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PART I. FINANCIAL INFORMATION
HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED BALANCE SHEETS
(in thousands, except per share amounts)

ITEM 1. FINANCIAL STATEMENTS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, less reserve of $1,436 at 30n2005 and $1,265 at September 30, -
Inventories
Deferred income ta
Prepaid expenses and otl

Total current asse

Investment
Property, plant and equipment, |
Other asset

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:

Notes payabli

Accounts payabl

Accrued liabilities

Total current liabilities

Long-term notes payab
Deferred income taxe
Other

Total noncurrent liabilitie:

SHAREHOLDERS’ EQUITY
Common stock, par value $.10 per share: authogeetmon 80,000; issued 53,5
Preferred stock, no shares iss!
Additional paic-in capital
Retained earning
Unearned compensati
Accumulated other comprehensive inca
Treasury stock, at co

Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part obteegements.

Unauditec
June 30 September 3(

2005 2004
$ 236,28! $ 65,29¢
150,86: 133,26:
20,10¢ 20,82¢
5,344 4,34¢
22,68¢ 22,15¢
435,28: 245,88t
165,50( 161,53:
967,15: 998,67
2,652 752
$1,570,58: $1,406,84

$ 37¢ $
29,24¢ 28,017
35,95¢ 31,891
65,58 59,90
200,00( 200,00(
233,31¢ 194,57
45,40¢ 38,25¢
478,72« 432,83
5,35: 5,35¢
100,03: 85,46¢
907,56: 828,76:
(147

43,72¢ 36,257
(30,25) (41,729
1,026,28! 914,11(
$1,570,58: $1,406,84




Table of Contents
HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands, except per share data)

Three Months Ende Nine Months Ende
June 30 June 30
2005 2004 2005 2004
Operating revenue
Drilling — U.S. Land $138,72! $ 88,55( $370,30:. $245,96(
Drilling — U.S. Offshore 19,90¢ 21,26( 58,91( 60,63
Drilling — International 46,03( 35,487 130,30( 110,75¢
Real Estat: 2,73: 2,394 8,00¢ 7,632
207,38’ 147,69: 567,51t 424,98¢
Operating costs and expens
Operating cost 121,47( 105,56 347,04: 304,29:
Depreciatior 23,41¢ 23,93 70,63: 69,60
General and administrati\ 11,68( 9,51¢ 30,51¢ 28,40
156,56 139,01: 448,19: 402,30«
Operating income 50,81¢ 8,67¢ 119,32 22,68¢
Other income (expense
Interest and dividend incon 1,671 32¢ 3,82t 1,48¢
Interest expens (3,12%) (3,119 (9,682) (9,44%)
Gain on sale of investment securit — — 26,31 11,97¢
Income from asset sal 603 10z 12,39( 1,73¢
Other 29 13 37t 131
(829 (2,67)) 33,22; 5,88¢
Income before income taxes and equity in incomaffiifate 49,99 6,00¢ 152,54« 28,57(
Income tax provisiol 20,62’ 2,52 62,91( 12,131
Equity in income of affiliate net of income tax 45¢ 861 1,851 55C
NET INCOME $ 29,82t $ 4,34i $ 91,48¢ $ 16,98:
Earnings per common sha
Basic $ 0.5¢ $ 0.0¢ $ 1.8C $ 0.3¢
Diluted $ 0.57 $ 0.0¢ $ 17 $ 0.3t
Weighted average shares outstand
Basic 51,23: 50,40¢ 50,90¢ 50,27:
Diluted 52,23¢ 50,88( 51,79 50,81¢
Dividends declared per common sh $ 0.082¢ $ 0.082¢ $ 0.247¢ $ 0.242¢

The accompanying notes are an integral part okteegements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net caskigeal by operating activitie:

Depreciatior
Equity in income of affiliate before income ta>
Amortization of deferred compensati
Gain on sale of investment securit
Non-monetary investment ga
Gain on sale of asse
Othernet
Deferred income tax expen
Change in assets and liabilit-
Accounts receivable
Inventories
Prepaid expenses and ot
Income tax receivabl
Accounts payabl
Accrued liabilities
Deferred income taxe
Other noncurrent liabilitie

Net cash provided by operating activit

INVESTING ACTIVITIES:
Capital expenditure
Purchase of investmer
Proceeds from sale of investme
Proceeds from asset sa

Net cash provided by (used in) investing activi

FINANCING ACTIVITIES:
Increase (decrease) in st-term notes
Dividends paic
Proceeds from exercise of stock opti
Net cash provided by (used in) financing activi

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

The accompanying notes are an integral part okteegements.

Nine Months Ende:

June 30

2005 2004
$ 91,48t $ 16,98
70,63: 69,60¢
(2,985) (887)
19 10
(26,319 (10,030
(1,946)
(12,390 (1,739
(350) 34
30,417 31,00¢
(34,439 (11,170)
71€ 1,771
(2,429 (1,219
— (22,772
1,15¢ (4,689
4,06E (2,02¢)
7,881 1,92¢
6,19¢ 9,37¢
133,67! 74,24(
(54,082 (70,536

(5,000)

64,84: 14,03:
27,36¢ 3,28(
33,12¢ (53,229
37¢ (27,000
(12,607 (12,089
16,417 4,32¢
4,18¢ (34,759
170,98t (13,749
65,29¢ 38,18¢
$236,28! $ 24,44
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERSQ®JITY
(in thousands, except per share amounts)

Accumulatec

Additional Other Total
Common Stocl Paic-In Retainec Unearnec Comprehensiv: Treasury Stocl  Shareholder
Shares  Amount  Capital Earnings Compensatiol Income Shares  Amount Equity
Balance, September 30, 20 53,52¢ $5,35: $ 85,46¢ $828,76. $ — $36,25: 3,082 $(41,729)$ 914,11(
Comprehensive Incom
Net Income 91,48 91,48¢
Other comprehensive income,
Unrealized gains on available- for-
sale securities, n 7,472 7,47:
Comprehensive incorr 98,957
Capital adjustment of equity invest 2,682 2,682
Cash dividends ($0.2475 per she (12,685 (12,685
Exercise of stock optior 5,012 (949 11,40 16,417
Stock issued under Restricted Stock Awz
Plan 93 (160) 5) 67 —
Tax benefit of stoc-based award 6,78( 6,78(
Amortization of deferred compensati 19 19
Balance, June 30, 20! 53,52¢ $5,35: $100,03: $907,56:  $(1417) $43,72¢ 2,13( $(30,257) $1,026,28!

The accompanying notes are an integral part oktetements.
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

1. Basis of Presentatic

In the opinion of the Company, the accompanyinguditad consolidated condensed financial statenmmnttain all adjustments, consist
only of those of a normal recurring nature, necgsgapresent fairly the results of the periodssereged. The results of operations for the
three and nine months ended June 30, 2005, and30,2©04, are not necessarily indicative of tiseilts to be expected for the full year.
These consolidated condensed financial statemkatddsbe read in conjunction with the consoliddirdncial statements and notes
thereto in the Compa’s 2004 Annual Report on Form-K and 1(-K/A.

Certain reclassifications have been made to the pgriod amounts to conform to the current pepgoesentation
2. Employee Stoc-Based Award:

Employee stock-based awards are accounted for Wabeunting Principles Board Opinion No. 25, “Acaing for Stock Issued to
Employees” and related interpretations. Fixed jglammon stock options generally do not result in gensation expense because the
exercise price of the options issued by the Compauals the market price of the underlying stockhendate of grant. The following ta
illustrates the effect on net income and earnirggsshare as if the Company had applied the fairevedcognition provisions of Statement
of Financial Accounting Standards (SFAS) No. 1“Accounting for Stoc-Based Compensati”.

Three Months Ende Nine Months Ende:
June 30 June 30
2005 2004 2005 2004
(in thousands, except per share amot
Net income, as reporte $29,82¢ $ 4,341 $91,48¢ $16,98:
Add: Stock-based employee compensation expensgdiedlin the
Consolidated Statements of Income, net of relatraffects 5 — 12 6
Deduct: Total stock-based employee compensatioaresgodeterminec
under fair value based method for all awards, hetlated tax effect (903) (1,00¢ (2,72¢ (3,137)
Pro forma net incom $28,92" $ 3,33¢ $88,76¢ $13,85¢
Earnings per shar
Basic-as reportel $ 0.5¢ $ 0.0¢ $ 1.8C $ 0.3/
Basic-pro forma $ 0.5€ $ 0.07 $ 1.7¢ $ 0.2t
Diluted-as reportet $ 0.57 $ 0.0¢ $ 1.77 $ 0.3¢
Diluted-pro forma $ 0.5 $ 0.07 $ 1.71 $ 0.27

3. Cash Dividend:

The $.0825 cash dividend declared March 2, 26@5 paid June 1, 2005. On June 1, 2005, a ca&ledd of $.0825 per share was
declared for shareholders of record on August 0852payable September 1, 20

4. Inventories

Inventories consist primarily of replacement parts supplies held for use in the Com(’s drilling operations

-7-




Table of Contents

HELMERICH & PAYNE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT

(Unaudited)

5. Sale of Investment Securiti

Net income includes afi-tax gains and losses from the sale of availahies#de securities and non-monetary investment gasrsllows

(in thousands, except per share amou

After-tax gain (loss
Earnings per diluted sha

Non-monetary investment ga
Earnings per diluted sha

6. Summary of Availabl-for-Sale Securitie

Three Months Ende Nine Months Ende:

June 30 June 30
2005 2004 2005 2004
$— $— $16,04: $6,201
$— $— $ 0.31 $ 0.1c
$— $— $ — $1,19:
$— $— $ — $ 0.0z

The following is a summary of available-for-salewsties, which excludes those accounted for utttelequity method of accounting and
assets held in a Non-qualified Supplemental Savitigs. The assets held in the Nqumalified Supplemental Savings Plan are valuedie
market which totaled $6.6 million at June 30, 2608 $5.6 million at September 30, 2004. The reabrdrounts for investments
accounted for under the equity method are $45.6omiand $57.8 million at June 30, 2005 and Septm3b, 2004, respectivel

Equity Securities 06/30/C
Equity Securities 09/30/C

7. Comprehensive Incon

Comprehensive income, net of related tax, is devial (in thousands

Net Income
Other comprehensive incorr
Net unrealized gain (loss) on securi
Amortization of unrealized loss on derivative instrents
Other comprehensive incor
Comprehensive incorr

Gross Gross Est.
Unrealizec Unrealizec Fair
Cost Gains Losses Value
(in thousands
$30,97¢ $82,33( $ — $113,30¢
$27,81: $70,44¢ $17C $ 98,08¢

Three Months Ende Nine Months Ende!

The components of accumulated other comprehensogarie, net of related taxes, are as follows (inshods)

Unrealized gain on securities, 1
Minimum pension liability
Accumulated other comprehensive inca

June 30 June 30
2005 2004 2005 2004
$29,82¢ $ 4,34 $91,48: $16,98:
4,61¢ (2,199 7,47 8,80¢
— — — 72
4,61¢ (1,199 71,472 8,87
$34,44( $ 3,14¢ $98,95° $25,86(
June 30 September 3(
2005 2004
$51,04« $43,57:
(7,320 (7,320
$43,72¢ $36,25:
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

8. Notes Payable and Lo-term Debi

At June 30, 2005, the Company had $200 millioroimgtterm debt outstanding at fixed rates and nt&aras summarized in the following
table.

Issue Amoun Maturity Date Interest Ratt
$25,000,00( August 15, 200° 5.51%
$25,000,00( August 15, 200¢ 5.91%
$75,000,00( August 15, 201: 6.4€%
$75,000,00( August 15, 201 6.5€%

The terms of the debt obligations require the Camgga maintain a minimum ratio of debt to total italization.

At June 30, 2005, the Company had a committed wneddine of credit totaling $50 million. A shoeftn loan totaling $0.4 million and
letters of credit totaling $13.8 million were oatstling against the line at June 30, 2005, leav8tg&million available to borrow. Under
terms of the line of credit, the Company must namtertain financial ratios including debt to tatapitalization and debt to earnings
before interest, taxes, depreciation, and amomzaand maintain a minimum level of tangible neirthi. The interest rate varies based on
LIBOR plus .875 to 1.125 percent or prime minuslpércent to prime minus 1.50 percent dependintp@matios described above. The
line of credit matured in July, 2005 and the Conypamewed the facility with the same terms as ttistiag line of credit. The renewed
facility matures in July, 200t

9. Earnings per Shal

Basic earnings per share is based on the weightedge number of common shares outstanding dunmg@eriod. Diluted earnings per
share includes the dilutive effect of stock optiansl restricted stoc

A reconciliation of the weighte-average common shares outstanding on a basic anelddbasis is as follow:

Three Months Ende Nine Months Ende:
June 30 June 30
2005 2004 2005 2004
(in thousands

Basic weighte-average share 51,23: 50,40: 50,90¢ 50,27:
Effect of dilutive shares

Stock options and restricted stc 1,00 47€ 884 543
Diluted weighte-average share 52,23t 50,88( 51,79: 50,81¢

10. Income Taxe:

The Company’s effective tax rate was 41.2 parizethe first nine months of fiscal 2005, comghte 42.5 percent in the first nine
months of fiscal 2004. The effective tax rate fog three months ended June 30, 2005 and 2004 wagditent and 42.0 percent,
respectively. The effective rate differs from theSUfederal statutory rate of 35.0 percent prirgatile to state and foreign tax

11. Commitments
The Company, on a regular basis, makes commtisrier the purchase of contract drilling equipméitJune 30, 2005, the Company
had commitments outstanding of approximately $@dillion for the purchase of drilling equipme!

-9-
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

12. Segment Informatio

The Company operates principally in the contdaitiing industry. The Company’s contract drilfirbusiness includes the following
operating segments: U.S. Land, U.S. Offshore, atethational. The contract drilling operations denhmainly of contracting Company-
owned drilling equipment primarily to major oil agds exploration companies. The Company’s primatsrinational areas of operation
include Venezuela, Colombia, Ecuador, ArgentinaBalivia. The Company also has a Real Estate sepwignse operations are
conducted exclusively in the metropolitan area wis@, Oklahoma. The key areas of operation includwjor shopping center and
several multi-tenant warehouses. Each reportalglmeet is a strategic business unit which is managedrately. Other includes
investments and corporate operatic

The Company evaluates performance of its seggfEsed upon operating income or loss from omeraibefore income taxes which
includes:

. revenues from external and internal custon
. direct operating cos

. depreciatior

. allocated general and administrative ct

but excludes corporate costs for other deptieci@nd other income and expense. General andnéstrative costs are allocated to the
segments based primarily on specific identificatiowl, to the extent that such identification is praictical, on other methods which the
Company believes to be a reasonable reflectioheofitilization of services provide

Summarized financial information of the Compamgportable segments for the nine months ended 30, 2005, and 2004, is shown in
the following tables

External Inter- Total Operating
(in thousands Sales Segmen Sales Income
June 30, 200t
Contract Drilling:
U.S. Land $370,30: $ — $370,30: $108,62!
U.S. Offshore 58,91( — 58,91( 12,98¢
International 130,30( = 130,30( 15,06
559,51 = 559,51 136,68!
Real Estatt 8,00 592 8,59¢ 3,20z
Other — — — (22,177
Eliminations — (5929 (592) 1,61¢
Total $567,51¢ $ — $567,51¢ $119,32
External Inter- Total Operating
(in thousands Sales Segmen Sales Income
June 30, 200+
Contract Drilling:
U.S. Land $245,96( $ — $245,96( $ 21,68¢
U.S. Offshore 60,63 — 60,63 11,91
International 110,75¢ = 110,75¢ 6,941
417,35¢ = 417,35¢ 40,54
Real Estatt 7,632 70€ 8,33¢ 3,164
Other — — — (21,029
Eliminations — (70¢€) (706) —
Total $424,98t $ — $424,98t $ 22,68+

-10-
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

Summarized financial information of the Companygpartable segments for the three months ended3r005, and 2004, is shown in the
following tables:

External Inter- Total Operating
(in thousands Sales Segmen Sales Income
June 30, 2005
Contract Drilling:
U.S. Land $138,72( $ — $138,72( $47,24¢
U.S. Offshore 19,90¢ — 19,90¢ 4,64¢
International 46,03( = 46,03( 5,28¢
204,65! — 204,65! 57,17¢
Real Estat 2,732 19¢ 2,931 1,26¢
Other — — — (8,329
Eliminations — 199) 199) 703
Total $207,38' $ — $207,38' $50,81¢
External Inter- Total Operating
(in thousands Sales Segmen Sales Income
June 30, 2004
Contract Drilling:
U.S. Land $ 88,55( $ — $ 88,55( $ 9,48
U.S. Offshore 21,26( — 21,26( 3,82(
International 35,48 = 35,48 1,74¢
145,29 — 145,29° 15,05:
Real Estat 2,392 18¢ 2,58 862
Other — — — (7,236
Eliminations — (189 (189 —
Total $147,69: $ — $147,69: $ 8,67¢

-11-
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

The following table reconciles segment operatir@pme per the table above to income before incorestand equity in income of affiliate
reported on the Consolidated Condensed StatemEhtsame.

Three Months Ende Nine Months Ende:
June 30 June 30
2005 2004 2005 2004
(in thousands

Segment operating incon $50,81¢ $ 8,67¢ $119,32: $22,68¢

Other income (expense
Interest and dividend incon 1,671 32¢ 3,82¢ 1,48¢
Interest expens (3,127 (3,119 (9,682) (9,449
Gain on sale of investment securit — — 26,31 11,97¢
Income from asset sal 603 102 12,39( 1,73¢
Other 29 13 37¢E 131
Total other income (expens (829 2,671) 33,22 5,88¢
Income before income taxes and equity in incomaffilfate $49,99- $ 6,00¢ $152,54« $28,57(

June 30 September 3(
2005 2004
(in thousands
Total Assets

U.S. Land $ 774,80: $ 742,64.
U.S. Offshore 93,29: 102,55
International 243,11( 261,89
1,111,20! 1,107,09:
Real Estatt 32,26¢ 33,04«
Other 427,11« 266,70¢
$1,570,58: $1,406,84.

The following table presents revenues from extecnatomers by country based on the location ofisemrovided.

Three Months Ende Nine Months Ende:
June 30 June 30
2005 2004 2005 2004
(in thousands

Operating revenue

United State: $161,35° $112,20« $437,21¢ $314,22¢
Venezuele 16,26: 14,14¢ 49,48 40,53¢
Ecuadotl 16,34¢ 9,621 44,31" 32,00¢
Other Foreigr 13,41¢ 11,717 36,50 38,21¢

Total $207,38 $147,69: $567,51t $424,98!

-12-
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HELMERICH & PAYNE, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

13. Pensions and Other P-retirement Benefit
The following provides information at June 30, 2@0f® 2004 as to the Compi’'s sponsored domestic defined benefit pension

Components of Net Periodic Benefit C

Three Months Ende Nine Months Ende:
June 30 June 30
2005 2004 2005 2004
(in thousands
Service Cos $1,137 $ 1,00¢ $ 3,41( $ 3,01¢
Interest Cos 1,15¢ 1,101 3,46: 3,30¢
Expected return on plan ass (1,099 (1,059 (3,287 (3,17%)
Amortizatior-prior service cos — 5 — 15
Recognized net actuarial la 23¢ 19C 717 56€
Net pension expen: $1,43¢ $1,244 $ 4,30¢ $ 3,72¢
Plan Asset:

The weighte-average asset allocations for the pension plarsbgtaategory follow

At June 30 2005 2004
Asset Category Equity Securiti 73.1% 71.5%
Debt Securitie: 24.£% 26.£%
Real Estate and Oth _2.1% _1.7%
Total 100.(% 100.(%

Employer Contribution

The Company made a discretionary $1 million comtign to the pension plan during the third quadfeiiscal 2005. The Company pla
to make an additional contribution to the pensitam pn the fourth quarter of fiscal 20C

14. Recently Issued Accounting Standa

In December, 2004, the Financial Accountingh8sads Board (FASB) issued SFAS No. 123 (revisé#tp0'Share-Based Payment”,
which is a revision of FASB Statement No. 123, “Aignting for Stock-Based Compensation”. StatemeB{RPsupersedes APB
Opinion No. 25, “Accounting for Stock Issued to Hoyges” and amends FASB Statement No. 95, “Stateofebash Flows”. The
statement requires all share-based payments toogegs, including grants of employee stock optitmée recognized in the financial
statements based on their fair value. The stateimeftective at the beginning of the first interanannual period beginning after

June 15, 2005 with the SEC allowing for implemebotatt the beginning of the first fiscal year begig after June 15, 2005. The
Company plans to adopt the new standard the firattgr of fiscal 2006, beginning October 1, 200%jar the modified-prospective-
transition method. The Company will recognize congagion cost for share-based payments to empldyaesesi on their grant-date fair
value from the beginning of the fiscal period inigéhthe recognition provisions are first appliede&durement and attribution of
compensation cost for awards that were granteddiested prior to the date the Company adoptaehestandard will be based on the
same estimate of the grant-date fair value andahge attribution method used previously under Btae 123 for pro forma disclosure.
For those awards that are granted, modified oleskdtfter the Company adopts the Statement, coraienscost will be measured and
recognized in the financial statements in accordawith the provisions of Statement 123(R). The Canypexpects to incur additional
compensation expense of approximately $1 millidateel to options currently outstanding in the fgaarter of fiscal 2006 as a result of
adopting Statement 123(F

-13-
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIMNCIAL CONDITION
AND RESULTS OF OPERATIONS
June 30, 2005

RISK FACTORS AND FORWARD -LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the consolidated condensed financial stetets and related notes included
elsewhere herein and the consolidated financigstants and notes thereto included in the Comp&t®04 Annual Report on Form 10-K.
The Company'’s future operating results may be tdtbby various trends and factors, which are beybadCompany’s control. These
include, among other factors, fluctuations in naltgas and crude oil prices, expiration or termarabf drilling contracts, currency exchange
losses, changes in general economic and politaraditions, rapid or unexpected changes in techimesognd uncertain business conditions
that affect the Company’s businesses. Accordingagt results and trends should not be used bytonget® anticipate future results or trends.

With the exception of historical information, thetters discussed in ManagemsriDiscussion & Analysis of Financial Condition aResults

of Operations include forward-looking statementsede forwardeoking statements are based on various assumpiitilesCompany cautiol
that, while it believes such assumptions to bearaisle and makes them in good faith, assumed di#oisst always vary from actual results.
The differences between assumed facts and actudtsean be material. The Company is including tlaiutionary statement to take
advantage of the “safe harbor” provisions of thede Securities Litigation Reform Act of 1995 famy forward-looking statements made by,
or on behalf of, the Company. The factors iderdifie this cautionary statement are important factbut not necessarily all important factc
that could cause actual results to differ matsrisdm those expressed in any forward-looking steget made by, or on behalf of, the
Company.

RESULTS OF OPERATIONS

Three Months Ended June 30, 2005 vs. Three Monthsned June 30, 2004

The Company reported net income of $29.8 milliod.%$8 per diluted share) from operating revenue&26f7.4 million for the third quarter
ended June 30, 2005, compared with net income .8fiddlion ($0.09 per diluted share) from reveno&€$147.7 million for the third quarter
of fiscal year 2004.

The following tables summarize operations by bussreegment for the three months ended June 30,a82@D8004. Operating statistics in the
tables exclude the effects of offshore platform mmternational management contracts, and do néidecreimbursements of “out-of-pocket”
expenses in revenue, expense and margin per daylatédns. Per day calculations for internationagmtions also exclude gains and losses
from translation of foreign currency transactions.

Three months ended June

2005 2004

U.S. LAND OPERATIONS (in thousands, except days and per day amo
Revenue: $138,72( $88,55(
Direct operating expens 74,63¢ 62,78¢
General and administrative expel 2,34¢ 1,831
Depreciatior 14,49: 14,44¢
Operating incom: $ 47,24 $ 9,487
Activity days 7,797 7,071
Average rig revenue per d. $ 16,65¢ $11,53:
Average rig expense per d $ 8,43¢ $ 7,89:
Average rig margin per de $ 8,21¢ $ 3,64«
Rig utilization 94% 89%
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AND RESULTS OF OPERATIONS
June 30, 2005

U.S. LAND operating income increased to $47.2 wiillfor the third quarter of fiscal 2005 compare®®db5 million in the same period of
fiscal 2004. Revenues were $138.7 million and $&&I6on in the third quarter of fiscal 2005 and@®0 respectively. Included in land
revenues for the three months ended June 30, 2aD3Q04 are reimbursements for “out-of-pockatpenses of $8.8 million and $7.0 milli
respectively. The $37.7 million increase in opergincome was primarily the result of increasedvégtdays and higher dayrates.

Average land rig margin per day was $8,219 and4gBfér the third quarter of fiscal 2005 and 20@&spectively. The significant increase in
margins was due to higher dayrates. Land rig aftiim was 94 percent and 89 percent for the thittgr of fiscal 2005 and 2004,
respectively. Land rig activity days for the thgdarter of fiscal 2005 were 7,797 compared witlY Z for the same period of fiscal 2004, w
an average of 85.7 and 77.7 rigs working duringthivel quarter of fiscal 2005 and 2004, respectivel

During the third quarter of fiscal 2005, one rigsneansferred from our International rig fleet tor @.S. Land rig fleet and is currently under
contract. The Company has received a letter ohirftg a two-year term contract in Argentina armibafrom our U.S. Land rig fleet is
scheduled to be transferred to the Internatioggfleiet in the first quarter of fiscal 2006.

In the third quarter of fiscal 2005, the Compang@mced three contracts to operate seven new KjégRind one new FlexRig3. Subsequent
to June 30, 2005, the Company announced two additegreements had been reached to operate fouFlesRig4s. With the addition of
these new contracts and the agreement to operatevi&lexRig4s that was announced in the secondaquthe total rig construction
commitment for the FlexRigs is 22. The first rigsiheduled for completion in November, 2005, whth temaining rigs expected to be
delivered to the field at the rate of two per morithe total capital cost of the construction isreated at $236 million with approximately

$50 million spent in fiscal 2005 and $186 millionfiscal 2006. All of the signed contracts contaiminimum term of three years and the
construction will be financed primarily by interhagjenerated cash flow.

Three months ended June

2005 2004
U.S. OFFSHORE OPERATIONS (in thousands, except days and per day amo
Revenue: $19,90¢ $21,26(
Direct operating expens: 11,50¢ 13,61¢
General and administrative expel 1,071 792
Depreciatior 2,682 3,03:
Operating incom: $ 4,64¢ $ 3,82(
Activity days 45E 572
Average rig revenue per d. $32,61¢ $27,95¢
Average rig expense per d $16,42¢ $16,34"
Average rig margin per de $16,18¢ $11,60¢
Rig utilization 45% 52%

U.S. OFFSHORE revenues include reimbursementsoia-6f-pocket” expenses of $2.4 million and $1.2iom for the three months ended
June 30, 2005 and 2004, respectively.

Operating income increased to $4.6 million for tihied quarter of fiscal 2005 compared to $3.8 millin the same period of fiscal 2004. The
increase is the result of a reduction in depremiag¢ixpense due to an asset impairment charge extordhe fourth quarter of fiscal 2004.
Additionally, operating income was improved in thed quarter of fiscal 2005 compared to the thgjecarter of fiscal 2004, due to a rig
working the entire third quarter of fiscal 2005 ady working the latter part of the third quartérfiscal 2004.
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Five of the Company’s eleven platform rigs are ently contracted. A sixth rig commenced operationduly and a seventh rig has been
contracted to start operations late in the fouctarter of fiscal 2005. Four rigs are presently idithout contracts. However, the Company
expects to contract one of these idle rigs to tetin the fourth quarter of fiscal 2005.

Three months ended June

2005 2004
INTERNATIONAL OPERATIONS (in thousands, except days and per day amo
Revenue! $46,03( $35,48"
Direct operating expens: 35,19: 28,21(
General and administrative expel 61¢ 42¢
Depreciatior 4,93¢ 5,10z
Operating incom: $ 5,28¢ $ 1,74¢
Activity days 1,91¢ 1,567
Average rig revenue per d. $19,53¢ $18,82"
Average rig expense per d $14,63: $14,57:
Average rig margin per de $ 4,90¢ $ 4,25(
Rig utilization 80% 53%

INTERNATIONAL DRILLING operating income for the thd quarter of fiscal 2005 was $5.3 million, comphte $1.7 million in the same
period of fiscal 2004. Included in operating incoiman exchange gain in Venezuela of $0.9 milliothie third quarter of fiscal 2005.
Venezuela incurred no significant exchange fludtuatiuring the third quarter of fiscal 2004. Rigjiation for international operations
averaged 80 percent for this year’s third quatempared with 53 percent for the third quarterigddl 2004. An average of 20.8 rigs worked
during the current quarter, compared to 17.0 nghe third quarter of fiscal 2004. Internatioratenues were $46.0 million in the third
quarter of fiscal 2005, compared with $35.5 milliarthe third quarter of fiscal 2004. The increaseevenue is attributable to increased
activity days and increased dayrates. Includedterhational Drilling revenues for the three morghgled June 30, 2005 and 2004 are
reimbursements for “out-of-pocket” expenses of $4dillion and $2.5 million, respectively.

Currently in Venezuela, the Company has nine degpoperating for PDVSA. The Company is biddingatimer contracts that offer
possibilities for one 3,000 HP deep land rig and 2000 HP deep land rigs.

Ecuador’s rig utilization was 100 percent and 6rceet for the third quarter of fiscal 2005 and 20@$pectively. In those same comparative
quarters, an average of 8.0 rigs and 5.1 rigs vebrke

Two deep rigs worked at 100 percent activity ind@obia during the third quarter of fiscal 2005, camga to no activity in the third quarter
fiscal 2004.

During the third quarter of fiscal 2005, Argentimad one rig operating. Argentina has a secondé&gis under contract while moving from
Bolivia to Argentina. Argentina had one rig workidgring the third quarter of fiscal 2004. A thiid has a letter of intent for a two-year term
contract starting in December 2005. This rig wélfelocating from the U.S. Land Operations.

Bolivia had one rig contracted during the third qerof fiscal 2005 compared to one rig workingidgrthe third quarter of fiscal 2004. The
rig under contract is expected to begin work dutheyfirst quarter of fiscal 2006. The remainingtigs in Bolivia are moving to Chile and
Argentina to begin work in the first and secondrtgra of fiscal 2006, respectively.
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Chad had no activity in the third quarter of fise@D5, as those operations ceased at the enccaf #604. The rig was moved to the U.S.
Land fleet in the first quarter of fiscal 2005.the third quarter of fiscal 2004, Chad had oneaigking.

The contract in Hungary was completed early insdeond quarter of fiscal 2005, and was transfaoéde U.S. Land fleet in the third qua
of fiscal 2005. In the third quarter of fiscal 2Q0®@dere was one rig working in Hungary.

OTHER

General and administrative expenses increasedltd $illion in the third quarter of fiscal 2005 o$9.5 million in the third quarter of fisc
2004. The $2.2 million increase is primarily dugite Company recording estimated bonuses proj¢atbd earned during fiscal 2005. The
Company determined that performance criteria vélhtet in fiscal 2005 that will activate pre-detered bonus levels. The bonuses will be
paid in December 2005. The Company anticipatescparese of approximately $0.8 million for generall @aministrative related bonuses in
the fourth quarter of fiscal 2005.

Interest and dividend income increased to $1.7anilin the third quarter of fiscal 2005 compare®€3 million in the third quarter of fiscal
2004. The increase is due to higher earnings frarreased cash and cash equivalent balances.

Interest expense was $3.1 million in both the tljudrter of fiscal 2005 and 2004. Interest expénpeimarily attributable to the $200 millic
long-term debt for both comparable quarters. Chpéd interest was $0.1 million in both the thindagter of fiscal 2005 and the third quarter
of fiscal 2004.

Nine Months Ended June 30, 2005 vs. Nine Months Erd June 30, 2004

The Company reported net income of $91.5 millioh T8 per diluted share) from operating revenue&b67.5 million for the nine months

ended June 30, 2005, compared with net income aO%hillion ($0.33 per diluted share) from opergtmevenues of $425.0 million for the
first nine months of fiscal year 2004. Net incoroethe first nine months of fiscal 2005 include® flmillion ($0.31 per diluted share) of

after-tax gains from the sale of available-fale securities. Net income for the first nine rherdf fiscal 2004 includes $6.2 million ($0.13
diluted share) of after-tax gains from the salaewdilable-for-sale securities and a non-monetargstment gain of $1.2 million ($0.02 per
diluted share).

The following tables summarize operations by bussreegment for the nine months ended June 30,&@3004. Operating statistics in the
tables exclude the effects of offshore platform mmternational management contracts, and do n@idecreimbursements of “out-of-pocket”
expenses in revenue, expense and margin per daylatédns. Per day calculations for internationagmtions also exclude gains and losses
from translation of foreign currency transactions.

-17-




Table of Contents

MANAGEMENT'’S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
June 30, 2005

Nine months ended June :

2005 2004
U.S. LAND OPERATIONS (in thousands, except days and per day amo
Revenue: $370,30: $245,96(
Direct operating expens 211,31 177,21
General and administrative expel 6,051 5,62
Depreciatior 44,31( 41,43.
Operating incom: $108,62¢ $ 21,68¢
Activity days 22,97« 20,10¢
Average rig revenue per d. $ 15,02¢ $ 11,34:
Average rig expense per d $ 8,10¢ $ 7,92«
Average rig margin per de $ 6,92( $ 3,41¢
Rig utilization 93% 85%

U.S. LAND operating income increased to $108.6inilffor the first nine months of fiscal 2005 fror1$7 million in the first nine months of
fiscal 2004.

Revenues were $370.3 million in the first nine nismf fiscal 2005, compared with $246.0 milliortlve same period of fiscal 2004. Incluc
in land revenues for the nine months ended Jun2@ and June 30, 2004 are reimbursements fordiepbcket” expenses of $25.0 million
and $17.9 million, respectively. Operating incomereased to $108.6 million from $21.7 million wheamparing the nine months ended
June 30, 2005 to the same period in 2004. Theseases in revenue and operating income were piynha result of increased activity days
and higher dayrates, partially offset by increadepreciation.

The 102 percent increase in margins per day wasadoigher dayrates in fiscal 2005. Land rig usitibn was 93 percent and 85 percent for
the nine months of fiscal 2005 and 2004, respdgtivend rig activity days for the first nine mostbf fiscal 2005 were 22,974 compared
with 20,109 for the same period of fiscal 2004 hwh average of 84.2 and 73.4 rigs working durivggfirst nine months of fiscal 2005 and
2004, respectively. The increase in rig activitysland average rigs working is attributable toéased activity for the same rigs working in
fiscal 2005 and 2004 and four of the six rigs tfarred from the international rig fleet are workifithe 7 percent increase in depreciation is
the result of the six additional rigs transferreshf the international rig fleet during fiscal 20@5d a full year of depreciation on FlexRig3s in
fiscal 2005.

Nine months ended June !

2005 2004
U.S. OFFSHORE OPERATIONS (in thousands, except days and per day amo
Revenue: $58,91( $60,63"
Direct operating expens 35,34 37,33¢
General and administrative expel 2,722 2,28¢
Depreciatior 7,857 9,10z
Operating incom: $12,98¢ $11,91:
Activity days 1,46¢ 1,48
Average rig revenue per d. $28,98: $29,59:
Average rig expense per d $15,13¢ $16,15¢
Average rig margin per de $13,84¢ $13,43¢
Rig utilization 49% 45%
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U.S. OFFSHORE operating revenues and income rehaiteady. Included in offshore revenues for the mmnths ended June 30, 2005 and
June 30, 2004 are reimbursements for “out-of-pdakgbenses of $5.3 million and $4.3 million, resperly. Operating income increased to
$13.0 million in the first nine months of fiscal@®from $11.9 million in the first nine months addal 2004. The increase is primarily the
result of a lower depreciation expense due to aatasipairment charge recorded in the fourth quaftéscal 2004. Activity days were 1,4
and 1,487 for the first nine months of fiscal 2@0& 2004, respectively. Rig utilization for the gaperiods was 49 percent and 45 percent,
respectively.

Five of the Company’s eleven platform rigs are ently contracted. A sixth rig has commenced openatin July and a seventh rig has been
contracted to start operations late in the fouttarter of fiscal 2005. Four rigs are presently idithout contracts. However, the Company
expects to contract one of these idle rigs to &isetin the fourth quarter of fiscal 2005.

Nine months ended June !

2005 2004
INTERNATIONAL OPERATIONS (in thousands, except days and per day amo
Revenue: $130,30( $110,75¢
Direct operating expens: 98,967 86,93¢
General and administrative expel 1,76¢ 1,615
Depreciatior 14,50 15,26
Operating incom: $ 15,06: $ 6,941
Activity days 5,46 4,57¢
Average rig revenue per d. $ 19,39: $ 19,88t¢
Average rig expense per d $ 13,90( $ 14,84¢
Average rig margin per de $ 5,49: $ 5,047
Rig utilization 74% 52%

INTERNATIONAL DRILLING operating income in the fitsiine months of fiscal 2005 was $15.1 million, gared to $6.9 million in the
same period of fiscal 2004. The increase in opggdticome is primarily the result of increasedaggivity. Rig utilization for international
operations averaged 74 percent for the first ninaths of fiscal 2005, compared with 52 percentlierfirst nine months of fiscal 2004. An
average of 20.0 rigs worked during the first ninenths of fiscal 2005, compared to 16.7 rigs infitet nine months of fiscal 2004.
International revenues were $130.3 million and $8 IGillion in the first nine months of fiscal 20@5d 2004, respectively. The increase in
revenues is a result of increased activity daysiacreased dayrates. Included in Internationallidglrevenues for the nine months ended
June 30, 2005 and 2004, are reimbursements fordiepbcket” expenses of $11.0 million and $9.3 mill respectively. The overall increase
in margin per day was primarily the result of aoréase in activity days in Venezuela, Colombia Bodador in fiscal 2005 and a decrease in
expense due to the closure of the Chad operatithreand of fiscal 2004.

Effective March 3, 2005, the Central Bank of Versawauthorized the devaluation of the bolivar frd®20 to 2150. Included in direct
operating expenses for the nine months ended Juriz085 is a $0.6 million exchange loss relatetthéoVenezuelan currency devaluation,
compared to a $1.5 million currency devaluatiors lfis the same period in 2004.
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OTHER

General and administrative expenses increasedt® $3illion in the first nine months of fiscal 2086mpared to $28.4 million in the same
period of fiscal 2004. The $2.1 million increasgnmarily due to the Company recording estimateduses projected to be earned during
fiscal year 2005. The Company determined that pedoce criteria will be met in fiscal 2005 thathaittivate pre-determined bonus levels.
The bonuses will be paid in December 2005.

Interest and dividend income increased to $3.8anilin the first nine months of fiscal 2005, comgzhto $1.5 million in the same period of
fiscal 2004. The increase is attributable to higkemnings from increased cash and cash equivaddsnides.

The first nine months of fiscal 2005 includes gdiosn the sale of securities of $26.3 million, ¥ &illion aftertax ($0.31 per diluted shar:
primarily from the sale of 1,000,000 shares of Adddceanics, Inc. The first nine months of fis@@042 includes gains from the sale of
available-for-sale securities of $10.0 million, Znillion after-tax ($0.13 per diluted share) anglom-monetary investment gain of

$1.9 million, $1.2 million after-tax ($0.02 per aliéd share).

The value of the Company’s remaining portfolio vapproximately $236.4 million at June 30, 2005. &fter-tax value was approximately
$157.6 million.

Income from asset sales increased to $12.4 miltidhe first nine months of fiscal 2005, compare®1.7 million in the same period of fiscal
2004. The increase of $10.7 million is primarilyedo the sale of two deep domestic land rigs irfitsequarter of fiscal 2005.

LIQUIDITY AND CAPITAL RESOURCES

Cash and cash equivalent balances increased to32@6on at June 30, 2005 from $65.3 million a&pBember 30, 2004. The increase in
and cash equivalents is the result of proceeds fhensale of investments of $64.8 million, procefedm asset sales of $27.4 million and net
cash provided by operating activities of $133.7iomil In the first nine months of fiscal 2004, mwetsh provided by operating activities was
$74.2 million.

Capital expenditures were $54.1 million and $70illion for the first nine months of fiscal 2005 aB@04, respectively. Capital expenditures
decreased from 2004 due to the completion of thegamy’s FlexRig3 construction project. The Company begarstruction of FlexRig4s
the third quarter of fiscal 2005 with the first2# FlexRigs to be completed in November, 2005. mthe first nine months of fiscal 2004,
five new FlexRig3s were completed.

The Company anticipates capital expenditures tagpeoximately $115 million for fiscal 2005. Inclutlen the $115 million is approximately
$50 million of the total estimated $236 million sbruction costs related to the 22 new FlexRigs. fEneaining estimated FlexRig
construction costs of $186 million will be incurredfiscal 2006. Capital expenditures will be ficad primarily by internally generated cash
flow.

Current cash, investments in short-term money maseurities, and cash generated from operatingtis are expected to meet the
Company’s estimated capital expenditures and akeected cash requirements for fiscal 2005. The gamyis indebtedness totaled $200.4
million at June 30, 2005, as described in Note ¢oConsolidated Condensed Financial Statements.

There were no other significant changes in the Gomis financial position since September 30, 2004.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
For a description of the Company’s market risks, se

. “Item 7 (a). Quantitative and Qualitative Disaloss About Market Risk” in the Company’s 2004 Aninaport on Form 10-K
filed with the Securities and Exchange Commissioiecember 13, 200

. Note 8 to the Consolidated Condensed Financiak®knts contained in Part | Iltem 1 hereof with rddarinterest rate risl

. Page 17 of Results of Operations contained m Rehereof with regard to foreign currency excharage risk with operations
ceasing in Hungary, ar

. Page 19 of Results of Operations contained m Rehereof with regard to foreign currency excharage risk due to the
currency devaluation in Venezue

ITEM 4. CONTROLS AND PROCEDURES

a)

b)

c)

Evaluation of disclosure controls and praced. As of the end of the period covered by thiar@rly Report on Form 10-Q, the
Company’s management, under the supervision aridtiét participation of the Company’s Chief Execet®fficer and Chief
Financial Officer, evaluated the effectivenesshef design and operation of the Company’s disclosangrols and procedures. Based
on that evaluation, the Compés Chief Executive Officer and Chief Financial Officoelieve that

. the Company’s disclosure controls and procedareslesigned to ensure that information requirdzbtdisclosed by the
Company in the reports it files or submits under $ecurities Exchange Act of 1934 is recorded,g8®ed, summarized
and reported within the time periods specifiechia 8ECs rules and forms; ar

. the Company’s disclosure controls and procedopesate such that important information flows tpraypriate collection
and disclosure points in a timely manner and dextfe to ensure that such information is accutealand
communicated to the Company’s management, and kraxlen to the Company’s Chief Executive Officer atuief
Financial Officer, particularly during the periodh@n this Quarterly Report on Form 10-Q was prepas@ppropriate to
allow timely decisions regarding the required disalre.

Changes in internal control over financegarting. There have been no changes in the Congpaatgrnal control over financial
reporting during the Company’s last fiscal quattet have materially affected, or are reasonakbfyito materially affect, the
Compan’s internal control over financial reportir

Section 404 of the Sarbanes-Oxley Act of2@dl require the Company to include an internahizol report of management with the
annual report on Form 10-K for the fiscal year egdseptember 30, 2005. The internal control repaust contain (1) a statement of
managemens responsibility for establishing and maintainirfiggetive internal control over financial reportifigy the Company, (2)
statement identifying the framework used by managsrto conduct the required evaluation of the ¢iffeaess of the Company’s
internal control over financial reporting, (3) mgeaent’'s assessment of the effectiveness of thep@oy's internal control over
financial reporting as of the end of the most rédscal year, including a statement as to whetiterot the Company’s internal
control over financial reporting is effective, af@] a statement that the Company’s independent@sdiave issued an attestation
report on management’s assessment of the Compiutgraal control over financial reporting and tHiteetiveness of the Comparyy’
internal control
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ITEM 4. CONTROLS AND PROCEDURES (continued)

The Company is currently undergoing a comprehensiificet in preparation for compliance with Secté® of the Sarbanes-Oxley Act of
2002. This effort includes the documentation, testind review of the Company’s internal controldenthe direction of senior management.
During the course of these activities, the Comparyidentified certain internal control issues wargenior management believes need to be
improved. As a result, the Company is evaluating iamplementing improvements to internal controlemfinancial reporting and will
continue to do so. These improvements include éurtbrmalization of policies and procedures, immwsegregation of duties, and improved
information technology system controls. To date, @ompany has not identified any material inteomaitrol weaknesses.

PART Il. OTHER INFORMATION

ITEM 6. EXHIBITS

(a) Exhibits

31.1 Certification of Chief Executive Officer, as Adodt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

31.2 Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

32  Certification of Chief Executive Officer andhiéf Financial Officer Pursuant to 18 U.S.C. Sattl@50, as Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly @dulis report to be signed on its behalf by
the undersigned thereunto duly authorized.

HELMERICH & PAYNE, INC.
(Registrant)

Date: August 5, 2005 By: /s/ HANS C. HELMERICH
Hans C. Helmerich, Preside

Date: August 5, 2005 By: /s/ DOUGLAS E. FEARS
Douglas E. Fears, Chief Financial Offic
(Principal Financial Officer)

Exhibit Index —

31.1 Certification of Chief Executive Officer, as AdodtBursuant to Section 302 of the Sarb-Oxley Act of 2002

31.Z Certification of Chief Financial Officer, as Adopt®ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer andhief Financial Officer Pursuant to 18 U.S.C. Sattl@50, as Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 2002
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EXHIBIT 31.1

CERTIFICATION
I, Hans Helmerich, certify that:
1. I have reviewed this quarterly report omrrd.0-Q of Helmerich & Payne, Inc.;

2. Based on my knowledge, this quarterly regdoes not contain any untrue statement of a nadtiedt or omit to state a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistquarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
quarterly report;

4. The Registrant’s other certifying officerdal are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the Registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgibsidiaries, is made known
to us by others within those entities, particulatlying the period in which this quarterly reparbieing prepare(

b) evaluated the effectiveness of the Regisgalisclosure controls and procedures and predentthis quarterly report our
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this
quarterly report based on such evaluation;

c) disclosed in this quarterly report any chaimgthe Registrant’s internal control over finalceporting that occurred during the
Registrant’s most recent fiscal quarter (the Regyits fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the Registra’s internal control over financial reporting; &

5. The Registrant’s other certifying officerdal have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Registrant’s auditors and thetatainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairobaver financial reporting which
are reasonably likely to adversely affect the Regid’s ability to record, process, summarize apbrt financial information;
and

b) any fraud, whether or not material, thabirres management or other employees who have His@gn role in the Registrant’s
internal control over financial reportin

Date: August 5, 200 /s/ Hans Helmericl
Hans Helmerich, Chief Executive Offic




EXHIBIT 31.2

CERTIFICATION
I, Douglas E. Fears, certify that:
1. I have reviewed this quarterly report omrrd.0-Q of Helmerich & Payne, Inc.;

2. Based on my knowledge, this quarterly regdoes not contain any untrue statement of a nadtidt or omit to state a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistquarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
quarterly report;

4. The Registrant’s other certifying officerdal are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the Registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgibsidiaries, is made known
to us by others within those entities, particulatlying the period in which this quarterly reparbieing prepare(

b) evaluated the effectiveness of the Regisgalisclosure controls and procedures and predentthis quarterly report our
conclusions about the effectiveness of the discisantrols and procedures, as of the end of thegeovered by this
quarterly report based on such evaluation;

c) disclosed in this quarterly report any chaimgthe Registrant’s internal control over finalceporting that occurred during the
Registrant’s most recent fiscal quarter (the Regyits fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the Registra’s internal control over financial reporting; &

5. The Registrant’s other certifying officerdal have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Registrant’s auditors and thetatainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairobaver financial reporting which
are reasonably likely to adversely affect the Regid’s ability to record, process, summarize apbrt financial information;
and

b) any fraud, whether or not material, thabirres management or other employees who have His@gn role in the Registrant’s
internal control over financial reportin

Date: August 5, 200 /s/ Douglas E. Feal
Douglas E. Fears, Chief Financial Offic




EXHIBIT 32

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of iMefich & Payne, Inc. (the “Company”) on Form QCfor the period ending June 30, 200=
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), Hans HelmerichCaief Executive Officer of the
Company, and Douglas E. Fears, as Chief Finandfalgd of the Company, each hereby certifies, parguo 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, to the best of his knowledge, that:

(1) The Report fully complies with the requirents of Section 13(a) of the Securities ExchangteofA1934; and

(2) The information contained in the Repoitlygpresents, in all material respects, the firiahcondition and result of operations of the
Company.

/s/ Hans Helmericl /sl Douglas E. Feal
Hans Helmerict Douglas E. Feat
Chief Executive Office Chief Financial Office!
August 5, 200¢ August 5, 200¢
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