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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

Xl QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For quarterly period ended: December 31, 2011

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the transition period from o
Commission File Number: 1-4221
HELMERICH & PAYNE, INC.
(Exact name of registrant as specified in its arart
Delaware 73-067987¢
(State or other jurisdiction « (I.LR.S. Employer I.D. Numbe

incorporation or organizatiol

1437 South Boulder Avenue, Tulsa, Oklahoma,74119
(Address of principal executive office)(Zip Code)

(918) 742-5531
(Registrant’s telephone number, including area yode

N/A
(Former name, former address and former fiscal,year
if changed since last report)

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti8 or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (orgiech shorter period that the registrant was reduodile such reports), and (2) has been
subject to such filing requirements for the pastla@s. Yedx] No[O

Indicate by check mark whether the registrant ldsnstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T (8 232.405 of tthapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such filegsBl No O

Indicate by check mark whether the registrantlearge accelerated filer, an accelerated filer, @accelerated filer, or a small reporting

company. See the definitions of “large acceleréited” “accelerated filer” and “small reportingompany” in Rule 12b-2 of the Exchange
Act.

Large accelerated fileX] Accelerated filed

Non-accelerated file[d Smaller reporting comparl
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yedd No

CLASS OUTSTANDING AT January 31, 2012
Common Stock, $0.10 par val 107,386,07"
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PART I. FINANCIAL INFORMATION
HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS

(Unaudited)
(in thousands, except share and per share amounts)

ITEM 1. FINANCIAL STATEMENTS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, less reserve of $745 at DeeeBib, 2011 and $776 at September 30, :
Inventories
Deferred income taxe
Prepaid expenses and ot
Current assets of discontinued operati
Total current asse

Investment
Property, plant and equipment, |
Other asset

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:
Accounts payabl
Accrued liabilities
Long-term debt due within one ye
Current liabilities of discontinued operatic
Total current liabilities

Noncurrent liabilities
Long-term debi
Deferred income taxe
Other
Non-current liabilities of discontinued operatic
Total noncurrent liabilitie:

Shareholder equity:

Common stock, $.10 par value, 160,000,000 shateerazed, 107,489,540 shares and 107,243
shares issued as of December 31, 2011 and Sept8m2011, respectively and 107,337,767
107,086,324 shares outstanding as of Decembei031, &rd September 30, 2011, respecti

Preferred stock, no par value, 1,000,000 sharémered, no shares issu

Additional paic-in capital

Retained earning

Accumulated other comprehensive incc

Treasury stock, at co
Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part oktetements.

December 31
2011

September 30
2011

$ 347,85¢ $ 364,24¢
495,38 460,54(
58,907 54,40;
15,78¢ 19,85¢
77,707 49,73

7,771 7,52¢
1,003,42i 956,31
399,99 347,92
3,832,00. 3,677,071
22,46 22,58

$ 5257,88 $  5,003,89
$ 122,23 $ 103,85:
186,44 192,89¢
115,00 115,00
5,171 4,97¢
428,84 416,72
235,00( 235,00(
1,048,13 975,28
97,49¢ 104,28!

2,60¢ 2,55(
1,383,23 1,317,11
10,74¢ 10,72¢
218,72 210,90
3,090,941 2,954,211
131,78! 98,90¢
(6,396) (4,704)

3,445 80: 3,270,04

$ 5257,88 $  5,003,89
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

Operating revenue:
Drilling — U.S. Land
Drilling — Offshore
Drilling — International Lanc
Other

Operating costs and othe
Operating costs, excluding depreciat
Depreciatior
General and administrati\
Research and developm
Income from asset sal

Operating income from continuiroperations

Other income (expense
Interest and dividend incon
Interest expens
Other

Income from continuing operations before incomes&
Income tax provisiol
Income from continuing operatiol

Loss from discontinued operations before incomes
Income tax provisiol

Loss from discontinued operatio
NET INCOME

Basic earnings per common shg
Income from continuing operatiol
Loss from discontinued operatio

Net income

Diluted earnings per common shs
Income from continuing operatiol
Loss from discontinued operatio

Net income

Weighted average shares outstand
Basic
Diluted

Dividends declared per common sh

The accompanying notes are an integral part oktetements.

(Unaudited)
(in thousands, except per share data)

Three Months Ended
December 31

2011 2010
$ 617,77¢ $ 476,81
50,79: 44,86’
60,73t 68,95:
3,287 4,00¢
732,58t 594,64.
391,03: 330,04¢
86,28¢ 73,18(
26,16° 19,88¢
3,24¢ 3,47(
(4,689 (2,669)
502,04 423 91
230,53 170,72¢
33€ 314
(2,46)) (4,45)
21 16€
(2,10 (3,97)
228,43 166,75!
84,13¢ 62,39(
144,29° 104,36!
(11) (215)
(11) (215)
$ 144,28¢ $ 104,15(
$ 134 $ 0.9¢
$ — $ —
$ 132 $ 0.9¢
$ 132 $ 0.9¢
$ —  $ —
$ 13: $ 0.9¢
107,18¢ 106,03
108,78t 107,85:
$ 0.07 $ 0.0€
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Three Months Ended

December 31

OPERATING ACTIVITIES:
Net income $
Adjustment for loss from discontinued operatir

Income from continuing operatiol
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciatior
Provision for bad det
Stocl-based compensatic
Other
Income from asset sal
Deferred income tax expen
Change in assets and liabilit-
Accounts receivabl
Inventories
Prepaid expenses and otl
Accounts payabl
Accrued liabilities
Deferred income taxe
Other noncurrent liabilitie

Net cash provided by operating activities from @munihg operation:
Net cash used in operating activities from discorgd operation

Net cash provided by operating activit

INVESTING ACTIVITIES:
Capital expenditure
Proceeds from asset sa
Acquisition of TerraVici Drilling Solution:

Net cash used in investing activiti

FINANCING ACTIVITIES:
Proceeds from line of crec
Payments on line of crec
Dividends paic
Exercise of stock optior
Tax withholdings related to net share settlemehtesiricted stocl
Excess tax benefit from stc-based compensatic

Net cash used in financing activiti

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe $

2011 2010
144,28¢ $ 104,15
11 21E
144,29 104,36t
86,28¢ 73,18(
2 1
3,92: 3,187
— (1)
(4,689) (2,669)
57,58t 42,08(
(34,85 45,25¢
(4,500) (28E)
(24,440) 4,91(
18,38: (24,58)
791 (15,07)
112 231
(6,25¢) 8,267
236,64¢ 238,87
(11) (215)
236,63t 238,65!
(256,94)) (116,229
10,15¢ 3,02¢
(4,000
(246,789 (117,199)
— 10,00(
— (20,000)
(7,522) (6,376)
372 2,08¢
(1,519 —
2,42¢ 2,73¢
(6,23 (10,659
(16,38) 110,80
364,24( 63,02
347,85 $ 173,82

The accompanying notes are an integral part okteegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERSQUITY
THREE MONTHS ENDED DECEMBER 31, 2011
(Unaudited)
(in thousands, except per share amounts)

Accumulated

Additional Other Total
Common Stock Paid-In Retained Comprehensive Treasury Stock Shareholders
Shares Amount Capital Earnings Income Shares Amount Equity
Balance, September 30, 2C 107,24: $ 10,72« $ 210,90¢ $ 2,954,211 $ 98,90¢ 157 $ (4,709 $ 3,270,04

Comprehensive Incom
Net income 144,28t 144,28t
Other comprehensive incorr
Change in value on
available-for-sale

securities 32,33¢ 32,33¢

Amortization of net periodic
benefit costs-net

of actuarial gair 53¢ 53¢
Total comprehensive incon 177,16:
Cash dividends ($.07 per sha (7,550 (7,55()
Exercise of stock optior 20€ 21 3,011 46 (2,659 373

Tax benefit of stock-based

awards, including excess

tax benefits of $2.7 milliol 3,367 3,361
Stock issued for vested restricted

stock, net of shares withheld

employee taxe 41 4 (2,485 (57) 967 (1,519
Stocl-based compensatic 3,922 3,927
Balance, December 31, 20 107,49( $ 10,74¢ $ 218,72: $ 3,090,94! $ 131,78! 152 $ (6,396 $ 3,445,80:

The accompanying notes are an integral part okteegements.
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1.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

Basis of Presentation
Unless the context otherwise requires, the usbeofdrms “the Company,” “we,” “us” and “our” in tbe Notes to Consolidated
Condensed Financial Statements refers to Helmé&riEhayne, Inc. and its consolidated subsidiaries.

The accompanying unaudited Consolidated Condenseti¢tal Statements have been prepared in accagdaitic accounting principles
generally accepted in the United States (“GAAP’}l applicable rules and regulations of the Securadied Exchange Commission (the
“Commission”) pertaining to interim financial inforation. Accordingly, these interim financial stagnts do not include all information
or footnote disclosures required by GAAP for conml@nancial statements and, therefore, shouldehd in conjunction with the
Consolidated Financial Statements and notes theretor 2011 Annual Report on Form 10-K and otharent filings with the
Commission. In the opinion of management, all siiljients, consisting of those of a normal recumiatyire, necessary to present fairly
the results of the periods presented have beemdedl The results of operations for the interimqus presented may not necessarily be
indicative of the results to be expected for tHeyfear.

A land rig in the U.S. Land segment met the heldsfale classification criteria at December 31, 20The net book value of the rig is
included in prepaid expenses and other in the Gioladed Condensed Balance Sheet at December 31, 201

As more fully described in our 2011 Annual RepartFmrm 10-K, our contract drilling revenues are poised of daywork drilling
contracts for which the related revenues and exgseare recognized as services are performed. datracts that are terminated by
customers prior to the expirations of their fixed, contractual provisions customarily requirdyearmination amounts to be paid to
Revenues from early terminated contracts are rézedmnwhen all contractual requirements have been me

Discontinued Operations

On June 30, 2010, the Official Gazette of Venezpelaished the Decree of Venezuelan President Kifgorez, which authorized the
“forceful acquisition” of eleven rigs owned by odenezuelan subsidiary. The Decree also authotteedeizure of “all the personal and
real property and other improvements” used by cemézuelan subsidiary in its drilling operationseBeizing of our assets became
effective June 30, 2010 and met the criteria eistaddl for recognition as discontinued operatiordenaccounting standards for
presentation of financial statements. Therefoperations from the Venezuelan subsidiary, an oppgraegment within the International
Land segment, have been classified as discontiopethtions in our Consolidated Condensed FinaSté&tEments.

Summarized operating results from discontinued atpmrs are as follows:

Three Months Ended
December 31
2011 2010
(in thousands)

Revenue $ — —
Loss before income tax (17) (21%)
Income tax benef — —
Loss from discontinued operatio $ 1D s (215)
Significant categories of assets and liabilitiesrfrdiscontinued operations are as follows:
December 31 September 30
2011 2011
(in thousands)

Other current asse $ 7777 $ 7,52¢
Total asset $ 7777 $ 7,52¢
Total current liabilities $ 5171 $ 4,97¢
Total noncurrent liabilitie: 2,60¢ 2,55(
Total liabilities $ 7771 $ 7,52¢
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3.

Other current assets consist of restricted castetet remaining in-country current obligations. Hilidies consist of municipal and
income taxes payable and social obligations dukinvthe country of Venezuela.

Earnings per Share

Accounting Standards Codification (“ASC”) 2@Barnings per Sharerequires companies to treat unvested share-lpgsadent awards
that have non-forfeitable rights to dividend oridend equivalents as a separate class of securnt@&sdculating earnings per share. We
have granted and expect to continue to grant esstristock grants to employees that contain ndieifable rights to dividends. Such
grants are considered participating securities UAGE 260. As such, we are required to includeehgrants in the calculation of our
basic earnings per share and calculate basic garpir share using the two-class method. The tagsschethod of computing earnings
per share is an earnings allocation formula thtgrdgnes earnings per share for each class of canstazk and participating security
according to dividends declared (or accumulated)garticipation rights in undistributed earnings.

Basic earnings per share is computed utilizingtie class method and is calculated based on welegnterage number of common
shares outstanding during the periods presented.

Diluted earnings per share is computed using thighted-average number of common and common equivaleares outstanding during
the periods utilizing the two-class method for &toptions and nonvested restricted stock.

The following table sets forth the computation aiz and diluted earnings per share (in thousanagpt per share amounts):

Three Months Ended
December 31,

2011 2010
Numerator:

Income from continuing operatiol $ 14429° $ 104,36!

Loss from discontinued operatio (11) (215)

Net income 144,28t 104,15(
Adjustment for basic earnings per shs

Earnings allocated to unvested sharehol (474) (309)
Numerator for basic earnings per sh:

From continuing operatior 143,82: 104,05¢

From discontinued operatio (11) (215)

143,81: 103,84:

Adjustment for diluted earnings per she

Effect of reallocating undistributed earnings ofested shareholde 7 5
Numerator for diluted earnings per she

From continuing operatior 143,83( 104,06:

From discontinued operatio (11) (215)

$ 143,81¢ $ 103,84t

Denominator

Denominator for basic earnings per sk- weighte-average share 107,18t 106,03:

Effect of dilutive shares from stock options anstrieted stoc} 1,602 1,821

Denominator for diluted earnings per sh- adjusted weighte-average share 108,78t 107,85:
Basic earnings per common she

Income from continuing operatiol $ 134 $ 0.9¢

Loss from discontinued operatio — —

Net income $ 134 $ 0.9¢
Diluted earnings per common sha

Income from continuing operatiol $ 132 % 0.9¢

Loss from discontinued operatio = =

Net income $ 132 $ 0.9¢
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The following shares attributable to outstandingiggawards were excluded from the calculationiaftdd earnings per share because
their inclusion would have been anti-dilutive (motisands, except per share amounts):

Three Months Ended
December 31,
2011 2010

Shares excluded from calculation of diluted earsipgr shar 761 324
Weightec-average price per she $ 55.0¢ $ 47.9¢

4. Inventories
Inventories consist primarily of replacement partsl supplies held for use in our drilling operasion
5. Financial Instruments and Fair Value Measurement
The estimated fair value of our available-for-ssdeurities, reflected on our Consolidated CondeBsdance Sheets as Investments, is

based on market quotes. The following is a summoagayailable-for-sale securities, which excludegestments in limited partnerships
carried at cost and assets held in a Non-qualBigoplemental Savings Plan:

Gross Gross Estimated
Unrealized Unrealized Fair
Cost Gains Losses Value
(in thousands)
Equity securities December 31, 2C $ 129,18! $ 25522° % — $ 384,41(
Equity securities September 30, 2( $ 129,18. $ 203,48t $ — % 332,66¢

On an on-going basis, we evaluate the marketahlityespcurities to determine if any decline in faalue below original cost is other-
than-temporary. If a decline in fair value is detmed to be other-than-temporary, an impairmeargé is recorded and a new cost basis
established. We review several factors to detegmihether a loss is other-than-temporary. Thederfainclude, but are not limited to,

(i) the length of time a security is in an unreatldoss position, (ii) the extent to which fairwalis less than cost, (iii) the financial
condition and near term prospects of the issuer(i@pdur intent and ability to hold the securityr fa period of time sufficient to allow fi
any anticipated recovery in fair value. The cossedurities used in determining realized gainslassks is based on the average cost
basis of the security sold. We had no sales oketable equity available-for-sale securities dutimg first quarter of fiscal 2012 and
2011.

Investments in limited partnerships carried at egste approximately $9.4 million at December 311 2@nd September 30, 2011. The
estimated fair value of the limited partnerships\a6.2 million and $15.8 million at December 3012 and September 30, 2011,
respectively.

Assets held in the Non-qualified Supplemental SgiRlan are carried at fair market value whichléot&6.2 million at December 31,
2011 and $5.9 million at September 30, 2011.

The majority of cash equivalents are investedxaltée and non-taxable money-market mutual funds. Grrying amount of cash and
cash equivalents approximates fair value due tshioet maturity of those investments.

The carrying value of other assets, accrued lizsliand other liabilities approximated fair vahieDecember 31, 2011 and Septembe
2011.

ASC 820 defines fair value as “the price that wdwddreceived to sell an asset or paid to transfiabdity in an orderly transaction
between market participants at the measurement déte use the fair value hierarchy establisheA8C 82010 to measure fair value
prioritize the inputs:

» Level 1 — Observable inputs that reflect quotedgsiin active markets for identical assets orlités in active markets.

9
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* Level 2 — Inputs other than Level 1 that are obablw®, either directly or indirectly, such as quapeides for similar assets or
liabilities; quoted prices in markets that are active; or other inputs that are observable ortmanorroborated by observable
market data for substantially the full term of #esets or liabilities.
 Level 3— Valuations based on inputs that are uadable and not corroborated by market data.
At December 31, 2011, our financial instrument8aiig Level 1 inputs include cash equivalents,iggsecurities with active markets
and money market funds we have elected to claasifestricted assets that are included in otheecuassets and other assets. Also
included is cash denominated in a foreign curremeyhave elected to classify as restricted thatakided in current assets of
discontinued operations and limited to remainiadilities of discontinued operations. For thesen, quoted current market prices are
readily available.
At December 31, 2011, financial instruments utilizlevel 2 inputs include a bank certificate of a&ipincluded in other current assets.
Currently, we do not have any financial instrumarntkzing Level 3 inputs.
The following table summarizes our assets measatréadr value on a recurring basis presented inGansolidated Condensed Balance
Sheet as of December 31, 2011:

Quoted Prices

Total in Active Significant
Measure Markets for Other Significant
at Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
(in thousands)
Assets;
Cash and cash equivalel $ 347,85¢ $ 347,85¢ $ — $ —
Equity securitie: 384,41( 384,41( — —
Other current asse 50,46 50,21: 25C —
Other asset 2,00( 2,00( — —
Total assets measured at fair ve $ 784,730 $ 784.48( $ 25C % —

The following information presents the supplemefaalvalue information about long-term fixed-ratebt at December 31, 2011 and
September 30, 2011:

December 31 September 30
2011 2011
(in thousands)
Carrying value of lon-term fixec-rate deb $ 350.C $ 350.(
Fair value of lon-term fixec-rate deb $ 3672 $ 376.¢

The fair value for fixed-rate debt was estimateid@gisash flows discounted at rates reflecting arieterest rates at similar maturities
plus a credit spread which was estimated using edémkormation on debt instruments with a similegdit profile to us. The debt was
valued using a Level 2 input.

10
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6. Comprehensive Income

Comprehensive income, net of related income tasess follows (in thousands):

Three Months Ended
December 31

2011 2010

Net income $ 144,28t $ 104,15(
Other comprehensive incorr

Unrealized appreciation on securit 51,74 76,53¢

Income taxe: (19,409 (28,707)

32,33¢ 47,831

Minimum pension liability adjustmen 863 75C

Income taxe: (329 (282)

53¢ 46€

Total comprehensive incon $ 177,167 $ 152,451

The components of accumulated other comprehensogarie, net of related income taxes, are as foll@wshousands):

December 31, September 30,
2011 2011
Unrealized appreciation on securit $ 158,46: $ 126,12¢
Unrecognized actuarial loss and prior service (26,679 (27,219
Accumulated other comprehensive incc $ 131,78 $ 98,90¢

7.  Cash Dividends
The $0.07 cash dividend declared September 7, 2044 paid December 1, 2011. On December 6, 20ddstadividend of $0.07 per
share was declared for shareholders of record brukey 15, 2012, payable March 1, 2012. The divideayable is included in accounts
payable in the Consolidated Condensed Balance Sheet

8. Stock-Based Compensation

On March 2, 2011, the 2010 Long-Term Incentive Rtha “2010 Plan”) was approved by our stockholddrse 2010 Plan, among other

things, authorizes the Board of Directors to greotiqualified stock options, restricted stock awamid stock appreciation rights to
selected employees and to non-employee DirecRestricted stock may be granted for no considerattber than prior and future
services. The purchase price per share for stpti&res may not be less than market price of theetlyishg stock on the date of grant.

Stock options expire ten years after the grant.déle have the right to satisfy option exercisesfitreasury shares and from authorized

but unissued shares. There were 458,838 nonauehEiock options and 243,600 shares of restri¢tek swards granted in the three
months ended December 31, 2011.

A summary of compensation cost for stdmksed payment arrangements recognized in genetaldministrative expense is as follows
thousands):

Three Months Ended
December 31

2011 2010
Compensation expen
Stock options $ 2,48t $ 2,11¢
Restricted stoc 1,43¢ 1,07z
$ 3,922 $ 3,187

11
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STOCK OPTIONS

The following summarizes the weighted-average apsioms utilized in determining the fair value oftimms granted during the three
months ended December 31, 2011 and 2010:

2011 2010
Risk-free interest rat 1.C% 1.€%
Expected stock volatilit 53.2% 51.%
Dividend yield 0.4% 0.5%
Expected term (in year 5.5 5.k

Risk-Free Interest RateThe risk-free interest rate is based on U.S. Sugasecurities for the expected term of the option

Expected Volatility Rate.Expected volatility is based on the daily closprigge of our stock based upon historical expegener a
period which approximates the expected term obfften.

Dividend Yield. The expected dividend yield is based on our cumlévidend yield.

Expected Term.The expected term of the options granted reptsdke period of time that they are expected todistanding. We
estimate the expected term of options granted baséiistorical experience with grants and exercises

A summary of stock option activity under the Planthe three months ended December 31, 2011 ismqex$in the following table:

Three Months Ended December 31, 201

Weighted-
Weighted- Average Aggregate
Average Remaining Intrinsic
Shares Exercise Contractual Term Value

Options (in thousands) Price (in years) (in millions)
Outstanding at October 1, 20 4,58¢ $ 25.8¢
Granted 45¢ 59.7¢
Exercisec (20%) 14.7¢
Forfeited/Expirec (23 36.1(
Outstanding at December 31, 2( 4,82 $ 29.4¢ 56 $ 139.¢
Vested and expected to vest at December 31, 476z $ 29.3¢ 5 $ 138.¢
Exercisable at December 31, 2( 3,68t $ 24 .62 4€ $ 124.

The weighted-average fair value of options grametie first quarter of fiscal 2012 was $27.75.
The total intrinsic value of options exercised dgrthe three months ended December 31, 2011 was$ion.

As of December 31, 2011, the unrecognized compemsadst related to the stock options was $19.5anil That cost is expected to be
recognized over a weighted-average period of 3a2sye

RESTRICTED STOCK

Restricted stock awards consist of our common saockare time vested over three to six years. &vegnize compensation expense on
a straight-line basis over the vesting period. fEevalue of restricted stock awards under the®Blan is determined based on the
closing price of our shares on the grant date ofABecember 31, 2011, there was $20.4 million tdltanrecognized compensation cost
related to unvested restricted stock awards. @tsttis expected to be recognized over a weightedage period of 3.3 years.

12
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A summary of the status of our restricted stockrawas of December 31, 2011 and changes in restritbck outstanding during the
three months then ended is presented below:

Three Months Ended
December 31, 2011

Weighted-
Average
Shares Grant-Date
Restricted Stock Awards (in thousands) Fair Value
Unvested at October 1, 20 32: % 42.3¢
Granted 244 59.7¢
Vested (1) (119 40.21
Forfeited ) 41.9:
Unvested at December 31, 2C 441 % 52.5¢

10.

(1) The number of restricted stock awards vested imdwwhares that we withheld on behalf of our em@sye satisfy the statutory tax
withholding requirements.

Debt

At December 31, 2011 and September 30, 2011, weheaibllowing unsecured long-term debt outstandinghousands):

December 31 September 30
2011 2011
Unsecured intermediate debt issued August 15, 2
Series C, due August 15, 2012, 6.4 $ 75,000 $ 75,00(
Series D, due August 15, 2014, 6.5 75,00( 75,00(
Unsecured senior notes issued July 21, 2
Due July 21, 2012, 6.10! 40,00( 40,00(
Due July 21, 2013, 6.10! 40,00( 40,00(
Due July 21, 2014, 6.10' 40,00( 40,00(
Due July 21, 2015, 6.10' 40,00( 40,00(
Due July 21, 2016, 6.10! 40,00( 40,00(
$ 350,000 $ 350,00(
Less loni-term debt due within one ye 115,00( 115,00(
Long-term debr $ 235,000 $ 235,00(

The intermediate unsecured debt outstanding atrbleee31, 2011 matures over a period from Augus261August 2014 and carries a
weighted-average interest rate of 6.53 percent;lwisi paid semi-annually. The terms require thatwaintain a minimum ratio of debt
to total capitalization of less than 55 percenie Tebt is held by various entities, including $8iom held by a company affiliated with
one of our Board members.

We have $200 million senior unsecured fixed-rateesthat mature over a period from July 2012 tg 2006. Interest on the notes is
paid semiannually based on an annual rate of 6.10 perdatet will make five equal annual principal repaymenit$40.0 million startini
on July 21, 2012. Financial covenants requireousaintain a funded leverage ratio of less thapé&Bent and an interest coverage ratio
(as defined) of not less than 2.50 to 1.00.

Our $400 million senior unsecured credit facilitatored in December 2011 and was allowed to expingring the first fiscal quarter of

2012, we funded two collateral trusts totaling $2%illion and terminated two letters of credit. €fwo collateral trusts are classified as

restricted cash and are included in prepaid expand®ther in the Consolidated Condensed Balaneet$it December 31, 2011.
Income Taxes

Our effective tax rate for the three months endeddmber 31, 2011 and 2010 was 36.8 percent ancg8itcdnt, respectively. The
effective rate differs from the U.S. federal statytrate of 35.0 percent primarily due to state fomdign taxes.
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12.

It is reasonably possible that the amount of thecwgnized tax benefit with respect to certain cogaized tax positions will increase or
decrease during the next 12 months; however, weotlexpect the change to have a material effecesuits of operations or financial
position.

Commitments and Contingencies

In conjunction with our current drilling rig conatition program, purchase commitments for equipnparts and supplies of
approximately $474.6 million are outstanding at @aber 31, 2011.

Various legal actions, the majority of which arisghe ordinary course of business, are pending. nvdintain insurance against certain
business risks subject to certain deductibles. eNairihese legal actions are expected to have erialeddverse effect on our financial
condition, cash flows or results of operations.

We are contingently liable to sureties in respédiamds issued by the sureties in connection wéttiain commitments entered into by us
in the normal course of business. We have ageeewiemnify the sureties for any payments madéhbyntin respect of such bonds.

During the ordinary course of our business, comtitoges arise resulting from an existing condit&ityation, or set of circumstances
involving an uncertainty as to the realization gfassible gain contingency. We account for gaintiogencies in accordance with the
provisions of ASC 450Contingencies and, therefore, we do not record gain contingenand recognize income until realized. As
discussed in Note 2, Discontinued Operations, ptg@ad equipment of our Venezuelan subsidiary sesed by the Venezuelan
government on June 30, 2010. Our wholly-owned igidrges, Helmerich & Payne International Drilli@p. and Helmerich & Payne de
Venezuela, C.A., filed a lawsuit in the United $taDistrict Court for the District of Columbia oe@ember 23, 2011 against the
Bolivarian Republic of Venezuela, Petroleos de \zeiedn, S.A. and PDVSA Petroleo, S.A. Our subsiesaseek damages for the taking
of their Venezuelan drilling business in violatiohinternational law and for breach of contractdditionally, we are participating in two
arbitrations against third parties not affiliatedhathe Venezuelan government, Petroleo or PDVSaniattempt to collect an aggregate
$75 million relating to the seizure of our propeartyenezuela. While there exists the possibiityealizing a recovery, we are currently
unable to determine the timing or amounts we magive, if any, or the likelihood of recovery. Naig contingencies are recognized in
our Consolidated Financial Statements.

Segment Information

We operate principally in the contract drilling iredry. Our contract drilling business includes fiblllowing reportable operating
segments: U.S. Land, Offshore, and InternationaldaThe contract drilling operations consist maioil contracting Company-owned
drilling equipment primarily to large oil and gagpéoration companies. Our primary internationaaa of operation include Colombia,
Ecuador, Argentina, Tunisia, Bahrain and other Béuherican countries. The International Land operat have similar services, have
similar types of customers, operate in a consistertner and have similar economic and regulatoayacteristics. Therefore, we have
aggregated our international operations into alsirgportable segment. Each reportable segmensgtimtegic business unit which is
managed separately. Other includes non-reportgddeating segments. Revenues included in Otheiistqmémarily of rental income.
Consolidated revenues and expenses reflect thenalion of all material intercompany transactions.

We evaluate segment performance based on incolossofrom operations (segment operating incomejrbahcome taxes which
includes:

» revenues from external and internal customers
» direct operating costs

e depreciation and

» allocated general and administrative costs

but excludes corporate costs for other depreciatimome from asset sales and other corporate ia@d expense.

Certain general and administrative costs are akactn the segments based primarily on specifintitieation and, to the extent that such
identification is not practical, on other methodsieh we believe to be a reasonable reflection efutilization of services provided.

Segment operating income is a non-GAAP financisdsnee of our performance, as it excludes genechhdministrative expenses,
corporate depreciation, income from asset sale®trat corporate income and expense. We conséggnent operating income to be an
important supplemental measure of operating perdioca by presenting trends in our core businessésuse this measure to facilitate
period-to-period comparisons in operating perforogaof our reportable segments in the aggregatdifynating items that affect
comparability between periods. We believe thatssg operating income is useful to
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investors because it provides a means to evalhategerating performance of the segments on animgpdasis using criteria that are
used by our internal decision makers. Additionathighlights operating trends and aids analyticanparisons. However, segment

operating income has limitations and should nod$ed as an alternative to operating income or bggrformance measure determined

in accordance with GAAP, as it excludes certairitsat may affect our operating performance inreiperiods.

Summarized financial information of our reportabégments for the three months ended December 21, 20d 2010, is shown in the

following tables:

Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income (Loss)
December 31, 201.
Contract Drilling:
U.S. Land $ 617,77¢ $ — 617,77¢ 224,70¢
Offshore 50,79: — 50,79: 12,20¢
International Lanc 60,73: — 60,73 7,93¢
729,30t — 729,30t¢ 244.84¢
Other 3,28 21C 3,49z (1,789
732,58t 21C 732,79¢ 243,06:
Eliminations — (210 (210 —
Total $ 732,58 $ — 732,58t 243,06
Segment
External Inter- Total Operating
(in thousands) Sales Segment Sales Income (Loss)
December 31, 2010
Contract Drilling:
U.S. Land $ 476,81¢ $ — 476,81¢ 158,36
Offshore 44,86 — 44,86 9,00(
International Lanc 68,95¢ — 68,95+ 14,365
590,63 — 590,63 181,72¢
Other 4,00: 21C 4,21% (1,157
594,64. 21C 594,85. 180,57
Eliminations — (210 (210) —
Total $ 594,64: $ — 594,64. 180,57

The following table reconciles segment operatir@pme per the table above to income from continojpgrations before income taxes

reported on the Consolidated Condensed StatemE@igerations.

Segment operating incon

Income from asset sal

Corporate general and administrative costs andocatp depreciatio
Operating incom:

Other income (expense
Interest and dividend incon
Interest expens
Other
Total other income (expens

Income from continuing operations before incomee&

15

Three Months Ended
December 31

2011 2010
(in thousands)

243,06: 180,57
4,68: 2,66¢
(17,20Y) (12,520
230,53¢ 170,72¢
33€ 314
(2,46 (4,45))
21 16€
(2,102) (3,970)
228,43! 166,75!
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The following table presents total assets by rejibetsegment.

December 31, September 30,
2011 2011
(in thousands)
Total asset
U.S. Land $ 3,869,20. $ 3,719,38
Offshore 146,24 151,65¢
International Lanc 362,77! 333,14
Other 34,95 35,07¢
4,413,17! 4,239,26.
Investments and corporate operati 836,93! 757,10:
Total assets from continued operatis 5,250,11 4,996,36.
Discontinued operatior 7,771 7,52¢

$ 5257,88 $ 5,003,89.

The following table presents revenues from extecnatomers by country based on the location ofisemrovided.

Three Months Ended
December 31
2011 2010
(in thousands)

Operating revenue

United State: $ 662,35. $ 519,04(
Colombia 19,66 18,817
Ecuador 12,63¢ 12,02t
Argentina 12,407 13,00¢
Other foreigr 25,52¢ 31,75!

Total $ 732,58{ $ 594,64

Pensions and Other Post-retirement Benefits

The following provides information at December @11 and 2010 related to the Company-sponsored stantkefined benefit pension
plan.

Components of Net Periodic Benefit Cost

Three Months Ended
December 31

2011 2010
(in thousands)
Interest cos $ 1,10 $ 1,11¢
Expected return on plan ass (1,299 (1,185
Recognized net actuarial la 862 75C
Net pension expen: $ 67z $ 681

Employer Contributions

We did not make any contributions to the Pensia@m@luring the three months ended December 31, 204l estimate contributing at
least $1.0 million in fiscal 2012 to meet the minim contribution required by law and we may contiébadditional amounts of up to $
million.

Risk Factors

International operations are subject to certaiitipal, economic and other uncertainties not entengd in U.S. operations, including
increased risks of terrorism, kidnapping of empksjeexpropriation of equipment as well as expraiprieof a particular oil company
operator’s property and drilling rights, taxatioslipies, foreign exchange restrictions, currendg fluctuations and general hazards
associated with foreign sovereignty over certagaarnn which operations are conducted. There camo l@ssurance that there will not be
changes in local laws, regulations and administeatequirements or the interpretation
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thereof which could have a material adverse effedhe profitability of our operations or on ouiiléyp to continue operations in certain
areas.

Recently Issued Accounting Standards

On October 1, 2011, we adopted the provisions @ofoting Standards Update (“ASU”) No. 2010-B&jr Value Measurements and
Disclosures (Topic 820) — Improving Disclosures@teair Value Measurementequiring a reconciliation of purchases, salesidsse
and settlements of financial instruments valuedhait.evel 3 method, which is used to price the dstrtb value instruments. The
adoption had no impact on the Consolidated FinhSt&ements.

On May 12, 2011, the Financial Accounting Stand&dard (“FASB”) issued ASU No. 2011-0Bair Value Measurement (Topic 820):
Amendments to Achieve Common Fair Value MeasureanenDisclosure Requirements in U.S. GAAP and IFR&SU No. 2011-04 is
intended to create consistency between U.S. GAAR@ternational Financial Reporting Standards (“B*Ron the definition of fair
value and on the guidance on how to measure faievand on what to disclose about fair value measants. ASU No. 2011-04 will be
effective for financial statements issued for flqmeriods beginning after December 15, 2011, withyeadoption prohibited for public
entities. We do not expect the adoption of theseigions to have a material impact on the Constdid Financial Statements.

On June 16, 2011, the FASB issued ASU No. 2011Co8prehensive Income (Topic 220): Presentationarh@rehensive Income.
ASU No. 2011-05 was issued to increase the pronsmeiother comprehensive income (“*OCI”) in finaalgtatements. The guidance
provides two options for presenting OCI. An OGitstment can be included with the net income stateméiich together will make a
statement of total comprehensive income. Altemedfji an OCI statement can be separate from anpetrie statement but the two
statements will have to appear consecutively withfimancial report. ASU No. 2011-05 will be ajggliretrospectively and is effective
for fiscal periods beginning after December 15,2@1th early adoption permitted. We are curreethaluating the method of
presentation and the timing of adoption but thepsida will have no impact on the Consolidated FiriahStatements.

Subsequent Events

We have evaluated events and transactions occuafiegthe balance sheet date through the date tbessolidated Condensed Financial
Statements were issued, and have determined wenlbaneeognized subsequent events.

Subsequent to December 31, 2011, we sold a cowvahtiig from our U.S. Land segment.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIMNCIAL CONDITION
AND RESULTS OF OPERATIONS
December 31, 2011

RISK FACTORS AND FORWARD -LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the Consolidated Condensed Financial Statés and related notes included
elsewhere herein and the Consolidated Financié®ents and notes thereto included in our 2011luAhReport on Form 10-K. Our future
operating results may be affected by various tremisfactors which are beyond our control. Theski@e, among other factors, fluctuations
in natural gas and crude oil prices, early terniamadf drilling contracts, forfeiture of early temation payments under fixed term contracts
due to sustained unacceptable performance, unsiotesllection of receivables, inability to proeukey rig components, failure to timely
deliver rigs within applicable grace periods, digion to or cessation of the business of our lichgeurce vendors or fabricators, currency
exchange losses, expropriation of assets, a slugébal economy, changes in general economic afitical conditions, adverse weather
conditions including hurricanes, rapid or unexpéatkanges in technologies and uncertain businestitmns that affect our businesses.
Accordingly, past results and trends should natded by investors to anticipate future resultsemds. Our risk factors are more fully
described in our 2011 Annual Report on Form 10-H elsewhere in this Form 10-Q.

With the exception of historical information, thetters discussed in ManagemsriDiscussion & Analysis of Financial Condition aResults
of Operations include forward-looking statementhese forward-looking statements are based onusaesumptions. We caution that,
while we believe such assumptions to be reasoraitlanake them in good faith, assumptions aboutdiguents and conditions almost
always vary from actual results. The differencesMeen assumed facts and actual results can beighai&e are including this cautionary
statement to take advantage of the “safe harbawigions of the Private Securities Litigation RefoAct of 1995 for any forward-looking
statements made by us or persons acting on outfbéliree factors identified in this cautionary statent are important factors (but not
necessarily all important factors) that could caasteial results to differ materially from those megsed in any forward-looking statement
made by us or persons acting on our behalf. Wenialde no duty to update or revise our forward-loglstatements based on changes of
internal estimates on expectations or otherwise.

RESULTS OF OPERATIONS

Three Months Ended December 31 , 2011 vs. Three Mihvs Ended December 31 , 2010

We reported income from continuing operations af458 million ($1.32 per diluted share) from opargtrevenues of $732.6 million for the
first quarter ended December 31, 2011, comparddingome from continuing operations of $104.4 iili($0.96 per diluted share) from
operating revenues of $594.6 million for the fiystarter of fiscal year 2011. In the first quadéfiscal year 2011, we had a net loss from
discontinued operations of $0.2 million with noeeff on a per diluted share basis. Including disooad operations, we recorded net income
of $144.3 million ($1.32 per diluted share) for fitet quarter ended December 31, 2011, compareetincome of $104.2 million ($0.96
per diluted share) for the first quarter ended Ddwer 31, 2010. Income from continued operationsgHe first quarter of fiscal 2012 includes
approximately $3.0 million ($0.03 per diluted shaokafter-tax gains from the sale of assets. Inedram continued operations for the first
quarter of fiscal 2011 includes approximately $hillion ($0.02 per diluted share) of after-tax gafrom the sale of assets.

On June 30, 2010, the Official Gazette of Venezpelalished the Decree of Venezuelan President Hilgvez, which authorized the
“forceful acquisition” of eleven rigs owned by odenezuelan subsidiary. The Decree also authotleedeizure of “all the personal and real
property and other improvements” used by our Veakrusubsidiary in its drilling operations. Thezésj of our assets became effective
June 30, 2010 and met the criteria establishetefmrgnition as discontinued operations under adooystandards for presentation of
financial statements. Therefore, operations froen\tenezuelan subsidiary, an operating segmeninaitle International Land segment, have
been classified as discontinued operations in ams@lidated Condensed Financial Statements.

Our wholly-owned subsidiaries, Helmerich & Payngetnational Drilling Co. and Helmerich & Payne derzuela, C.A., filed a lawsuit in
the United States District Court for the Distri€t@olumbia on September 23, 2011 against the Ba@imaRepublic of Venezuela, Petroleos
Venezuela, S.A. and PDVSA Petroleo, S.A. Our glibses seek damages for the taking of their Veeakzudrilling business in violation of
international law and for breach of contract. Autdially, we are participating in two arbitratioagainst third parties not affiliated with the
Venezuelan government, Petroleo or PDVSA in amgitdo collect an aggregate $75 million relatinghte seizure of our property in
Venezuela. While there exists the possibilityexlizing a recovery, we are currently unable t@dwrine the timing or amounts we may
receive, if any, or the likelihood of recovery. HNain contingencies are recognized in our Cons@ai&inancial Statements.
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Summarized operating results from discontinued atpmrs are as follows:

Three Months Ended
December 31

2011 2010
Revenue $ — $ —
Loss before income tax (171) (21%)
Income tax benef — —
Loss from discontinued operatio $ 1) $ (219)
Significant categories of assets and liabilitiesrfrdiscontinued operations are as follows:
December 31, September 30,
2011 2011
Other current asse $ 7777 $ 7,52¢
Total asset $ 7771 $ 7,52¢
Total current liabilities $ 5171 $ 4,97¢
Total noncurrent liabilitie: 2,60¢€ 2,55(
Total liabilities $ 7771 $ 7,52¢

Other current assets consist of restricted casfetet remaining in-country current obligations. Hiliéies consist of municipal and income
taxes payable and social obligations due withinctiintry of Venezuela.

The following tables summarize operations by regdule operating segment for the three months endéegmber 31, 2011 and 2010.
Operating statistics in the tables exclude thecesfef offshore platform and international manageneentracts, and do not include
reimbursements of “out-of-pocket” expenses in rexerexpense and margin per day calculations. Becalaulations for international
operations also exclude gains and losses froml#&tos of foreign currency transactions. Segmemrafing income is described in detail in
Note 12 to the Consolidated Condensed Financigé¢®ents

Three Months Ended December 31
2011 2010
(in thousands, except days and per day amount

U.S. LAND OPERATIONS

Revenue: $ 617,77¢ $ 476,81
Direct operating expens: 312,30t 252,23t
General and administrative expel 7,29¢ 5,85¢
Depreciatior 73,46¢ 60,36¢
Segment operating incon $ 224,70t $ 158,36:
Revenue day 20,96¢ 17,24¢
Average rig revenue per d $ 26,86. $ 24,95;
Average rig expense per d $ 12,29: $ 11,93:
Average rig margin per de $ 14,56¢ $ 13,02(
Rig utilization 91% 84%

U.S. Land segment operating income increased td.$24illion for the first quarter of fiscal 2012mopared to $158.4 million in the same
period of fiscal 2011. Revenues were $617.8 nmilhod $476.8 million in the first quarter of fis@12 and 2011, respectively. Included in
U.S. land revenues for the three months ended Diesee81, 2011 and 2010 are reimbursements for “Gpboket” expenses of $54.6 million
and $46.4 million, respectively.

Segment operating income and average rig margmneased in the comparable quarters as rig utilinagitd average dayrates increased. U.S.
land rig utilization increased to 91 percent fag fhist quarter of fiscal 2012 compared to 84 petder the first quarter of fiscal 2011. U.S.
land rig revenue days for the first quarter ofdis2012 were 20,968 compared with 17,249 for tmeesperiod of fiscal 2011, with an average
of 227.9 and 187.5 rigs working during the firsacper of fiscal 2012 and 2011, respectively.

During the three months ended December 31, 20 FtexRigs were transferred from the U.S. Land sagrto the International Land
segment and two idle conventional rigs were sold.
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At December 31, 2011, 234 out of 255 existing nigthe U.S. Land segment were generating reventithe®34 rigs generating revenue,
were under fixed term contracts and 84 were workinfpe spot market. At January 31, 2012, the nurobexisting rigs under fixed term
contracts in the segment increased to 152 andutmber of rigs working in the spot market remainefida

Three Months Ended December 31
2011 2010
(in thousands, except days and per day amount

OFFSHORE OPERATIONS

Revenue! $ 50,79: $ 44,86
Direct operating expens: 33,20: 30,927
General and administrative expel 1,732 1,41(
Depreciatior 3,65¢ 3,53(
Segment operating incon $ 12,20 $ 9,00(¢
Revenue day 697 587
Average rig revenue per d. $ 53,64: $ 45,35(
Average rig expense per d $ 31,47 $ 27,28t
Average rig margin per de¢ $ 22,17. % 18,06¢
Rig utilization 84% 71%

Offshore revenues include reimbursements for “dygeaxket” expenses of $5.8 million and $7.3 milli@m the three months ended
December 31, 2011 and 2010, respectively.

At December 31, 2011, seven of our nine platfoigs vere active.

Three Months Ended December 31
2011 2010
(in thousands, except days and per day amount

INTERNATIONAL LAND OPERATIONS

Revenue: $ 60,73t $ 68,95¢
Direct operating expens: 45,16 46,53¢
General and administrative expel 77¢ 86¢
Depreciatior 6,854 7,18¢
Segment operating incon $ 793¢ $ 14,36"
Revenue day 1,72¢ 1,92
Average rig revenue per d $ 31,07 $ 33,78¢
Average rig expense per d $ 22,057 $ 22,16¢
Average rig margin per de $ 9,01t $ 11,62¢
Rig utilization 78% 76%

International Land segment operating income forfitisé¢ quarter of fiscal 2012 was $7.9 million, cpaned to operating income of $14.4
million in the same period of fiscal 2011. Incldde International land revenues for the three meminded December 31, 2011 and 2010 are
reimbursements for “out-of-pocket” expenses of $fillion and $4.0 million, respectively.

Revenues in the first quarter of fiscal 2012 desedaby $8.2 million compared to the first quartefiscal 2011 with utilization increasing
from 76 percent to 78 percent. During the currprairter, an average of 19.0 rigs worked compareah taverage of 21.1 rigs in the first
quarter of fiscal 2011.

Segment operating income and average rig margidgedecreased in the first quarter of fiscal 26d@pared to the first quarter of fiscal
2011 primarily due to early termination revenuenedrin the first quarter of fiscal 2011.

During the first quarter of fiscal 2012, two FlegRiwere transferred to the International Land sedriiem the U.S. Land segment. Both of
the rigs will commence operations in the secondtquaf fiscal 2012.
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RESEARCH AND DEVELOPMENT

For the three months ended December 31, 2011 &t@ 2@ incurred $3.2 million and $3.5 million, restively, of research and developn
expenses related to ongoing development of a retagrable system.

OTHER

General and administrative expenses increasedd@ $2illion in the first quarter of fiscal 2012 fr$19.9 million in the first quarter of fiscal
2011. The increase is primarily due to increaseslaries, bonuses and stock-based compensatigpadximately $4.4 million associated
with growth in the number of employees and increasevages in the comparative quarters. The reingincrease is primarily due to higt
professional services and other corporate overhssociated with supporting continued growth ofdrilling business.

Income tax expense increased to $84.1 million éfitst quarter of fiscal 2012 from $62.4 milliamthe first quarter of fiscal 2011, primarily
due to an increase in operating income. The éffetax rate from continuing operations decrease®bt8 percent from 37.4 percent for the
two comparable quarters.

Interest expense was $2.5 million and $4.5 milliothe first quarter of fiscal 2012 and 2011, resjpely. Capitalized interest, all attributable
to our rig construction, was $3.3 million and $iflion for the comparable quarters. Interest exgeebefore capitalized interest decreased
$0.4 million during the first quarter of fiscal 2Dtompared to the first quarter of fiscal 2011 puiity due to reduced borrowings in fiscal
2012.

LIQUIDITY AND CAPITAL RESOURCES

Liquidity

Cash and cash equivalents decreased to $347.8malliDecember 31, 2011 from $364.2 million at Seyiter 30, 2011. The following table
provides a summary of cash flows for the three-in@ariod ended December 31, (in thousands):

Net cash provided (used) by:

2011 2010
Operating activitie: $ 236,63¢ $ 238,65!
Investing activities (246,789 (117,199
Financing activitie: (6,237) (10,655
Increase (decrease) in cash and cash equivz $ (16,38) $ 110,80«

Operating activities

Cash flows from operating activities were approxeha$236.6 million for the three months ended Deber 31, 2011 compared to
approximately $238.7 million for the same periodeh December 31, 2010. The decrease in cash pobfidm operating activities is
primarily due to an increase in net income and gharduring the comparable three month periodsdowatds receivable and current
liabilities. For the three months ended Decemle2811, accounts receivable and current liabdlitiereased as we placed more rigs in
service. Additionally, during the three months ethddecember 31, 2011, we funded two collateratgnegaling $25.0 million in connection
with our primary casualty insurance program. Te tollateral trusts are included in prepaid expessd other in the Consolidated
Condensed Statements of Cash Flows.

Investing activities
Capital expenditures increased $140.7 million prilpattributable to the increased building of nElexRigs.
Financing activities

During the three months ended December 31, 2010edeced our outstanding debt by $10 million coradawith no change to debt during
the three months ended December 31, 2011.

Other Liquidity

Funds generated by operating activities and aMeiledssh and cash equivalents continue to be onifis@gnt sources of liquidity. Given
current market conditions and general expectatiesyelieve these sources of liquidity will be stifint to sustain operations and finance
estimated capital expenditures, including rig cargton, for fiscal 2012. There can be no asswrdhat we will continue to generate cash
flows at current levels or obtain additional finarg: Our indebtedness totaled $350 million at Delser 31, 2011. For additional information
regarding debt agreements, refer to Note 9 of thes@lidated Condensed Financial Statements.
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Backlog

Our contract drilling backlog, being the expectetiife revenue from executed contracts with origieahs in excess of one year, as of
December 31, 2011 and September 30, 2011 was B4bh Bnd $3.8 billion, respectively. The increds backlog at December 31, 2011
from September 30, 2011 is primarily due to theeex@d revenue on 17 multi-year contracts annouimclidvember 2011. Approximately
72.9 percent of the December 31, 2011 backlogtisaasonably expected to be filled in fiscal 200€rm contracts customarily provide for
termination at the election of the customer witH'@arly termination payment” to be paid to us a@ntract is terminated prior to the
expiration of the fixed term. However, under cerfamited circumstances, such as destruction axfiling rig, bankruptcy, sustained
unacceptable performance by us, or delivery of deiyond certain grace and/or liquidated damageg&rno early termination payment
would be paid to us. In addition, a portion of baeklog represents term contracts for new rigswlilabe constructed in the future. We
obtain certain key rig components from a singléroited number of vendors or fabricators. Certalith@se vendors or fabricators are thinly
capitalized independent companies located on tkasT&ulf Coast. Therefore, disruptions in rig comgnt deliveries may occur.
Accordingly, the actual amount of revenue earney waay from the backlog reported. See the riskdimcunder “ltem 1A. Risk Factors” of
our Annual Report on Form 10-K, filed with the Setes and Exchange Commission on November 23, 2@fhrding fixed term contract
risk, operational risks, including weather, andda@ns that are limited in number and thinly capitedi.

The following table sets forth the total backlogreportable segment as of December 31, 2011 ané@bpr 30, 2011, and the percentage of
the December 31, 2011 backlog not reasonably eggéeotbe filled in fiscal 2012:

Three Months Ended

December 31 September 30 Percentage Not Reasonabl
Reportable Segmen 2011 2011 Expected to be Filled in Fiscal 201.
(in billions)
U.S. Land $ 37 $ 3% 72.8%
Offshore A A 63.€%
International Lanc A4 A 75.%
$ 42 $ 3.8

Capital Resources

During the first quarter of fiscal 2012, we annoceth@greements to build and operate 17 new FlexiRiger multi-year contracts. In

January 2012, we announced agreements to buildgerate an additional three new FlexRigs. Durrggthree months ended December 31,
2011, we completed 11 FlexRigs that are under fteeah contracts. An additional four FlexRigs unfieed term contracts were completed
by the end of January 2012. We currently expedetiver a total of 45 new FlexRigs during fiscall2. Like those completed in prior fiscal
periods, each of these new FlexRigs is committegiaxk for an exploration and production companyemal fixed term contract, performing
drilling services on a daywork contract basis.

Our capital spending estimate for fiscal 2012 il $illion but the actual spending level may vaepending primarily on the timing of
procurement related to our ongoing constructionesf FlexRigs. Capital expenditures were $256.%aniland $116.2 million for the first
three months of fiscal 2012 and 2011, respectiv€lgpital expenditures increased from 2011 primpatile to the additional new rigs
completed during the comparable three month peeoded December 31.

There were no other significant changes in ounfaia position since September 30, 2011.

MATERIAL COMMITMENTS

In December 2011, we extended our current leaseffice space near downtown Tulsa, Oklahoma foadditional five years and added
approximately 31,000 square feet. The extensigheapansion increases the material commitmentstegpo our 2011 Annual Report on
Form 10-K by approximately $15.0 million.

CRITICAL ACCOUNTING POLICIES

Our accounting policies that are critical or thestrinportant to understand our financial conditém results of operations and that require
management to make the most difficult judgmentsdaseribed in our 2011 Annual Report on Form 10fikere have been no material

changes in these critical accounting policies.
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RECENTLY ISSUED ACCOUNTING STANDARDS

On October 1, 2011, we adopted the provisions di Al®. 2010-06Fair Value Measurements and Disclosures (Topic 820mproving
Disclosures about Fair Value Measuremerequiring a reconciliation of purchases, salesidase, and settlements of financial instruments
valued with a Level 3 method, which is used to@tlee hardest to value instruments. The adop®ahno impact on the Consolidated
Financial Statements.

On May 12, 2011, the FASB issued ASU No. 2011Fx; Value Measurement (Topic 820): Amendmentsctieéve Common Fair Value
Measurement and Disclosure Requirements in U.S.Re# IFRSs ASU No. 2011-04 is intended to create consistdrstyween U.S.
GAAP and IFRS on the definition of fair value andthe guidance on how to measure fair value anglat to disclose about fair value
measurements. ASU No. 2011-04 will be effectivefiftancial statements issued for fiscal periodgitveing after December 15, 2011, with
early adoption prohibited for public entities. 4 not expect the adoption of these provisionsateera material impact on the Consolidated
Financial Statements.

On June 16, 2011, the FASB issued ASU No. 2011c05yprehensive Income (Topic 220): Presentationarh@rehensive IncomeASU

No. 201:-05 was issued to increase the prominence of O@hamcial statements. The guidance provides twi@map for presenting OCI. A
OCI statement can be included with the net incomaent, which together will make a statemenbtaltcomprehensive income.
Alternatively, an OCI statement can be separata fimet income statement but the two statementhaik to appear consecutively within a
financial report. ASU No. 2011-05 will be appliegtrospectively and is effective for fiscal peridibyinning after December 15, 2011 with
early adoption permitted. We are currently evahgathe method of presentation and the timing afpdidon but the adoption will have no
impact on the Consolidated Financial Statements.
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PART I. FINANCIAL INFORMATION
December 31, 2011

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURESABOUT MARKET RISK

For a description of our market risks, see

* Note 5 to the Consolidated Condensed Financiat®iants contained in Item 1 of Part | hereof withare to equity price risk is
incorporated herein by reference;

e ‘“Item 7A. Quantitative and Qualitative Disclosurisout Market Risk” in our 2011 Annual Report on Fot0-K filed with the
Securities and Exchange Commission on Novembe2@3l;

* Note 9 to the Consolidated Condensed FinanciaéBnts contained in Item 1 of Part | hereof witarel to interest rate risk is
incorporated herein by reference; and

* Note 14 to the Consolidated Condensed Financigé¢®ents contained in Item 1 of Part | hereof withard to foreign currency
exchange rate risk is incorporated herein by refsze

ITEM 4. CONTROLS AND PROCEDURES

As of the end of the period covered by this repmtevaluation was performed with the participatbour management, including the Chief
Executive Officer and Chief Financial Officer, tieteffectiveness of the design and operation oflmalosure controls and procedures.
Based on that evaluation, our management, incluiie@hief Executive Officer and Chief Financiafi€dér, concluded that our disclosure
controls and procedures were effective as of Deeei®b, 2011, at ensuring that information requicetle disclosed by us in the reports we
file or submit under the Securities Exchange Act @84 is recorded, processed, summarized and egpwithin the time periods specified in
the SEC’s rules and forms. There have been noggsain our internal controls over financial repugtthat occurred during the most recent
fiscal quarter that have materially affected, @ mrasonably likely to materially affect, our imtak controls over financial reporting.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

There have been no material developments with oé$péhe information previously reported undertPaitem 3 of our Annual Report on
Form 10-K for the fiscal year ended September 8Q,12

ITEM 1A. RISK FACTORS
International uncertainties and local laws could adersely affect our business.

International operations are subject to certaiitipal, economic and other uncertainties not entenad in U.S. operations, including
increased risks of terrorism, kidnapping of empksjeexpropriation of land and equipment as wedhasopriation of a particular oil
company’s property and drilling rights, taxatioripies, foreign exchange restrictions, currence fictuations and general hazards
associated with foreign sovereignty over certagaarnn which operations are conducted. There earotassurance that there will not be
changes in local laws, regulations and administeatequirements or the interpretation thereof witichld have a material adverse effect on
the profitability of our operations or on our atyilto continue operations in certain areas.

Because of the impact of local laws, our futurerapiens in certain areas may be conducted throngties in which local citizens own
interests and through entities (including joint egas) in which we hold only a minority interestpursuant to arrangements under which we
conduct operations under contract to local entitM#hile we believe that neither operating throsgbh entities nor pursuant to such
arrangements would have a material adverse effeotiooperations or revenues, there can be noasstithat we will in all cases be able to
structure or restructure our operations to confrtocal law (or the administration thereof) omtsracceptable to us.

Although we attempt to minimize the potential impatsuch risks by operating in more than one gapigical area, during the three months
ended December 31, 2011, approximately 8 percemtiioonsolidated operating revenues were genefiatedthe international contract
drilling business. During the three months endedddnber 31, 2011, approximately 74 percent ofriternational operating revenues were
from operations in South America.

New legislation and regulatory initiatives relatingto hydraulic fracturing could delay or limit the drilling services we provide to
customers whose drilling programs could be impactetly such laws.

Members of the U.S Congress and the U.S. Envirotethmnotection Agency, or the EPA, are reviewingenstringent regulation of hydrau
fracturing, a technology which involves the injectiof water, sand and chemicals under pressureadcntoformations to stimulate oil and
natural gas production. Both the U.S. Congresstlam&PA are studying whether there is any linkveen hydraulic fracturing and soil or
ground water contamination or any impact on putdalth. Legislation has been introduced beforeg@ass to provide for federal regulation
of hydraulic fracturing and to require disclosuféh® chemicals used in the fracturing processaddition, some states have and others are
considering adopting regulations that could reshyaraulic fracturing in certain circumstancese b not engage in any hydraulic fractut
activities. However, any new laws, regulation errpitting requirements regarding hydraulic fraatgrcould delay or limit the drillin



services we provide to customers whose drillinggpaims could be impacted by new legal requirements.

Reference is made to the risk factors pertainingtirest rate risk and the Company’s securitietf@® in Item 1A of Part 1 of the
Company’s Form 10-K for the year ended SeptembgB@0D1. In order to update these risk factorgifarelopments that have occurred
during the first three months of fiscal 2012, thsk factors are hereby amended and updated byereferto, and incorporation herein of, N¢
5 and 9 to the Consolidated Condensed Financitdi@tnts contained in Item 1 of Part | hereof.
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Except as discussed above, there have been naahabtemges to the risk factors disclosed in Itekof Part 1 in our Form 10-K for the year
ended September 30, 2011.

ITEM 6. EXHIBITS
The following documents are included as exhibitthts Form 10-Q. Those exhibits below incorpordigdeference herein are indicated as

such by the information supplied in the parentladticereafter. If no parenthetical appears aftegxhibit, such exhibit is filed or furnished
herewith.

Exhibit

Number Description

10.1 Second Amendment to Office Lease between ASP aimt Helmerich & Payne, Inc. dated December 13, ZDitbrporated by
reference to Exhibit 10.1 of the Comp’s Form &K filed on December 14, 2011, SEC File No. -04221).

31.1 Certification of Chief Executive Officer, as AdodtBursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer, as Adopt®ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chiefnancial Officer Pursuant to 18 U.S.C. Section@, 2% Adopted Pursuant to
Section 906 of the Sarbar-Oxley Act of 2002

101 Financial statements from the quarterly report om10-Q of Helmerich & Payne, Inc. for the quagaded December 31,

2011, filed on February 7, 2012, formatted in Extea Business Reporting Language (XBRL): (i) then€didated Condensed
Statements of Operations, (ii) the Consolidateddéosed Balance Sheets, (iii) the Consolidated GuetkeStatements of
Stockholders’ Equity, (iv) the Consolidated CondethStatements of Cash Flows and (v) the Notes ts@iglated Condensed
Financial Statement
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned thereunto duly authorized

HELMERICH & PAYNE, INC.
(Registrant

Date: February 7, 2012 By: /S/ HANS C. HELMERICH

Hans C. Helmerich, Preside

Date: February 7, 2012 By: /S/ JUAN PABLO TARDIO

Juan Pablo Tardio, Chief Financial Offic
(Principal Financial Officer
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EXHIBIT INDEX
The following documents are included as exhibitthte Form 10-Q. Those exhibits below incorpordigdeference herein are indicated as

such by the information supplied in the parentladticereafter. If no parenthetical appears afteexhibit, such exhibit is filed or furnished
herewith.

Exhibit

Number Description

10.1 Second Amendment to Office Lease between ASP aimt Helmerich & Payne, Inc. dated December 13, ZDitbrporated by
reference to Exhibit 10.1 of the Comp’s Form &K filed on December 14, 2011, SEC File No. -04221).

31.1 Certification of Chief Executive Officer, as AdodtPursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer, as Adopt®ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chiefhancial Officer Pursuant to 18 U.S.C. Section@,3% Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 2002

101 Financial statements from the quarterly report om#10-Q of Helmerich & Payne, Inc. for the quagaded December 31,

2011, filed on February 7, 2012, formatted in Estea Business Reporting Language (XBRL): (i) then€widated Condensed
Statements of Operations, (ii) the Consolidateddéosed Balance Sheets, (iii) the Consolidated GwateStatements of
Stockholders’ Equity, (iv) the Consolidated Cond=hStatements of Cash Flows and (v) the Notes ts@limlated Condensed
Financial Statement
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EXHIBIT 31.1
CERTIFICATION
I, Hans Helmerich, certify that:
1. | have reviewed this report on Form 10-Q of Helme®&. Payne, Inc.;

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitéde a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this rej

4, The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Ehd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures ttesigne
under our supervision, to ensure that materialrinégion relating to the registrant, including itnsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report
is being prepared;

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to
be designed under our supervision, to provide regde assurance regarding the reliability of finaheporting
and the preparation of financial statements foemel purposes in accordance with generally acdesateounting
principles;

C) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimegport our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting tratcurred during
the registrant’s most recent fiscal quarter (thigsteant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal catover financial
reporting; and

5. The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over
financial reporting, to the registrant’s auditorslahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesiethe design or operation of internal contratiofinancial
reporting which are reasonably likely to adversdfgct the registrant’s ability to record, processnmarize and
report financial information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 7, 2012 /S/ HANS C. HELMERICH
Hans C. Helmerich, Chief Executive Offic




EXHIBIT 31.2
CERTIFICATION
I, Juan Pablo Tardio, certify that:
1. | have reviewed this report on Form 10-Q of Helrmle®& Payne, Inc;

2. Based on my knowledge, this report does not comtajnuntrue statement of a material fact or omgitéde a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in a
material respects the financial condition, resofteperations and cash flows of the registrantfaaral for, the periods presented in this rej

4, The registrant’s other certifying officer(s) andre responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13ayHnd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

a) Designed such disclosure controls and proceduregused such disclosure controls and procedures ttesigne
under our supervision, to ensure that materialrinégion relating to the registrant, including itnsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report
is being prepared;

b) Designed such internal control over financial réipgr, or caused such internal control over finah@aorting to
be designed under our supervision, to provide regde assurance regarding the reliability of finaheporting
and the preparation of financial statements foemel purposes in accordance with generally acdesateounting
principles;

C) Evaluated the effectiveness of the registrant’sldgire controls and procedures and presentedsimegport our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) Disclosed in this report any change in the regigtsanternal control over financial reporting tratcurred during
the registrant’s most recent fiscal quarter (thigsteant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the registrant’s internal catover financial

reporting; and

5. The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over
financial reporting, to the registrant’s auditorslahe audit committee of the registrant’s boardicéctors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknessethe design or operation of internal contradrofinancial
reporting which are reasonably likely to adversdfgct the registrant’s ability to record, processnmarize and report
financial information; and

b) Any fraud, whether or not material, that involveamagement or other employees who have a significéain the
registrant’s internal control over financial repogt

Date: February 7, 2012 /S JUAN PABLO TARDIO
Juan Pablo Tardio, Chief Financial Offic




EXHIBIT 32

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Helmér& Payne, Inc. (the “Company”) on Form 10-Q foe theriod ended
December 31, 2011, as filed with the SecuritiesExchange Commission on the date hereof (the “R8pétans Helmerich, as Chief
Executive Officer of the Company, and Juan Pablaibaas Chief Financial Officer of the Companygleaereby certifies, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Segfi6rof the Sarbanes-Oxley Act of 2002, to the békis knowledge, that:

(1) The Report fully complies with thejuérements of Section 13(a) of the Securities ErgleaAct of 1934; and

(2 The information contained in the Refairly presents, in all material respects, timafcial condition and result of
operations of the Company.

/S HANS C. HELMERICH /S/ JUAN PABLO TARDIO
Hans C. Helmericl Juan Pablo Tardi
Chief Executive Office Chief Financial Officel

February 7, 201 February 7, 201




