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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reportedjvémber 10, 2004

HELMERICH & PAYNE, INC.

(Exact name of Registrant as Specified in Charter)

Delaware 1-4221 73-067987¢
(State or Other (Commission File (I.LR.S. Employer
Jurisdiction of Number) Identification
Incorporation) Number)

1437 South Boulder Avenue, Tulsa, Oklahc 74119
(Address of Principal Executive Office (Zip Code)

(918) 742-5531

(Registrant’s telephone number, including area fode

N/A

(Former name or former address, if changed sirstadg@ort)

Check the appropriate box below if the Form 8-lilis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions éee General Instruction A.2. below):

O Written communications pursuant to Rule 425 unbderSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rulef#) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.13e-4(c))
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ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDION

On November 10, 2004, Helmerich & Payne, (fRRegistrant”) issued a press release announcinfiniancial results for its fiscal year
ended September 30, 2004. A copy of the pressselisattached as Exhibit 99 to this Report on R This information is being
furnished pursuant to Item 2.02 of Form 8-K andlstat be deemed to be “filed” for the purposesSettion 18 of the Securities Exchange
Act of 1934, as amended (the “Exchange Act”), tieotvise subject to the liabilities of that Sectinor shall it be deemed incorporated by
reference in any filing under the Securities Acil®B3, as amended, or the Exchange Act, excepiadidoe expressly set forth by specific
reference in such a filing.

SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly@i#bd the undersigned to sign this report
on its behalf.

HELMERICH & PAYNE, INC.
By: /s/ STEVEN R. MACKEY

Name: Steven R. Mackey
Title:  Vice President

Dated: November 10, 2004

EXHIBIT INDEX

Exhibit No. Description

99 Helmerich & Payne, Inc. earnings press releasedddatezember 10, 200






Exhibit 99
November 10, 200
HELMERICH & PAYNE, INC. ANNOUNCES EARNINGS FOR FISC AL YEAR 2004

Tulsa, OK — Helmerich & Payne, Inc. announced net income of $359,000 ($0.09 per diluted share) from revenues $620,928,00
for its fiscal year ended September 30, 2004, cormmeal with net income of $17,873,000 ($0.35 per diled share) from revenues of
$515,284,000 for the previous fiscal year. Net ingwe includes gains from the sale of portfolio secuies of $0.31 per share for 2004, ar
$0.07 per share for 2003. As previously announcect @ctober 19, 2004, net income for fiscal 2004 inades a non-cash charge of
$51,516,000 ($0.63 per diluted share) for impairméemf a portion of the Company’s Gulf of Mexico off$iore platform rigs.

Due to the impairment charge, the Company recorded loss for its fourth fiscal quarter 2004 of $12,62,000 ($0.25 per diluted
share) from revenues of $181,410,000, compared witlet income of $6,530,000 ($0.13 per diluted sharfedm revenues of $138,626,0(
for last year’s fourth quarter. Included in fourth quarter results were gains from the sale of portfab securities of $0.16 per share for
2004, and $0.06 per share in 2003.

Operating profit in the Company’s U.S. land rig opeations increased to $14,439,000 for the fourth quger of fiscal 2004, from
$6,361,000 for the same period last year, and fro0,579,000 for this yeas third quarter. Average fourth quarter revenue perrig day
rose to $12,517 and cash margins per rig day to $03, compared with $11,550 revenue per rig day argB,657 cash margins per rig
day for the previous quarter. Average U.S. land rigutilization during the fourth quarter of 2004 was 92%, compared with 83% during
last year’s fourth quarter, and 89% during this yea’s third quarter.

The Company’s offshore platform rig business reportd an operating loss of $47,180,000 for the fourtuarter 2004, compared
with an operating profit of $8,860,000 for the fouth quarter of fiscal 2003, and operating profit 0f$3,826,000 for this year’s third
quarter. For quarterly comparisons, the offshore ogrations would have reported an operating profit 0f$4,336,000 for the fourth
quarter of 2004 without the $51,516,000 impairmentharge. Rig utilization was 54% during the quarter,compared with 48% during
last year’s fourth quarter, and 52% during this yea’s third quarter. As previously announced, the Conpany retired Rig 108 and
currently has five active offshore platform rigs ou of its eleven available offshore platform rigs inthe Gulf of Mexico.

International operating profit improved significant ly during the fourth quarter of 2004 to $6,936,000from $609,000 for last year’s
fourth quarter, and $1,756,000 for this year’s thid quarter. In addition to improved operating profit in Venezuela, Ecuador,
Argentina and Equatorial Guinea, this quarter’'s opeating profit included a pre-tax gain of

(over)
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$1,682,000 from an insurance settlement resultingdm rig damage sustained earlier in the year. Fouht quarter cash margins per rig
day were $6,048 (excluding effects of the previoysinentioned insurance gain), down slightly from $8,03 per rig day during last
year’s fourth quarter, but up from the $4,257 per day recorded during this year’s third quarter. Additionally, rig utilization for
international operations rose to 57% for the quarte, up from 38% during last year’s fourth quarter, and 53% during this year’s third
guarter. The Company has recently shipped five rigfrom international locations to the U.S. with fournow in transit and one being
mobilized for work in Florida. Of the 27 rigs now in international locations, 24 are currently working or committed for work.

Company President and C.E.O., Hans Helmerich commeéed: “The long-awaited tightening in the U.S. landrig market resulted in
significant improvement of land rig revenue and magins per day. While the offshore platform rig busiress continues to underperform
from year ago levels, operating profit (excludingtie impairment charge) has been relatively flat fothe past four quarters. We are
encouraged by the improved operating profit and inceased rig activity in both our U.S. and internatimal land rig segments, and
believe customer interest and market conditions baglwell for 2005 and beyond.”

Separately, the Company reported that during the yar-end financial statement closing process, it ideified an after-tax gain of
$959,000 that related to a non-monetary exchange af investment security and that should have beerecorded in the first quarter of
2004. First quarter net income, earlier reported a$5,629,000 ($0.11 per diluted share), will be repted as $6,588,000 ($0.13 per
diluted share) in all future public filings.

Helmerich & Payne, Inc. (HP/NYSE) is a contract driling company that owns 90 U.S. land rigs, 11 U.8ffshore platform rigs
located in the Gulf of Mexico, 26 rigs located in &ith America, one rig in Hungary and 2 rigs in trarsit to the U.S. from international
operations, for a total of 130 rigs. Included in tle total fleet of 130 rigs are 50 H&P-designed andperated FlexRigs.

Helmerich & Payne, Inc.’s conference call/webcassischeduled for this morning and can be accessedtdtp:www.hpinc.com under
Investor Relations and will begin at 11:00a.m. ETX0:00a.m. CT). If you are unable to participate duing the live webcast, the call will
be archived for a year on H&P'’s website indicated bove.

The information to be disclosed in the conferenceadl and webcast shall include forward-looking statments within the meaning of
the Securities Act of 1933 and the Securities Exchge Act of 1934. Such forward-looking statements arsubject to certain risks and
uncertainties, as disclosed by H&P from time to tire in its filings with the Securities and Exchange @mmission. As a result of these
factors, H&P’s actual results may differ materially from those indicated or implied by such forward-lmking statements.

Contact: Doug Fear:
(918) 588520¢

(more)
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HELMERICH & PAYNE, INC.

Unaudited

(in thousands, except per share data)

Three Months Ended

Fiscal Year Ended

September 30 September 30
June 30
CONSOLIDATED STATEMENTS OF OPERATIONS 2004 2004 2003 2004 2003
REVENUES
Operating revenue $147,49¢ $167,49! $132,81! $593,32¢ $507,33:
Income from investmen 37€ 13,91t 5,811 27,60: 7,95:%
147,87: 181,41( 138,62¢ 620,92¢ 515,28«
COSTS AND EXPENSES
Direct operating cost 105,30: 113,14. 88,40¢ 416,63: 345,53
Depreciatior 23,93 24,82 22,815 94,42¢ 82,51:
Asset impairmen — 51,51¢ — 51,51¢
General and administrati\ 9,51¢ 9,25¢ 9,11¢ 37,661 41,00:
Interest 3,11« 3,247 3,24( 12,69 12,28¢
141,86¢ 201,98( 123,58: 612,92¢ 481,34.
Income (loss) before income taxes and equity innme
(loss) of affiliates 6,00¢ (20,570 15,04: 8,00( 33,94:
Income tax provision (benefi 2,522 (7,772 6,47 4,36¢ 14,64¢
Equity in income (loss) of affiliates net of incoraxes 861 174 (2,039 724 (1,420
NET INCOME (LOSS) $ 4,34% $(12,629) $ 6,53( $ 4,35¢ $ 17,87
| | | | |
Earnings (loss) per common she
Basic $ 0.0¢ $ (0.29 $ 0.1% $ 0.0¢ $ 0.3€
Diluted $ 0.0¢ $ (0.29) $ 0.12 $ 0.0¢ $ 0.3t
Average common shares outstandi
Basic 50,40¢ 50,42¢ 50,10¢ 50,31: 50,03¢
Diluted 50,88( 50,42¢ 50,69¢ 50,83: 50,59¢

(more)




Page 4
News Release
November 10, 2004

HELMERICH & PAYNE, INC.

CONSOLIDATED CONDENSED BALANCE SHEETS

Unaudited
(in thousands)

9/30/04

9/30/03

ASSETS
Cash and cash equivalel
Other current asse

Total current asse

Investment
Net property, plant, and equipme
Other asset

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS ' EQUITY
Total current liabilities
Total noncurrent liabilitie:
Long-term notes payab!
Total shareholde’ equity

TOTAL LIABILITIES AND SHAREHOLDERS'EQUITY

$ 65,29
175,32

240,62

161,53:
998,67
16,15¢

$1,416,98:

$ 59,90
242,97!
200,00(
914,11(

$1,416,98

(more)

$ 38,18¢
159,34.

197,53:

158,77(
1,058,20!
1,32¢

$1,415,83!

$ 88,61¢
209,96t
200,00
917,25:

$1,415,83!
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HELMERICH & PAYNE,

Unaudited
(in thousands)

INC.

Years Ended
September 3C

CONSOLIDATED CONDENSED STATEMENT OF CASH FLOWS 2004 2003
OPERATING ACTIVITIES:

Net Income $ 4,35¢ $ 17,87
Depreciatior 94,42¢ 82,51
Asset impairmen 51,51¢
Changes in assets and liabilit 28¢ 2,53(
Gain on sale of asse (28,279 (9,219
Non-monetary investment ga (2,52)) —
Other (1,257 2,80¢

Net cash provided by operating activities 118,53 96,50+
INVESTING ACTIVITIES:
Capital expenditure (88,977) (246,30)
Proceeds from sale of ass 38,94« 24,93t
Net cash used in investing activities (50,029 (221,36¢)
FINANCING ACTIVITIES:
Net proceeds (payments) from notes pay. (30,000 130,00(
Dividends paic (16,377 (16,02¢)
Proceeds from exercise of stock optir 4,97( 2,19¢
Net cash (used in) provided by financing activities (41,407 116,16¢
Net increase (decrease) in cash and cash equivake 27,10% (8,699
Cash and cash equivalents, beginning of period 38,18¢ 46,88:
Cash and cash equivalents, end of peric $ 65,29¢ $ 38,18¢
| |

(more)
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Three Months Ended Fiscal Year Ended
SEGMENT REPORTING
September 3C September 3C
June 30
2004 2004 2003 2004 2003
(Amounts in thousands, except operating statistics
US LAND OPERATIONS
Revenue: $88,64: $100,63 $75,507 $347,79: $273,99:
Direct operating expens 62,78¢ 68,96( 54,07¢ 246,17 201,39¢
General and administrative expel 1,831 2,14; 1,711 7,76¢ 9,30¢
Depreciatior 14,44¢ 15,09° 13,35¢ 56,52¢ 44,72¢
Operating profit $ 9,57¢ $ 14,43¢ $ 6,361 $ 37,32! $ 18,56:
Activity days 7,071 7,36 6,30 27,47 22,58t¢
Average rig revenue per d. $11,55( $ 12,517 $11,23¢ $ 11,70( $ 11,43¢
Average rig expense per d $ 7,89¢ $ 8,21« $ 7,831 $ 7,97¢ $ 8,221
Average rig margin per de $ 3,657 $ 4,30: $ 3,39¢ $ 3,722 $ 3,21¢
Rig utilization 89% 92% 83% 87% 81%
US OFFSHORE OPERATIONS
Revenue: $21,26¢ $ 23,96 $26,24 $ 84,99! $112,63:
Direct operating expens: 13,61¢ 15,65 13,44¢ 52,987 60,58¢
General and administrative expel 792 96¢ 62€ 3,25¢ 2,93¢
Depreciatior 3,03: 3,00¢ 3,312 12,10° 12,79¢
Asset impairmen — 51,51¢ — 51,51¢ —
Operating profit (loss $ 3,82¢ $(47,18() $ 8,86( $(34,879) $ 36,30¢
Activity days 572 601 52¢ 2,08¢ 2,23:
Average rig revenue per d. $27,96: $ 28,38( $37,51¢ $ 29,43: $ 38,23¢
Average rig expense per d $16,34" $ 17,37: $17,06" $ 16,50¢ $ 17,82:
Average rig margin per de $11,61¢ $ 11,00: $20,44" $ 12,92: $ 20,417
Rig utilization 52% 54% 48% 48% 51%

*NOTE: The following is a reconciliation of operating pitqfoss) for the offshore platform segment for tharth quarter of 2004,
which is provided to assist with quarterly companis.

Operating los: $(47,18()
Impairment charg 51,51¢
Operating profit as adjuste $ 4,33¢

I

(more)
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Three Months Ended Fiscal Year Ended
SEGMENT REPORTING
September 3C September 3C
June 30
2004 2004 2003 2004 2003
(Amounts in thousands)
INTERNATIONAL OPERATIONS
Revenue: $35,49% $39,78( $26,85¢ $150,69¢ $109,81:
Direct operating expens 28,21( 27,05( 20,42¢ 113,98t 81,46!
General and administrative expel 42¢ 527 723 2,14¢ 3,11C
Depreciatior 5,10% 5,267 5,09¢ 20,53( 20,09:
Operating profit $ 1,75¢ $ 6,93¢ $ 60¢ $ 14,03¢ $ 5,14¢
Activity days 1,56 1,69: 1,10¢ 6,26¢€ 4,51¢
Average rig revenue per d. $18,83: $19,78: $19,82( $ 19,88¢ $ 19,60:
Average rig expense per d $14,57¢ $12,73¢ $13,71: $ 14,27¢ $ 14,14(
Average rig margin per de $ 4,257 $ 7,042 $ 6,10 $ 5,60¢ $ 5,46:
Rig utilization 53% 57% 38% 54% 39%

Per day calculations for international operatioxdee gains and losses from translation of foreigmency transactions.

Included in international operations revenue andgmaper day calculation for the fourth quarter disdal 2004 is an insurance gain of
$1.68 million. Without the insurance gain, the mewe per day and margin per day would have beery8I1&nd $6,048, respectively, in the
fourth quarter of 2004. For the fiscal year, theereue and margin would have been $19,616 and $5:888ectively.

Operating statistics exclude the effects of offehglatform and international management contraectd,do not include reimbursements of
“out-of-pocket” expenses in revenue per day, expgres day and margin calculations.

Reimbursed amounts were as follo

US Land Operation $6,971 $8,47¢ $4,67¢ $26,36" $15,68t¢
US Offshore Operatior $1,18( $1,68( $1,537 $ 6,012 $ 7,304
International Operatior $2,47¢ $2,481 $1,537 $11,73: $ 7,99¢
REAL ESTATE

Revenue: $2,09:¢ $3,11¢ $4,20¢ $ 9,84: $10,89:
Direct operating expens: 652 $1,45( 42¢ $ 3,340 1,78¢
Depreciatior 57¢ $ 58¢ 544 $ 2,258 2,53t
Operating profit $ 862 $1,077 $3,23: $ 4,24 $ 6,56¢

(more)
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The following table reconciles segment opecaprofit (loss) per the information above to in@(toss) before income taxes and equity in
income (loss) of affiliates as reported on the @tidated Condensed Statements of Operations (insthads).

Three Months Ended Fiscal Year Ended
SEGMENT REPORTING
September 30 September 30
June 30
2004 2004 2003 2004 2003
Operating Profit (Loss)
US Land $ 9,57¢ $ 14,43¢ $ 6,361 $ 37,32! $ 18,56¢
US Offshore 3,82¢ (47,180 8,86( (34,879 36,30¢
International 1,75¢ 6,93¢ 60¢ 14,03¢ 5,14¢
Real Estat: 862 1,07 3,23 4,24 6,56¢
Segment operating profit (loss’ $ 16,02: $(24,72%) $19,06: $ 20,72¢ $ 66,58¢
Unallocated amount:
Income from investmen 37€ 13,91¢ 5,811 27,60: 7,958
Corporate general & administrati (6,46%) (5,617%) (6,059) (24,496 (25,650)
Interest expens (3,119 (3,247%) (3,240 (12,699 (12,289
Other depreciatio (777 (864) (510 (3,007 (2,367)
Other expens (42) (29) (22 (132) (300
Total unallocated amoun (10,019 4,15¢ (4,020 (12,729 (32,647
Income (loss) before income taxes and equity
income (loss) of affiliates $ 6,00¢ $(20,57() $15,04: $ 8,00( $ 33,94:
I | I | I

HAH



