EDGAR'pro

iy EDGAR Dnlire”

HELMERICH & PAYNE, INC.

FORM 8-K

(Current report filing)

Filed 01/29/09 for the Period Ending 01/29/09

Address 1437 S. BOULDER AVE. SUITE 1400
TULSA, OK, 74119
Telephone  918-742-5531
CIK 0000046765
Symbol HP
SIC Code 1381 - Drilling Oil and Gas Wells
Industry  Oil & Gas Drilling
Sector Energy
Fiscal Year 09/30

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2020, EDGAR Online, a division of Donnelley Financial Solutions. All Rights Reserved.
Distribution and use of this document restricted under EDGAR Online, a division of Donnelley Financial Solutions, Terms of Use.


https://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15 (d)
OF THE SECURITIES EXCHANGE ACT OF 1934

DATE OF EARLIEST EVENT REPORTED: January 29, 2009

HELMERICH & PAYNE, INC.

(Exact name of registrant as specified in its @rart
State of Incorporation: Delaware
COMMISSION FILE NUMBER 1-4221
Internal Revenue Service — Employer IdentificationNo. 73-0679879

1437 South Boulder Avenue, Suite 1400, Tulsa, Oklama 74119
(918)742-5531

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O

O
O
O

Written communications pursuant to Rule 425 uriderSecurities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 urttterExchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Ride?(b) under the Exchange Act (17 CFR 240.149}2(b

Pre-commencement communications pursuant to R3de4(c) under the Exchange Act (17 CFR 240.13-4(c




ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION

On January 29, 2009, Helmerich & Payne, Inc. (“Riegnt”)issued a press release announcing its financialtsef®er its first quarte
ended December 31, 2008. A copy of the pressselisaattached as Exhibit 99 to this Report on R This information is being
furnished pursuant to Item 2.02 of Form 8-K andlsiat be deemed to be “filed” for the purposesSettion 18 of the Securities Exchange
Act of 1934, as amended (the “Exchange Act”), tieotvise subject to the liabilities of that Sectinor shall it be deemed incorporated by
reference in any filing under the Securities Acil®B3, as amended, or the Exchange Act, excepiadidoe expressly set forth by specific
reference in such a filing.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHI BITS

(d) Exhibits

Exhibit No. Description
99 Helmerich & Payne, Inc. earnings press releaselditauary 29, 20C
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly authdrihe undersigned to sign this
report on its behalf.

HELMERICH & PAYNE, INC.
(Registrant

/sl Steven R. Macke
Steven R. Macke
Executive Vice Presidel

DATE: January 29, 200

EXHIBIT INDEX
Exhibit No. Description
99 Helmerich & Payne, Inc. earnings press releaselditauary 29, 20C
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Exhibit 99
January 29, 200!
HELMERICH & PAYNE, INC. ANNOUNCES FIRST QUARTER EAR NINGS

Helmerich & Payne, Inc. reported record net incomeof $145,275,000 ($1.36 per diluted share) from op#ting revenues of
$623,754,000 for its first fiscal quarter ended Denber 31, 2008, compared with net income of $107BB00 ($1.02 per diluted share)
from operating revenues of $456,663,000 during lagear’s first fiscal quarter ended December 31, 200 Included in this year’s first
guarter net income are aftertax gains from insurance proceeds and the sale ofiling equipment of $753,000 ($.01 per diluted sha).
Last year's first quarter net income included $3,714,000 ($30per diluted share) of gains from the sale of poftlio securities, insurance
proceeds and drilling equipment.

Segment operating income for U.S. land operationsag $194,048,000 for this yeas'first quarter, compared with $143,841,00
for last year's first quarter and $158,724,000 fofast year's fourth quarter. The significant increase as compared to the prior quarter
was mostly driven by higher average revenue and mgms per rig day during this year’s first quarter. Average revenue per day rose
by $2,032 over the previous quarter to $27,066, aral/erage rig margin per day rose by $1,657 over thgrevious quarter to $14,820.
Approximately $1,100 per day of the average rig reenue and margin per day was primarily a result of arly contract termination
payments earned during this year's first quarter. Rig utilization was 95% for this year’s first quarter, compared with 95% for last
year’s first quarter and 98% for last year's fourth quarter. The Company had 24 rigs stackedby the end of the first fiscal quarter. As
a result of continued reduction in customers’ spenidg, the Company has approximately 42 rigs stackeds of January 29, 2009.

During the quarter, the Company completed the constiction of nine FlexRigs®* under long-term contrack. At the pace of
approximately three rigs per month, the Company isscheduled to continue to complete the constructiowf rigs that are under
previously announced long-term contracts. In the 5. Land segment, approximately 56% of the Companyg’potential revenue days
for the remainder of fiscal 2009 are committed to wrk for customers under term contracts, and approxinately 42% are committed
during fiscal 2010.

President and C.E.O. Hans Helmerich commented, “EXpration and production companies are currently beng very
aggressive about reducing their drilling plans in he near term, responding to the double blow of degssed energy prices and
dysfunctional credit markets. Given the speed andeverity of the current pullback, it is difficult to predict when supply and demand
will return to a better balance. Until then, custaners seem to be waiting to see where commaodity peis stabilize before making final
determinations concerning this year’s spending plas”

(over)
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News Release
January 29, 2009

Segment operating income for the Company’s offshoreperations was $14,710,000 for this yearfirst quarter, compared with
$4,114,000 for last year’s first quarter and $13,66000 for last year's fourth quarter. Rig utilization in the offshore segment was 89%
during this year’s first quarter, compared with 56% during last year’s first quarter and 89% during last year’s fourth quarter. As
compared to the preceding quarter, average rig maigs per day during this year’s first quarter increased by $1,191 to $23,589. Eight
of the Company’s nine offshore platform rigs were etive in the first quarter, and the ninth rig beganreceiving stand-by revenue in
January 2009 and is expected to commence drillingperations in the third fiscal quarter.

Segment operating income for the Company’s internabnal land operations was $22,628,000 for this y€arfirst quarter,
compared with $21,156,000 for last year’s first quaer and $18,573,000 for last year’s fourth quarter Rig utilization in this segment
was 98% during this year’s first quarter, comparedwith 81% during last year’s first quarter and 97% during last year’s fourth
quarter. Average rig margins per day during this year’s first quarter increased by $1,173 to $12,41in this segment as compared to
the preceding quarter. International markets, howaer, have experienced reduced drilling activity, ad seven of the Company’s
international land rigs are idle as of January 292009. The Company expects additional rigs to becanidle during the second fiscal
quarter, especially in Venezuela. All eleven of fnCompany’s rigs in Venezuela were active during thfirst fiscal quarter. However,
accounts receivable collections from the Companycustomer, PDVSA, have slowed considerably over thast few months. The
receivable balance from PDVSA is approaching $100iftion. Accordingly, the Company is ceasing operabns on rigs as their drilling
contracts expire. Two of the Company’s eleven rigs Venezuela have recently ceased operations, aitds expected that further
cessations will idle a total of five rigs in that auntry by the end of February 2009. Absent any immvement of receivable collections,
the remaining rigs would probably become idle by tke end of July of this year. A more detailed discugm of Venezuelan risks is
contained in the “Risk Factors” and “Management’s Oscussion & Analysis of Financial Condition and Radts of Operations” sections
of the Form 10-K filed with the Securities and Exclange Commission on November 26, 2008.

On January 22, 2009, the Company reported the clagy of a 364-day bank credit facility totaling $10%00,000. This closing
represents an increase in the Company'’s availableetit facilities from $400 million to $505 million, over thirty percent of which is
currently undrawn. It is anticipated that these credit facilities, along with internally generated cah flow, will fully fund the
Company’s capital spending program for fiscal 2009vhich is now projected to be approximately $850 miibn. About $250 million of
the $850 million has already been spent during thiérst quarter. Most of the capital spending for this year is related to the completion
of the new FlexRigs scheduled for operations unddong-term commitments with attractive returns for the Company. After the new
$105 million credit facility expires early in calerdar 2010, the $400 million credit facility will remain in effect until November 2011.

(more)
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Helmerich & Payne, Inc. is primarily a contract drilling company. As of January 29, 2009, the Comparg/existing fleet
included 194 U.S. land rigs, 32 international landigs and nine offshore platform rigs. In addition,the Company is scheduled to
complete another 27 new H&P-designed and operateddxRigs, all of which correspond to previously annaenced commitments with
customers. Upon completion of these commitmentdjg Company’s global land fleet will include a totabf 190 FlexRigs.

Helmerich & Payne, Inc.’s conference call/webcassischeduled to begin this morning at 11:00 a.m. E(L0:00 a.m. CT) and
can be accessed at http://www.hpinc.com under Inviess. If you are unable to participate during thelive webcast, the call will be
archived for a year on H&P’s website indicated abog.

Statements in this release and information disclogen the conference call and webcast that are “forard-looking statements”
within the meaning of the Securities Act of 1933 ahthe Securities Exchange Act of 1934 are based oarrent expectations and
assumptions that are subject to risks and uncertaies. For information regarding risks and uncertairties associated with the
Company’s business, please refer to the “Risk Faatg’ and “Management’s Discussion & Analysis of Reslis of Operations and
Financial Condition” sections of the Company’s SE(ilings, including but not limited to, its annual report on Form 10-K and
guarterly reports on Form 10-Q. As a result of thee factors, Helmerich & Payne, Inc.’s actual resust may differ materially from
those indicated or implied by such forward-lookingstatements.

*FlexRig® is a registered trademark of Helmerich & Payne, Inc.

Contact: Juan Pablo Tardic
(918) 5885638¢

(more)




Page 4
News Release
January 29, 2009

HELMERICH & PAYNE, INC.
Unaudited
(in thousands, except per share data)

Three Months Ended

September 3C December 31
CONSOLIDATED STATEMENTS OF INCOME 2008 2008 2007
Operating revenues:
Drilling — U.S. Land $ 437,37¢ $ 475,20 $ 347,64
Drilling — Offshore 50,08¢ 50,48¢ 27,28:
Drilling — Internationa 93,30( 95,17¢ 78,60:
Other 2,95¢ 2,88¢ 3,13¢
583,71 623,75: 456,66.
Operating costs and expenses:
Operating costs, excluding depreciat 322,74! 330,92¢ 235,79!
Depreciatior 63,70( 54,77 43,98
General and administrati\ 14,34: 15,14¢ 13,90:
Research and developm 1,311 1,67
Gain from involuntary conversion of lo-lived asset: — (277) (4,810
Income from asset sales (9,08¢) (914 (842)
393,01: 401,33: 288,03(
Operating income 190,70t 222,42( 168,63:
Other income (expense
Interest and dividend incon 1,66¢ 1,78¢ 1,11¢
Interest expens (4,439 (3,700 (4,83))
Gain on sale of investment securit — — 13C
Other (860) 12¢ (61€)
(3,625 (1,786 (4,202
Income before income taxes and equity in incomafiiifates 187,08: 220,63: 164,43:
Income tax provisiol 66,44( 81,24¢ 60,14¢
Equity in income of affiliates net of income taxes 5,84 5,88¢ 3,54¢
NET INCOME $ 126,48! $ 14527" $ 107,83(
Earnings per common sha
Basic $ 1.2C $ 13 $ 1.04
Diluted $ 1.1¢ $ 136 $ 1.02
Average common shares outstandi
Basic 105,21: 105,24¢ 103,50¢
Diluted 107,30( 106,43: 105,61!

(more)
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HELMERICH & PAYNE, INC.
Unaudited
(in thousands)

CONSOLIDATED CONDENSED BALANCE SHEETS 12/31/08 9/30/08
ASSETS
Cash and cash equivale $ 138,02: $ 121,51:
Other current assets 578,31° 569,13
Total current assets 716,34: 690,64’
Investments 173,54¢ 199,26t
Net property, plant, and equipme 2,885,45. 2,682,25.
Other assets 12,667 15,88:
TOTAL ASSETS $ 3,788,01. $ 3,588,04!
LIABILITIES AND SHAREHOLDERS ' EQUITY
Total current liabilities $ 360,07: $ 308,95’
Total noncurrent liabilitie: 551,49 538,61«
Long-term notes payab 490,00( 475,00(
Total shareholders’ equity 2,386,44! 2,265,47.
TOTAL LIABILITIES AND SHAREHOLDERS ' EQUITY $ 3,788,01. $ 3,588,04!

(more)
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HELMERICH & PAYNE, INC.
Unaudited
(in thousands)

Three Months Ended
December 31
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS 2008 2007

OPERATING ACTIVITIES:

Net income $ 145278 $ 107,83(
Depreciatior 54,77: 43,98
Changes in assets and liabilit 63,01« (32,299
Gain from involuntary conversion of lo-lived asset: (277) (4,810
Gain on sale of assets and investment secu (9149 (842)
Other (7,29) (2,979

Net cash provided by operating activities 254,57 110,89:
INVESTING ACTIVITIES:

Capital expenditure (250,38)) (149,84

Insurance proceeds from involuntary conversioroot-lived asset: 2717 8,50(

Proceeds from sale of assets and investn 1,411 1,38¢

Other (16) —

Net cash used in investing activitie (248,709 (139,959
FINANCING ACTIVITIES:

Dividends paic (5,279 (4,669

Net increase in bank overdr: 2,33( —

Proceeds from exercise of stock opti 30C 1,36t

Net proceeds from shi-term notes and loi-term debt 13,26 40,00(

Excess tax benefit from stock-based compensation 17 662

Net cash provided by financing activities 10,64 37,35¢

Net increase in cash and cash equivalen 16,51 8,292

Cash and cash equivalents, beginning of peric 121,51 89,21¢

Cash and cash equivalents, end of period $ 138,02: $ 97,507

(more)
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SEGMENT REPORTING

Three Months Ended

September 3C
2008

December 31

2008

2007

U.S. LAND OPERATIONS
Revenue:

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Revenue day
Average rig revenue per d
Average rig expense per d
Average rig margin per de
Rig utilization

OFFSHORE OPERATIONS
Revenue:!

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Revenue day
Average rig revenue per d
Average rig expense per d
Average rig margin per de¢
Rig utilization

(more)

(in thousands except days and per day amount

$ 437,37¢ $ 475,20: $ 347,64
221,73 233,30 165,56

4,141 4,421 4,39¢

52,77 43,42: 33,84

$ 158,72: $ 194,04t $ 143,84
16,38: 16,32: 13,87

$ 25,03 $ 27,066 $ 24,00
$ 11,87 $ 12,24¢ $ 10,89¢
$ 13,16 $ 14,820 $ 13,111
98% 95% 95%

$ 50,08: $ 50,48t $ 27,281
32,15¢ 31,76: 19,211

964 1,05: 1,09¢

3,291 2,96 2,85¢

$ 13,66: $ 14,71C $ 4,117
73€ 73E 46C

$ 52,45, $ 53,057 $ 41,83:
$ 30,05: $ 29,46¢ $ 27,16(
$ 22,39t $ 23,58¢ $ 14,67:
89% 89% 56%
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Three Months Ended
September 3C December 31
SEGMENT REPORTING 2008 2008 2007
(in thousands except days and per day amount

INTERNATIONAL LAND OPERATIONS

Revenue! $ 93,30C $ 95,17¢ % 78,60:
Direct operating expens: 68,67¢ 65,64¢ 50,78:
General and administrative expel 554 69¢€ 93¢
Depreciation 5,494 6,20¢ 5,72¢
Segment operating income $ 18,57 $ 22,62¢ $ 21,15¢
Revenue day 2,29¢ 2,38: 1,981
Average rig revenue per d. $ 37,69 $ 36,737 % 34,52;
Average rig expense per d $ 26,447 $ 24,32(  $ 20,35:
Average rig margin per de $ 11,24 $ 12,417 $ 14,16¢
Rig utilization 97% 98% 81%

Operating statistics exclude the effects of offeh@iatform management contracts, gains and lossastfanslation of foreign currency
transactions, and do not include reimbursementsuifof-pocket” expenses in revenue per day, expgres day and margin calculations.

Reimbursed amounts were as follows:

U.S. Land Operatior $ 27,27 $ 33,43t $ 14,27:
Offshore Operation $ 582¢ $ 5,46¢€ $ 2,86
International Land Operatiot $ 6,647 $ 763: $ 10,21

With the growth of the drilling segments, the pmsly reported Real Estate segment has becomeleispecentage of total segment
operating income. As a result, the Real Estatmsef previously shown as a reportable segmenthéas included with other non-reportable
business segments. The amounts for the three mentted December 31, 2007 have been restateddot ibis change.

(more)
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Segment operating income is a non-GAAP financissnee of the Company’s performance, as it exclgeegral and administrative
expenses, corporate depreciation, income from aaed and other corporate income and expense Caimpany considers segment opere
income to be an important supplemental measur@erfading performance for presenting trends in tom@any’s core businesses. This
measure is used by the Company to facilitate pexegeriod comparisons in operating performancthefCompany’s reportable segments in
the aggregate by eliminating items that affect carapility between periods. The Company believas segment operating income is useful
to investors because it provides a means to ewathatoperating performance of the segments an@ahgany on an ongoing basis using
criteria that are used by our internal decision enak Additionally, it highlights operating trenaisd aids analytical comparisons. However,
segment operating income has limitations and shoodde used as an alternative to operating inammhess, a performance measure
determined in accordance with GAAP, as it excluthr$ain costs that may affect the Company’s opaggierformance in future periods.

The following table reconciles operating income fherinformation above to income before income $aaed equity in income of affiliates as
reported on the Consolidated Statements of Incamth@gusands).

Three Months Ended

September 30 December 31
2008 2008 2007
Operating income
U.S. Land $ 158,72: $ 194,04¢ $ 143,84:
Offshore 13,66« 14,71( 4,11¢
International Lanc 18,57 22,62¢ 21,15¢
Other (400) (867) 1,524
Segment operating income $ 190,56. $ 23052! $ 170,63!
Corporate general & administrati (8,67¢) (8,979 (7,477)
Other depreciatio (1,137 (1,199 (929
Inter-segment eliminatio 874 874 74¢
Gain from involuntary conversion of lo-lived Assets — 277 4,81(
Income from asset sales 9,08¢ 914 84z
Operating income $ 190,70t $ 222,42( $ 168,63:
Other income (expense
Interest and dividend incon 1,66¢ 1,78¢ 1,11¢
Interest expens (4,439 (3,700 (4,83))
Gain on sale of investment securit — — 13C
Other (860) 12¢ (61€)
Total other income (expense) (3,625 (1,786 (4,209)
Income before income taxes and equity in income affiliates $ 187,08: $ 220,63¢ $ 164,43

HH#H




