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UNITED STATES
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Washington, D.C. 20549
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OR
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ITEM 1. FINANCIAL STATEMENTS

ASSETS
Current asset:
Cash and cash equivalel

Accounts receivable, less reserve of $3,641 at Maic 2008 and $2,957 at September 30, :

Inventories

Deferred income ta

Prepaid expenses and other
Total current assets

Investment:
Property, plant and equipment, |
Other assets

Total assets

PART I. FINANCIAL INFORMATION

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS

(Unaudited)

(in thousands, except share and per share amounts)

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities:
Accounts payabl
Accrued liabilities
Total current liabilities

Noncurrent liabilities
Long-term notes payabl
Deferred income taxe
Other
Total noncurrent liabilities

Shareholder equity:

Common stock, $.10 par value, 160,000,000 shate®rared, 107,057,904 shares iss

Preferred stock, no par value, 1,000,000 sharémered, no shares issu

Additional paic-in capital
Retained earning

Accumulated other comprehensive incc

Treasury stock, at cost
Total shareholders’ equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part oktetements.

March 31, September 30

2008 2007

$ 90,73¢ $ 89,21¢

361,25! 339,81¢

33,49¢ 29,14¢

17,53¢ 11,55¢

40,96: 29,22¢

543,98! 498,96

205,66( 223,36(

2,395,86. 2,152,611

10,61 10,42¢

$ 3,156,111 $ 2,885,36!

$ 110,86 $ 124,55¢

100,13: 102,05¢

210,99¢ 226,61.

480,00( 445,00(

404,53 363,53

46,50¢ 34,70

931,04: 843,24

10,70¢ 10,70¢

152,04( 143,14¢

1,841,217 1,645,76!

58,69¢ 75,88t

(48,579 (59,987

2,014,08! 1,815,51

$ 3,156,111 $ 2,885,36!




HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(Unaudited)

(in thousands, except per share data)

Three Months Ended

Six Months Ended

March 31, March 31,
2008 2007 2008 2007
Operating revenue
Drilling — U.S. Land $ 365,260 $ 269,14! 71290 % 539,04!
Drilling — Offshore 29,78¢ 28,70: 57,07( 64,457
Drilling — International Lanc 75,755 71,95( 154,35¢ 149,79t
Real Estate 2,83t 2,73t 5,971 5,631
473,64« 372,53t 930,30° 758,93!
Operating costs and oth
Operating costs, excluding depreciat 253,95¢ 199,45¢ 489,75: 398,92:
Depreciatior 51,87: 32,95 95,85¢ 63,10z
General and administrati\ 14,09( 13,35( 27,99: 23,96!
Gain from involuntary conversion of lo-lived asset: — (5,170 (4,810 (5,170
Income from asset sales (1,946 (32,33¢) (2,789 (32,82
317,97 208,25: 606,00: 447,99
Operating income 155,67( 164,28« 324,30: 310,93¢
Other income (expense
Interest and dividend incon 1,22C 1,03¢ 2,33t 2,27¢
Interest expens (4,779 (1,919 (9,609 (2,839
Gain on sale of investment securit 5,47¢ 177 5,60¢ 26,51«
Other 18C 66 (43€) 13C
2,108 (63€) (2,099 26,09(
Income before income taxes and equity in incomaffiifate 157,77: 163,64¢ 322,20: 337,02¢
Income tax provisiol 58,78¢ 59,33¢ 118,93 123,43t
Equity in income of affiliate net of income taxes 3,06¢ 2,551 6,61( 4,05¢
NET INCOME $ 102,05: $ 106,86: 209,88 % 217,64°
Earnings per common sha
Basic $ 98 3 1.04 20z % 2.11
Diluted $ 96 $ 1.0z 19¢ $ 2.0¢
Weighted average shares outstand
Basic 103,88: 103,23¢ 103,69! 103,27¢
Diluted 106,09( 104,83. 105,74( 104,84:
Dividends declared per common sh $ 0.045( % 0.045( 0.090C $ 0.090(

The accompanying notes are an integral part oktetements.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Six Months Ended

OPERATING ACTIVITIES:
Net income $
Adjustments to reconcile net income to net caskigeal by operating activitie:
Depreciatior
Provision for bad det
Equity in income of affiliate before income tay
Stocl-based compensatic
Gain on sale of investment securit
Gain from involuntary conversion of lo-lived asset:
Income from sale of asse
Deferred income tax expen
Change in assets and liabilit-
Accounts receivabl
Inventories
Prepaid expenses and otl
Accounts payabl
Accrued liabilities
Deferred income taxe
Other noncurrent liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES:
Capital expenditure
Insurance proceeds from involuntary conver:
Proceeds from sale of investme
Proceeds from asset sa
Other

Net cash used in investing activities

FINANCING ACTIVITIES:
Repurchase of common sta
Decrease in notes payal
Proceeds from line of crec
Payments on line of crec
Decrease in bank overdr:
Dividends paic
Proceeds from exercise of stock optir
Excess tax benefit from stock-based compensation

Net cash provided by financing activities

Net increase in cash and cash equival
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period $

March 31,
2008 2007

209,88: $ 217,64
95,85¢ 63,10:
68¢ 99
(10,662 (6,540)
3,712 3,56(
(5,476 (26,37¢)
(4,810 (5,170
(2,789 (32,829
42,02¢ 27,35¢
(25,809 (21,119
(4,359 14C
(11,919 (18,56¢)
(31,992 34,92(
(1,195) 8,79z
4,24¢ 2,41¢€
5,84¢ (1,577
263,25! 245 ,86!
(321,71) (433,90()
8,50( 5,17(C
7,76¢ 84,81:
3,66¢ 37,94
— 214
(301,779 (305,75)
— (17,622
- (3,72))
1,710,00! 305,00(
(1,675,001 (150,000)
— (10,19Y)
(9,354 (9,319
8,28¢ 872
6,11( 15E
40,04( 115,17¢
1,521 55,28
89,21¢ 33,85:¢
90,73¢ $ 89,14(

The accompanying notes are an integral part oktetements.




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERSQ®JITY
SIX MONTHS ENDED MARCH 31, 2008
(in thousands, except per share amounts)

Accumulated

Additional Other Total
Common Stock Paid-In Retained Comprehensive Treasury Stock Shareholders’
Shares Amount Capital Earnings Income Shares Amount Equity
Balance, September 30, 20 107,05¢ $ 10,70¢ $ 143,14¢ $ 1,645,761 $ 75,88t 357 $ (59,98) $ 1,815,511
Adjustment to initially apply FASB InterpretationolN4€& (5,04¢) (5,04¢)

Comprehensive Incom:
Net income 209,88 209,88+«
Other comprehensive income,
Unrealized losses on available-for-sale securit
(net of $8,402 income tax), net of realized gair

included in net income of $3,4 (17,186) (17,186)
Amortization of net periodic benefit costs-net
actuarial gain (net of $2 income te 4) 4
Total comprehensive income 192,69«
Capital adjustment of equity invest 1,441 1,441
Cash dividends ($0.090 per she (9,389 (9,389
Exercise of stock optior (3,06¢) (677) 11,35z 8,28¢
Tax benefit of stock-based awards, including extass
benefits of $6,11! 6,86¢ 6,86¢
Treasury stock issued for vested restricted s (56) ) 56 —
Stock-based compensation 3,71 3,71
Balance, March 31, 2008 107,05¢ $ 10,70¢ $ 152,04( $ 1,841,211 $ 58,69¢ 2,89 $ (48,579 $ 2,014,08!

The accompanying notes are an integral part obteegements.
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3.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

Basis of Presentation

The accompanying unaudited consolidated conderisaddial statements have been prepared in accadaitit accounting principles
generally accepted in the United States and appéaales and regulations of the Securities ancherge Commission (the
“Commission”) pertaining to interim financial infoiation. Accordingly, these interim financial stagnts do not include all information
or footnote disclosures required by accountinggipies generally accepted in the United Statesdonplete financial statements and,
therefore should be read in conjunction with thesodidated financial statements and notes thenetioesl Company 2007 Annual Repo
on Form 10-K and other current filings with the Guaission. In the opinion of management, all adjwstts, consisting of those of a
normal recurring nature, necessary to presenyftig results of the periods presented have bestinded. The results of operations for
the interim periods presented may not necessagiipdicative of the results to be expected forftlileyear.

Certain amounts in the accompanying consolidateahfiial statements for prior periods have beemssiled to conform to current year
presentation. Specifically, fiscal year 2007 opagarevenues for Drilling-Offshore and for Driliinternational Land have been rest:
to reflect a reclassification between those twarsens.

Earnings per Share

Basic earnings per share is based on the weightemg@e number of common shares outstanding dunmgériod. Diluted earnings per
share includes the dilutive effect of stock optiansl restricted stock.

A reconciliation of the weighted-average commornrebautstanding on a basic and diluted basisfisllasvs (in thousands):

Three Months Ended Six Months Ended
March 31, March 31,
2008 2007 2008 2007
Basic weighted average sha 103,88: 103,23¢ 103,69! 103,27t
Effect of dilutive shares
Stock options and restricted stock 2,207 1,59: 2,04¢ 1,56¢
Diluted weighted average shares 106,09( 104,83. 105,741 104,84:

For the three and six months ended March 31, 2808)ns to purchase 710,000 shares of common steok outstanding but were not
included in the computation of diluted earnings gfgaire. Inclusion of these shares would be antidd.

For the three months ended March 31, 2007, optmpsirchase 605,511 shares of common stock westamaling but were not included
in the computation of diluted earnings per shanelusion of these shares would be antidilutive.

For the six months ended March 31, 2007, optiomgitchase 1,332,036 shares of common stock westanding but were not included
in the computation of diluted earnings per shanelusion of these shares would be antidilutive.

Inventories
Inventories consist primarily of replacement partsl supplies held for use in the Company’s drillapgrations.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

4. Investments

The following is a summary of available-for-salewssties, which excludes those accounted for utigelequity method of accounting,
investments in limited partnerships carried at eost assets held in a Non-qualified Supplementah8a Plan.

Gross Gross Est.
Unrealized Unrealized Fair
Cost Gains Losses Value

(in thousands)

Equity Securities 03/31/C $ 903 $ 89927 $ — $ 98,96:
Equity Securities 09/30/C $ 11,32¢ $ 117,64t $ — $ 128,97

The investment in the limited partnership carriedast was $12.4 million at March 31, 2008 and &eybter 30, 2007. The estimated fair
value of the investments carried at cost was $20llfbn and $22.3 million at March 31, 2008 and &epber 30, 2007, respectively. T
assets held in the Non-qualified Supplemental $gviPlan are valued at fair market which totaled $7illion at March 31, 2008 and
$7.8 million at September 30, 2007. The recordadumts for investments accounted for under thetgquethod are $87.2 million and
$74.2 million at March 31, 2008 and September 8072 respectively. During the six months endedd&1, 2008, the Company
increased the equity investment $2.3 million ($hillion, net of tax) to account for capital transans of the equity investee.

5. Comprehensive Income

Comprehensive income, net of related income tasess follows (in thousands):

Three Months Ended Six Months Ended
March 31, March 31,
2008 2007 2008 2007
Net Income $102,05: $106,86. $209,88: $217,64
Other comprehensive incorr
Unrealized appreciation (depreciation) on secu (23,719 10,40: (22,119 10,55(
Income taxes 5,21¢ (3,959 8,40z (4,009)
(8,50€) 6,45( (13,710 6,54
Reclassification of realized gains in net incc (5,476 a77) (5,606 (26,519
Income taxes 2,081 67 2,13( 10,07¢
(3,399 (110 (3,47¢) (16,439
Minimum pension liability adjustmen 3 — (6) —
Income taxes 1 — 2 —
) — 4) —
Total comprehensive income $ 90,157 $113,20: $192,69: $207,75(




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The components of accumulated other comprehensogarie, net of related income taxes, are as foll@wshousands):

March 31, September 30
2008 2007
Unrealized appreciation on securities, net $ 55,75¢ $ 72,94:
Minimum pension liability 2,94( 2,94
Accumulated other comprehensive income $ 58,69t $ 75,88¢

Financial Instruments

During the six months ended March 31, 2007, the @om liquidated its position in auction rate setesiwith no realized gains or
losses. The proceeds of $48.3 million were induidethe sale of investments under investing atiszion the Consolidated Condensed
Statements of Cash Flows. There were no purcloassses of auction rate securities in the six memnded March 31, 2008.

Cash Dividends

The $0.045 cash dividend declared December 4, 2083 paid March 3, 2008. On March 5, 2008, a casHehd of $0.045 per share
was declared for shareholders of record on May2@88, payable June 2, 2008.

Stock-Based Compensation

The Company has one plan providing for common-shaded awards to employees and to non-employeetbigse The plan permits the
granting of various types of awards including stopkions and restricted stock awards. Restridiecksanay be granted for no
consideration other than prior and future servicBse purchase price per share for stock optionsmabe less than market price of the
underlying stock on the date of grant. Stock apstiexpire ten years after the grant date. Veséggirements are determined by the
Human Resources Committee of the Company’s BoaRirettors. Readers should refer to Note 5 ofcitvesolidated financial
statements in the Company’s Annual Report on FdfK Tor the fiscal year ended September 30, 200addlitional information related
to stock-based compensation.

The Company uses the Black-Scholes formula to estithe value of stock options granted. The falue of the options is amortized to
compensation expense on a straight-line basistbeerequisite service periods of the stock awasthich are generally the vesting
periods. The Company has the right to satisfy opérercises from treasury shares and from authtbbaé unissued shares.

9




HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

During the six months ended March 31, 2007, the @ang repurchased 681,900 shares of its common ataak aggregate cost of $15.9
million. The Company has not repurchased any comstack during fiscal 2008 but may repurchase audit shares if the share prici
favorable.

A summary of compensation cost for stock-based paymrrangements recognized in general and admaitivet expense and cash
received from the exercise of stock options isodlews (in thousands, except per share amounts):

Three Months Ended Six Months Ended
March 31, March 31,
2008 2007 2008 2007
Compensation expen
Stock options $ 1468 $ 1382 $ 3,168 $ 2,89
Restricted stock 18E 343 547 67C
$ 1,65 $ 1,728 $ 3,712 $ 3,56(
After-tax stock based compensation $ 1028 $ 106 $ 230 $ 2,200
Per basic share $ 01 $ 01 % 0z % .02
Per diluted share $ 01 $ 01 $ .02 $ .02
Cash received from exercise of stock options $ 691¢ 3 401 $ 828 $ 872

STOCK OPTIONS

The following summarizes the weighted-average apsioms utilized in determining the fair value oftimms granted during the six
months ended March 31, 2008 and 2007:

2008 2007
Risk-free interest rat 3.2% 4.€%
Expected stock volatilit 31.1% 35.¢%
Dividend yield .5% 1%
Expected term (in year 4.8 5.k

Risk-Free Interest RateThe risk-free interest rate is based on U.S. Sugasecurities for the expected term of the option

Expected Volatility Rate.Expected volatility is based on the daily closprgze of the Company’s stock based upon histoggpkerience
over a period which approximates the expected tdrthe option.

Dividend Yield. The expected dividend yield is based on the Caryipacurrent dividend yield.

Expected Term.The expected term of the options granted reptsdka period of time that they are expected touistanding. The
Company estimates the expected term of optiongepdrased on historical experience with grantsexauicises.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)
A summary of stock option activity under the Planthe three months ended March 31, 2008 and Z)piesented in the following
tables:
Weighted-

Weighted- Average Aggregate

Average Remaining Intrinsic
March 31, 2008 Shares Exercise Contractual Value
Options (in thousands) Price Term (in thousands)
Outstanding at January 1, 20 6,657 $ 18.0Z
Granted — —
Exercisec (560) 12.3¢
Forfeited/Expired (77) 26.42
Outstanding at March 31, 2008 6,02C $ 18.44 57C $ 171,13
Vested and expected to vest at March 31, 2008 5,98¢ $ 18.3i 56 $ 170,68t
Exercisable at March 31, 2008 437§ 14.1¢ 45€ $ 143,13!

Weighted-

Weighted- Average Aggregate

Average Remaining Intrinsic
March 31, 2007 Shares Exercise Contractual Value
Options (in thousands) Price Term (in thousands)
Outstanding at January 1, 20 6,307 $ 15.72
Granted 2 27.4¢
Exercisec (33 12.0z
Forfeited/Expired (5 28.9(
Outstanding at March 31, 2007 6,271 $ 15.7¢ 5.9¢ $ 91,55:;
Vested and expected to vest at March 31, 2007 6,20¢ $ 15.6% 59t § 91,32:
Exercisable at March 31, 2007 456( $ 12.7: 49¢ $ 80,30

A summary of stock option activity under the Planthe six months ended March 31, 2008 and 20@veisented in the following table:

Six months ended March 31,

2008 2007

Weighted- Weighted-

Shares Average Shares Average

(in Exercise (in Exercise

thousands) Price thousands) Price

Outstanding at October 6,032 $ 15.8C 561¢ $ 14.2¢
Granted 742 35.11 731 26.9(
Exercisec (677) 12.2¢ (74) 10.62
Forfeited/Expired (77) 26.42 (5 28.9(
Outstanding at March 31, 6,02C $ 18.4¢ 6,271 $ 15.7¢

The weighted-average fair value of options graimetie first quarter of fiscal 2008 was $10.81. dyfions were granted in the second
quarter of fiscal 2008. The weighted-averagevalue of options granted in the first quarter stél 2007 was $10.36 and the weighted-
average fair value of options granted in the secpratter of fiscal 2007 was $9.11.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The total intrinsic value of options exercised dgrthe three and six months ended March 31, 20@8%4@.3 and $20.2 million
respectively. The total intrinsic value of optiameercised during the three and six months endedat, 2007 was $0.5 million and
$1.0 million, respectively.

As of March 31, 2008, the unrecognized compensaiimh related to the stock options was $14.9 millidhat cost is expected to be
recognized over a weighted-average period of 2a8sye

RESTRICTED STOCK

Restricted stock awards consist of the Companyisngon stock and are time vested over 3-5 years. Ciimepany recognizes
compensation expense on a straight-line basistbeeresting period. The fair value of restricteatk awards is determined based on the
closing trading price of the Company’s shares engitant date. The weighted-average grant-datedifie of shares granted for the six
months ended March 31, 2008 and 2007 was $35.1$2580, respectively.

A summary of the status of the Compasgestricted stock awards as of March 31, 2008804, and changes during the six months
ended is presented below:

Six months ended March 31,

2008 2007
Weighted- Weighted-
Average Average
Shares Grant-Date Shares Grant-Date
Restricted Stock Awards (in thousands) Fair Value (in thousands) Fair Value
Unvested at October 24C % 29.2] 21¢ % 29.57
Granted 22 35.1¢ 27 26.9(
Vested 3 16.01 — —
Forfeited (14) 30.2¢ — —
Unvested at March 31, 248§ 29.97 24C $ 29.2]

As of March 31, 2008, there was $4.4 million oftainrecognized compensation cost related to uedesstricted stock options granted
under the Plan. That cost is expected to be rézedmver a weighted-average period of 3.0 years.

Notes Payable and Long-term Debt

At March 31, 2008, the Company had the followingetured long-term debt outstanding:

Maturity Date Interest Rate
Fixed rate debt
August 15, 200! 5.91% $ 25,000,00
August 15, 201. 6.46% 75,000,00
August 15, 201- 6.56% 75,000,00
Senior credit facility
December 18, 2011 2.95%-3.44% 305,000,00

$ 480,000,00
The terms of the fixed rate debt obligations regjtite Company to maintain a minimum ratio of delibtal capitalization.

12




10.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The Company has an agreement with a multi-bankisgtedfor a $400 million senior unsecured creditlfiy which matures

December 2011. While the Company has the optidrotmow at the prime rate for maturities of lesatl30 days, the Company
anticipates that the majority of all of the borrags over the life of the facility will accrue ine=t at a spread over LIBOR. The Comp
pays a commitment fee based on the unused balétice facility. The spread over LIBOR as well ke tommitment fee is determined
according to a scale based on a ratio of the Coypéotal debt to total capitalization. The LIBGRread ranges from .30 percent to .45
percent depending on the ratios. At March 31, 2898 LIBOR spread on borrowings was .35 percedttha commitment fee was .075
percent per annum.

Financial covenants in the facility require the Quamy to maintain a funded leverage ratio (as ddji¢ less than 50 percent and an
interest coverage ratio (as defined) of not leas .00 to 1.00. The facility contains additioteams, conditions, and restrictions that the
Company believes are usual and customary in unséalebt arrangements for companies that are simikize and credit quality. At
March 31, 2008, the Company had three lettersafittotaling $25.9 million under the facility ahdd $305 million borrowed against
the facility with $69.1 million available to borrowhe advances bear interest ranging from 2.95pe¢tto 3.44 percent.

The Company also has an agreement with a singlefloamn unsecured line of credit for $5 millioRricing on the line of credit is prin
minus 1.75 percent. The covenants and other tandgonditions are similar to the aforementionedsecredit facility except that there
is no commitment fee. At March 31, 2008, the Conyplaad no outstanding borrowings against this line.

The Company maintains a $5 million unsecured cifeditity with a financial institution which it useto issue letters of credit in order to
obtain surety bonds for its international operagioAt March 31, 2008, the letters of credit outdiag totaled $4.4 million.

Income Taxes

The Company'’s effective tax rate for the first ginnths of fiscal 2008 and 2007 was 36.9 percenB3&mdl percent, respectively. The
effective tax rate for the three months ended M&%h2008 and 2007 was 37.3 percent and 36.3 perespectively. The effective rate
differs from the U.S. federal statutory rate of(Bpercent primarily due to state and foreign taxes.

The Company adopted FASB Interpretation No.Al&;ounting for Uncertainty in Income Taxes — aeiliptetation of FASB Statement
No. 109(“FIN 48") on October 1, 2007. FIN 48 clarifies thecounting and disclosure requirements for unicgytén tax positions. FIN

48 requires a twatep approach to evaluate tax positions and daterifithey should be recognized. The first stee@®gnition based (

a determination of whether it is more-likely-thaotthat a tax position will be sustained upon exation, including resolution of any
related appeals or litigation processes, baseti®tethnical merits of the position. In evaluativiiether a tax position has met the more-
likely-than-not recognition threshold, the entesprshould presume that the position will be exathimethe appropriate taxing authority
having full knowledge of all relevant informatiofhe second step is to measure a tax positiomibats the more-likely-than-not
threshold. The tax position is measured as tlgeframount of benefit, determined on a cumulatrebability basis, that is greater than
50 percent likely of being realized upon ultimagétlement. The cumulative effect of initially apiplg the Interpretation must be repor

as an adjustment to the opening balance of retaasungs in the year of adoption.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The net impact to the Company of the cumulativeafbf adopting FIN 48 was a decrease of approxin&5.0 million in retained
earnings.

At October 1, 2007, the Company’s liability for eapgnized tax benefits, after the adoption of FeiNwas $4.6 million, of which $4.3
million represents tax benefits that, if recognizaeduld favorably impact the effective tax ratenrblcognized tax benefits increased to
$5.1 million at March 31, 2008, mainly due to ireses occurring in the first six months relatedatogositions taken during the current
year. Included in this balance is $4.8 million ahiif recognized, would affect our effective tate.

The Company recognizes accrued interest relatadrecognized tax benefits in interest expense pandilties in other expense in the
consolidated statements of income. At OctobeO0y72and March 31, 2008, the Company had accruecesttand penalties of $2.0
million.

The Company files a consolidated U.S. federal inedax return, as well as income tax returns inotaristates and foreign
jurisdictions. The tax years that remain opendangination by U.S. federal and state jurisdictiomdude fiscal years 2003 to 2007.
Audits in foreign jurisdictions are generally coma through fiscal year 2001.

It is reasonably possible that the amount of threecognized tax benefit with respect to certain cogaized tax positions will increase or
decrease during the next 12 months; however, tiepaay does not expect the change to have a madéfigat on results of operations
financial position.

Contingent Liabilities and Commitments

In conjunction with the Company’s current drilling construction program, purchase commitmenteépipment, parts and supplies of
approximately $131.1 million are outstanding at 8te81, 2008.

Various legal actions, the majority of which arisghe ordinary course of business, are pendirfie Gompany maintains insurance
against certain business risks subject to cerwiluctibles. None of these legal actions are eggecthave a material adverse effect on
the Company’s financial condition, cash flows @sults of operations.

The Company is contingently liable to suretiesasprect of bonds issued by the sureties in conmewtith certain commitments entered
into by the Company in the normal course of businéshe Company has agreed to indemnify the sgrégreany payments made by tr
in respect of such bonds.

Segment Information

The Company operates principally in the contraitfirtly industry. The Company’s contract drilling §iness includes the following
reportable operating segments: U.S. Land, Offshamd,International Land. The contract drilling cgg@®ns consist mainly of contractil
Company-owned drilling equipment primarily to magorand gas exploration companies. The Compaprifeary international areas of
operation include Venezuela, Colombia, Ecuadorahdr South American countries. The Internatidraald operations have similar
services, have similar types of customers, opénadeconsistent manner and have similar econonda@gulatory characteristics.
Therefore, the Company has aggregated its IntemaltlLand operations into one reportable segm&he Company also has a Real
Estate segment whose operations are conductedsesadiuin the metropolitan area of Tulsa, Oklahoriide key areas of operation
include a shopping center and several multi-tememehouses. Each reportable segment is a strdtegiigess unit which is managed
separately. Other includes investments and corpaaerations.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The Company evaluates segment performance basedane or loss from operations (segment operatingme) before income taxes
which includes:

* revenues from external and internal customers
» direct operating costs

*  depreciation and

» allocated general and administrative costs

but excludes corporate costs for other depreciatimome from asset sales and other corporate ia@d expense.

General and administrative costs are allocatelaségments based primarily on specific identificaand, to the extent that such
identification is not practical, on other methodsietr the Company believes to be a reasonable tigfteof the utilization of services
provided.

Segment operating income is a non-GAAP financigsnee of the Company’s performance, as it exclgeegral and administrative
expenses, corporate depreciation, income from aa$et and other corporate income and expense.

The Company considers segment operating income mlmportant supplemental measure of operatirfgnpeance by presenting
trends in the Company’s core businesses. Thisuneésused by the Company to facilitate periogh¢oiod comparisons in operating
performance of the Company’s reportable segmerttseimggregate by eliminating items that affect garability between periods. The
Company believes that segment operating incomsafulito investors because it provides a meansatuate the operating performance
of the segments and the Company on an ongoing bsisig criteria that are used by our internal denisnakers. Additionally, it
highlights operating trends and aids analytical parisons. However, segment operating income hatations and should not be usel
an alternative to operating income or loss, a parémce measure determined in accordance with GAAR,excludes certain costs that
may affect the Company’s operating performanceiiargé periods.

In the fourth quarter of fiscal 2007, the Compargdn mobilizing an offshore rig from the U.S. toiaternational location. Because an
offshore rig requires different technology and nedirkg strategies, the chief operating decision-malevaluation of performance and
resource allocation for this rig is more appromiataligned with the Offshore segment. Therefae@ompany will continue to include
the operations of this rig in the Offshore opemtiegment. Additionally, the Company determined shaanagement contract for a
customer-owned platform rig located offshore in WASsica was more appropriately aligned with thd<bbre segment for purposes of
evaluating performance and resource allocatiorerdfore, this management contract has been re@asBom the International segme
to the Offshore segment for the quarter and yeaate periods ending March 31, 2007. As a rethdt|nternational segment was
renamed to International Land. Financial informatior reportable segments for fiscal 2007 has bestated to reflect this change.

Summarized financial information of the Companygpartable segments for the six months ended MakcRM08, and 2007, is shown in
the following tables:
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)
Segment
External Inter- Total Operating
(in thousands) Sales Segment Sales Income
March 31, 2008
Contract Drilling:
U.S. Land $ 712,900 $ — 3 712,900 $ 287,58:
Offshore 57,07( — 57,07( 7,717
International Land 154,35¢ — 154,35¢ 33,90¢
924,33t — 924,33t 329,20¢
Real Estate 5,971 437 6,40¢ 2,82¢
930,30° 437 930,74 332,03:
Eliminations — (437) (437) —
Total $ 930,30° $ — 3 930,30° $ 332,03:
Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income
March 31, 2007
Contract Drilling:
U.S. Land $ 539,04 $ — $ 539,04 $ 228,19(
Offshore 64,457 — 64,457 11,18¢
International Land 149,79¢ — 149,79¢ 43,94¢
753,29¢ — 753,29¢ 283,32
Real Estate 5,631 40E 6,042 2,42t
758,93! 40¢% 759,34( 285,75:
Eliminations — (405) (405) —
Total $ 758,93! $ — $ 758,93! 3 285,75!

Summarized financial information of the Companypartable segments for the three months ended March008, and 2007, is shown
in the following tables:

Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income
March 31, 2008
Contract Drilling:
U.S. Land $ 365,26 $ — 9 365,26: $ 143,741
Offshore 29,78¢ — 29,78¢ 3,60:
International Land 75,751 — 75,751 12,75:
470,80¢ — 470,80¢ 160,09!
Real Estate 2,83t 224 3,05¢ 1,301
473,64 224 473,86¢ 161,39¢
Eliminations — (2249) (229 —
Total $ 473,64 $ — 9 473,64+« $ 161,39¢
Segment
External Inter - Total Operating
(in thousands) Sales Segment Sales Income
March 31, 2007
Contract Drilling:
U.S. Land $ 269,14! $ — 9 269,14! $ 109,78
Offshore 28,70: — 28,70: 3,80¢
International Land 71,95( — 71,95( 19,87
369,79¢ — 369,79¢ 133,46
Real Estate 2,73¢ 207 2,73¢ 961
372,53¢ 207 372,53¢ 134,42.
Eliminations — (207) (207) —
Total $ 372,53t $ — 9 372,53t $ 134,42.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)

The following table reconciles segment operatirgpine per the table above to income before incorestand equity in income of
affiliate as reported on the Consolidated Condeistatements of Income.

Segment operating incon
Gain from involuntary conversion of lo-lived asset:
Income from asset sal
Corporate general and administrative costs andocatg
depreciatior
Operating income

Other income (expense
Interest and dividend incon
Interest expens
Gain on sale of investment securit
Other
Total other income (expense)

Income before income taxes and equity in incomaffifate

Total Assets

U.S. Land
Offshore
International Land

Real Estatt
Other

Three Months Ended

Six Months Ended

March 31, March 31,
2008 2007 2008 2007
(in thousands)
$ 161,39¢ $ 134,42: $ 332,03. $ 285,75
— 5,17(C 4,81( 5,17(C
1,94¢ 32,33¢ 2,78¢ 32,822
(7,677) (7,649 (15,326 (12,805
155,67( 164,28 324,30: 310,93¢
1,22( 1,03¢ 2,33t 2,27¢
(4,779 (1,919 (9,609 (2,837)
5,47¢ 177 5,60¢ 26,51«
18C 66 (43€) 13C
2,10: (63€) (2,099 26,09(
$ 157,77 $ 163,64t $ 322,20 % 337,02¢
March 31, September 30,
2008 2007
(in thousands)

$ 2,307,09 $ 2,073,01!
154,89! 124,01-
335,12 314,62!
2,797,11. 2,511,65
29,82 30,35!
329,18 343,36:¢
$ 3,156,111 $ 2,885,36!

The following table presents revenues from extecmatomers by country based on the location ofisemrovided.

Operating revenue
United State!
Venezuele
Ecuadot
Other Foreign

Total

Three Months Ended

Six Months Ended

March 31, March 31,
2008 2007 2008 2007
(in thousands)
$ 396,89¢ $ 29594 $ 77445, $ 599,73(
38,05( 22,83: 79,70 46,73
14,22¢ 25,597 33,517 52,54¢
24.47( 28,16 42,63¢ 59,92¢
$ 473,64 $ 372,53t $ 930,30° $ 758,93!
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14.

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)
Pensions and Other Post-retirement Benefits

The following provides information at March 31, 30&nd 2007 related to the Compaspensored domestic defined benefit pension |

Components of Net Periodic Benefit Cost

Three Months Ended Six Months Ended

March 31, March 31,
2008 2007 2008 2007
(in thousands)
Service Cos $ — 3 — % — 3 —
Interest Cos 1,18¢ 1,21¢ 2,37¢ 2,43
Expected return on plan ass (1,45¢) (1,28)) (2,916 (2,562)
Recognized net actuarial lc (3 35 (6) 70
Net pension expen: $ (272) $ (30) $ (543 $ (60Q)
Plan Assets

The weighted-average asset allocations for theipemdan by asset category follow:

At March 31, 2008 2007

Asset Categor

Equity Securitie: 75.71% 77.2%
Debt Securitie! 22.%% 20.5%
Real Estate and Other 1.4% 2.2%
Total 100.(% 100.(%

Employer Contributions

The Company does not anticipate that it will beuregg to fund the Pension Plan in fiscal 2008. Ide&r, the Company expects to make
discretionary contributions to fund distributiomslieu of liquidating pension assets. The Compastimates contributing $3.0 million in
fiscal 2008. Through March 31, 2008, the Compaay tontributed $1.5 million to the Pension Planbsgquent to March 31, 2008, the
Company contributed an additional $750,000 to tha.P

Foreign Plan

The Company maintains an unfunded pension plaménod the international subsidiaries. Pension egpavas approximately $92,000
and $67,000 for the three months ended March 318 26d 2007, respectively. Pension expense wasxpmtely $131,000 and
$157,000 for the six months ended March 31, 20@B2807, respectively.

Risk Factors

The Company derives its revenue in Venezuela fretroleos de Venezuela, S.A. (PDVSA), the Venezustate-owned petroleum
company. The Company is exposed to risks of cayreievaluation in Venezuela primarily as a restitiaivar fuerte (Bsf) receivable
and Bsf cash balances.

The net receivable from PDVSA, as disclosed inGbenpany’s 2007 Annual Report on Form 10-K, was apiprately $50 million at
November 1, 2007. At March 31, 2008, the net radgle from PDVSA was approximately $54 million. ésMay 1, 2008, the net
receivable from PDVSA was approximately $59 millicghhe Company continues to communicate with PDVY&garding the settlement
of the outstanding receivables and at this time,ftareason to believe the amounts will not be.paid
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The Company continues the application process thélVenezuelan government requesting the approwvadrvert bolivar fuerte cash
balances to U.S. dollars. Upon approval from thaézeielan government, the Companyenezuelan subsidiary will remit approxima
$8.3 million as a dividend to its U.S. based paesrtt repatriate additional paid-in capital of apjraately $23 million.

While the Company has been successful in obtaigavgrnment approval for conversion of bolivare fa¢o U.S. dollars, there is no
guarantee that future conversion to U.S. dollatsbei permitted. In the event that conversion t8 \dollars would be prohibited, then
bolivar fuerte cash balances would increase andsxthe Company to increased risk of devaluation.

Past devaluation losses may not be reflective@ptitential for future devaluation losses. Eventh Venezuela continues to operate
under the exchange controls in place and the Vataziolivar fuerte exchange rate has remained ftd3fs 2.150 to one U.S. dollar
since the devaluation in March 2005, the exact arhand timing of devaluation is uncertain. At Mky2008, the Company had the
equivalent of $36 million in cash in Bsf's expogedhe risk of currency devaluation.

While the Company is unable to predict future deatibn in Venezuela, if current activity levels tione and if a 10 percent to 20
percent devaluation were to occur, the Companydcexperience potential currency devaluation losaeging from approximately $5.3
million to $9.6 million.

As disclosed in the Company’s 2007 Annual Reporfform 10-K, the Ecuadorian government was negogatiith the Company’s
customers to resolve contract disputes createddmyvernment decree that modified the original caets for splitting profits on oil
production. The negotiations have resulted in sopeators returning to the Ecuadorian market.rey, the Company has two rigs
working in Ecuador and four rigs are idle. Onehaf four idle rigs has a contract and is expeate@turn to work during the third quar
of fiscal 2008. Two rigs that were in Ecuador hheen transferred from Ecuador to Colombia with wexgected to begin in the third
quarter of fiscal 2008.

Gain Contingencies

In August 2007, the Company experienced a fire & Uand Rig 178, a 1,500 horsepower FlexRig2, wtherwell it was drilling had a
blowout. There were no significant personal irgaralthough the drilling rig was lost. The rig vimsured at a value that approximated
replacement cost. At September 30, 2007, the ok balue of the rig was removed from propertynpknd equipment and a receivable
from insurance was recorded, net of a $1.0 miliisurance deductible expensed. During the six hahded March 31, 2008, gross
insurance proceeds of approximately $8.5 milliomeanreceived and a gain of approximately $4.8 miillieas recorded. The Company
anticipates settling the insurance claim in fi2@08 and expects to receive additional insurancegads of less than $0.5 million.

In August 2005, the Company’s Rig 201, which opesatn an operator’s tensiteg platform in the Gulf of Mexico, lost its entiderrick
and suffered significant damage as a result oficlme Katrina. The rig was insured at a value dipgiroximated replacement cost.
Capital costs incurred in conjunction with rebuilglithe rig were capitalized in fiscal 2007 andtzeng depreciated in accordance with
the Company’s accounting policies. Insurance pdseeceived through September 30, 2007 totaledzippately $19.3 million with
approximately $16.7 recorded as a gain from inviaignconversion of long-lived assets. During thxensonths ending March 31, 2008,
no proceeds were received and no gain recorded.Cbmpany continues to work with insurance prowaer claims. Any future
proceeds received will be recorded as gain fromlumtary conversion of long-lived assets when nem@i The Company expects to
settle this claim in fiscal 2008 and estimates @aithl proceeds to range from $5 million to $10liwrl.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

16. Recently Issued Accounting Standards

In December 2007, the Financial Accounting Stansl&adiard (“FASB”)issued SFAS No. 141(MBusiness Combinatiorsd SFAS
No. 160,Noncontrolling Interests in Consolidated Financ&htements-an amendment of ARB Na.Bdth of these standards are
effective for financial statements issued for flgears beginning after December 15, 2008. SFASIM&(R) will be applied
prospectively to business combinations occurringrahe effective date. Earlier application istphited. The Company is currently
evaluating the potential impact of adopting SFAS M0 but does not expect its adoption to havgmifsiant impact.

In February 2007, the FASB issued SFAS No. T8® Fair Value Option for Financial Assets and Fiogl Liabilities-Including an
amendment of FASB Statement No. BFFAS No. 159 permits entities to choose to measiangy financial instruments and certain other
items at fair value. SFAS No. 159 is effectiveofthe beginning of an entity’s first fiscal ye&at begins after November 15, 2007. The
Company is currently evaluating whether the elecpixovisions of SFAS No. 159 will be adopted.

In September 2006, the FASB issued SFAS No. E&if,Value Measurements SFAS No. 157 defines fair value, establishes a
framework for measuring fair value and expandsldsszes about fair value measurements. This staieis effective for financial
statements issued for fiscal years beginning &ftarember 15, 2007, and interim periods within thiiseal years. In February 2008, the
FASB issued FASB Staff Position No. FAS 157=&ective Date of FASB Statement No. (thé FSP). The FSP amends SFAS No. 157,
Fair Value Measurements, to delay the effective ditSFAS 157 for nonfinancial assets and nonfirztiabilities, except for items that
are recognized or disclosed at fair value in tharftial statements on a recurring basis (that isaat annually). For items within its
scope, the FSP defers the effective date of SFASLBIDto fiscal years beginning after November2l#)8, and interim periods within
those fiscal years. The Company is currently eatailg SFAS No. 157 and FAS 157-2 to determinerthgait, if any, on the

Consolidated Financial Statements.

20




ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIMNCIAL CONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

RISK FACTORS AND FORWARD -LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the consolidated condensed financial stetets and related notes included
elsewhere herein and the consolidated financitdstants and notes thereto included in the Comp&903 Annual Report on Form 10-K.
The Company’s future operating results may be tgtbby various trends and factors, which are beybadCompany’s control. These
include, among other factors, fluctuations in naltgas and crude oil prices, early terminationrifilg contracts, forfeiture of early
termination payments under fixed term contractstdusistained unacceptable performance, unsuctesdiection of receivables, including
Venezuelan receivables, inability to procure keyadmponents, failure to timely deliver rigs wittd@pplicable grace periods, disruption to or
cessation of business of the Company'’s limited @muendors or fabricators, currency exchange losbasiges in general economic and
political conditions, adverse weather conditionduding hurricanes, rapid or unexpected changéscinnologies, and uncertain business
conditions that affect the Company’s businessesoAtingly, past results and trends should not legl lry investors to anticipate future
results or trends. The Company’s risk factorsmaoee fully described in the Company’s 2007 AnnuapBt on Form 10-K. No material
changes in the risk factors have occurred.

With the exception of historical information, thetters discussed in ManagemsriDiscussion & Analysis of Financial Condition aResults
of Operations include forward-looking statementfese forward-looking statements are based onusaesumptions. The Company
cautions that, while it believes such assumptiortsetreasonable and makes them in good faith, gdBma about future events and
conditions almost always vary from actual resultbe differences between good faith assumptionsaathl results can be material. The
Company is including this cautionary statemenat@tadvantage of the “safe harbor” provisions efRhivate Securities Litigation Reform
Act of 1995 for any forward-looking statements mageor on behalf of, the Company. The factorsidied in this cautionary statement are
important factors (but not necessarily all impott@gtors) that could cause actual results to diffaterially from those expressed in any
forward-looking statement made by, or on behaltlof, Company.

RESULTS OF OPERATIONS

Three Months Ended March 31, 2008 vs. Three MonthEnded March 31, 2007

The Company reported net income of $102.1 mill®®.96 per diluted share) from operating revenueg@f3.6 million for the second quar
ended March 31, 2008, compared with net incomel66%® million ($1.02 per diluted share) from opemtrevenues of $372.5 million for t
second quarter of fiscal year 2007. Net inconmmetfe second quarter of fiscal 2008 includes apprately $3.3 million ($0.03 per diluted
share) of after-tax gains from the sale of avaddbi-sale securities and approximately $1.2 mill{$0.01 per diluted share) of afteix gains
from the sales of assets. Net income for the skqoarter of fiscal 2007 includes approximately $2illion ($0.20 per diluted share) of
after-tax gains from the sale of assets and apmrately $3.3 million ($0.03 per diluted share) dkaftax gains from involuntary conversion
of long-lived assets.

The following tables summarize operations by busdsreegment for the three months ended March 3B 208 2007. The Offshore and
International Land segments for the three and sirtirs ended March 31, 2007 have been restatefléotra change made to the reportable
operating segments in the fourth fiscal quarte2@7. Operating statistics in the tables exclindeetfects of offshore platform and
international management contracts, and do natdecteimbursements of “out-of-pocket” expense®uenue, expense and margin per day
calculations. Per day calculations for internatiopperations also exclude gains and losses franskation of foreign currency transactions.
Segment operating income is described in detalate 12 to the consolidated condensed financististants.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

Three Months Ended March 31,

2008 2007
(in thousands,

U.S. LAND OPERATIONS except days and per day amounts)
Revenue: $ 365,26: $ 269,14!
Direct operating expens: 181,75 132,39¢
General and administrative expel 4,25 3,151
Depreciation 35,50¢ 23,81
Segment operating income $ 143,74C $ 109,78:
Revenue day 14,27: 11,15¢
Average rig revenue per d. $ 2441 $ 23,03:
Average rig expense per d $ 11,557 $ 10,77+
Average rig margin per de $ 12,85¢ $ 12,25¢
Rig utilization 94% 97%

U.S. LAND segment operating income increased ta8%1#illion for the second quarter of fiscal 20@8npared to $109.8 million in the
same period of fiscal 2007. Revenues were $368l®mand $269.1 million in the second quarteffistal 2008 and 2007, respectively.
Included in U.S. land revenues for the three moattded March 31, 2008 and 2007 are reimbursementelt-of-pocket’expenses of $16
million and $12.2 million, respectively. The $33w@lion increase in segment operating income wananily the result of increased revenue
days as a result of adding new rigs to the segment.

Average U.S. land rig margin per day increasedéreent for the comparable quarters. U.S. landtiigation was 94 percent and 97 pert
for the second quarter of fiscal 2008 and 200 paetsvely. U.S. land rig activity days for the ead quarter of fiscal 2008 were 14,272
compared with 11,156 for the same period of fi&fdl7, with an average of 156.8 and 124.0 rigs vigrkiuring the second quarter of fiscal
2008 and 2007, respectively. The increase inaigsdind average rigs working is attributable te&d rigs entering the fleet since the end of
the second quarter of fiscal 2007.

Three Months Ended March 31,

2008 2007
(in thousands,

OFFSHORE OPERATIONS except days and per day amounts)
Revenue: $ 29,78¢ $ 28,70:
Direct operating expens: 21,91¢ 20,70¢
General and administrative expel 1,11« 1,50(C
Depreciation 3,15¢ 2,68¢
Segment operating income $ 3,60 $ 3,80¢
Revenue day 514 522
Average rig revenue per d. $ 41,20¢ % 29,60:
Average rig expense per d $ 29,14: % 19,88t
Average rig margin per de $ 12,068 $ 9,71¢
Rig utilization 65% 64%

OFFSHORE revenues include reimbursements for “byscket” expenses of $3.3 million and $3.8 millif@m the three months ended
March 31, 2008 and 2007, respectively.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

Segment operating income declined in the secondequaf fiscal 2008 compared to the second quaitéiscal 2007 primarily as a result of
increased depreciation associated with capital avgments to the rig fleet.

Although there was a decrease in revenue daysodaetrigs working in the second quarter of fis2@07 that, during the second quarter of
2008, were preparing for work under new contramtgrage rig margin increased 24 percent for thepewable quarters. The increase is due
to one rig that completed a contract at the beguoif the second quarter of fiscal 2007 workingeh@re second quarter of fiscal 2008.
Additionally, another rig earned a full dayratetlie second quarter of fiscal 2008 compared to @i@tandby rate in the second quarter of
fiscal 2007.

At March 31, 2008, the Company had six of its rpfegform rigs working. One rig is contracted andj&e operations during the third quarter
of fiscal 2008. Another rig began operations imitiad during the third quarter of fiscal 2008. eTitinth rig is currently in the yard
undergoing capital improvement and is expecte@tiorn to work with a contract in the second quasfdiscal 2009.

Three Months Ended March 31,

2008 2007
in thousands,

INTERNATIONAL LAND OPERATIONS except days and per day amounts)
Revenue: $ 75,757 $ 71,95(
Direct operating expens 50,12¢ 45,70
General and administrative expel 1,30(C 1,031
Depreciation 11,57¢ 5,341
Segment operating income $ 12,75. $ 19,87+
Revenue day 1,79¢ 2,26:
Average rig revenue per d. $ 39,69F $ 27,00:
Average rig expense per d $ 25,29¢ $ 15,722
Average rig margin per de $ 14,39¢ $ 11,27¢
Rig utilization 73% 93%

INTERNATIONAL LAND segment operating income for tiecond quarter of fiscal 2008 was $12.8 millimmpared to $19.9 million in

the same period of fiscal 2007. Rig utilization ifcternational land operations was 73 percentifersecond quarter of fiscal 2008, compared
with 93 percent for the second quarter of fiscdl 20During the current quarter, an average of tigsworked compared to an average of
25.1 rigs in the second quarter of fiscal 2007erdmational land revenues were $75.8 million ingbeond quarter of fiscal 2008, compared
with $72.0 million in the second quarter of fis@@07. The increase in revenue is attributabledoeiased dayrates from contract renewals,
primarily in Venezuela, during the second quartdiscal 2007. Second quarter average rig expeaselgy for fiscal 2008 increased 61
percent from the second quarter of fiscal 200narily from labor cost increases in internationalrkets that were linked to increased
dayrates. Additionally, rig utilization decreasetatlaegment operating income decreased as idlegigisued to incur operating expenses
depreciation. Depreciation and operating inconnetfe quarter ended March 31, 2008 were negatinghacted by an adjustment of
approximately $5.9 million, related to prior yeag&preciation. Included in international land rawes for the three months ended March 31,
2008 and 2007 are reimbursements for “out-of-pdagbenses of $4.5 million and $10.8 million, resjpeely.

23




MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

As disclosed in the Company’s 2007 Annual Reporfform 10-K, the Ecuadorian government was negotatiith the Company’s
customers to resolve contract disputes createdgmywernment decree that modified the original caets for splitting profits on oil
production. The negotiations have resulted in sope¥ators returning to the Ecuadorian market.reduly, the Company has two rigs
working in Ecuador and four rigs are idle. Onehaf four idle rigs has a contract and is expeate@turn to work during the third quarter of
fiscal 2008. Two rigs that were in Ecuador are enilly being transferred from Ecuador to Colombithwvork expected to begin in the third
quarter of fiscal 2008.

OTHER

General and administrative expenses increased4td $iillion in the second quarter of fiscal 2008nfr $13.4 million in the second quarter of
fiscal 2007. The $0.7 million increase is primadue to additions in employee count that has teduh an increase in employee
compensation, including taxes and benefits, contptaréhe same period in 2007.

Interest expense was $4.8 million and $1.9 milliothe second quarter of fiscal 2008 and 2007 ,aetspely. Capitalized interest, all
attributable to the Company’s rig construction, \Bas2 million and $2.6 million for the three monthisded March 31, 2008 and 2007,
respectively. With advances on the credit facilityerest expense before capitalized intereseas®d $1.5 million during the second quarter
of fiscal 2008 compared to the second quartersoffi2007.

Income from the sale of investment securities wa5 #illion, $3.3 million after-tax ($0.03 per di&d share) in the second quarter of fiscal
2008. In the second quarter of fiscal 2007, incrom the sale of investment securities had noceff@ diluted earnings per share.

Six Months Ended March 31, 2008 vs. Six Months EndeMarch 31, 2007

The Company reported net income of $209.9 milli®h.98 per diluted share) from operating revenuek980.3 million for the six months
ended March 31, 2008, compared with net income2a73% million ($2.08 per diluted share) from opirgtrevenues of $758.9 million for t
first six months of fiscal year 2007. Net incoroe the first six months of fiscal 2008 includes48hillion ($0.03 per diluted share) of after-
tax gains from the sale of available-for-sale siiest The proceeds from the sale of securitigénsix months ending March 31, 2008 were
used to fund capital expenditures. Net incomeHerfirst six months of fiscal 2007 includes $16lion ($0.15 per diluted share) of after-
tax gains from the sale of available-for-sale séiest The proceeds from the sale were used tarcbpse 681,900 shares of Company
common stock for approximately $15.9 million in Gmér 2006 and funding capital expenditures. Afsduded in net income are after-tax
gains from the sale of assets of approximately $1ilon ($0.01 per diluted share) for the six miemended March 31, 2008, compared to
approximately $20.8 million ($0.21 per diluted shafor the six months ended March 31, 2007. Afsduded in net income for fiscal 2008 is
approximately $3.1 million ($0.03 per diluted shaskafter-tax gains from involuntary conversionlafg-lived assets compared to
approximately $3.3 million ($0.03 per diluted shaskafter-tax gains from involuntary conversionlarfg-lived assets in fiscal 2007.
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The following tables summarize operations by bussreegment for the six months ended March 31, 28682007. Operating statistics in
tables exclude the effects of offshore platform mmternational management contracts, and do n@idecreimbursements of “out-of-pocket”
expenses in revenue, expense and margin per daylatédns. Per day calculations for internatiooaérations also exclude gains and losses
from translation of foreign currency transactiof®gment operating income is described in detaldte 12 to the financial statements.

Six Months Ended March 31,

2008 2007
(in thousands,

U.S. LAND OPERATIONS except days and per day amounts)
Revenue! $ 712,900 $ 539,04!
Direct operating expens 347,32. 259,75¢
General and administrative expel 8,651 6,60:
Depreciation 69,35 44,49¢
Segment operating income $ 287,58. $ 228,19(
Revenue day 28,15¢ 21,70
Average rig revenue per d. $ 24217 $ 23,61¢
Average rig expense per d $ 11,23. $ 10,747
Average rig margin per de $ 12,98: $ 12,86¢
Rig utilization 94% 98%

U.S. LAND segment operating income in the firstsignths of fiscal 2008 increased to $287.6 milfiam $228.2 million in the first six
months of fiscal 2007.

Revenues were $712.9 million in the first six maenti fiscal 2008, compared with $539.0 million firetsame period of fiscal 2007. Included
in U.S. land revenues for the six months ended Madg 2008 and March 31, 2007 are reimbursement®i-of-pocket” expenses of $31.1
million and $26.5 million, respectively. The $59llion increase in segment operating income wamanily the result of higher land rig
margins and increased activity days.

U.S. land rig revenue days for the first six mor@h2008 were 28,159 compared with 21,704 for #iraes period of 2007, with an average of
153.9 and 119.3 rigs working during the first signths of fiscal 2008 and 2007, respectively. Troegase in rig days and average rigs
working is attributable to new build rigs enteriting fleet in fiscal 2007 and 2008.

Six Months Ended March 31,

2008 2007
(in thousands,

OFFSHORE OPERATIONS except days and per day amounts)
Revenue: $ 57,07 $ 64,45’
Direct operating expens 41,12¢ 44,84°
General and administrative expel 2,21z 2,95¢
Depreciation 6,012 5,46
Segment operating income $ 7,717 $ 11,18¢
Revenue day 974 1,11(C
Average rig revenue per d. $ 41,50: $ 34,48¢
Average rig expense per d $ 28,200 $ 22,01:
Average rig margin per de $ 13,29¢ $ 12,47¢
Rig utilization 60% 68%
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U.S. OFFSHORE operating revenues, direct operatipgnses and segment operating income decreaséd ldueer activity. Included in
offshore revenues for the six months ended Mar¢t28@8 and March 31, 2007 are reimbursements fat-66-pocket” expenses of $6.2
million and $7.5 million, respectively. Segmeneagting income decreased to $7.7 million in thst fix months of fiscal 2008 from $11.2
million in the first six months of fiscal 2007. drdays were 974 and 1,110 for the first six mowthfiscal 2008 and 2007, respectively. The
decrease in days is primarily due to two rigs pregafor work under new contracts in fiscal 2008tttvere working during the six months
ended March 31, 2007.

At March 31, 2008, the Company had six of its rpfegform rigs working. One rig is contracted andj&e operations during the third quarter
of fiscal 2008. Another rig began operations imitiad during the third quarter of fiscal 2008. eTitinth rig is currently in the yard
undergoing capital improvement and is expecte@tiorn to work with a contract in the second quasfdiscal 2009.

Six Months Ended March 31,

2008 2007
in thousands,

INTERNATIONAL LAND OPERATIONS except days and per day amounts)
Revenue! $ 154,35¢ $ 149,79t
Direct operating expens: 100,91: 93,36¢
General and administrative expel 2,23¢ 1,59¢
Depreciation 17,30: 10,89(
Segment operating income $ 33,90¢ $ 43,94¢
Revenue day 3,77¢ 4,62¢
Average rig revenue per d. $ 36,98, $ 27,354
Average rig expense per d $ 22,70¢ % 15,29
Average rig margin per de $ 14,277 $ 12,06
Rig utilization 77% 95%

INTERNATIONAL LAND segment operating income in tfiest six months of fiscal 2008 was $33.9 millimampared to $43.9 million in

the same period of 2007. Depreciation and opeyaticome for the quarter ended March 31, 2008 wegatively impacted by an adjustment
of approximately $5.9 million, related to prior ygadepreciation. Rig utilization for internatidriand operations averaged 77 percent for the
first six months of fiscal 2008, compared with 3§gent for the first six months of fiscal 2007. Awverage of 20.7 rigs worked during the
first six months of fiscal 2008, compared to 25¢& iin the first six months of fiscal 2007. Intational revenues were $154.4 million and
$149.8 million in the first six months of fiscal @ and 2007, respectively. The overall increaseangins per day was primarily the result of
dayrate increases in several foreign markets.utted in International land revenues for the six theended March 31, 2008 and 2007 are
reimbursements for “out-of-pocket” expenses of $Hillion and $23.0 million, respectively.

Direct operating expenses for the first six momthscal 2008 were up eight percent from the faistmonths of fiscal 2007 as several
international markets incurred labor cost increasebas idle rigs continued to incur operating esps.

OTHER

General and administrative expenses increased8® $2illion in the first six months of fiscal 206@®m $24.0 million in the first six months
of fiscal 2007. The $4.0 million increase is priihyaattributable to additions in employee courdtthas resulted in an increase in employee
compensation, including taxes and benefits, contptaréhe same period in 2007.

26




MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

Interest expense was $9.6 million and $2.8 milfemthe six months ended March 31, 2008 and 208shactively. With advances on the
credit facility to fund capital expenditures anagth, interest expense before capitalized inteneseased $4.7 million for the six months

ended March 31, 2008, compared to the six montie&March 31, 2007. During these same comparabiedse capitalized interest related
to the Company’s rig construction decreased $2lllomias fewer new rigs are built in fiscal 2008mgared to fiscal 2007.

In the first six months of fiscal 2008, income fréine sale of investment securities was $5.6 mill&$14 million after-tax ($0.03 per diluted
share). Income from the sale of investment seearnivas $26.5 million, $16.3 million after-tax (#& per diluted share) in the first six
months of fiscal 2007. The gain in both periods Wwam the sale of available-for-sale investments.

Income from asset sales decreased to $2.8 miltidhe first six months of fiscal 2008, compare&3@.8 million for the same period of fiscal
2007. The decrease of $30.0 million is primarihedo the sale of two domestic offshore rigs indl2007.

In the first six months of fiscal 2008, the Compaegorded income of approximately $4.8 million framaoluntary conversion of long-lived
assets as a result of insurance proceeds on Ritha78as lost in a well blowout fire in the foudharter of fiscal 2007.

In fiscal 2007, the Company recorded income of $&illon from involuntary conversion of long-liveaksets that sustained significant
damage as a result of hurricane Katrina in 2005.

LIQUIDITY AND CAPITAL RESOURCES
Liquidity

Cash and cash equivalents increased to $90.7 mdliddarch 31, 2008 from $89.2 million at Septem®@r2007. The following table
provides a summary of cash flows for the six-mgeehiods ended March 31 (in thousands):

Net Cash provided (used) by:

2008 2007
Operating activities $ 263,25 $ 245,86!
Investing activities (301,774 (305,75)
Financing activities 40,04( 115,17¢
Increase in cash and cash equivalents $ 1521 $ 55,281

Operating activities

Cash flows from operating activities increased $1illion for the six months ended March 31, 200&pared to the same period ended
March 31, 2007. This is primarily due to the nié¢e of a reduction in accounts payable in fis2@08 and gain on sale of investment
securities in fiscal 2007. The accounts payabteadese at March 31, 2008 is a result of reduceifat@pending associated with the
construction of FlexRigs. In the six months enti&tch 31, 2007, the Company had gains from investreecurities and sales of assets of
$59.2 million compared to gains of $8.3 milliontire first six months of fiscal 2008.

Investing activities

Capital expenditures decreased $112.2 million adthiding of new FlexRigs was at a reduced padherfirst six months of fiscal 2008
compared to the first six months of fiscal 2007 deeds from sales of investments, sales of asséts@oluntary conversion of long-lived
assets decreased $108.0 million. This decregwinigrily due to the sale of available-for-salewsées and auction rate securities in the first
quarter of fiscal 2007 that were used to help foapital expenditures.

27




MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
March 31, 2008

Financing activities

The Company’s net proceeds from loegm debt and notes payable totaled $35 milliotihénfirst six months of fiscal 2008 compared to %
million in the first six months of fiscal 2007. kever, in fiscal 2007, the Company purchased trgashares for $17.6 million and reduced
bank overdraft positions of $10.2 million.

Other Liquidity

The Company’s operating cash requirements and atgthcapital expenditures, including rig constictifor fiscal 2008 will be funded
through current cash, cash provided from operaiiityities, funds available under the credit fdigi§ and, if needed, sales of available-for-
sale securities. The Company’s indebtedness tb#480 million at March 31, 2008, as described aid\b to the Consolidated Condensed
Financial Statements.

Backlog

The Company’s contract drilling backlog, consistofgexecuted contracts with original terms in escelsone year, as of May 1, 2008 and
October 31, 2007 was $1.854 billion and $1.969dui|lrespectively. Approximately 75.7 percenttod May 1, 2008 backlog is not
reasonably expected to be filled in fiscal 200&rr contracts customarily provide for terminationhe election of the customer with an
“early termination payment” to be paid to the Comp# a contract is terminated prior to the expoatof the fixed term. However, under
certain limited circumstances, such as destruaifandrilling rig, bankruptcy, sustained unaccefggierformance by the Company, or
delivery of a rig beyond certain grace and/or ligted damage periods, no early termination paymeuntd be paid to the Company. In
addition, a portion of the backlog represents teomtracts for new rigs that will be constructedhia future. The Company obtains certain
key rig components from a single or limited numbkvendors or fabricators. Certain of these vesdwifabricators are thinly capitalized
independent companies located on the Texas GuktCdanerefore, disruptions in rig component dele®may occur. Accordingly, the
actual amount of revenue earned may vary from #uklbg reported. See “Fixed Term Contract Riskinfited Number of Vendors”,
“Thinly Capitalized Vendors” and “Operating and Whesr Risks” under Iltem “1A. Risk Factors” of ther@pany’s Annual Report on
Form 10-K filed with the Securities and Exchangen@ussion on November 26, 2007.

The following table sets forth the total backlogrbportable segment as of May 1, 2008 and Octobe2@)7, and the percentage of the
May 1, 2008 backlog not reasonably expected tallee in fiscal 2008:

Reportable Total Backlog Percentage Not Reasonably
Segment 05/01/2008 10/31/2007 Expected to be Filled in Fiscal 2008
(in billions)
Land $ 1.61¢ $ 1.69¢ 74.7%
Offshore .22% .234 88.1%
International .01E .03¢ 0.0%
$ 185 $ 1.96¢
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Capital Resources

During the six months ended March 31, 2008, the @ang committed to build 17 new FlexRigs. Sevethefnew rigs will work in Latin
American locations and the remaining ten will bpldged in locations in the United States. Fivehaf seventeen rigs will operate under five-
year term contracts and the remaining twelve utittee-year term contracts. Subsequent to March 31, 206@8Company announced
contracts had been signed for an additional thgeseto be built. These 20, along with the 77 agsounced in fiscal years 2005, 2006 and
2007 brings the Company’s commitment to a totfldhew FlexRigs. The drilling services are perfedon a daywork contract basis.
Through March 31, 2008, 84 rigs were completedifdivery and had begun field operations. The reingirigs are expected to be
completed by the end of calendar 2008.

Capital expenditures were $321.7 million and $438ildon for the first six months of fiscal 2008 2007, respectively. Capital
expenditures decreased from 2007 primarily dubeddompany’s current construction program of nesxRigs being at a reduced pace than
the previous year as rigs committed to build wenmpleted.

The Company anticipates capital expenditures tagpeoximately $650 million for fiscal 2008, inclmgj construction of new FlexRigs.
There were no other significant changes in the Gomis financial position since September 30, 2007.
MATERIAL COMMITMENTS

Material commitments as reported in the Compan@®&72Annual Report on Form 10-K have not changexifsigntly with the exception of
obligations that have been recorded for uncertairpbsitions upon adoption of FASB Interpretatiom M8,Accounting for Uncertainty in
Income Taxe(“FIN 48") as of October 1, 2007. Upon adoptionFdN 48 at October 1, 2007, the Company recorded 8fillion of
obligations for uncertain tax positions and relatedrest and penalties. At March 31, 2008, thenfany had $7.1 million recorded for
uncertain tax positions and related interest amalties. However, the timing of such payments tordspective taxing authorities cannot be
estimated at this time.

CRITICAL ACCOUNTING POLICIES

The Company’s accounting policies that are “crltica the most important, to understand the Compafigancial condition and results of
operations and that require management of the Coynjgamake the most difficult judgments are desdiin the Company’s 2007 Annual
Report on Form 10-K. There have been no mateh@hges in these critical accounting policies othan the adoption of FIN 48, on
October 1, 2007. The adoption of FIN 48 resultedn increase in the Company'’s liability for unrgieized tax benefits of $3.3 million and
accrued penalties and interest of $2.0 millione Tdtal $5.0 million, net of deferred taxes of $tilion, was accounted for as a decrease to
the September 30, 2007 retained earnings bald®ee.Note 10 to the Company’s consolidated conddisattial statements for additional
information and related disclosures.
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RECENTLY ISSUED ACCOUNTING STANDARDS

In December 2007, the Financial Accounting Stansl&udiard (“FASB”) issued SFAS No. 141(Bysiness Combinatiorad SFAS No. 16(
Noncontrolling Interests in Consolidated Financg&htemen-an amendment of ARB No. Both of these standards are effective for
financial statements issued for fiscal years bagmafter December 15, 2008. SFAS No. 141(R) kéllapplied prospectively to business
combinations occurring after the effective dateurliér application is prohibited. The Companyusrently evaluating the potential impact of
adopting SFAS No. 160 but does not expect its adopd have a significant impact.

In February 2007, the FASB issued SFAS No. T8® Fair Value Option for Financial Assets and Fiogl Liabilities-Including an
amendment of FASB Statement No. 13BAS No. 159 permits entities to choose to measwany financial instruments and certain other
items at fair value. SFAS No. 159 is effectiveofithe beginning of an entity’s first fiscal ye&at begins after November 15, 2007. The
Company is currently evaluating whether the elecpxovisions of SFAS No. 159 will be adopted.

In September 2006, the FASB issued SFAS No. E&if,Value Measurements SFAS No. 157 defines fair value, establisheaaméwork fo
measuring fair value and expands disclosures daoutalue measurements. This statement is effedtr financial statements issued for
fiscal years beginning after November 15, 2007, iatetim periods within those fiscal years. In Redry 2008, the FASB issued FASB Staff
Position No. FAS 157-Zffective Date of FASB Statement No. ({té FSP). The FSP amends SFAS No. 157, Fair \M&ssurements, to
delay the effective date of SFAS 157 for nonfinahassets and nonfinancial liabilities, exceptifems that are recognized or disclosed at
value in the financial statements on a recurringjisbéhat is, at least annually). For items wititsnscope, the FSP defers the effective date of
SFAS No. 157 to fiscal years beginning after Novenils, 2008, and interim periods within those figears. The Company is currently
evaluating SFAS No. 157 and FAS 157-2 to deterrtfieampact, if any, on the Consolidated Financtat&nents.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

For a description of the Company’s market risks, se

* ‘“ltem 7A. Quantitative and Qualitative Disclosur&isout Market Risk” in the Company’s 2007 Annual Repon Form 10-K filed
with the Securities and Exchange Commission on Ndper 28, 2007;

* Note 9 to the Consolidated Condensed FinanciaéBnts contained in Item 1 of Part | hereof withare to interest rate risk is
incorporated herein by reference; and

* Note 14 to the Consolidated Condensed Financig®ents contained in Item 1 of Part | hereof withard to credit risk is
incorporated herein by reference.

ITEM 4. CONTROLS AND PROCEDURES

As of the end of the period covered by this repmtevaluation was performed with the participatbthe Company’s management,
including the Chief Executive Officer and Chief &itial Officer, of the effectiveness of the desagual operation of the Compasydisclosur:
controls and procedures. Based on that evalugtienCompany’s management, including the Chief Httee Officer and Chief Financial
Officer, concluded that the Company’s disclosunetieils and procedures were effective as of Margl2B08, at ensuring that information
required to be disclosed by the Company in therntspbfiles or submits under the Securities ExaeAct of 1934 is recorded, processed,
summarized and reported within the time periodsi§ipe in the SEC’s rules and forms. There haverbeo changes in the Company’s
internal controls over financial reporting that ooed during the most recent fiscal quarter thaehaaterially affected, or are reasonably
likely to materially affect, the Company'’s interrmaintrols over financial reporting.
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PART Il. OTHER INFORMATION
ITEM 4. SUBISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

The Annual Meeting of Stockholders of Helmerich &Re, Inc. was held on March 5, 2008. ProxiesHfermeeting were solicited by and
behalf of the Board of Directors of Helmerich & PRay Inc., and there was no solicitation in oppogitio such solicitation. The matter
presented for vote received the following for arithheld votes as noted below:

To elect two Directors comprising the class of Bioes of the Company known as the “Second Classa finree-year term expiring
in 2011. Each of the nominees for directorship alasted by the affirmative vote of a pluralitytoé shares of voted common
stock. The number of votes for and withheld frealeDirector, respectively, were as follows: Wiitid.. Armstrong 91,856,598 for
and 1,977,446 shares withheld; and John D. Ze@lis831,496 for and 2,669,548 shares withheld. Themre no broker non-votes or
other abstentions. The other Directors whose tdroffice as Director continued after the meeting &/.H. Helmerich, 1ll, Hans
Helmerich, Glen A. Cox, Edward B. Rust, Jr., Padkrshall and Randy A. Foutch.

ITEM 6. EXHIBITS

The following documents are included as exhibitthts Form 10-Q. Those exhibits below incorpordigdeference herein are indicated as
such by the information supplied in the parentlaticereafter. If no parenthetical appears afteexhibit, such exhibit is filed or furnished
herewith.

Exhibit
Number Description

31.1 Certification of Chief Executive Officer, as AdogdtPursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chiefnancial Officer Pursuant to 18 U.S.C. Section@, 2% Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned thereunto duly authorized

HELMERICH & PAYNE, INC.
(Registrant’

Date: May 6, 200€ By: /S/ HANS C HELMERICH
Hans C. Helmerich, Preside

Date: May 6, 200€ By: /S/ DOUGLAS E. FEAR¢
Douglas E. Fears, Chief Financial Offic
(Principal Financial Officer

EXHIBIT INDEX

The following documents are included as exhibitthts Form 10-Q. Those exhibits below incorpordigdeference herein are indicated as
such by the information supplied in the parentladticereafter. If no parenthetical appears afteexhibit, such exhibit is filed or furnished
herewith.

Exhibit

Number Description

31.1 Certification of Chief Executive Officer, as AdodtPursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer, as Adopt®ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chigfhancial Officer Pursuant to 18 U.S.C. Section@,3% Adopted Pursuant to

Section 906 of the Sarbal-Oxley Act of 2002

33




EXHIBIT 31.1
CERTIFICATION

I, Hans Helmerich, certify that:
1. I have reviewed this report on Form 10-Q of Helrle®®: Payne, Inc. (the “Registrant”);

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report;

4, The Registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and
procedures (as defined in Exchange Act Rules 13ayHnd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the Registrand have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned
under our supervision, to ensure that materialrinégion relating to the Registrant, including it solidated
subsidiaries, is made known to us by others withase entities, particularly during the period inigh this report
is being prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@gorting to b
designed under our supervision, to provide readeragsurance regarding the reliability of financegorting and
the preparation of financial statements for extepaposes in accordance with generally accepteduatting
principles;

C) evaluated the effectiveness of the Registrant'slalisire controls and procedures and presentedsimeort our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting thatcurred during
the Registrant’s most recent fiscal quarter (thgi®eant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the Registrant’s internal cohtwver financial
reporting; and

5. The Registrant’s other certifying officer and | lkadisclosed, based on our most recent evaluatiorterhal control over
financial reporting, to the Registrant’s auditonsldhe audit committee of the Registrant’s boardigdctors (or persons performing the
equivalent functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial
reporting which are reasonably likely to adversdfgct the Registrant’s ability to record, processnmarize and
report financial information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
Registrant’s internal control over financial reogt

Date: May 6, 2008 /SIHANS HELMERICH
Hans Helmerich, Chief Executive Offic




EXHIBIT 31.2
CERTIFICATION
I, Douglas E. Fears, certify that:
1. I have reviewed this report on Form 10-Q of Helrle®®: Payne, Inc. (the “Registrant”);

2. Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report;

4, The Registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and
procedures (as defined in Exchange Act Rules 13ayHnd 15d-15(e)) and internal control over finaheporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the Registrand have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned
under our supervision, to ensure that materialrinégion relating to the Registrant, including it solidated
subsidiaries, is made known to us by others withase entities, particularly during the period inigh this report
is being prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@gorting to b
designed under our supervision, to provide readeragsurance regarding the reliability of financegorting and
the preparation of financial statements for extepaposes in accordance with generally accepteduatting
principles;

C) evaluated the effectiveness of the Registrant'slalisire controls and procedures and presentedsimeort our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by
this report based on such evaluation; and

d) disclosed in this report any change in the Regissanternal control over financial reporting thatcurred during
the Registrant’s most recent fiscal quarter (thgi®eant’s fourth fiscal quarter in the case ofaamual report) that
has materially affected, or is reasonably likelyrtaterially affect, the Registrant’s internal cohtwver financial
reporting; and

5. The Registrant’s other certifying officer and | lkadisclosed, based on our most recent evaluatiorterhal control over
financial reporting, to the Registrant’s auditonsldhe audit committee of the Registrant’s boardigdctors (or persons performing the
equivalent functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contradrofinancial reportin
which are reasonably likely to adversely affectRegistrant’s ability to record, process, summaaiaé report financial
information; and

b) any fraud, whether or not material, that involvesnaggement or other employees who have a significdain the
Registrant’s internal control over financial reogt

Date: May 6, 2008 /SIDOUGLAS E. FEARS
Douglas E. Fears, Chief Financial Offic




EXHIBIT 32

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of Helmér& Payne, Inc. (the “Company”) on Form 10-Q foe theriod ended March 31,
2008, as filed with the Securities and Exchange @@sion on the date hereof (the “Report”), Hansntgich, as Chief Executive Officer of
the Company, and Douglas E. Fears, as Chief Fiab®(ficer of the Company, each hereby certifiagspant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, to the best of his knowledge, that:

(1) The Report fully complies with theyuérements of Section 13(a) of the Securities ErgleaAct of 1934; and

(2) The information contained in the Refairly presents, in all material respects, timafcial condition and result of
operations of the Company.

/SIHANS HELMERICH /SIDOUGLAS E. FEARS
Hans Helmerict Douglas E. Feat
Chief Executive Office Chief Financial Officel

May 6, 200€ May 6, 200€




