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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15 (d)
OF THE SECURITIES EXCHANGE ACT OF 1934

DATE OF EARLIEST EVENT REPORTED: May 2, 2007

HELMERICH & PAYNE, INC.

(Exact name of registrant as specified in its chaetr)
State of Incorporation: Delaware
COMMISSION FILE NUMBER 1-4221
Internal Revenue Service — Employer ldentificationNo. 73-0679879

1437 South Boulder Avenue, Suite 1400, Tulsa, Oklama 74119
(918)742-5531

Check the appropriate box below if the For{ 8ing is intended to simultaneously satisfy tiileng obligation of the
registrant under any of the following provisionsg<seneral Instruction A.2. below):

O Written communications pursuant to Rule 425 uriderSecurities Act (17 CFR 230.425)

O  Soliciting material pursuant to Rule 14a-12 urntierExchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Ride?(b) under the Exchange Act (17 CFR 240.144}2(b
O

Pre-commencement communications pursuant to Kdel(c) under the Exchange Act (17 CFR 240.13p-4(c




ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION

On May 2, 2007, Helmerich & Payne, Inc. (“Registfaissued a press release announcing its finamegallts
for its second quarter ended March 31, 2007. Ayadphe press release is attached as Exhibit @#8isdReport on
Form 8-K. This information is being furnished pumst to Item 2.02 of Form 8-K and shall not be degno be
“filed” for the purposes of Section 18 of the Settes Exchange Act of 1934, as amended (the “Exgbakct”), or
otherwise subject to the liabilities of that Sextinor shall it be deemed incorporated by referemeay filing under
the Securities Act of 1933, as amended, or the &xgh Act, except as shall be expressly set fortsplegific
reference in such a filing.

ITEM 9.01  FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits

Exhibit No. Description

99 Helmerich & Payne, Inc. earnings press releasedddty 2, 2007
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly authdrihe
undersigned to sign this report on its behalf.

HELMERICH & PAYNE, INC.
(Registrant

/S/ Steven R. Macke

Steven R. Macke
Vice Presiden

DATE: May 2, 2007
EXHIBIT INDEX

Exhibit No. Description
99 Helmerich & Payne, Inc. earnings press releasedddtey 2, 2007




Exhibit 9¢
May 2, 200’
HELMERICH & PAYNE, INC. ANNOUNCES SECOND QUARTER RE SULTS

Helmerich & Payne, Inc. reported net income of $10861,000 ($1.02 per diluted share) from operating
revenues of $372,536,000 for its second fiscal qterended March 31, 2007, compared with net incomef
$64,573,000 ($0.61 per diluted share) from operatiyrevenues of $290,830,000 during last year's seddiscal
guarter ended March 31, 2006. Included in net iname for the second fiscal quarter of 2007 was approrately
$0.18 per share from after-tax gains related to theale of two platform rigs, and $0.05 per share fio after-tax
gains related to an ongoing insurance settlementifdurricane damages to offshore platform Rig 201 ad other
asset sales. Comparable after-tax gains from thalg of assets totaled $0.02 per share net income foe second
guarter of 2006.

For the six months ended March 31, 2007, the Compgmeported net income of $217,647,000 ($2.08 per
diluted share) from operating revenues of $758,9350, compared with net income of $115,387,000 ($9.per
diluted share) from operating revenues of $546,21@)0 during the six months ended March 31, 2006. ¢fuded
in net income were after-tax gains from the sale gfortfolio securities and drilling equipment, including
insurance proceeds, of $0.39 per share for the firsix months of fiscal 2007 and $0.05 per share ftine first six
months of fiscal 2006.

Segment operating income from the Company’s U.S. @ rig operations was up substantially from one
year ago, but declined sequentially from $118,408)0 during this year's first fiscal quarter to $109,782,000
during this year’'s second quarter. The sequential decline resultdtbm decreases in rig revenue and margin pe
day of 5% and 9%, respectively. The Company’s U.3and rig utilization was 97% during this year’s seond
quarter, compared with 98% for both last year’'s seond quarter and this year’s first quarter. Additio nally,
total U.S. land rig activity increased 6% sequentibly to 11,156 days during this year’s second quarteas newly
constructed rigs were deployed to the field. The @npany continues to deploy additional new builds athe rate
of approximately four per month.

The Company’s U.S. offshore operations reported segment operat income of $2,198,000 for the secol
guarter of fiscal 2007, compared with $7,369,000 fahe second quarter of fiscal 2006, and $5,691,060r the
first quarter of fiscal 2007. Total activity daysin U.S. offshore operations during the quarter deceased to 522,
compared with 699 activity days during the same péwd last year and 588 activity days during the firsquarter
of fiscal 2007. The decline in segment operatingaome during this second fiscal quarter was mostly
attributable to two rigs that transitioned into standby status under substantially lower dayrates, ando another
two that completed drilling operations and demobileed during the quarter.

(over)
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Segment operating income from the Company’s internt#gonal operations was $21,481,000 during this
year's second quarter, compared with $13,112,000 durinigst year’s second quarter and $25,763,000 during tr
year’s first quarter. The sequential decline in operaihg income resulted primarily from a higher number of
activity days devoted to well-to-well moves at loweadayrates and margins as compared to those of norah
drilling days. However, the Company anticipates tht segment operating income for the last six monthsf this
fiscal year will slightly increase from the segmenbperating income reported for the first six monthsdue to
expected increases in dayrates and margins, everotigh activity days are projected to be lower due toecent rig
releases. International rig utilization was 93% duing this year’s second quarter, compared with 89%during
last year’'s second quarter, and 96% during this ye@s first quarter.

Company President and C.E.O., Hans Helmerich comme®ed, “We have long believed that the
technological advances introduced with the Compang’ FlexRig ®* technology would help differentiate tle
Company from the rest of the field. As many of oucompetitors report significant numbers of rigs curently
stacked, our land rig utilization in the U.S. remans high at 97%. Dayrates continue to experience s@
softening in the face of uncertain natural gas primg and new capacity displacing less capable rigDuring
increased market volatility, the overall rig counthas held up nicely and is slightly above year-agevels,
suggesting resiliency to the energy cycle.

“With the sale of two of our offshore platform rigs, the remaining nine platform rigs represent only 56
of our entire fleet and less than 2% of total Compay segment operating income. We expect that segnian
operating income during the next two to three quarers to be slightly improved over that reported in his year’s
second quarter.”

Helmerich & Payne, Inc. is a contract drilling company with a rig fleet that currently includes 140 US.
land rigs, nine U.S. platform rigs located in the @lf of Mexico and 27 international land rigs. In adition, the
Company is committed to complete another 24 new H&flesigned and operated FlexRigs, expanding its tdta
number of FlexRigs to 125 and its total number of LS. land rigs to 164. The Company expects to congpé 18 o
these 24 new FlexRigs by September 30, 2007, thel efiits fiscal year.

Helmerich & Payne, Inc.’s conference call/webcassischeduled to begin this morning at 11:00 a.m. ET
(10:00 a.m. CT) and can be accessed at http://wwwpimc.com under Investors. If you are unable to pdicipate
during the live webcast, the call will be archivedor a year on H&P’s website indicated above.

(more)
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Statements in this release and information disclosen the conference call and webcast that are
“forward-looking statements” within the meaning of the Securities Act of 1933 and the Securities Exchge Act
of 1934 are based on current expectations and assptions that are subject to risks and uncertaintiesFor
information regarding risks and uncertainties assom@ted with the Company’s business, please refer the “Risk
Factors” and “Management’s Discussion & Analysis oResults of Operations and Financial Condition” setions
of the Company’s SEC filings, including but not limted to, its annual report on Form 10-K and quartety
reports on Form 10-Q. As a result of these factorddelmerich & Payne, Inc.’s actual results may difér
materially from those indicated or implied by suchforward-looking statements.

*FlexRig® is a registered trademark of Helmerich &Payne, Inc.

Contact: Juan Pablo Tardic
(918) 588538:

(more)
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HELMERICH & PAYNE, INC.
Unaudited
(in thousands, except per share data)

Three Months Ended

Six Months Ended

Dec. 31 March 31 March 31
CONSOLIDATED STATEMENTS OF INCOME 2006 2007 2006 2007 2006
Operating Revenues
Drilling — U.S. Land $ 269,90( $ 269,14t $ 193,66¢ $ 539,04t $ 366,42
Drilling — U.S. Offshore 30,98¢ 24,062 33,70 55,04¢ 63,22
Drilling — International 82,61« 76,591 61,117 159,20t 111,37«
Real Estate 2,89¢ 2,73¢ 2,342 5,637 5,19¢
386,39¢ 372,53t 290,83( 758,93¢ 546,21¢
Operating costs and other:
Operating costs,excluding depreciat 199,467 199,45¢ 156,80( 398,92: 297,39¢
Depreciatior 30,151 32,952 23,38t 63,10: 46,30¢
General and administrati\ 10,61% 13,35( 13,957 23,96: 25,89t
Gain from involuntary conversion of
long-lived asset: — (5,170 — (5,170 —
Income from asset sales (486) (32,33¢6) (3,569  (32,827) (4,536
239,74f 208,25  190,57¢ 447,99  365,06:
Operating income 146,65« 164,28« 100,257 310,93¢ 181,15t
Other income (expense
Interest and dividend incon 1,244 1,034 2,45€ 2,27¢ 4,98€
Interest expens (919) (1,913 (1,94€) (2,832) (4,52€)
Gain on sale of investment securit 26,331 177 — 26,514 2,72C
Other 64 66 27 130 (486)
26,72¢ (636) 537 26,09( 2,694
Income before income taxes and equity
in income of affiliate 173,38C  163,64¢  100,78¢ 337,02¢  183,84¢
Income tax provisiol 64,09¢ 59,33¢ 38,24C  123,43¢ 71,042
Equity in income of affiliate
net of income taxe 1,504 2,551 2,028 4,05t 2,58C
NET INCOME $ 110,78¢ $ 106,861 $ 64,57 $ 217,64 $ 115,38
Earnings per common sha
Basic $ 1.07 $ 1.04 $ 0.62 $ 211 % 1.11
Diluted $ 1.06 $ 1.02 $ 0.61 2.08 $ 1.0¢
Average common shares outstandi
Basic 103,312 103,23¢ 104,627 103,27¢ 104,30
Diluted 104,77¢ 104,83: 106,11« 104,84 105,77

(more)
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HELMERICH & PAYNE, INC.
Unaudited
(in thousands)

CONSOLIDATED CONDENSED BALANCE SHEETS 3/31/07 9/30/06
ASSETS
Cash and cash equivalel $ 89,14 $  33,85¢
Shor-term investment 344 48,67%
Other current assets 374,53¢ 346,16¢
Total current assets 464,02 428,69
Investments 206,01: 218,30¢
Net property, plant, and equipme 1,807,96! 1,483,13:
Other assets 6,537 4,57¢€
TOTAL ASSETS $ 2,484,553 $ 2,134,71.
LIABILITIES AND SHAREHOLDERS’ EQUITY
Total current liabilities $ 247,73 $ 264,54¢
Total noncurrent liabilitie: 337,67« 313,27:
Long-term notes payabl 330,00¢( 175,00(
Total shareholders’ equity 1,569,13: 1,381,89:
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $ 2,484,53° $ 2,134,71.

(more)
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HELMERICH & PAYNE, INC.
Unaudited
(in thousands)

Six Months Ended

March 31
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS 2007 2006
OPERATING ACTIVITIES:

Net income $ 217,641 $ 115,381
Depreciatior 63,10z 46,30¢
Changes in assets and liabilit 32,36¢ (20,136
Gain from involuntary conversion of lo-lived asset: (5,170 —
Gain on sale of assets and investment secu (59,199 (7,120
Other (2,881) 1,657

Net cash provided by operating activities 245,86¢ 136,09¢
INVESTING ACTIVITIES:
Capital expenditure (433,900 (170,900
Purchase of investmer — (83,010
Insurance proceeds from involuntary conversion of
long-lived asset: 5,17C —
Proceeds from sale of assets and investn 122,75¢ 12,98:
Other 214 —
Net cash provided used in investing activities (305,759 (240,929
FINANCING ACTIVITIES:
Dividends paic (9,311]) (8,6249)
Repurchase of common sta (17,627 —
Net decrease in bank overdr (10,195 —
Proceeds from exercise of stock opti 872 11,86(
Net proceeds from shi-term and lon-term deb: 151,27¢ —
Excess tax benefit from stock-based compensation 155 7,99€
Net cash provided by financing activities 115,17¢ 11,23¢
Net increase (decrease) in cash and cash equivake 55,287 (93,597
Cash and cash equivalents, beginning of period 33,85z 288,75:
Cash and cash equivalents, end of period $ 89,14( $ 195,15¢

(more)
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SEGMENT REPORTING

Three Months Ended

Six Months Ended

U.S. LAND OPERATIONS
Revenue:

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Activity days
Average rig revenue per d
Average rig expense per d
Average rig margin per de
Rig utilization

U.S. OFFSHORE OPERATIONS
Revenue:

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Activity days
Average rig revenue per d
Average rig expense per d
Average rig margin per de
Rig utilization

Dec. 31 March 31 March 31
2006 2007 2006 2007 2006
(in thousands, except days and per day amo
$ 269,90C $ 269,14F $ 193,66¢ $ 539,04 $ 366,42-
127,351 132,39¢ 92,051 259,75¢ 176,26¢
3,452 3,151 3,90¢ 6,602 6,99C
20,68¢ 23,81: 14,83 44.,49¢ 29,29¢
$ 118,40¢ $109,78: $ 82,877 $228,19( $ 153,86¢
10,54¢ 11,15¢ 8,08¢€ 21,70 16,121
$ 24231 $ 23,032 $ 2259 $ 23,61t $ 21,39¢
$ 10,717 $ 10,77¢ $ 10,02¢ $ 10,747 $ 9,60¢<
$ 1351<¢ $ 12,25¢ $ 12,567 $ 12,866 $ 11,79¢
98% 97% 98% 98% 97%
$ 30,98¢ $ 24,062 $ 33,70 $ 55,04¢ $ 63,22:
21,10¢ 17,74¢ 21,82( 38,84¢ 42,12¢
1,421 1,43¢ 1,82¢ 2,85€ 3,26E
2,77C 2,684 2,68€ 5,454 5,35C
$ 5691 $ 2,19 $ 7,36 $ 7,88 $ 12,48(C
588 522 699 1,11C 1,343
$ 38,82¢ $ 29,60 $ 39,707 $ 34,48¢ $ 38,097
$ 23,901 $ 19,88t $ 2364z $ 22,01z $ 23,32¢
$ 1492: $ 9,71€ $ 16,068 $ 12,47¢ $ 14,76¢
71% 64% 71% 68% 67%

(more)
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SEGMENT REPORTING

Three Months Ended

Six Months Ended

INTERNATIONAL OPERATIONS

Revenue:

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Activity days
Average rig revenue per d
Average rig expense per d
Average rig margin per de
Rig utilization

Per day calculations for international operatioxdge gains and losses from translation of foreigmency transactions.

Operating statistics exclude the effects of offehgiatform and international management
contracts, and do not include reimbursements of-tdypocket” expenses in revenue per day,

expense per day and margin calculations.

Reimbursed amounts were as follows:

U.S. Land Operatior
U.S. Offshore Operatior
International Operatior

REAL ESTATE

Revenue:

Direct operating expens:
Depreciation

Segment operating income

(more)

Dec. 31 March 31 March 31
2006 2007 2006 2007 2006
(in thousands, except days and per day amo
$ 8261« $ 76,591 $ 61,117 $159,20f $111,37¢
50,69¢ 48,66¢ 42,39¢ 99,362 78,091
600 1,09¢ 872 1,69¢ 1,47¢€
5,557 5,34¢€ 4,73E 10,90¢ 9,391
$ 2576 $ 21,481 $ 13,112 $ 47,24¢ $ 22,41¢
2,36¢€ 2,262 2,16C 4,62¢ 4,18¢
$ 27,69C $ 27,001 $ 22,97¢ 27,35¢ $ 21,674
$ 14,87¢ $ 15,722 $ 15,00¢ 15,291 $ 14,281
$ 12,812 $ 11,27¢ $ 7,97¢ 12,06 $ 7,392
96% 93% 89% 95% 86%
$ 14,30¢ $ 12,19¢ $ 10,97¢ $ 26,50t $ 21,441
$ 3344 $ 359 $ 348 $ 694z $ 7,24z
$ 1251¢ $ 11,066 $ 6,79¢ $ 2358. $ 11,921
$ 289 $ 2,73t $ 234z $ 5637 $ 5,19¢
843 1,16E 1,01C 2,00¢ 1,811
589 612 606 1,201 1,20¢
$ 1467 $ 91 $ 726 $ 2,426 $ 2,17¢
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Segment operating income for all segments is a@AAP financial measure of the Company’s performamaset excludes general and
administrative expenses, corporate depreciatiamonie from asset sales and other corporate incothex@ense. The Company considers
segment operating income to be an important suméhmeasure of operating performance for presgmtends in the Company’s core
businesses. This measure is used by the Compdayilitate period-to-period comparisons in operatperformance of the Company’'s
reportable segments in the aggregate by eliminatimgs that affect comparability between perioihe Company believes that segment
operating income is useful to investors becaupeoitides a means to evaluate the operating perfacenaf the segments and the Compan
an ongoing basis using criteria that are used bymernal decision makers. Additionally, it higdtits operating trends and aids analytical
comparisons. However, segment operating incomdirhéations and should not be used as an altareati operating income or loss, a
performance measure determined in accordance VARG as it excludes certain costs that may affeetCompany’s operating performance
in future periods.

The following table reconciles operating income fherinformation above to income before income $aaged equity in income of affiliates as
reported on the Consolidated Statements of Incamthdusands).

SEGMENT REPORTING Three Months Ended Six Months Ended
Dec. 31 March 31 March 31
2006 2007 2006 2007 2006
Operating Income
U.S. Land $118,40¢ $109,78: $ 82,877 $228,19C $ 153,86¢
U.S. Offshore 5,691 2,19¢ 7,36¢ 7,88¢ 12,48(
International 25,762 21,481 13,11z 47,24¢ 22,41¢
Real Estate 1,467 961 726 2,42¢ 2,17¢
Segment operating income $151,32¢ $134,42: $104,08. $285,75! $ 190,94!
Corporate general and administrat (5,140 (7,668) (7,349 (12,80¢) (14,162
Other depreciatio (552 (497) (526) (1,049 (1,060
Inter-segment eliminatio 531 521 479 1,052 900
Gain from involuntary conversion of lo-lived asset: — 5,17C — 5,17C —
Income from asset sales 486 32,33¢ 3,56¢ 32,827 4,53€
Operating income $146,65¢ $164,28: $100,25. $310,93¢ $ 181,15¢
Other income (expense
Interest and dividend incon 1,244 1,034 2,45€ 2,27¢ 4,98€
Interest expens (919) (1,913 (1,94€) (2,832) (4,52¢)
Gain on sale of investment securit 26,33 177 — 26,514 2,72C
Other 64 66 27 130 (486)
Total other income (expense) 26,72¢ (636) 537 26,09( 2,694
Income before income taxes and
equity in income of affiliate $173,38C  $163,64¢ $100,78¢ $337,02¢ $ 183,84¢

HAA




