative
transition methods and the potential effects ofatieption of this update on our financial statersent

16. Subsequent Events

Due to the continued downturn in the odl gras industry from the decline in oil prices, oustomers have reduced their drilling activity.
As a result, we have received termination noticesifjs that were under contract at March 31, 2@igen the current trend, we could have
less than 150 rigs contracted and generating reventhe U.S. Land segment by June 30, 2015 aryl teamination revenue could exceed
$75 million during the third quarter of fiscal 2015
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(Unaudited)

17. Guarantor and Non-Guarantor Financial Information

In March 2015, Helmerich & Payne InternatibDrilling Co. ("the issuer"), a wholly-owned sithiary of Helmerich & Payne, Inc.
("parent” or "the guarantor"), issued senior unsedunotes with an aggregate principal amount oD$billion due 2025. The notes are fu
and unconditionally guaranteed by parent. No sudasés of parent currently guarantee the notegestibo certain provisions that if any
subsidiary guarantees certain other debt of theerssr parent, then such subsidiary will providguarantee of the obligations under the notes.

In connection with the notes, we are primgdhe following condensed consolidating finanddibrmation in accordance with the
Commission disclosure requirements. Each entithénconsolidating financial information follows teame accounting policies as described
in the consolidated financial statements. Condensedolidating financial information for the isspelelmerich & Payne International
Drilling Co. and parent/guarantor, Helmerich & Paymc. is shown in the tables below.

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands)

Operating revenu

Operating costs and oth

Operating income (loss)
from continuing
operations

Other income, ne

Interest expens

Equity in net income of
subsidiaries

Income from continuing
operations before incon
taxes

Income tax provisiol

Income from continuing
operations

Loss from discontinued
operations before incon
taxes

Income tax provisiol

Income from discontinued
operations

Net income

Three Months Ended March 31, 201¢

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
$ — $ 774,89 $ 108,18( $ (24) $ 883,05.
16,77 536,02¢ 104,11: (1,039 655,88
(26,777 238,86¢ 4,067 1,01( 227,17:
2 3,73¢ (126) (1,010 2,602
(12) (121) (2,339 — (2,47))
160,10¢ 35¢€ — (160,46 —
143,32t 242 .84: 1,60z (160,46 227,30!
(6,21) 83,56 41¢ — 77,76¢
149,53 159,28: 1,184 (160,46 149,53t
— — (76) — (76)
— — (77) — (77)
— — 1 — 1
$ 14953 $ 159,28. $ 1,18 $ (160,46) $ 149,53
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17. Guarantor and Non-Guarantor Financial Information (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(in thousands)

Three Months Ended March 31, 201¢

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 149,53 $ 159,28. $ 1,18 $ (160,46) $ 149,53

Other comprehensive
income (loss), net of
income taxes
Unrealized depreciation
on securities, ne — (1,209 — — (1,209
Minimum pension
liability adjustments,

net 82 115 — — 197
Other comprehensive

income (loss 82 (1,089 — — (1,006

Comprehensive incon $ 149,61¢ $ 158,19: $ 1,18 $ (160,467 $ 148,53:

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands)

Three Months Ended March 31, 201«

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $ 797,96¢ $ 95,50. $ (39) $ 893,43
Operating costs and oth 4,10¢ 548,91 86,19 (1,125 638,08
Operating income (loss)

from continuing

operations (4,105  249,05: 9,31( 1,08¢ 255,34.
Other income, ne 18 22,25¢ 622 (1,08¢) 21,81(
Interest expens 19 (1,065 (679) — (1,725
Equity in net income (loss

of subsidiarie: 177,03 (327) — (176,710) —
Income (loss) from

continuing operations

before income taxe 172,96 269,91! 9,25: (176,71 275,42°
Income tax provisiol (1,607 93,70 8,73¢ — 100,83t
Income from continuing

operations 174,57( 176,21: 51¢ (176,710 174,58¢
Income from discontinued

operations before incon

taxes — — 2,78¢ — 2,78¢
Income tax provisiol — — 2,80t — 2,80¢
Loss from discontinued

operations — — (19) — (19
Net income $ 17457( $ 176,21: $ 49¢ $ (176,710 $ 174,57
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CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(in thousands)

Three Months Ended March 31, 201+

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 17457 $ 176,21: $ 49¢ $ (176,710 $ 174,57

Other comprehensive
income (loss), net of
income taxes
Unrealized depreciation
on securities, ne — (3,559 — — (3,557
Reclassification of
realized gains in net
income, ne — (12,889 — — (12,889
Minimum pension
liability adjustments,

net 81 64 — — 14E
Other comprehensive

income (loss 81 (16,377) — — (16,297

Comprehensive incon $ 174,65. $ 159,83¢ $ 49¢ $ (176,71() $ 158,27!
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CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands)

Six Months Ended March 31, 201

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $ 1,727,000 $ 212,67. $ (40) $ 1,939,63
Operating costs and oth 6,08( 1,177,12; 199,51( (2,066)  1,380,64
Operating income (loss)

from continuing

operations (6,080) 549,88: 13,16: 2,02¢ 558,99:
Other income, ne 3 4,65¢ 567 (2,026 3,20z
Interest expens (19 (203 (2,910 — (3,039
Equity in net income of

subsidiaries 356,49. 5,441 — (361,939 —
Income from continuing

operations before incom

taxes 350,39 559,88 10,81¢ (361,93 559,16
Income tax provisiol (2,182 204,96t 3,78¢ — 206,56
Income from continuing

operations 352,57¢ 354,91 7,03¢ (361,93 352,59:
Loss from discontinued

operations before incom

taxes — — (92) — (91)
Income tax provisiol — — (77) — (77)
Loss from discontinued

operations — — (14) — (14)
Net income $ 35257 $ 35491 $ 7,02 $ (361,939 $§ 352,57¢

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(in thousands)

Six Months Ended March 31, 201!

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 35257¢ $ 354,91: $ 7,02 $ (361,939 $ 352,57¢
Other comprehensive incom
(loss), net of income taxe
Unrealized depreciation o
securities, ne — (43,44°) — — (43,44))
Minimum pension liability
adjustments, ne 164 22¢ — — 393
Other comprehensive
income (loss 164 (43,219 — — (43,059
Comprehensive incon $ 352,740 $ 311,69t $ 7,02( $ (361,939 $ 309,52!
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CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands)

Six Months Ended March 31, 201+

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated

Operating revenu $ — $ 158359 $ 199,06. $ (71) $ 1,782,58:
Operating costs and oth 8,19: 1,078,27 178,98: (2,242)  1,263,20!
Operating income (loss)

from continuing

operations (8,197 505,31« 20,08: 2,171 519,37:
Other income, ne 17 22,91¢ 1,15¢ (2,177 21,91¢
Interest expens 15 (1,939 (995) — (2,919
Equity in net income of

subsidiaries 352,83t 7,33¢ — (360,179 —
Income from continuing

operations before incom

taxes 344,67! 533,63l 20,24: (360,179 538,37.
Income tax provisiol (3,077) 182,04t 11,63( — 190,60:
Income from continuing

operations 347,75: 351,58: 8,61z (360,179 347,77:
Income from discontinued

operations before incom

taxes — — 2,78¢ — 2,78¢
Income tax provisiol — — 2,80¢ — 2,80¢
Loss from discontinued

operations — — (19) — (19
Net income $ 347,75. $ 351,58. $ 8,59: $ (360,17) $ 347,75

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(in thousands)

Six Months Ended March 31, 201«

Non-
Guarantor/ Issuer Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net income $ 347,75. $ 351,58 $ 8,59: $ (360,17) $ 347,75:
Other comprehensive incom
(loss), net of income taxe
Unrealized depreciation o
securities, ne — (6,51%) — — (6,519
Reclassification of realize:
gains in net income, n — (12,889 — — (12,889
Minimum pension liability
adjustments, ne 162 12¢ — — 292
Other comprehensive
income (loss 162 (19,26¢) — — (19,105
Comprehensive incorn $ 347,91 $ 332,31: $ 8,59: $ (360,17) $ 328,64
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CONSOLIDATED CONDENSED BALANCE SHEETS
(Unaudited)
(in thousands)

March 31, 2015

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
ASSETS
Current asset:
Cash and cash
equivalents $ (1,949 $ 695340 $ 21,16. $ 457. $ 719,12
Accounts receivable, ne
of reserve (9 495,48 141,75 (13,527 623,70t
Inventories — 84,32: 39,94¢ — 124,26
Deferred income taxe 3,39¢ 17,20¢ — (5,959 14,64¢
Prepaid expenses and
other 14,10« 1,50¢ 86,59¢ (23,07¢) 79,13:
Current assets of
discontinued operatiot — — 7,48¢€ — 7,48¢€
Total current asse 15,54( 1,293,86! 296,94¢ (37,980 1,568,36!
Investments 13,20( 151,44¢ — — 164,64t
Property, plant and
equipment, ne 48,23 5,006,31 518,27- — 5,572,811
Intercompany 14,927 1,177,04! 202,05. (1,394,02) —
Other asset 8,047 1,42¢ 35,87 (7,029 38,31¢
Investment in subsidiarie 5,592,31. 236,30° —  (5,828,62) —
Total asset $5,692,25' $7,866,391 $ 1,053,141 $(7,267,64) $ 7,344,15
LIABILITIES AND
SHAREHOLDERS'
EQUITY
Current liabilities:
Accounts payabl $ 8090° $ 59,76¢ $ 31,70: % 6) $ 172,37
Accrued liabilities 15,48: 132,48: 59,76¢ (31,477 176,25t¢
Long-term debt due
within one yea — 39,20° — — 39,20°
Current liabilities of
discontinued
operations — — 3,30¢ — 3,30¢
Total current liabilities 96,38¢ 231,45¢ 94,77: (31,479 391,14!

Noncurrent liabilities

Long-term debt — 532,90¢ — — 532,90t
Deferred income taxe — 1,265,09 65,74 (10,469  1,320,36.
Intercompany 576,45 240,49( 580,13: (1,397,08I) —
Other 17,03¢ 20,86¢ 55,28( — 93,18(
Noncurrent liabilities of
discontinued operatiot — — 4,17 — 4,17
Total noncurrent
liabilities 593,49. 2,059,35. 705,33. (1,407,54) 1,950,62'
Shareholders' equit
Common stocl 11,08t 10C — (200 11,08t
Preferred stoc — — — — —
Additional paic¢in capital 402,44. 44,80¢ 343 (45,149 402,44.
Retained earning 4,729,391 5,486,20. 252,69 (5,738,89)  4,729,39

Accumulated othe



comprehensive incon

Treasury stock, at co

Total shareholders'
equity

Total liabilities and
shareholders' equi

40,07: 44,476 — (44,476 40,07:
(180,61%) — — — (180,61}
5,002,37' 5,575,58 253,03¢ (5,828,62) 5,002,37

$5,692,25' $7,866,391 $ 1,053,141 $(7,267,64) $ 7,344,15
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)

17. Guarantor and Non-Guarantor Financial Information (Continued)

CONSOLIDATED CONDENSED BALANCE SHEETS
(in thousands)

September 30, 2014, as adjuste

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
ASSETS
Current asset:
Cash and cash
equivalents $ (2,050 $ 329,65' $ 36,93: $§ (3,62¢() $ 360,90
Accounts receivable, ne
of reserve (31 623,27 98,91: (16,947 705,21«
Inventories — 67,11 37,35¢ 1,77C 106,24:
Deferred income taxe 5,37 19,49¢ — (8,357 16,51¢
Prepaid expenses and
other 8,86: 15,01 56,98: 54 80,91:
Current assets of
discontinued operatiot — — 7,20¢ — 7,20¢
Total current asse 12,15 1,054,55. 237,39: (27,099 1,277,00.
Investments 14,34« 222,30( — — 236,64
Property, plant and
equipment, ne 42,027 4,681,29. 465,22: — 5,188,54.
Intercompany 14,85¢ 782,62¢ 196,64: (994,12) —
Other asset 8,11( 1,197 16,12: (6,627) 18,80¢
Investment in subsidiarie 5,276,75! 235,35! (5,512,10) —
Total asset $5,368,241 $6,977,321 $ 915,37¢ $(6,539,94) $ 6,720,99
LIABILITIES AND
SHAREHOLDERS'
EQUITY
Current liabilities:
Accounts payabl $ 8056 $ 8048t $ 20,98¢ $ (7) $ 182,03:
Accrued liabilities 31,96( 212,89¢ 43,56( (6,13¢) 282,27¢
Long-term debt due
within one yea — 39,63 — — 39,63
Current liabilities of
discontinued
operations — — 3,21 — 3,21
Total current liabilities 112,52: 333,01¢ 67,76¢ (6,145 507,16:

Noncurrent liabilities

Long-term debt — 39,50: — — 39,50:
Deferred income taxe — 1,182,19 47,64( (24,579  1,215,25
Intercompany 346,54! 141,06¢ 519,51 (1,007,12) —
Other 18,19¢ 19,94¢ 25,96¢ — 64,11(
Noncurrent liabilities of
discontinued operatiot — — 3,98¢ — 3,98¢
Total noncurrent
liabilities 364,74, 1,382,70: 597,100 (1,021,69) 1,322,86!
Shareholders' equit
Common stocl 11,05 10C — (200 11,05
Additional paic¢in capital 383,97: 42 51¢ 31¢ (42,835 383,97:
Retained earning 4,525,79° 5,131,28 250,18  (5,381,47) 4,525,79

Accumulated other
comprehensive incon 83,12¢ 87,69 — (87,699 83,12¢



Treasury stock, at co

Total shareholders'

equity

Total liabilities and
shareholders' equi

(112,969 — — — (112,969
4,890,97 5,261,59" 250,50 (5,512,10)  4,890,97°
$5,368,241 $6,977,320 $  915,37¢ $(6,539,94) $ 6,720,99:
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)
17. Guarantor and Non-Guarantor Financial Information (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Six Months Ended March 31, 201*

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net cash provided b
operating activitie: $ 64,99 $ 730,74: $ 8,64t $ 8,20C $ 812,58«
INVESTING
ACTIVITIES:
Capital expenditure (12,57)  (713,79) (37,999 — (763,369
Intercompany transfel 11,57: (11,577 — — —
Proceeds from asset
sales 1 14,21 99¢ — 15,21
Net cash provided b
(used in) investing
activities 1 (711,15) (36,999 — (748,15)
FINANCING
ACTIVITIES:
Dividends paic (149,34) — — — (149,34)
Intercompany transfel 149,34 (149,34) — — —
Repurchase of commc
stock (59,654 — — — (59,659
Proceeds from senior
notes, net of
discount — 492,79: — — 492,79:
Proceeds on short-tert
debt — — 1,00z — 1,00z
Payments on shotérm
debt — — (1,0072) — (1,009
Net increase in bank
overdraft — — 12,56( — 12,56(

Exercise of stock
options, net of tax
withholding (1,07¢) — — — (2,079
Tax withholdings
related to net share
settlements of
restricted stocl (4,249 — — — (4,249
Excess tax benefit fror
stock-based
compensatiol 85 2,65: 23 — 2,761
Net cash provided b
(used in) financing
activities (64,895 346,09° 12,58 — 293,78!

Net increase (decrease)
cash and cash

equivalents 101 365,68! (15,77 8,20( 358,211
Cash and cash equivalel
beginning of periot (2,050 329,65! 36,93: (3,628 360,90

Cash and cash equivalel
end of perioc $ (1,949 $ 69534 $ 21,167 $ 457: $ 719,12
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT S (Continued)
(Unaudited)

17. Guarantor and Non-Guarantor Financial Information (Continued)

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Six Months Ended March 31, 201

Guarantor/ Issuer Non-Guarantor Total
Parent Subsidiary Subsidiaries Eliminations Consolidated
Net cash provided b
(used in) operating
activities $ (15,199 $ 519,15¢ $ 36,31¢ $ (271) $ 540,01:
INVESTING
ACTIVITIES:
Capital expenditure (12,399 (303,459 (41,909 — (356,75
Intercompany transfel 11,39: (11,39) — — —
Proceeds from sale of
investment
securities — 23,33¢ — — 23,33¢
Proceeds from asset
sales 1 11,00: 2,31¢ — 13,32:
Net cash provided b
(used in) investing
activities 1 (280,509 (39,590 — (320,099
FINANCING
ACTIVITIES:
Dividends paic (121,54Y — — — (121,54%
Intercompany transfel 121,54! (121,549 — — —

Exercise of stock
options, net of tax
withholding 19,70: — — — 19,70:
Tax withholdings
related to net share
settlements of
restricted stocl (3,049 — — — (3,049
Excess tax benefit fror
stock-based
compensatiol (1,617) 23,49¢ 203 — 22,08’
Net cash provided b
(used in) financing
activities 15,04( (98,049 20z — (82,80¢)

Net increase (decrease)
cash and cash

equivalents (15%) 140,60! (3,06¢) (277) 137,11:
Cash and cash equivalel

beginning of periot (202) 412 59¢ 33,91¢ 1,55¢€ 447 86!
Cash and cash equivalel

end of perioc $ (357) $ 553,20. $ 30,85( $ 1,28t $ 584,97¢
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QuickLinks
Exhibit 99.3

PART I. FINANCIAL INFORMATION HELMERICH & PAYNE, INC. AND SUBSIDIARIES CONSOLIDATED CONDENSED
BALANCE SHEETS (Unaudited) (in thousands, exceptretand per share amounts)

ITEM 1. FINANCIAL STATEMENTS

HELMERICH & PAYNE, INC. AND SUBSIDIARIES CONSOLIDAED CONDENSED STATEMENTS OF INCOME (Unaudited) (in
thousands, except per share data)

HELMERICH & PAYNE, INC. AND SUBSIDIARIES CONSOLIDAED CONDENSED STATEMENTS OF COMPREHENSIVE
INCOME (Unaudited) (in thousands, except per skiate)

HELMERICH & PAYNE, INC. AND SUBSIDIARIES CONSOLIDAED CONDENSED STATEMENTS OF CASH FLOWS (Unaudited)
(in thousands)

HELMERICH & PAYNE, INC. AND SUBSIDIARIES CONSOLIDAED CONDENSED STATEMENT OF SHAREHOLDERS' EQUITY
SIX MONTHS ENDED MARCH 31, 2015 (Unaudited) (in teands, except per share amounts)

HELMERICH & PAYNE, INC. AND SUBSIDIARIES NOTES TO ONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(Unaudited)

CONSOLIDATED CONDENSED STATEMENTS OF INCOME (Unatetil) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVECOME (Unaudited) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF INCOME (Unateti) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVECOME (Unaudited) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF INCOME (Unateti) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVECOME (Unaudited) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF INCOME (Unatetil) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVECOME (Unaudited) (in thousands)

CONSOLIDATED CONDENSED BALANCE SHEETS (Unauditedi) (housands)

CONSOLIDATED CONDENSED BALANCE SHEETS (in thousapds

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS (aldited) (in thousands)

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS (&undited) (in thousand:



