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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15 (d)
OF THE SECURITIES EXCHANGE ACT OF 1934

DATE OF EARLIEST EVENT REPORTED: November 16, 2006

HELMERICH & PAYNE, INC.

(Exact name of registrant as specified in its @rart
State of Incorporation: Delaware
COMMISSION FILE NUMBER 1-4221
Internal Revenue Service — Employer IdentificationNo. 73-0679879

1437 South Boulder Avenue, Suite 1400, Tulsa, Oklama 74119
(918)742-5531

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)

O Pre-commencement communications pursuant to Rue?{l) under the Exchange Act (17 CFR 240.14d-2(b))
O

Pre-commencement communications pursuant to Rilel{d under the Exchange Act (17 CFR 240.13e-4(c))




ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION

On November 16, 2006, Helmerich & Payne, Inc. (“B&gnt”) issued a press release announcing igiial results for its fiscal
year ended September 30, 2006. A copy of the pedsase is attached as Exhibit 99 to this RepoRarm K. This information is being
furnished pursuant to Item 2.02 of Form 8-K andlsiat be deemed to be “filed” for the purposesSettion 18 of the Securities Exchange
Act of 1934, as amended (the “Exchange Act”), tieotvise subject to the liabilities of that Sectinor shall it be deemed incorporated by
reference in any filing under the Securities Acil®B3, as amended, or the Exchange Act, excepiadidoe expressly set forth by specific
reference in such a filing.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHI BITS

(d) Exhibits

Exhibit No. Description

99 Helmerich & Payneg.learnings press release dated November 16, 2006
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly authdrthe undersigned to sign this
report on its behalf.

HELMERICH & PAYNE, INC.
(Registrant’

/S/ Steven R. Macke
Steven R. Macke
Vice Presiden

DATE: November 16, 200

EXHIBIT INDEX

Exhibit No. Description
99 Helmerich & Payneg.learnings press release dated November 16, 2006




Exhibit 99
November 16, 200
HELMERICH & PAYNE, INC. ANNOUNCES EARNINGS AND NEW CONTRACTS

Tulsa, OK — Helmerich & Payne, Inc. announced netricome of $293,858,000 ($2.77 per diluted share) fnooperating
revenues of $1,224,813,000 for its fiscal year emtiB8eptember 30, 2006, compared with net income of%7,606,000 ($1.23 per diluted
share) from operating revenues of $800,726,000 ftre previous fiscal year. Included in net income &re gains from the sale of
portfolio securities of $0.12 per share during fisal 2006, and $0.16 per share during fiscal 2005.

Net income for the fourth quarter of fiscal 2006 wa $98,496,000 ($0.93 per diluted share) from openag revenues of
$358,799,000, compared with net income of $36,12000($0.34 per diluted share) from operating revenugeof $233,210,000 during last
year's fourth quarter. Included in net income weregains from the sale of portfolio securities of $05 per share during the fourth
quarter of 2006, and less than $0.01 per share dug the fourth quarter of 2005. This year's fourth quarter benefited from a lower
effective tax rate of 27.2%, compared to 37.8% durig the previous quarter, primarily due to adjustmerts made to certain
international deferred tax accounts.

Helmerich & Payne, Inc. also announced today that ihad signed separate three-year term agreements tithree exploration
and production companies to operate a total of semenew FlexRigs®*. Other terms and customer namesave not disclosed. This
brings to 73, the total number of new FlexRigs to & built by H&P with at least three-year commitmentsthat have been announced by
the Company since March, 2005. To date, 28 of thmew builds have been completed, with the remaining5 scheduled for completion
by the end of calendar 2007.

Company President and C.E.O., Hans Helmerich commeed, “The Company posted another record year in 2080 Our
earnings for the current year more than doubled oumprevious all-time high of one year ago. We are s pleased to announce seven
additional FlexRig orders, bringing our newbuild book to 73. Significantly, these orders were securatlring a time of market
uncertainty and natural gas price volatility. We kelieve it is an indication of the customers’ strongreference for the FlexRig as a
solution over conventional rigs even if overall ricavailability becomes less of an issue. Our contiéon is that customer demand for
drilling rigs that provide improved efficiencies, safety, and reliability will continue to push opportunities for the Company and provide
us with attractive growth prospects.”

(Over)
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November 16, 2006
News Release

Operations Summary

Segment operating income in the Companyg'U.S. land rig operations increased to $103,679@r the fourth quarter of fiscal
2006, from $56,028,000 for the same period last yeand from $93,708,000 for this year’s third quarer. Average revenue per rig day
rose to $24,343 and cash margins per rig day to $288 for this year’s fourth quarter, compared with$23,503 revenue per rig day and
$12,938 cash margins per rig day for the previousugrter. During the fourth quarter of 2006, rig utilization averaged 99% (including
one rig recently returned from an international location and not currently marketed) compared with 95%during last year’s fourth
quarter, and 100% during this year’s third quarter. Total U.S. land rig revenue days increased by 86IThe Company anticipates
similar increases in activity days in the coming garters as additional new builds come on line at theate of approximately three to
four per month. Slightly over 50% of the segment’otential activity days are already contracted forfiscal 2007.

The Company’s offshore platform rig business repord segment o perating income of $6,892,000 for tfmurth quarter of
fiscal 2006, compared with $4,720,000 for the fountquarter 2005 and $7,635,000 for the third quarteiof 2006. Rig utilization was
69% during this year’s fourth quarter, compared with 65% during last year’s fourth quarter, and 73% during this year’s third
quarter. Of the Company’s 11 platform rigs, six ae currently active, one is contracted and waiting m location, and two of the four
idle rigs are currently held for sale pursuant to apurchase option agreement. If the purchase optiois exercised, the transaction will
close in the second quarter of fiscal 2007.

International segment operating income during the durth quarter of 2006 was $17,077,000, compared Wit$3,910,000 for last
year’s fourth quarter, and $17,685,000 for this ye@s third quarter. Rig utilization for internatio nal operations rose to 95% for the
quarter, up from 85% during last year’s fourth quar ter, and 93% during this year’s third quarter. For comparative purposes, third
quarter international segment operating income wagositively impacted by $2.1 million resulting frombillings to the Company’s
major customer in Venezuela, PDVSA, for retroactivencreases in dayrates attributable to work perforned during the second quarter
of 2006.

The Company also announced that during the fourth garter of fiscal 2006, it had purchased over 1.3 hion shares of
Helmerich & Payne stock. To date during the first quarter of fiscal 2007, the Company purchased an adkibnal 682,000 shares of the
Company’s stock, for a total of approximately 2.0 riilion shares. To partially fund the purchases, tle Company sold 150,000 shares of
Schlumberger during September, and 500,000 additi@i shares to date since October 1. In total, thek of 650,000 shares of
Schlumberger has generated pre-tax proceeds of apgximately $39.1 million.

Helmerich & Payne, Inc. is a contract drilling company that owns 117 U.S. land rigs, 11 U.S. platformgs located in the Gulf
of Mexico, and 27 international rigs, for a total ¢ 155 rigs. Included in the total fleet of 155 rigare 78 H&P-designed and operated
FlexRigs. The Company has reached contractual agreeents with customers that will result in the constuction of 45 additional
FlexRigs.

(more)
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Helmerich & Payne, Inc.’s conference call/webcast is scheduled for this mming and can be accessed at http://www.hpinc.co
under Investors and will begin at 11:00 a.m. Easter Time (10:00 a.m. Central Time). If you are unal® to participate during the live
webcast, the call will be archived for a year on H&’s website indicated above.

Statements in this release and information discloslen the conference call and webcast that are “forard-looking statements”
within the meaning of the Securities Act of 1933 ahthe Securities Exchange Act of 1934 are based oarrent expectations and
assumptions that are subject to risks and uncertaies. For information regarding risks and uncertairties associated with the
Company’s business, please refer to “Risk Factorsind “Management’s Discussion & Analysis of Resultsf Operations and Financial
Condition” sections of the Company’s SEC filings,ricluding but not limited to, its annual report on Form 10-K and quarterly reports
on Form 10-Q. As a result of these factors, Helmih & Payne, Inc.’s actual results may differ materally from those indicated or
implied by such forward-looking statements.

*FlexRig® is a registered trademark of Helmerich & Payne, Inc.

Contacts: Doug Fears
(918) 588520¢
Juan Pablo Tardio
(918) 58(-5382
(more)
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HELMERICH & PAYNE, INC.
Unaudited

(in thousands, except per share data)

Three Months Ended

Fiscal Year Ended

June 30 September 3C September 3C
CONSOLIDATED STATEMENTS OF INCOME 2006 2006 2005 2006 2005
Operating Revenues
Drilling — U.S. Land $ 21486¢$ 247,77¢$ 157,33t $ 829,06: $ 527,63
Drilling — U.S. Offshore 34,56¢ 34,78¢ 26,011 132,58( 84,921
Drilling — International 67,831 73,58 47,18(C 252,79: 177,48(
Real Estate 2,53¢ 2,647 2,684 10,37¢ 10,68¢
319,79¢ 358,79¢ 233,21( 1,224,81: 800,72¢
Operating costs and other:
Operating costs, excluding depreciat 169,42¢ 194,73¢ 137,18¢ 661,56 484,231
Depreciatior 25,07¢ 30,19¢ 25,645 101,58 96,27¢
General and administrati\ 13,04¢ 12,92¢ 10,49¢ 51,87: 41,01¢
Income from asset sales (1,895) (1,061) (1,160 (7,492 (13,550)
205,65¢ 236,80¢ 172,167 807,521 607,97(
Operating income 114,13 121,99¢ 61,04% 417,28¢ 192,75¢
Other income (expense
Interest and dividend incon 2,63< 2,21F 1,984 9,834 5,80¢
Interest expens (1,287) (837) (2,960) (6,644) (12,642)
Gain on sale of investment securit 9,39C 7,75€ 656 19,86¢ 26,96¢
Other 1,08t 40 (610) 639 (235)
11,82 9,174 (930) 23,69¢ 19,901
Income before income taxes and equity in incomaffifates 125,96« 131,16¢ 60,11: 440,981 212,657
Income tax provisiol 47,63¢ 35,71: 24,55 154,391 87,46:
Equity in income of affiliates net of income taxes 1,647 3,041 561 7,26¢ 2,412
NET INCOME $ 7997E$ 9849t $ 36,121 293,85¢ $ 127,60¢
Earnings per common sha
Basic $ 0.7¢ $ 094 % 035 % 281 % 1.25
Diluted $ 0.75 $ 093 % 034 % 277 $ 1.23
Average common shares outstandi
Basic 105,01¢ 105,00: 103,23 104,65¢ 102,17«
Diluted 106,41¢ 106,17¢ 105,49t 106,09 104,06¢

A reclassification has been made to prior periodamis to conform to the current period presentationcluding income from asset sales in

operating income.

(more)
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HELMERICH & PAYNE, INC.

CONSOLIDATED CONDENSED BALANCE SHEETS

Unaudited

(in thousands)

9/30/06

9/30/05

ASSETS
Cash and cash equivalel
Shor-term investment
Other current assets

Total current assets

Investments
Net property, plant, and equipme
Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
Total current liabilities
Total noncurrent liabilitie:
Long-term notes payab
Total shareholders’ equity

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

(more)

$ 3385 $ 288,75
48,67¢ 388
346,16¢ 210,65
428,691 499,79:
218,30¢ 178,45:

1,483,13: 981,96¢
4,57¢ 3,13€

$ 2,134,71. $ 1,663,35(

$ 264546 $ 89,481
313,27: 294,63:
175,00 200,00(

1,381,89: _ 1,079,23

$ 2,134,71: $ 1,663,35(
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HELMERICH & PAYNE, INC.

Unaudited
(in thousands)

Years Ended
September 3C

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS 2006 2005
OPERATING ACTIVITIES:

Net income $ 293,85¢ $ 127,60¢
Depreciatior 101,58: 96,27
Changes in assets and liabilit (48,167) 33,091
Gain on sale of assets and investment secu (27,222) (40,519
Other (2,708) (4,219

Net cash provided by operating activities 317,34+ 212,23¢
INVESTING ACTIVITIES:

Capital expenditure (528,905 (86,805%)

Purchase of investmer (148,440() (5,000

Proceeds from sale of assets & investment secritie 128,46: 94,531

Net cash provided by (used in) investing activities (548,887) 2,72€
FINANCING ACTIVITIES:

Dividends paic (17,712 (16,86¢€)

Repurchase of common sta (31,93)) —

Proceeds from exercise of stock optir 12,372 25,35¢

Net proceeds from sh-term notes 3,721 —

Excess tax benefit from stock-based compensation 10,18¢ —

Net cash provided by (used in) financing activities (23,36]) 8,492

Net increase (decrease) in cash and cash equivake (254,899  223,45¢

Cash and cash equivalents, beginning of period 288,75 65,29¢

Cash and cash equivalents, end of period $ 33,85: $ 288,75:

(more)
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SEGMENT REPORTING

Three Months Ended Fiscal Year Ended
June 30 September 3C September 3C
2006 2006 2005 2006 2005

US LAND OPERATIONS
Revenue:

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Activity days
Average rig revenue per d
Average rig expense per d
Average rig margin per de
Rig utilization

US OFFSHORE OPERATIONS
Revenue:!

Direct operating expens:

General and administrative expel
Depreciation

Segment operating income

Activity days
Average rig revenue per d
Average rig expense per d
Average rig margin per de¢
Rig utilization

(more)

(in thousands, except days and per day amount

$ 214,86+« $247,77¢ $ 157,33t $829,06: $ 527,63
102,094 120,51 82,85~ 398,87 294,16¢

2,90¢ 2,914 2,54: 12,807 8,594
16,15¢ 20,67( 15,91% 66,127 60,227

$ 93,70¢ $103,67¢ $ 56,02¢ $351,25¢ $ 164,657
8,71¢€ 9,577 7,994 34,414 30,96¢
23,50¢ 24,34: 18,56 $ 22,751 15,941

& BB

$ $ $
10,56t $ 11,058 $ 9,24€ $ 10,25C $ 8,40¢
1293¢ $ 13,28¢ $ 9,317 $ 12,501 $ 7,53¢
100% 99% 95% 99% 94%

$ 34,5566 $ 34,78¢ $ 26,011 $132,58( $ 84,921
22,72¢ 23,43¢ 17,44: 88,29: 52,78¢

1,31¢ 1,33€ 1,108 5,92(C 3,82¢
2,88¢ 3,122 2,745 11,36( 10,60z

$ 763 $ 6892 $ 4,72C $ 27,007 $ 17,70¢
728 672 654 2,745 2,12z
39,931 38,69¢ 29,78: 38,72¢ 29,22¢

& H B

$ $ $ $
25,21C $ 24,19¢ $ 17,836 $ 24,041 $ 15,967
14721 $ 14,497 $ 1194/ $ 14,687 $ 13,261
73% 69% 65% 69% 53%
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Three Months Ended Fiscal Year Ended
June 30 September 3C September 3C
SEGMENT REPORTING 2006 2006 2005 2006 2005

(in thousands, except days and per day amount

INTERNATIONAL OPERATIONS

Revenue: $ 67,831 $ 73587 $ 47,18 $252,79: $ 177,48(
Direct operating expens: 44,25¢ 50,257 36,87( 172,60¢ 135,83
General and administrative expel 1,02¢ 992 794 3,49¢ 2,563
Depreciation 4,86(C 5,261 5,60€ 19,512 20,107
Segment operating income $ 17,68t $ 17,077 $ 3,91C $ 57,17¢ $ 18,97¢
Activity days 2,30C 2,324 2,024 8,812 7,491
Average rig revenue per d. $ 24,69¢ $ 2524: $ 19,16¢ $ 23,40¢ $ 19,33-
Average rig expense per d $ 15,09¢ $ 1546F $ 14,41¢ $ 14,80¢ $ 14,03¢
Average rig margin per de $ 960z $ 9777 $ 4,752 $ 859 $ 5,292
Rig utilization 93% 95% 85% 90% 77%

Per day calculations for international operatioxdge gains and losses from translation of foreigmency transactions.

Operating statistics exclude the effects of offehgiatform and international management contraetd,do not include reimbursements of
“out-of-pocket” expenses in revenue per day, expgres day and margin calculations.

Reimbursed amounts were as follows:

US Land Operation $10,012 $14,645 $ 8,94 $46,09¢ $ 33,98¢
US Offshore Operatior $ 2,657 4,034 $ 4,21% 13,93 $ 9,50€
International Operatior $ 6,57 10,487 $ 4,207 28,98t $15,21¢
REAL ESTATE

Revenue:! $ 253: $ 2647 $ 2,684 $10,37¢ $10,68¢
Direct operating expens: 836 877 583 3,524 3,622
Depreciation 605 630 589 2,444 2,352
Segment operating income $ 1,092 $ 1,14C $ 1512 $ 4,411 $ 4,714

(more)
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Segment operating income is a non-GAAP financigsnee of the Company’s performance, as it exclgeegral and administrative

expenses, corporate depreciation, income from aa$et and other corporate income and expenseCatmpany considers segment operating

income to be an important supplemental measur@erfading performance for presenting trends in tom@any’s core businesses. This

measure is used by the Company for planning anddtirnd purposes and to facilitate period-to-pedothparisons in operating performance

of the Companys reportable segments in the aggregate by elimig&ems that affect comparability between periotlee Company believe

that segment operating income is useful to invedtecause it provides a means to evaluate thetopeperformance of the segments and the
Company on an ongoing basis using criteria thatiaegl by our internal decision makers. Additignatihighlights operating trends and aids

analytical comparisons. However, segment operatiogme has limitations and should not be usedadtarnative to operating income or
loss, a performance measure determined in accaedaitic GAAP, as it excludes certain costs that mffgct the Company’s operating

performance in future periods.

The following table reconciles segment operatirgpine per the information above to income beforenme taxes and equity in income of
affiliate as reported on the Consolidated Statemehincome (in thousands).

Three Months Ended Fiscal Year Ended

June 30 September 3C September 3C

SEGMENT REPORTING 2006 2006 2005 2006 2005
Segment Operating income
US Land $ 93,70¢ $103,67¢ $ 56,02¢ $351,25¢ $ 164,657
US Offshore 7,63E 6,892 4,72C 27,007 17,70¢
International 17,68t 17,077 3,91C 57,17¢ 18,97:
Real Estate 1,092 1,14C 1,512 4,411 4,714

Segment operating income $120,12( $128,78¢ $ 66,17C $439,84¢ $ 206,05:
Corporate general and administrat (7,799 (7,687) (6,05€) (29,64¢) (26,037
Other depreciatio (564) (516) (792) (2,240 (2,997
Inter-segment eliminatio 485 348 560 1,73¢ 2,17¢
Income from asset sales 1,89% 1,061 1,16C 7,492 13,55(

Operating income $114,137 $121,99¢ $ 61,04c $417,28¢ $ 192,75¢

Other income (expense
Interest and dividend incon 2,633 2,21E 1,984 9,834 5,80¢
Interest expens (1,281) (837) (2,960) (6,644 (12,642)
Gain on sale of investment securit 9,39C 7,75€ 656 19,86¢ 26,96¢
Other 1,08t 40 (610) 639 (235)
Total other income (expense) 11,827 9,174 (930) 23,69t 19,901
Income before income taxes and equity in income affiliate $ 125,96« $131,16¢ $ 60,11 $440,98] $212,65]

HAA




