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PART I. FINANCIAL INFORMATION
HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS

(in thousands, except share amounts)
ITEM 1. FINANCIAL STATEMENTS

Unaudited
December 31 September 30
2006 2006
ASSETS
Current asset:
Cash and cash equivalel $ 73,08 $  33,85:
Short term investmen 333 48,67<
Accounts receivable, less reserve of $2,015 at bee 31, 2006 and $2,007 at September 30, 329,15( 289,47¢
Inventories 26,422 26,16%
Deferred income ta 8,624 10,16¢
Assets held for sal 3,87¢ 4,234
Prepaid expenses and other 30,82¢ 16,11¢
Total current assets 472,32¢ 428,691
Investment: 191,11¢ 218,30¢
Property, plant and equipment, | 1,603,97¢ 1,483,13¢
Other assets 4,584 4,57¢
Total assets $ 2,272,006 $ 2,134,71:
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Notes payabl $ 13,721 % 3,721
Accounts payabl 116,47 138,75(
Accrued liabilities 140,73t 97,071
Long-term debt due within one year 25,00( 25,00(
Total current liabilities 295,92¢ 264,54¢
NonCurrent liabilities
Long-term notes payabl 205,00( 175,00(
Deferred income taxe 271,45 269,91¢
Other 41,307 43,35:
Total noncurrent liabilities 517,76( 488,27:
Shareholder equity:
Common stock, $.10 par value, 160,000,000 shatberred, 107,057,904 shares iss 10,70¢ 10,70¢
Preferred stock, no par value, 1,000,000 shardé®emed, no shares issu — —
Additional paic-in capital 137,22¢ 135,50(
Retained earning 1,321,28t 1,215,12°
Accumulated other comprehensive incc 53,40¢ 69,64¢
Treasury stock, at cost (64,307) (49,086
Total shareholders’ equity 1,458,31¢ 1,381,89.
Total liabilities and shareholders’ equity $ 2,272,006 $ 2,134,71.

The accompanying notes are an integral part okteegements.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(in thousands, except per share data)

Operating revenue:
Drilling — U.S. Land
Drilling — U.S. Offshore
Drilling — International
Real Estate

Operating costs and othe
Operating costs, excluding depreciat
Depreciatior
General and administrati\
Income from asset sales

Operating income

Other income (expense
Interest and dividend incon
Interest expens
Gain on sale of investment securit
Other

Income before income taxes and equity in incomaffifate

Income tax provisiol
Equity in income of affiliate net of income taxes

NET INCOME

Earnings per common sha
Basic
Diluted

Weighted average shares outstand
Basic
Diluted

Dividends declared per common sh

(Unaudited)

The accompanying notes are an integral part oktetements.

Three Months Ended
December 31

2006 2005
$269,90( $172,75¢
30,98¢  29,52(
82,61¢ 50,257
2,89¢ 2,857
386,39¢ _ 25538¢
199,467  140,59¢
30,151  22,92¢
10,61 11,93¢
(486) (973)
239,748 174,48t
146,65¢  80,90¢
1,244 2,53C
(919) (2,580
26,337 2,72C
64 (513)
26,72¢ 2,157
173,38( 83,061
64,09¢  32,80:
1,504 555
$110,78¢ $ 50,81<
$ 107 $ 049
$ 106 $ 048
103,31  103,98:
104,77¢  106,17¢
$0.0450( $0.0412¢




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Three Months Ended
December 31

2006 2005
OPERATING ACTIVITIES:
Net income $110,78¢ $ 50,81¢
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciatior 30,151 22,92:
Equity in income of affiliate before income tay (2,42¢) (895)
Stocl-based compensatic 1,83t 2,72C
Gain on sale of investment securit (26,199 (2,5849)
Gain on sale of asse (486) (973)
Othernet — 2)
Deferred income tax expen 12,17: 2,712
Change in assets and liabilit-
Accounts receivabl (45,764 (23,925
Inventories (257) (345)
Prepaid expenses and otl (14,716 (12,336
Accounts payabl 30,77< (6,339
Accrued liabilities 43,68: 26,29(
Deferred income taxe 857 376
Other noncurrent liabilities (2,591) 2,032
Net cash provided by operating activities 137,81¢ 60,474
INVESTING ACTIVITIES:
Capital expenditure (187,489 (53,654
Insurance proceeds from involuntary conver: 330 —
Proceeds from sale of investme 84,60¢ 3,06C
Proceeds from asset sales 681 1,46€
Net cash used in investing activities (101,86¢) (49,126
FINANCING ACTIVITIES:
Repurchase of common sta (17,627 —
Increase in notes payat 10,00( —
Increase in lon-term debt 30,00( —
Decrease in bank overdri (14,949) —
Dividends paic (4,655) (4,297)
Proceeds from exercise of stock optir 471 3,71¢
Excess tax benefit from stock-based compensation 33 2,051
Net cash provided by financing activities 3,28t 1,47¢€
Net increase in cash and cash equival 39,23t 12,82¢
Cash and cash equivalents, beginning of period 33,85z 288,75
Cash and cash equivalents, end of period $ 73,08¢ $301,57¢

The accompanying notes are an integral part oktetements.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERSQ®JITY
(in thousands, except per share amounts)

Accumulated

Additional Other Total
Common Stock Paid-In Retained Comprehensive Treasury Stock Shareholder¢
Shares Amount Capital Earnings Income Shares  Amount Equity
Balance, September 30, 2C 107,05¢ $10,70€ $135,50C $ 1,215,12° $ 69,64t 3,18€ $ (49,08 $  1,381,89:
Comprehensive Incom
Net Income 110,78¢ 110,78¢
Other comprehensive income,
Unrealized losses on available-
for-sale securities, net of realized
gains included in net income of
$16,329 (net of $10,008 income
tax) (16,237 (16,237
Total Comprehensive income 94,54¢
Cash dividends ($0.045 per she (4,627) (4,627)
Exercise of stock optior (167) (42) 638 471
Tax benefit of stock-based awards,
including excess tax benefits of
$33 57 57
Repurchase of common sta 682 (15,859 (15,859
Stock-based compensation 1,83¢ 1,83¢
Balance, December 31, 2006 107,05¢ $10,70€ $137,22t $ 1,321,28¢ $ 53,40¢ 3,83C $ (64,300 $  1,458,31¢

The accompanying notes are an integral part oktetements.




1.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

Basis of Presentation

The accompanying unaudited consolidated condernmsaxdal statements have been prepared in accadaitit accounting
principles generally accepted in the United Statesapplicable rules and regulations of the Seearénd Exchange
Commission (the “Commission”) pertaining to interfimancial information. Accordingly, these interfinancial statements do
not include all information or footnote disclosuresguired by accounting principles generally aceéph the United States for
complete financial statements and, therefore shiogilcead in conjunction with the consolidated firiahstatements and notes
thereto in the Company’s 2006 Annual Report on Fb83K and other current filings with the Commissidn the opinion of
management, all adjustments, consisting of thosermfrmal recurring nature, necessary to preséht the results of the
periods presented have been included. The redulisenations for the interim periods presented matynecessarily be
indicative of the results to be expected for tHeyear.

All prior period common stock and applicable shamd per share amounts have been retroactivelytedjtrs reflect a 2-for-1
split of the Company’s common stock effective JA6e2006.

Earnings per Share

Basic earnings per share is based on the weigh@&ge number of common shares outstanding dunmgériod. Diluted
earnings per share includes the dilutive effectto€k options and restricted stock.

A reconciliation of the weighted-average commornrebautstanding on a basic and diluted basisfisllasvs (in thousands):

Three Months Ended
December 31

2006 2005
Basic weighted average shares 103,31 103,98
Effect of dilutive shares
Stock options and restricted stock 1,464 2,18€
Diluted weighted average shares 104,77¢ 106,17:
Inventories

Inventories consist primarily of replacement partsl supplies held for use in the Company'’s drillipgrations.
Investments

The following is a summary of available-for-salewdties, which excludes those accounted for utiteequity method of
accounting, investments in limited partnershipsiedrat cost and assets held in a Non-qualifiedpupental Savings Plan. The
investments in the limited partnerships carriedcst were approximately $12.4 million at DecembkrZ006 and at September
30, 2006. The assets held in the Non-qualifiedp®upental Savings Plan are valued at fair markéthvtotaled $6.4 million at
December 31, 2006 and $5.9 million at SeptembeRB06. The recorded amounts for investments at¢eduor under the
equity method are $60.7 million and $58.3 millidrDecember 31, 2006 and September 30, 2006, résplgct




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)
Gross Gross Est.
Unrealized Unrealized Fair
Cost Gains Losses Value
(in thousands)
Equity Securities 12/31/C $ 15,441% 96,18t$ — $ 111,62¢
Equity Securities 09/30/C $ 19,415  122,49($ (115)$  141,78¢

Sale of Investment Securities

Net income includes after-tax gains from the sélavailable-for-sale securities as follows (in teands, except per share
amounts):

Three Months Ended
December 31
2006 2005
After-tax gain $ 16,18¢$ 1,721
Earnings per diluted sha $ 0.15% 0.02

Comprehensive Income
Comprehensive income, net of related tax, is devial (in thousands):

Three Months Ended
December 31

2006 2005

Net Income $ 110,78¢ $ 50,81¢
Other comprehensive incorr
Net unrealized gain (loss) on securities (16,237) 8,244
Total comprehensive income $ 94,54¢ $ 59,05¢

The components of accumulated other comprehensogerie, net of related taxes, are as follows (iushods):

December 31 September 30
2006 2006
Unrealized gain on securities, net $ 59,63 $ 75,871
Minimum pension liability (6,226) (6,22€)
Accumulated other comprehensive income $ 53,40¢ $ 69,64¢

Financial Instruments

At September 30, 2006, the Company’s short-terrestments consisted primarily of auction rate séiesrclassified as
available-for-sale. During the three months enidedember 31, 2006, the Company sold $48.3 milliaiction rate securities

with no realized gains or losses. The proceedBaxfe sales are included in the sale of investmerdsr investing activities on
the Consolidated Condensed Statements of Cash Flows

Cash Dividends

The $0.045 cash dividend declared September 6,, 2086paid December 1, 2006. On December 5, 200&skadividend of
$0.045 per share was declared for shareholdeescofd on February 15, 2007, payable March 1, 2007.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

Stock-Based Compensation

The Company has two plans providing for commonistmased awards to employees and to non-employeetdis. The plans
permit the granting of various types of awardsudatg stock options and restricted stock awardsstiitted stock may be
granted for no consideration other than prior anidre services. The purchase price per sharddok ®ptions may not be less
than market price of the underlying stock on thiee ddi grant. Stock options expire ten years aftant. Vesting requirements
are determined by the Human Resources Committdedfompany’s Board of Directors. Readers shaefiekto Note 6 of the
consolidated financial statements in the CompaAysual Report on Form 10-K for the fiscal year esh@eptember 30, 2006
for additional information related to these stoes®d compensation plans.

In October 2005, the Company adopted SFAS 123(Rar&Based Payment” using a modified prospectiydiGgiion. The
Company uses the Black-Scholes formula to estit@t@alue of stock options granted. The fair vafithe options is
amortized to compensation expense on a straightblisis over the requisite service periods of theksawards, which are
generally the vesting periods. The Company hasigii to satisfy option exercises from treasuryrehand from authorized but
unissued shares.

During the three months ended December 31, 20@68Cdmpany repurchased 681,900 shares of its corstnok at an
aggregate cost of $15.9 million. The Company negurchase additional shares of its common stocdkgl@iscal 2007 if the
share price is favorable.

A summary of compensation cost for stock-based pay@rrangements recognized in general and adnaitivg expense and
cash received from the exercise of stock optiors iollows (in thousands, except per share ampunts

Three Months Ended
December 31

2006 2005

Compensation expen
Stock option: $1,50¢ $2,62¢
Restricted stock 327 96
$1,83¢ $2,72(
After-tax stock based compensation $1,13¢ $1,68¢
Per basic share $ .01 $ .02
Per diluted share $ .01 $ .02
Cash received from exercise of stock options $ 471 $3,71¢

In December 2005, the Company accelerated thengestishare options held by a senior executive keliced. As a result of
that modification, the Company recognized additimmnpensation expense of $0.9 million for the ¢hmeonths ended
December 31, 2005.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

STOCK OPTIONS

The following summarizes the weighted-average apsioms in the model for the three months ended Béez 31, 2006 and
2005:

2006 2005
Risk-free interest rate 4.6% 4.5%
Expected stock volatilit 35.9% 36.€%
Dividend yield 7% .5%
Expected term (in year 55 5.2

Risk-Free Interest Rate. The risk-free interest rate is based on U.S. Sugasecurities for the expected term of the option

Expected Volatility Rate. Expected volatilities are based on the dailyidggrice of the Company’s stock based upon histbri
experience over a period which approximates theebeol term of the option.

Dividend Yield. The expected dividend yield is based on the Caryipacurrent dividend yield.

Expected Term. The expected term of the options granted reptsdka period of time that they are expected touistanding.
The Company estimates the expected term of opgoarsted based on historical experience with grantsexercises.

A summary of stock option activity under the Planthe three months ended December 31, 2006 arisli2@@esented in the
following tables:

Weighted-

Weighted- Average Aggregate

Average Remaining Intrinsic
December 31, 200! Shares Exercise Contractual Value
Options (in thousands) Price Term (in thousands)
Outstanding at October 1, 20 5,61¢ $14.24
Granted 729 26.90
Exercisec (42) 11.65
Forfeited/Expired — —
Outstanding at December 31, 2006 6,307 $15.72 6.22 $55,175
Vested and expected to vest at December 31, 2006 6,23¢ $15.61 6.19 $ 55,304
Exercisable at December 31, 2006 4,591 $12.71 5.22 $53,977

10




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)
Weighted-

Weighted- Average Aggregate

Average Remaining Intrinsic
December 31, 200! Shares Exercise  Contractual Value
Options (in thousands) Price Term (in thousands)
Outstanding at October 1, 20 6,48€ $12.28
Granted 640 29.68
Exercisec (319) 11.67
Forfeited/Expirec (2) 12.73
Outstanding at December 31, 2( 6,807 $13.95 6.21 $ 57,895
Vested and expected to vest at December 31, 6,77€ $13.88 6.20 $ 57,875
Exercisable at December 31, 2( 4,83€ _$11.81 519 $ 46,313

The weighted-average fair value of options graimetie first quarter of fiscal 2007 and 2006 wa8.86 and $11.62,
respectively.

The total intrinsic value of options exercised dgrthe three months ended December 31, 2006 ar&lv2a9 $0.5 million and
$5.7 million, respectively.

As of December 31, 2006, the unrecognized compiemsetst related to the stock options was $14.8anil That costs is
expected to be recognized over a weighted-averagedoof 3.1 years.

RESTRICTED STOCK
Restricted stock awards consist of the Companyisngon stock and are time vested over 3-5 years. Cimpany recognizes
compensation expense on a straight-line basistbeeresting period. The fair value of restricteatk awards is determined

based on the closing trading price of the Compaslg&ges on the grant date. The weighted-average-date fair value of
shares granted for the three months ended Dece3tth@006 and 2005 was $26.90 and $30.24, resphbctive

A summary of the status of the Company’s restristedk awards as of December 31, 2006 and 2005 tzames during the
three months then ended are presented below:

Three months ended December 3:

2006 2005
Weighted- Weighted-
Average Average

Shares Grant-Date Shares Grant-Date

Restricted Stock Awards (in thousands) Fair Value (in thousands) Fair Value
Unvested at October 213 % 29.57 103 16.01
Granted 27 26.9C 203 30.24
Vested — — — —
Forfeited — — — —
Unvested at December : 240 $ 29.27 213 % 29.57

As of December 31, 2006, there was $5.6 milliototdl unrecognized compensation cost related tested restricted stock
options granted under the Plan. That cost is @rpdo be recognized over a weighted-average pefiddl years.

11




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)
10. Notes Payable and Long-term Debt

At December 31, 2006, the Company had the followingecured long-term debt outstanding:

Maturity Date Interest Rate
Fixed rate debt
August 15, 200° 551% $ 25,000,00!¢
August 15, 200! 5.91% 25,000,001
August 15, 201. 6.4€% 75,000,001
August 15, 201« 6.56% 75,000,00(
Senior credit facility
December 18, 2011 5.7C% 30,000,001
$ 230,000,00
less long-term debt due within one year (25,000,00!
Long-term debt $ 205,000,000

The terms of the fixed rate debt obligations regjtite Company to maintain a minimum ratio of delibtal capitalization.

On December 18, 2006, the Company entered int@geement with a multi-bank syndicate for a five1y&#00 million senior
unsecured credit facility. The Company anticipalked the majority of all of the borrowings oveetlife of the facility will
accrue interest at a spread over LIBOR. The Compalhalso pay a commitment fee based on the udilsdance of the
facility. The spread over LIBOR as well as the coitment fee will be determined according to a staeed on a ratio of the
Company’s total debt to total capitalization. THBOR spread will range from .30 percent to .45geet depending on the
ratios. At December 31, 2006, the LIBOR spreatb@mowings was .35 percent and the commitment f&g @75 percent per
annum.

Financial covenants in the facility require the @amy to maintain a funded leverage ratio (as ddjiné less than 50 percent
and an interest coverage ratio (as defined) oftless 3.00 to 1.00. The new facility contains #&ddal terms, conditions, and
restrictions that the Company believes are usudlastomary in unsecured debt arrangements for animp that are similar in
size and credit quality. At closing, the Compamansferred two letters of credit totaling $20.9lioil to the facility that
remained outstanding at December 31, 2006. AsegEhber 31, 2006, the Company had $30 million lweetbagainst the
facility. The advance bears interest at 5.7 perc&uatbsequent to December 31, 2006, the advanceewawed for an additional
30 days and an additional $35 million was borrowe#.67 percent.

In conjunction with the $400 million senior unsesticredit facility, the Company entered into areagnent with a single bank
to amend and restate the previous unsecured lioeedit from $50 million to $5 million. Pricing ahe amended line of credit is
prime minus 1.75 percent. The covenants and o#ners and conditions are similar to the aforemetibsenior credit facility
except that there is no commitment fee. At Decer3ie2006, the Company had no outstanding borrgsvagainst this line.

As of December 31, 2006, the Company had outstgndimsecured notes payable to a bank totaling $b8lion denominated
in a foreign currency. The interest rate of theesaanged from 12 to 13 percent with a 60 day ntptuSubsequent to
December 31, 2006, all debt balances were repaid.

12
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13.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)
Income Taxes

The Company'’s effective tax rate for the three memnded December 31, 2006 and 2005 was 37.0 perei39.5 percent,
respectively. The effective rate differs from thes. federal statutory rate of 35.0 percent pritpatie to state and foreign taxes.

Contingent Liabilities and Commitments

In conjunction with the Company’s current drilling construction program, purchase commitmenteépipment, parts and
supplies of approximately $236.3 million are outstiag at December 31, 2006.

Various legal actions, the majority of which arisghe ordinary course of business, are pendirfte Gompany maintains
insurance against certain business risks subjaxrtain deductibles. None of these legal actamesexpected to have a material
adverse effect on the Company'’s financial condijtash flows or results of operations.

Segment Information

The Company operates principally in the contraitfiry industry. The Company’s contract drilling $iness includes the
following reportable operating segments: U.S. Land. Offshore, and International. The contradtidg operations consist
mainly of contracting Company-owned drilling equigmb primarily to major and large independent od gas exploration
companies. The Company’s primary internationahsua operation include Venezuela, Colombia, Ecyamtber South
American countries and Africa. The Internationaérations have similar services, have similar tygfesistomers, operate in a
consistent manner and have similar economic andatayy characteristics. Therefore, the Compary/dggregated its
International operations into one reportable segm&he Company also has a Real Estate segmenevapesations are
conducted exclusively in the metropolitan areawis&, Oklahoma. The key areas of operation inclugdropping center and
several multi-tenant warehouses. Each report@gment is a strategic business unit which is mathagparately. Other
includes investments and corporate operations.

The Company evaluates segment performance basedame or loss from operations (segment operatingme) before
income taxes which includes:

* revenues from external and internal customers
» direct operating costs
e depreciation and
» allocated general and administrative costs
but excludes corporate costs for other depreciatimome from asset sales and other corporate ia@d expense.

General and administrative costs are allocatedasé&égments based primarily on specific identificaéind, to the extent that
such identification is not practical, on other noeth which the Company believes to be a reasonafiétion of the utilization
of services provided.

Segment operating income for all segments is a@AAP financial measure of the Company’s performamasdt excludes
general and administrative expenses, corporatedigion, income from asset sales and other comparaome and expense.
The Company considers segment operating income &mbmportant supplemental measure of operatirfgrpeance for
presenting trends in the Company’s core businesBEeis. measure is used by the Company to facilitate

13




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

period-to-period comparisons in operating perforogaof the Company’s reportable segments in theeggge by eliminating
items that affect comparability between periodse Tompany believes that segment operating incemssful to investors
because it provides a means to evaluate the opgragirformance of the segments and the Company ongoing basis using

criteria that are used by our internal decision engk Additionally, it highlights operating trendsd aids analytical

comparisons. However, segment operating incomdirn@ations and should not be used as an alteraat operating income or
loss, a performance measure determined in accaedaitic GAAP, as it excludes certain costs that mffgct the Company’s

operating performance in future periods.

Summarized financial information of the Companygpartable segments for the three months ended Desedi, 2006, and

2005, is shown in the following tables:

Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income
December 31, 200!
Contract Drilling:
U.S. Land $ 269,90( $ = $ 269,90( $ 118,40¢
U.S. Offshore 30,98¢ — 30,98¢ 5,691
International 82,614 — 82,614 25,765
383,50( — 383,50( 149,86:
Real Estate 2,89¢ 198 3,097 1,467
386,39¢ 198 386,59 151,32¢
Eliminations — (198) (198)
Total $ 386,39¢ $ — $ 386,39¢ $ 151,32¢
Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income
December 31, 2005
Contract Drilling:
U.S. Land $ 172,75¢ $ — $ 172,75¢ $ 70,991
U.S. Offshore 29,52( — 29,52( 5,111
International 50,257 — 50,257 9,302
252,53! — 252,53! 85,404
Real Estate 2,857 192 3,04¢ 1,453
255,38¢ 192 255,58( 86,857
Eliminations — (192 (192 —
Total $ 255,38¢ $ — $ 255,38¢ $ 86,857
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The following table reconciles segment operatir@me per the table above to income before incomestand equity in income
of affiliate as reported on the Consolidated CoseéédrStatements of Income.

Three Months Ended
December 31

2006 2005
(in thousands)
Segment operating incon $ 151,32¢ $ 86,857
Income from asset sal 486 973
Corporate general and administrative costs andocatp depreciation (5,161) (6,926)
Operating incom: 146,65¢ 80,90¢
Other income (expense
Interest and dividend incon 1,244 2,53C
Interest expens (919) (2,580
Gain (loss) on sale of investment securi 26,3317 2,72C
Other 64 (513)
Total other incom 26,72¢€ 2,157
Income before income taxes and equity in incomaffilfate $ 173,38( $ 83,061
The following tables present revenues from extecnatomers and total assets by country based dodhgon of service
provided.
Three Months Ended
December 31
2006 2005
(in thousands)
Operating revenue
United State: $ 303,78:$ 205,13:
Venezuele 23,90( 17,35¢
Ecuadot 26,94¢ 19,111
Other Foreigr 31,76¢€ 13,790
Total $ 386,39¢$ 255,38¢
December 31 September 30
2006 2006
(in thousands)
Total Asset:
U.S. Land $ 1,530,57' $ 1,356,81°
U.S. Offshore 92,02¢ 110,19:
Internationa 329,62¢ 311,60¢
1,952,23( 1,778,61«
Real Estat: 30,66( 30,62¢
Other 289,11¢ 325,47:
$ 2,272,00t $ 2,134,71.
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16.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)
Pensions and Other Post-retirement Benefits

The following provides information at December 3Q@06 and 2005 as to the Company-sponsored dondestied benefit pension
plan.

Components of Net Periodic Benefit Cost (Benefit)

Three Months Ended
December 31
2006 2005
(in thousands)

Service Cos

Interest Cos $ — % 1,021

Expected return on plan ass 1,21€ 1,21C

Recognized net actuarial lo (1,281) (1,239

Net pension expense (bene 35 219
$ (30)$ 1,21€

Plan Assets

The weighted-average asset allocations for theipeman by asset category follow:

At December 31, 2006 2005

Asset Categor

Equity Securitie: 76.5% 74.5%

Debt Securitie: 20.8% 23.€%

Real Estate and Other 2.7% 1.9%

Total 100.0% 100.C%

Employer Contributions

The Company does not anticipate funding the Peri2lian in fiscal 2007 will be required. However Bompany can choose to
make discretionary contributions to fund distrilbas in lieu of liquidating pension assets. The @any estimates contributing $3.0
million in fiscal 2007. Through December 31, 208& Company had contributed $0.3 million to thed#en Plan.

Foreign Plan

The Company maintains an unfunded pension plaménod the international subsidiaries. Pension egpavas approximately
$90,000 and $92,000 for the three months endedrbieee31, 2006 and 2005, respectively. The perbility at December 31,
2006 and September 30, 2006 was $3.8 million amsl B8lion respectively.

Risk Factors

The Company derives its revenue in Venezuela fretnoleos de Venezuela, S.A. (PDVSA), the Venezusiare-owned petroleum
company. The net receivable from PDVSA, as digdda the Company’s 2006 Annual Report on Form 18+&s approximately
$66 million at December 1, 2006. At December INE& the net receivable was $64 million, a reductioe to collections from
PDVSA. As of February 1, 2006, the net receivditden PDVSA was approximately $44 million. With thellection of the amounts
due, all short-term borrowings from two local bainkd/enezuela have been paid.

Gain Contingencies
In August 2006, the Company signed an option ageeeno sell two U.S. offshore rigs. The net boakue of the two rigs at
December 31, 2006 was approximately $3.9 milliod has been classified as “Assets held for sal@iénCompany’s December 31,

2006 Consolidated Balance Sheet. In September, 200€ompany received $2.0 million from the opéierior exclusive rights to
purchase the rigs. An additional $6.0 million wasaived in October 2006 to exercise the extended
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17.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

option term. The $8.0 million is classified in cemt liabilities in the Consolidated Balance Sheddecember 31, 2006. The
purchase option was exercised subsequent to Dec&hp2006 and the transaction is expected to dtottee second quarter of
fiscal 2007.

In August 2005, the Company’s Rig 201, which opEsain an operator’s tension-leg platform in thef GlMexico, lost its entire
derrick and suffered significant damage as a regturricane Katrina. The rig was insured at ligdhat approximated
replacement cost to cover the net book value agpdhdditional losses. Therefore, the Company expectecord a gain resulting
from the receipt of insurance proceeds. Capitalscmcurred in conjunction with any repairs will bapitalized and depreciated in
accordance with the Company’s accounting policlasurance proceeds of approximately $3.0 milli@reweceived in fiscal 2006
and $0.3 million was received during the three msmnded December 31, 2006. Subsequent to Dec&hp2006, additional
insurance proceeds of approximately $3.5 milliomeneceived and additional claims will be submittddhe total proceeds received
through December 31, 2006 approximated the net bahle of equipment lost in the hurricane so no deis been recognized
through December 31, 2006. Insurance proceeds #ne Consolidated Statements of Cash Flows uindesting activities.
Additional insurance proceeds, as received, willdmrded as income in the Consolidated Statenfdntome. At this time, it is
expected the entire amount of insurance proceegisnotebe received until fiscal 2008. The Compantjcipates the rig returning to
service during fiscal 2007.

Recently Issued Accounting Standards

In September 2006, the FASB issued SFAS No. 15&l&rars’ Accounting for Defined Benefit Pension @ther Postretirement
Benefit Plans (SFAS 158). SFAS 158 requires cornagato recognize the overfunded or underfundedstat a defined benefit
postretirement plan as an asset or liability irsitdement of financial position. This statemsreffective for financial statements as
of the end of fiscal years ending after DecembeR056. The Company’s pension plan was frozenaptegnber 30, 2006, and as a
result, the Company has effectively reflected timeded status of the plan in the Consolidated Bal&tweets; therefore, SFAS 158
will have no impact on consolidated financial stat@ts.
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ITEM 2. MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FIMMNCIAL CONDITION
AND RESULTS OF OPERATIONS
December 31, 2006

RISK FACTORS AND FORWARD -LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the consolidated condensed financial stetets and related notes included
elsewhere herein and the consolidated financigstants and notes thereto included in the Comp&®0§ Annual Report on Form
10-K. The Company'’s future operating results mawfiected by various trends and factors, whictbasond the Company’s control.
These include, among other factors, fluctuationsatural gas and crude oil prices, expiration onteation of drilling contracts,
forfeiture of early termination payments under éixerm contracts due to sustained unacceptablerpaahce, unsuccessful collection of
Venezuelan receivables, inability to procure kgycomponents, failure to timely deliver rigs witldpplicable grace periods, disruption
to or cessation of business of the Company’s lidn#teurce vendors or fabricators, currency exchéogges, changes in general
economic and political conditions, adverse weatioaditions including hurricanes, rapid or unexpéateanges in technologies, and
uncertain business conditions that affect the Camsabusinesses. Accordingly, past results anabiseshould not be used by investors
to anticipate future results or trends. The Comfsansk factors are more fully described in then@any’s 2006 Annual Report on
Form 10-K. No material changes in the risk factmage occurred.

With the exception of historical information, thatters discussed in Management's Discussion & Asislgf Financial Condition and
Results of Operations include forward-looking stadats. These forward-looking statements are base@rious assumptions. The
Company cautions that, while it believes such aggioms to be reasonable and makes them in godd &@sumptions about future
events and conditions almost always vary from actgults. The differences between good faith mggions and actual results can be
material. The Company is including this cautionstgtement to take advantage of the “safe harbawigions of the Private Securities
Litigation Reform Act of 1995 for any forward-loalg statements made by, or on behalf of, the Compadhg factors identified in this
cautionary statement are important factors (bunecessarily all important factors) that could eaastual results to differ materially
from those expressed in any forward-looking stat@meade by, or on behalf of, the Company.

RESULTS OF OPERATIONS

Three Months Ended December 31, 2006 vs. Three Mdrd Ended December 31, 2005

The Company reported net income of $110.8 mill®h.Q6 per diluted share) from operating revenue&386.4 million for the first
quarter ended December 31, 2006, compared witoetne of $50.8 million ($0.48 per diluted shamenfi operating revenues of
$255.4 million for the first quarter of fiscal ye2006. Net income in the three months ended Deeer@B06 includes $16.2 million
($0.15 per diluted share) of after-tax gains frowa $ale of available-for-sale securities compaoekilt7 million ($0.02 per diluted share)
in the first quarter of fiscal 2006.

The following tables summarize operations by bussreegment for the three months ended Decemb@08&,and 2005. Operating
statistics in the tables exclude the effects ddtaffe platform and international management cotsraod do not include
reimbursements of “out-of-pocket” expenses in reseexpense and margin per day calculations. @ecalculations for International
operations also exclude gains and losses froml&idors of foreign currency transactions. Segmergrating income is described in
detail in Note 13 to the financial statements.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
December 31, 2006

Three Months Ended December 31

2006 2005
(in thousands,

U.S. LAND OPERATIONS except days and per day amounts
Revenue! $ 269,90 $ 172,75¢
Direct operating expens: 127,357 84,21¢
General and administrative expel 3,452 3,082
Depreciation 20,68: 14,46¢€
Segment operating income $ 118,40¢ $ 70,991
Activity days 10,54¢ 8,03t
Average rig revenue per d. $ 24,231  $ 20,19¢
Average rig expense per d $ 10,717  $ 9,17¢
Average rig margin per de $ 13,512  $ 11,01¢
Rig utilization 98% 97%

U.S. LAND segment operating income increased t@B$Lmnillion for the first quarter of fiscal 2007 ropared to $71.0 million in the
same period of fiscal 2006. Revenues were $268l@mand $172.8 million in the first quarter dé€al 2007 and 2006, respectively.
Included in land revenues for the three months @mkrember 31, 2006 and 2005 are reimbursementsudtiof-pocket” expenses of
$14.3 million and $10.5 million, respectively. Th47.4 million increase in segment operating incovas primarily the result of
increased activity days and higher dayrates. Dégtien increased $6.2 million to $20.7 million fitlve three months ended December
31, 2006 compared to $14.5 million for the threenthe ended December 31, 2005. The increase itbdhe addition of 31 new
FlexRigs for the period January 1, 2006 throughdbamer 31, 2006.

Average land rig revenue per day was $24,231 andl98 for the first quarter of fiscal 2007 and 20@&pectively. The significant
increase in average rig revenue per day was pilyrdue to an increase in dayrates in the first spraof fiscal 2007 compared to the

first quarter of fiscal 2006. Land rig activity dafor the first quarter of fiscal 2007 were 10,s88npared with 8,035 for the same period
of fiscal 2006, with an average of 114.6 and 8ig8 working during the first quarter of fiscal 208@d 2006, respectively.

Average rig expense per day increased $1,538 t¥$1(er day at December 31, 2006 from $9,179 agrt December 31, 2005. The
energy industry experienced a demand for matesalsplies and labor since December 31, 2005 thaatdd prices and wages
contributing to the cost per day increase.

Three Months Ended December 31

2006 2005
(in thousands,

U.S. OFFSHORE OPERATIONS except days and per day amounts
Revenue: $ 30,98¢ $ 29,52(
Direct operating expens: 21,104 20,30¢
General and administrative expel 1,421 1,437
Depreciation 2,77C 2,664
Segment operating income $ 5691 $ 5,111
Activity days 588 644
Average rig revenue per d. $ 38,82¢ % 36,33¢
Average rig expense per d $ 23,901 $ 22,98¢
Average rig margin per de $ 14,92  $ 13,35:
Rig utilization 71% 64%
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
December 31, 2006

U.S. OFFSHORE revenues include reimbursementsoiatr6f-pocket” expenses of $3.3 million and $3.8iom for the three months
ended December 31, 2006 and 2005, respectively.

The decrease in revenue days was due to two rigg beacked at the end of the first quarter ofdist)07 compared to one in the first
quarter of fiscal 2006. Although the number oferewre days decreased, revenues in the first quartiscal 2007 reflect higher dayrates
for the same rigs working in both comparable quartausing the average rig revenue per day toasera the first quarter of fiscal
2007 compared to the first quarter of fiscal 2006.

The Company has entered into an agreement tonsebt its offshore rigs. That sale is expectedltse in the second quarter of fiscal
2007. Excluding the rigs being sold, the Compaay $ix of its nine platform rigs working, one rigiting on location and two rigs
stacked.

Three Months Ended December 31

2006 2005
(in thousands,

INTERNATIONAL OPERATIONS except days and per day amounts
Revenue! $ 82,612 $ 50,257
Direct operating expens: 50,69¢ 35,69z
General and administrative expel 600 606
Depreciation 5,557 4,65€
Segment operating income $ 25,76  $ 9,30z
Activity days 2,36€ 2,02¢
Average rig revenue per d. $ 27,69C $ 20,28¢
Average rig expense per d $ 14,87¢ $ 13,51%
Average rig margin per de¢ $ 12,812  $ 6,77%
Rig utilization 96% 83%

INTERNATIONAL DRILLING segment operating income ftine first quarter of fiscal 2007 was $25.8 milli@empared to $9.3

million in the same period of fiscal 2006. Rigligaition for International operations was 96 petdenthis year’s first quarter,
compared with 83 percent for the first quarterie¢dl 2006. During the quarter, an average of Bi§9worked compared to an average
of 22.3 rigs in the first quarter of fiscal 2006.

International revenues were $82.6 million in thetfguarter of fiscal 2007, compared with $50.3iomilin the first quarter of fiscal
2006. The 64 percent increase is attributable yoade increases that have occurred in foreign ntgudering the last twelve months and
additional activity days in the first quarter agdal 2007 compared to the first quarter of fis€0& Revenue also benefited from a new
FlexRig being added to the international fleehaténd of fiscal 2006, increasing the number arimdtional rigs to twenty-seven.

Direct operating expenses for the first quartefisafal 2007 were up 42 percent from the first geraof fiscal 2006 due to increased
activity days and inflationary pressures in theseilvice sector.

Included in International Drilling revenues for ttheee months ended December 31, 2006 and 200®iaxbursements for “out-of-
pocket” expenses of $12.5 million and $5.1 millieespectively.

OTHER

General and administrative expenses decreasedt6 #iillion in the first quarter of fiscal 2007 fro$11.9 million in the first quarter of
fiscal 2006. The $1.3 million
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
December 31, 2006

decrease is primarily due to a reduction of pensixgpense in the first quarter of fiscal 2007 coradap 2006. The Pension Plan was
frozen and benefit accruals were discontinued gffeSeptember 30, 2006, thus reducing the seoaseof the Plan.

Interest and dividend income decreased to $1.2amiih the first quarter of fiscal 2007 compared5 million in the first quarter of
fiscal 2006. The $1.3 million decrease is att@lle to a reduction in short-term investments there used at maturity to meet the
capital needs associated with the FlexRig constmuict

Interest expense was $0.9 million in the first ¢geraof fiscal 2007, compared to $2.6 million in g@me period of fiscal 2006. Interest
expense is primarily attributable to the $200 miiliong-term debt for both comparable quarterse fBduction in interest expense is due
to capitalized interest of $2.5 million relatedth@ Company’s rig construction program in the figsarter of fiscal 2007 compared to $0.6
million in the first quarter of fiscal 2006.

Income from the sale of investment securities W& ®million, $16.2 million after-tax ($0.15 petudied share) in the first quarter of
fiscal 2007. In the first quarter of fiscal 20@6come from the sale of investment securities wag $illion, $1.7 million after-tax ($0.02
per diluted share). The gain in both quarters fn@s the sale of available-for-sale investments.

LIQUIDITY AND CAPITAL RESOURCES

Cash and cash equivalent balances increased tb Sillion at December 31, 2006 from $33.9 milliarSeptember 30, 2006.
Contributing to the $39.2 million increase in castd cash equivalents were: net cash provided bsatipe activities of $137.8 million,
proceeds from the sale of investments of $84.6anillproceeds from the sale of assets and insuanooeeds totaling $1.0 million,
increase in short-term notes and long-term deB#6f0 million, and cash received from the exerofsgtock options and the excess tax
benefit from stock-based compensation of $0.5 amilliThe decreases include capital expenditure4®7.$ million, repurchase of
common stock of $17.6 million, a reduction in banerdraft of $14.9 million and dividends paid of B4nillion.

In November 2006, the Company announced that tyeaeterm contracts were reached with three exiporand production
companies to operate seven new FlexRigs. With tbes&acts and those previously announced, the @oynpas committed to build 73
new FlexRigs. Each agreement, with the exceptfmne, has at least a three-year commitment byppleeator under a minimum fixed
contract. The drilling services are performed aagwork contract basis. Through December 31, 2808igs were completed for
delivery, and 32 of the 34 rigs began field opersiby December 31, 2006. The remaining rigs @pected to be completed by the
end of calendar 2007.

During fiscal 2006, labor and equipment shortagssilted in construction delays and increased castgared to initial schedules and
original cost estimates. Delivery schedules ofrtee rigs were pushed back to such a degree tigatiédivery contractual liquidated
damage payments were incurred and are expectaditwibrred for most of the remaining rigs. Howevtke incurred and projected
liquidated damage payments had, and are expecte/eg minimal impact on revenues and margins.inguhe first quarter of fiscal
2007, ten rigs were completed for delivery. Asttime, the Company does not anticipate any adhditidelays and expects to maintain
a delivery of three to four rigs per month to tredd.

Capital expenditures were $187.5 million and $58ilfion for the first three months of fiscal 2002006, respectively. Capital
expenditures increased from 2006 due to the Conipanyrent construction program of new FlexRigs.
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AND RESULTS OF OPERATIONS
December 31, 2006

The Company anticipates capital expenditures & agiproximately $750 million for fiscal 2006. laded in the $750 million is
approximately $600 million to construct the newxXR@s scheduled to be built in fiscal 2007. Curreash and cash provided from
operating activities, together with funds availabheler the credit facilities, are anticipated toshéicient to meet the Company’s
operating cash requirements and estimated capj@nelitures, including rig construction, for fis€4l07.

The Company’s indebtedness totaled $243.7 millidbexember 31, 2006, as described in Note 10 t€tresolidated Condensed
Financial Statements.

There were no other significant changes in the Gomis financial position since September 30, 2006.
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PART I. FINANCIAL INFORMATION
December 31, 2006

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURESABOUT MARKET RISK
For a description of the Company’s market risks, se

* ‘“Item 7 (a). Quantitative and Qualitative DisclossiAbout Market Risk” in the Company’s 2006 AnnRebort on Form 10-
K filed with the Securities and Exchange CommissiarDecember 13, 2006;

* Note 10 to the Consolidated Condensed Financig®ents contained in Item 1 of Part | hereof withard to interest rate
risk is incorporated herein by reference; and

* Note 15 to the Consolidated Condensed Financig¢®tnts contained in Item 1 of Part | hereof withard to credit risk is
incorporated herein by reference.

ITEM 4. CONTROLS AND PROCEDURES

As of the end of the period covered by this repmtevaluation was performed with the participatbthe Company’s management,
including the Chief Executive Officer and Chief &intial Officer, of the effectiveness of the desagual operation of the Company’s
disclosure controls and procedures. Based oretlatation, the Company’s management, includingthief Executive Officer and
Chief Financial Officer, concluded that the Compardisclosure controls and procedures were effeci of December 31, 2006.
There have been no changes in the Company’s inteonéols over financial reporting that occurredidg the most recent fiscal
quarter that have materially affected, or are reably likely to materially affect, the Company’sémal controls over financial
reporting.

PART Il. OTHER INFORMATION
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES\W® USE OF PROCEEDS

The following table reflects the Company’s repusshaof Common Stock for the three months ended kee31, 2006:

(d) Maximum
(c) Total Number of Number (or
Shares (or Units) Approximate Dollar
(a) Total Number of (b) Average Price Purchased as Part of Value) That May Yet
Shares (or Units) Paid Per Share (or Publicly Announced Be Purchased Undel
Period Purchased Units) Plans or Programs Plans or Programs
October 1- October 31, 200 681,90( $ 23.256¢ — 1,992,90((1)
November }- November 30, 200 — — 1,992,90((1)
December — December 31, 20C — — — 1,992,90((1)
TOTAL 681,90C $ 23.256¢ — 1,992,90((1)

(1) The Company’s Board of Directors has authoraetiock repurchase program for the repurchasp tf tour (4) million shares per
calendar year. The repurchases may be made ugr@ottmpany’s cash reserves or other available seurtlee program has no
expiration date but may be terminated at any timbe@Board of Directors’ discretion. All shareported in the above table were
purchased in the open market other than througlblgly announced plan or program. No other puselsavere made in the quarter
ended December 31, 2006.

Subject to market considerations, the Company rapyrchase additional shares in the open markegpuRleases, if any, would be
funded with current cash and cash equivalents.
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ITEM 6. EXHIBITS

The following documents are included as exhibitthts Form 10-Q. Those exhibits below incorporadigdeference herein are
indicated as such by the information supplied mphrenthetical thereafter. If no parentheticalesps after an exhibit, such exhibit is
filed or furnished herewith.

Exhibit

Number Description

31.1 Certification of Chief Executive Officer, as AdogdtPursuant to Section 302 of the Sarb-Oxley Act of 2002
31.2 Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chiefhancial Officer Pursuant to 18 U.S.C. Section@, 3% Adopted

Pursuant to Section 906 of the Sarbi-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed
on its behalf by the undersigned thereunto dulyenized.

HELMERICH & PAYNE, INC.
(Registrant

Date: February 7, 20( By: /S/ HANS C. HELMERICH
Hans C. Helmerich, Preside

Date: February 7, 20C By: /S/ DOUGLAS E. FEARS
Douglas E. Fears, Chief Financial Offic
(Principal Financial Officer

EXHIBIT INDEX

The following documents are included as exhibitthts Form 10-Q. Those exhibits below incorporadigdeference herein are
indicated as such by the information supplied ephrenthetical thereafter. If no parentheticalegps after an exhibit, such exhibit is
filed or furnished herewith.

Eﬁrr]‘rlgér Description

31.1 Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Executive Officer, as AdodtBursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chieinancial Officer Pursuant to 18 U.S.C. Section@, 3% Adopted Pursuant

to Section 906 of the Sarba-Oxley Act of 2002
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EXHIBIT 31.1
CERTIFICATION
I, Hans Helmerich, certify that:
1. | have reviewed this report on FA®RQ of Helmerich & Payne, Inc.;

2. Based on my knowledge, this repodsdnot contain any untrue statement of a matfacalor omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the finansiatements, and other financial information ineldiéh this report, fairly present in
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report;

4, The Registrant’s other certifyindia#r and | are responsible for establishing anthtaiing disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the Registrand have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned
under our supervision, to ensure that materialrinégion relating to the Registrant, including itssolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inigh this report
is being prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to b
designed under our supervision, to provide readerssurance regarding the reliability of financégdorting and
the preparation of financial statements for extepaposes in accordance with generally accepteduatting
principles;

C) evaluated the effectiveness of the Registrant'slaksire controls and procedures and presentedsimeport our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) disclosed in this report any change in the Regisganternal control over financial reporting thatcurred during
the Registrant’s most recent fiscal quarter (thgi®eant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the Registrant’s internal cohtver financial
reporting; and

5. The Registrant’s other certifyindicgr and | have disclosed, based on our most teseiuation of internal control over
financial reporting, to the Registrant’s auditonsldhe audit committee of the Registrant’s boardigctors (or persons performing the
equivalent functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial
reporting which are reasonably likely to adversdfgct the Registrant’s ability to record, processnmarize and
report financial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
Registrant’s internal control over financial reogt

Date: February 7, 2007 /S/ HANS HELMERICH
Hans Helmerict
President and Chief Executive Offic




EXHIBIT 31.2
CERTIFICATION

I, Douglas E. Fears, certify that:
1. | have reviewed this report on FA®RQ of Helmerich & Payne, Inc.;

2. Based on my knowledge, this repodsdnot contain any untrue statement of a matfacalor omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the finansiatements, and other financial information ineldiéh this report, fairly present in
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report;

4, The Registrant’s other certifyindia#r and | are responsible for establishing anthtaiing disclosure controls and
procedures (as defined in Exchange Act Rules 13ayHnd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the Registrand have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned
under our supervision, to ensure that materialrinégion relating to the Registrant, including itssolidated
subsidiaries, is made known to us by others withase entities, particularly during the period inigh this report
is being prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to b
designed under our supervision, to provide readerssurance regarding the reliability of financégdorting and
the preparation of financial statements for extepaposes in accordance with generally accepteduatting
principles;

C) evaluated the effectiveness of the Registrant'slaksire controls and procedures and presentedsimeport our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) disclosed in this report any change in the Regisganternal control over financial reporting thatcurred during
the Registrant’s most recent fiscal quarter (thgi®eant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the Registrant’s internal cohtver financial
reporting; and

5. The Registrant’s other certifyindicgr and | have disclosed, based on our most teseiuation of internal control over
financial reporting, to the Registrant’s auditonsldhe audit committee of the Registrant’s boardigctors (or persons performing the
equivalent functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial
reporting which are reasonably likely to adversdfgct the Registrant’s ability to record, processnmarize and
report financial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
Registrant’s internal control over financial reogt

Date: February 7, 2007 /S DOUGLAS E. FEARS
Douglas E. Feat
Vice President and Chief Financial Offic




EXHIBIT 32

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Helmér& Payne, Inc. (the “Company”) on Form 10-Q foe theriod ending December
31, 2006, as filed with the Securities and Excha@gmmission on the date hereof (the “Report”), Haesnerich, as President and Chief
Executive Officer of the Company, and Douglas EarBeas Vice President and Chief Financial Offafethe Company, each hereby certifies,
pursuant to 18 U.S.C. Section 1350, as adoptedipnt$o Section 906 of the Sarbanes-Oxley Act @22@o the best of his knowledge, that:

(1) The Report fully complies with thejuérements of Section 13(a) or 15(d) of the SeimsriExchange Act of 1934; and
(2 The information contained in the Reegairly presents, in all material respects, timaficial condition and result of
operations of the Company.
/S/ HANS HELMERICH /S/ DOUGLAS E. FEARS
Hans Helmerict Douglas E. Feat
President an Vice President an
Chief Executive Office Chief Financial Office

February 7, 200 February 7, 200




