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DISCLOSURE REGARDING FORWARD-LOOKING STATEMENTS

THIS REPORT INCLUDES "FORWARD-LOOKING STATEMENTS" WHIN THE MEANING OF THE SECURITIES ACT OF 1933,
AS AMENDED, AND THE SECURITIES EXCHANGE ACT OF 193AS AMENDED. ALL STATEMENTS OTHER THAN
STATEMENTS OF HISTORICAL FACTS INCLUDED IN THIS REPRT, INCLUDING, WITHOUT LIMITATION, STATEMENTS
REGARDING THE REGISTRANT'S FUTURE FINANCIAL POSITI, BUSINESS STRATEGY, BUDGETS, PROJECTED COSTS A
PLANS AND OBJECTIVES OF MANAGEMENT FOR FUTURE OPERFONS, ARE FORWARD-LOOKING STATEMENTS. IN
ADDITION, FORWARD-LOOKING STATEMENTS GENERALLY CANBE IDENTIFIED BY THE USE OF FORWARD-LOOKING
TERMINOLOGY SUCH AS "MAY", "WILL", "EXPECT", "INTEND", "ESTIMATE", "ANTICIPATE", "BELIEVE", OR "CONTINUE"
OR THE NEGATIVE THEREOF OR SIMILAR TERMINOLOGY. ALHOUGH THE REGISTRANT BELIEVES THAT THE
EXPECTATIONS REFLECTED IN SUCH FORWARD-LOOKING STAMENTS ARE REASONABLE, IT CAN GIVE NO
ASSURANCE THAT SUCH EXPECTATIONS WILL PROVE TO BEA@RRECT. IMPORTANT FACTORS THAT COULD CAUSE
ACTUAL RESULTS TO DIFFER MATERIALLY FROM THE REGISRANT'S EXPECTATIONS ARE DISCLOSED IN
MANAGEMENT'S DISCUSSION & ANALYSIS OF RESULTS OF GRATIONS AND FINANCIAL CONDITION ON PAGES 10
THROUGH 17 IN REGISTRANT'S ANNUAL REPORT TO THE SHREHOLDERS FOR FISCAL 2000 AND IN THE REMAINDER OF
THIS REPORT. ALL SUBSEQUENT WRITTEN AND ORAL FORWARLOOKING STATEMENTS ATTRIBUTABLE TO THE
REGISTRANT, OR PERSONS ACTING ON ITS BEHALF, ARE BRESSLY QUALIFIED IN THEIR ENTIRETY BY THE
CAUTIONARY STATEMENTS. THE REGISTRANT ASSUMES NO DY TO UPDATE OR REVISE ITS FORWARD-LOOKING
STATEMENTS BASED ON CHANGES IN INTERNAL ESTIMATES REXPECTATIONS OR OTHERWISE



HELMERICH & PAYNE, INC. AND SUBSIDIARIES
Annual Report Pursuant to Section 13 or 15(d) efSkcurities Exchange Act of 1934 For the Fiscar¥ended September 30, 2000
PART |

Item 1. BUSINESS

Helmerich & Payne, Inc. (the "Registrant"), wasamorated under the laws of the State of DelawarEabruary 3, 1940, and is successor to
a business originally organized in 1920. Registimptimarily engaged in the exploration, productiand sale of crude oil and natural gas

in contract drilling of oil and gas wells for otlseiThese activities account for the major portibitsooperating revenues. The Registrant is
also engaged in the ownership, development, anchtipe of commercial real estate.

The Registrant is organized into three separatenautous operating divisions being contract drillialy & gas exploration and production
operations; and real estate. While there is adichétmount of intercompany activity, each divisigerates essentially independently of the
others. Each of the divisions, except exploratiod production, conducts their respective businessigh wholly owned subsidiaries.
Operating decentralization is balanced by a cdn&dlfinance division, which handles all accountidgta processing, budgeting, insurance,
cash management, and related activi



Most of the Registrant's current exploration eBate concentrated in Louisiana, Oklahoma, Texasttee Hugoton Field of western Kansas.
The Registrant also explores from time to timehim Rocky Mountain area, New Mexico, Alabama, Mietmnigand Mississippi. Substantially
all of the Registrant's gas production is soldrtd eesold by its marketing subsidiary. This sulzsigalso purchases gas from unaffiliated t
parties for resale.

The Registrant's domestic contract drilling is asetéd primarily in Oklahoma, Texas, and Louisieaarad offshore from platforms in the Gulf
of Mexico and offshore California. The Registraastalso operated during fiscal 2000 in six intéomat locations: Venezuela, Ecuador,
Colombia, Argentina, Bolivia and Equatorial Guinea.

The Registrant's real estate investments are lbd@at€ulsa, Oklahoma, where the Registrant hasxiesutive offices.
CONTRACT DRILLING

The Registrant believes that it is one of the mignd and offshore platform drilling contractorgtle western hemisphere. Operating
principally in North and South America, the Registrspecializes primarily in deep drilling in magas producing basins of the United States
and in drilling for oil and gas in remote intermatal areas. For its international operations, thgi®rant operates certain rigs which are
transportable by helicopter. In the United Staties,Registrant draws its customers primarily fréw@ tajor oil companies and the larger
independents. The Registrant also drills for it:i@il and gas division. In South America, the Regist's current customers include the
Venezuelan state petroleum company and major iatiemal oil companies.

In fiscal 2000, Registrant received approximateyodof its consolidated revenues from the Regissdah largest contract drilling custome
BP and Shell Qil Co., including their affiliateseépectively, "BP" and "Shell") are the Registattlo largest contract drilling customers. *
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Registrant performs drilling services for BP an@lbn a world-wide basis. Revenues from drillirgvéces performed for BP and Shell in
fiscal 2000 accounted for approximately 15% and i@pectively, of the Registrant's consolidate@nees for the same period. While the
Registrant believes that its relationship withadlthese customers is good, the loss of BP or Shellsimultaneous loss of several of its larger
customers would have a material adverse effechemnltilling subsidiary and the Registrant.

The Registrant provides drilling rigs, equipmergzgonnel, and camps on a contract basis. Theseesare provided so that Registrant's
customers may explore for and develop oil and gams bnshore areas and from fixed and tension letjgoins in offshore areas. Each of the
drilling rigs consists of engines, drawworks, a tnpamps, blowout preventers, a drillstring, andted equipment. The intended well depth
and the drilling site conditions are the princifadtors that determine the size and type of rigtraoiable for a particular drilling job. A land
drilling rig may be moved from location to locati@ithout modification to the rig. Conversely, afidam rig is specifically designed to
perform drilling operations upon a particular ptawh. While a platform rig may be moved from itsginal platform, significant expense is
incurred to modify a platform rig for operation each subsequent platform. In addition to traditigui@tform rigs, Registrant operates self-
moving minimum space platform drilling rigs andlliltg rigs to be used on tension leg platforms. Tiaimum space rig is designed to be
moved without the use of expensive derrick bargs.tension leg platform rig allows drilling opecats to be conducted in much deeper
water than traditional fixed platforms. A helicopti is one that can be disassembled into compqueen loads of approximately 4,000-
20,000 pounds and transported to remote locatiprielicopter, cargo plane, or other means.
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The Registrant's workover rigs are equipped withirees, drawworks, a mast, pumps, and blowout ptevenA workover rig is used to
complete a new well after the hole has been driffed drilling rig, and to remedy various downhpteblems that occur in producing wells.

During fiscal 1998, Registrant put to work a newmepation of six highly mobile/depth flexible newgsi(individually the "FlexRig(TM)"). Th
FlexRig(TM) may reduce rig move times by at lead¥b In addition, the FlexRig(TM)allows a greateptteflexibility of between 8,000 to
18,000 feet and provides greater operating eff@yie®uring fiscal 2000, the Registrant ordered && irlexRigs(TM) at an approximate cost
of between $7.5 million and $8.25 million each. Reygistrant expects to take delivery of 11 of thevfrlexRigs(TM) in calendar 2001 with
the final FlexRig(TM) to be delivered in the fitsdlendar quarter of 2002. The FlexRigs(TM) willdailable for work in the Registrant's
domestic and international drilling operations.

The Registrant's drilling contracts are obtainedugh competitive bidding or as a result of nedities with customers, and sometimes cover
multi-well and multi-year projects. Each drillin@yroperates under a separate drilling contract.tMbthe contracts are performed on a
"daywork" basis, under which the Registrant chaayéged rate per day, with the price determinedh®gylocation, depth, and complexity of
the well to be drilled, operating conditions, theation of the contract, and the competitive foreEthe market. The Registrant has previo
performed contracts on a combination "footage" ‘@aywork" basis, under which the Registrant chargéided rate per foot of hole drilled

a stated depth, usually no deeper than 15,000&®rdta fixed rate per day for the remainder ofrible. Contracts performed on a "footage"
basis involve a greater element of risk to the @atior than do contracts performed on a "daywodsid Also, the Registrant has previously
accepted "turnkey" contracts under which the Remistcharges a fixed sum to deliver a hole to tedtdepth and agrees to furnish services
such as testing, coring, and casing the hole wéiemot
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normally done on a "footage" basis. "Turnkey" caots entail varying degrees of risk greater tharudual "footage" contract. Registrant has
not accepted a "footage" or "turnkey" contract dgriiscal 2000. The Registrant believes that urderent market conditions "footage" and
"turnkey" contract rates do not adequately compensantractors for the added risks. The duratiothefRegistrant's drilling contracts are
"well-to-well" or for a fixed term. "Well-to-well'tontracts are cancelable at the option of eithelypgon the completion of drilling at any
one site. Fixed-term contracts customarily profaeermination at the election of the customethven "early termination payment" to be
paid to the contractor if a contract is termingbeidr to the expiration of the fixed term.

While current fixed term contracts are for onehieee year periods, some fixed term and wellvedl contracts are expected to be continue
longer periods than the original terms. Howeveg,dbntracting parties have no legal obligationdieed the contracts. Contracts generally
contain renewal or extension provisions exercisabtbe option of the customer at prices mutualiseaable to the Registrant and the
customer. In most instances contracts providedditmnal payments for mobilization and demobiliaat Contracts for work in foreign
countries generally provide for payment in Unitedt&s dollars, except for amounts required to rioaat expenses. However, government
owned petroleum companies are more frequently stngethat a greater proportion of these paymeatsidde in local currencies. See
Regulations and Hazards, page I-8.

Domestic Drilling

The Registrant believes it is a major land andhafife platform drilling contractor in the domestianket. At the end of September, 2000, the
Registrant had 47 (37 land rigs and 10 platform)r@f its rigs operating in the United States aad management contracts for three
customer-owned rigs.
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During fiscal 2000, one land rig was relocated friv@ Registrant's domestic operations to the Regit$ operations in Venezuela. In
addition, one of the Registrant's older land rigssold.

In December of 2000, Registrant signed three-yaran tontracts for five (5) of Registrant's rigptovide drilling services in Wyoming for a
major oil company. Registrant expects that all fiigs will commence drilling operations during aadar 2001.

International Drilling

The Registrant's international drilling operatidregian in 1958 with the acquisition of the Sinc@irCompany's drilling rigs in Venezuela.
Helmerich & Payne de Venezuela, C.A., a wholly owsabsidiary of the Registrant, is one of the legdirilling contractors in Venezuela.
Beginning in 1972, with the introduction of itsdirhelicopter rig, the Registrant expanded int@ptlatin American countries.

Venezuelan operations continue to be a signifipant of the Registrant's operations. At the enfisofl 2000, the Registrant owned and
operated 18 land drilling rigs in Venezuela withtdization rate of 32% for such fiscal year. Thedistrant worked for the Venezuelan state
petroleum company during fiscal 2000, and revetfius this work accounted for approximately 3.6%td Registrant's consolidated
revenues during the fiscal year.

Registrant's rig utilization rate in Venezuela Hasreased from approximately 36% during the 198&afiyear to approximately 32% in fiscal
2000. This reduction in utilization is primarily €to curtailed production and development actigitiesulting from prior reductions in
worldwide oil prices. While worldwide oil prices Y improved, the Venezuelan state petroleum compasguction and development
activities continue to lag behind the improvementii prices. Even though the Registrant is, at time, unable to predict future fluctuations
in its utilization rates during
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fiscal 2001, the Registrant believes that the protgpare good for returning at least three idle bigck to work during fiscal 2001.

The Venezuelan government, in early 1996, permittegign exploration and production companies fguae rights to explore for and
produce oil and gas in Venezuela. Registrant h€enpeed contract drilling services in Venezuelattaree independent oil companies during
fiscal 2000.

At the end of fiscal 2000, the Registrant owned aperated seven drilling rigs in Colombia. The Ragit's utilization rate in Colombia was
62% during fiscal 2000. During fiscal 2000 the mewes generated by Colombian drilling operationgridmrted approximately 6.7% of the
Registrant's consolidated revenues. During theding second quarters of fiscal 2001, the Registgpects to move three (3) rigs from
Colombia to Houston, Texas. The Registrant expaantsinued reduction in activity and revenues froalothbia.

In addition to its operations in Venezuela and Gd@, the Registrant in fiscal 2000 owned and dperaix rigs in Ecuador, six rigs in
Bolivia, and three rigs in Argentina. In EcuadoaliBia and Argentina, the contracts are with lairggernational oil companies. During fiscal
2000, the Registrant commenced operations undemragement contract for a customer-owned platfogniodated in offshore Equatorial
Guinea.

Competition

The contract drilling business is highly compe#tiCompetition in contract drilling involves suctcfors as price, rig availability, efficiency,
condition of equipment, reputation, and customkatiens. Competition is primarily on a regional isasnd may vary significantly by region
any particular time. Land drilling rigs can be ridadhoved from one region to another in responsehtanges in levels of activity, and an
oversupply of rigs in any region may result.
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Although many contracts for drilling services aveasded based solely on price, the Registrant has beccessful in establishing long-term
relationships with certain customers which havevedld the Registrant to secure drilling work evesutgh the Registrant may not have been
the lowest bidder for such work. The Registrantdm@mgtinued to attempt to differentiate its servibased upon its engineering design
expertise, operational efficiency, safety and emwvinental awareness.

Regulations and Hazards

The drilling operations of the Registrant are sabfe the many hazards inherent in the busineskjding blowouts and well fires. These
hazards could cause personal injury, suspendndyitiperations, seriously damage or destroy thepetpiit involved, and cause substantial
damage to producing formations and the surroundiegs.

The Registrant believes that it has adequate insareoverage for comprehensive general liabilitylic liability, property damage (includii
insurance against loss by fire and storm, blowanud, cratering risks), workers compensation and eyep's liability. No insurance is carried
against loss of earnings or business interruplitve. Registrant is unable to obtain significant amswf insurance to cover risks of
underground reservoir damage; however, the Regtssa@enerally indemnified under its drilling coadts from this risk. The Registrant's
present insurance coverage has been secured thiscgh2001. However, in view of conditions genlgran the liability insurance industry,
no assurance can be given that the Registranssmreoverage will not be cancelled during fis€2nor that insurance coverage will
continue to be available at rates considered redten

International operations are subject to certaiitipal, economic, and other uncertainties not em¢ered in domestic operations, including
risks of terrorism, expropriation of equipment aalvas expropriation of a particular oil companyeogtor's property and drilling rights,
taxation policies, foreign exchange restrictionsyency rate fluctuations, and general hazardscésea with foreign
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sovereignty over certain areas in which operatamesconducted. There can be no assurance thatwilenet be changes in local laws,
regulations, and administrative requirements oiirtterpretation thereof which could have a mateaadterse effect on the profitability of the
Registrant's operations or on the ability of thgiRieant to continue operations in certain areaxadse of the impact of local laws, the
Registrant's future operations in certain areas beagonducted through entities in which local eitiz own interests and through entities
(including joint ventures) in which the Registrémaids only a minority interest, or pursuant to agements under which the Registrant
conducts operations under contract to local estitiéhile the Registrant believes that neither dpegahrough such entities nor pursuant to
such arrangements would have a material adverseteff the Registrant's operations or revenuerse ttan be no assurance that the
Registrant will in all cases be able to structureestructure its operations to conform to local (@r the administration thereof) on terms
acceptable to the Registrant. The Registrant fudatiempts to minimize the potential impact of susks by operating in more than one
geographical area and by attempting to obtain indfécation from operators against expropriationtioralization, and deprivation.

During fiscal 2000, approximately 22% of the Remgist's consolidated revenues were generated frerimtérnational contract drilling
business. Over 95% of the international revenuas Wem operations in South America and 59% of Baunerican revenues were from
Venezuela and Colombia. Exposure to potential bfgen currency devaluation is minimal in the aboventioned countries except for
Venezuela. In those countries, all receivablespayinents are currently in U.S. dollars. Cash b&armee kept at a minimum which assists in
reducing exposure.

In Venezuela, approximately 60% of the Registrant/sice billings are in U.S. dollars and the oth8#s6 are in the local currency, the
bolivar. The Registrant is exposed to risks of ency devaluation in Venezuela as a result of boligaeivable balances and necessary bc
cash balances.
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In 1994, the Venezuelan government establishexka #xchange rate in hopes of stemming economldgms caused by a high rate of
inflation. During the first week of December, 198% government established a new exchange ratdting in further devaluation of the
bolivar. In April of 1996, the bolivar was againvddued when the government decided to abolishxeslfrate policy and to allow a floating
market exchange rate. During fiscal 1999, the Regisexperienced losses of approximately US$7I2z0ml in fiscal 2000 it experienced
losses of US$687,000 as a result of the devaluafitime bolivar. Registrant is unable to predidtife devaluation in Venezuela. In the event
that fiscal 2001 activity levels are similar tocti 2000 and if a 25% to 50% devaluation would octhe Registrant could experience
potential currency valuation losses ranging frompragimately US$600,000 to US$1,000,000.

During the mid-1970s, the Venezuelan governmentnalized the exploration and production busindsshe present time it appears the
Venezuelan government will not nationalize the cacttdrilling business. Any such nationalizatiomulcbresult in Registrant's loss of all or a
portion of its assets and business in Venezuela.

Many aspects of the Registrant's operations aresiuio government regulation, including those tieato drilling practices and methods and
the level of taxation. In addition, various couesriincluding the United States) have environmeaweigllations which affect drilling
operations. Drilling contractors may be liable lamages resulting from pollution. Under United &atgulations, drilling contractors must
establish financial responsibility to cover potahtiability for pollution of offshore waters. Geradly, the Registrant is indemnified under
drilling contracts from liability arising from paltion, except in certain cases of surface pollutldowever, the enforceability of
indemnification provisions in foreign countries mag questionable.
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The Registrant believes that it is in substantamhpliance with all legislation and regulations affeg its operations in the drilling of oil and
gas wells and in controlling the discharge of waisi® date, compliance has not materially affetedcapital expenditures, earnings, or
competitive position of the Registrant, althougbsth measures may add to the costs of operatitigglelquipment in some instances.
Additional legislation or regulation may reasonabéyanticipated, and the effect thereof on opemat@annot be predicted.

OIL & GAS EXPLORATION AND PRODUCTION OPERATIONS

The Registrant engages in the origination of protgpehe identification, acquisition, explorati@amd development of prospective and proved
oil and gas properties; the production and salzude oil, condensate, and natural gas; and thketiag of natural gas. The Registrant
considers itself a medium-sized independent pradédkof the Registrant's oil and gas operatiores @nducted in the United States.

Most of the Registrant's current exploration aritlinly effort is concentrated in Oklahoma, Kansasxas, and Louisiana. The Registrant also
explores from time to time in New Mexico, Alabanichigan, Mississippi, and the Rocky Mountain area.

The Registrant's exploration and production divisitcludes six geographical exploitation teams cosep of geological, engineering, and
land personnel. These personnel primarily devatepouse oil and gas prospects as well as reviegidmiprospects and acquisitions for their
respective geographical areas. The Registrantveslithat this structure allows each team to gagatgr expertise in its respective
geographical area and reduces risk in the developaigrospects.

Since fiscal 1998, the Registrant has focused @rldping prospects using 3D seismic technologyr&hily, the Registrant is involved in 3D
surveys covering more than 1,050 square
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miles, of which approximately 750 square milesgneprietary. Approximately 900 square miles of lamodered by such surveys is located
near the Texas and Louisiana onshore Gulf Coast.

During fiscal 2000, the Registrant drilled 17 wellgh a 60% success rate in Jefferson County, TeMasse are primarily one well fields
identified from the 3-D seismic. Since the begignai Registrant's activity in Jefferson County, R&@nt has participated in 21 wells with
six dry holes, or a 71% success rate. Registrantking interest in this area ranges from 33% t&6Bowever Registrant has taken less
interest in some prospects and greater intereghier prospects.

Three wells have been drilled in the West Texasdlaxd area during fiscal 2000. Two of the wellgdaeen successfully completed, and an
uphole completion will be attempted in the thirdliwé fourth well is currently being completed. Retant will evaluate the results of the
fourth well in order to determine the possibility f fifth well in the area.

Registrant's major increases in new oil reservegegarimarily from the Kansas Hugoton Field area fioch condensate production associ
with successful gas wells along the Gulf Coast.

Commaodity prices have allowed several low risklirdfiilling projects to become economically viablhese include additional drilling at the
edge of Hugoton field as well as additional drilifor tight gas in Oklahoma.

The Registrant's exploration and development prodras covered a range of prospects, from shalloeatband butter" programs to deep
expensive, high risk/high return wells. During 82000, the Registrant participated in 68 develepnand/or wildcat wells, which resultec
new discoveries of approximately 22.3 BCF of gad 885,013 barrels of oil and condensate. The Ragisparticipated in 13 additional
development wells, which resulted in the developnoé@approximately 13.4 BCF of gas and 2,676 baroéloil which was previously
classified as proved undeveloped or proved devedlopaproducing reserves. In addition, 30.5 BCFaxf gnd 191,206
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barrels of oil was booked as additional proved wetigped reserves in 96 locations, primarily inliffications in Oklahoma and Kansas. This
reserve increase primarily resulted from highemaill gas prices and development drilling succegeta of $57,970,195 was spent in the
Registrant's exploration and development prograrmddiscal 2000. This figure includes $4,452,62@eophysical expense, but is exclusive
of expenditures for acreage and acquisition of @doeil and gas reserves. The Registrant's totapaogrwide acquisition cost for acreage in
fiscal 2000 was approximately $11 million.

The Registrant spent $105,166 for the acquisitioproved oil and gas reserves during fiscal 200@: fieserves associated with these
acquisitions were 242,149 MCF of gas and 1,502ksa0of oil.

The Registrant's fiscal 2001 exploration and prtidndudget of approximately $83 million is 26% afer than its actual exploration and
production expenditures in fiscal 2000.

The Registrant, during fiscal 2000, hired the inrent banking firm of Petrie Parkman & Co. to advise Company regarding strategic
alternatives with regard to the Registrant's od gas division. It is contemplated that a succes$sinsaction could lead, among other things,
to the Company's exploration and production dividieing established as a separate public entity.Reégistrant is unable to predict if and
when such a transaction may occur.

Market for Oil and Gas

The Registrant does not refine any of its produnctithe availability of a ready market for such proion depends upon a number of factors,
including the availability of other domestic protioa, price, crude oil imports, the proximity anapacity of oil and gas pipelines, and gen
fluctuations in supply and demand. The Registraetschot anticipate any unusual difficulty in contirag to sell its production of crude oil
and natural gas to purchasers and end-users ailptgymarket prices and
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under arrangements that are usual and customang imdustry. The Registrant and its subsidiaryniéeich & Payne Energy Services, Inc.,
have successfully developed markets with end-ukeral distribution companies, and natural gas erskor gas produced from successful
wildcat wells and development wells. Substantiallyof Registrant's gas production is sold to aegbld by Helmerich & Payne Energy
Services, Inc. During fiscal 2000, the price thagRtrant received for the sale of its naturallggsincreased. Registrant's average per MCF
natural gas sales price in fiscal 2000 for eacthefirst through fourth quarters was $2.28, $2%897 and $3.65, respectively.

The Registrant is of the opinion that the natueed market will continue to be characterized by higlatility and relatively high prices for the
next 12 to 18 months. The record natural gas paoeshigh volatility as evidenced by the dramasidyesummer increase in natural gas pr
is a result of ever changing perceptions throughtelindustry centered around supply and demancingmperceptions constantly change as
members of the industry weigh the impacts of declindeliverability of domestic supply, increasexd wf natural gas for electrical generat
continued U.S. economic growth, the increased uaagdebetter management of natural gas storagerssassage, fuel switching, usage of
gas as a feed stock, and importation of gas froma@a and Mexico.

The tight supply/demand balance will likely con&nuntil increased gas drilling activity resultsttie increased productive capacity. Regis
presently believes that the natural gas price Wityavill continue for the next three to five yesaas the natural gas industry reacts to the
supply/demand balance. Long term pricing will olmgly react to these short term factors, as wedlthsr considerations affecting
supply/demand.

Historically, the Registrant has had no long-teates contracts for its crude oil and condensatdymtion. The Registrant continues its
practice of contracting for the sale of its Kanaad Oklahoma and portions of its west Texas crulderaterms of six to twelve months in an
attempt to
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assure itself of the best price in the area foderoil production. During fiscal 2000, the pricatfRegistrant received for the sale of its crude
oil has steadily increased. Registrant's averagbagreel crude oil sales price in fiscal 2000 facle of the first through fourth quarters was
$23.52, $27.80, $27.98 and $31.02, respectively.

Competition

The Registrant competes with numerous other corepamd individuals in the acquisition of oil and gaoperties and the marketing of oil
and gas. The Registrant believes that it shouldirnea to prepare for increased exploration actiwtthout committing to a definite drilling
timetable. The Registrant also believes that coitipefor the acquisition of gas producing propestivill continue. Considering the
Registrant's conservative acquisition strategyRégistrant believes that it may be unable to aeaignificant proved developed producing
reserves from third parties. The Registrant intdnd=ntinue its review of properties in areas whbe Registrant has expertise. The
Registrant's competitors include major oil companiher independent oil companies, and individddbny of these competitors have
financial resources, staffs, and facilities subisadiy larger than those of the Registrant. Theefffof these competitive factors on the
Registrant cannot be predicted.

Title to Oil and Gas Properties

The Registrant undertakes title examination anébpmis curative work at the time properties are #egli The Registrant believes that title to
its oil and gas properties is generally good arfdriggble in accordance with standards acceptaliteeimdustry.

Oil and gas properties in general are subject stornary royalty interests contracted for in conimecivith the acquisitions of title, liens
incident to operating agreements, liens for curtaxes, and other burdens and minor encumbranassirents, and restrictions. The
Registrant believes that
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the existence of such burdens will not materia#yract from the general value of its leaseholdregts.
Governmental Regulation in the Oil and Gas Industry

The Registrant's domestic operations are affected fime to time in varying degrees by political’/dlmpments and federal and state laws
regulations. In particular, oil and gas productiperations and economics are affected by priceraiptdix, and other laws relating to the
petroleum industry; by changes in such laws; anddmstantly changing administrative regulations sikiates in which the Registrant
conducts or may conduct oil and gas activities lagtthe production and sale of oil and natural gasduding regulation of the size of drillir
and spacing units or proration units, the denditwealls which may be drilled, and the unitizationpmoling of oil and gas properties. In
addition, state conservation laws establish maximates of production from oil and natural gas wejknerally prohibit the venting or flarii
of natural gas, and impose certain requirementrdégg the ratability of production. The effecttbése regulations is to limit the amounts of
oil and natural gas the Registrant can produce ftenvells, and to limit the number of wells or &ions at which the Registrant can drill. In
addition, legislation affecting the natural gas aildndustry is under constant review. Inasmuclsash laws and regulations are frequently
expanded, amended, or reinterpreted, the Regissramable to predict the future cost or impactahplying with such regulations. The
Registrant believes that compliance with existiegefral, state and local laws, rules and regulatidhsot have a material adverse effect
upon its capital expenditures, earnings or conmipetfosition.

Regulatory Controls

Historically, the transportation and sale for resafl natural gas in interstate commerce have begudated under the Natural Gas Act
("NGA") and the Natural Gas Policy Act of 1978 ("R@&") and the regulations promulgated thereunder.
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The Natural Gas Wellhead Decontrol Act of 1989 ageehboth the price and non-price decontrol prowmssiof the NGPA for the purpose of
providing complete decontrol of first sales of matgas by January 1, 1993. The Registrant belithagssubstantially all of its gas is
decontrolled.

Commencing in April, 1992, the Federal Energy Ratprly Commission ("FERC") issued Order 636, Ordig-8, and Order 636-B
(collectively, "Order 636") which requires intergtgipelines to provide transportation unbundledrfitheir sales of gas. Also, such pipelines
must provide open-access transportation on a basiss equal for all gas supplies. Although Or6i@6 has provided the Registrant with
additional market access and more fairly appliadgportation service rates, it has also subjetiedRegistrant to more restrictive pipeline
imbalance tolerances and greater penalties foatiwl of those tolerances. Order 636 and numeaged orders pertaining to individual
pipelines have been upheld by the Courts. HoweherF-ERC continues to review and modify open acoegsations.

In particular, the FERC recently issued new rules aolicies pertaining to interstate pipeline dixgites which require notification of
landowners affected by proposed pipeline constactind which presume incremental pricing is apgate for new construction. The FERC
also issued new rules governing transportation lylamong other matters, eliminated cost-based a&gulfor certain short term
transportation, and require pipelines to desigwises that facilitate open access operations antedse the use by pipelines of emergency
operational orders. In addition, the FERC has rstgaecomments on certain issues related to itdatgu of long term transportation.
Implementation of many details of these rules reenbeft to individual pipeline proceedings. In gidd, court appeals of the new rules are
pending. While this FERC action affects the Registionly indirectly, these rules are intended tthier enhance competition in the natural
gas markets. They may also increase the costrdgatation.
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Under the NGA, natural gas gathering facilities @xempt from FERC jurisdiction. The Registrant &edis that its gathering systems meel
traditional tests that the FERC has used to estahlipipeline's status as a gatherer. In recens yibe@ FERC has slightly narrowed its
statutory tests for establishing gathering stadusumber of states have either enacted new lawseoconsidering the adequacy of existing
laws affecting gathering rates and/or services.example, in May, 1997, Kansas enacted new gathexarsight legislation that, among
other matters, requires reporting of gatheringgsiand authorizes the Kansas Corporation Commi§8$@C") to oversee open access on
gathering systems to assure it is just, reasonabténon-discriminatory. Thus, natural gas gatlgenray receive greater regulatory scrutiny
by state agencies. In addition, the FERC has applreeveral transfers by interstate pipelines diegatig facilities to unregulated gathering
companies, including affiliates. This could allouch companies to compete more effectively with pedelent gatherers. It is not possible at
this time to predict the ultimate effect of theipg] although it could affect access to and ratesged for interstate gathering services.
However, the Registrant does not presently belibgestatus of its facilities would be materialljeated by modification to the statutory
criteria.

In February, 1994, the KCC issued an order whiclifrenl allowables applicable to wells within the ¢titon Gas Field so that those
proration units upon which infill wells had beerilléd would be assigned a larger allowable thars¢hanits without infill wells. As a
consequence of this order, the Registrant hascjated in the drilling of 140 infill wells. If cuent gas prices continue, Registrant could
participate in the drilling of up to 30 additiorafill wells along the edge of the Hugoton field.

In September, 1997, the FERC ruled that ad valdeenfevied by the State of Kansas was not a sewerex within the meaning of Section
110 of the NGPA. Therefore, to the extent that Sedlers collected revenues in excess of the maxinawful price as a result of
reimbursement of Kansas ad valorem taxes, then firs
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sellers would be required to make refunds withragefor such excess revenues on tax bills renddwgdg the period October 4, 1983
through June 28, 1988. Based upon schedules pubtadRegistrant by certain interstate pipelines,ttial reimbursement obligation of all
working interest owners in Registramperated wells approximated $13 million as of Nolkkem1997. During this period, Registrant estim
that its reimbursement obligation totaled approxeha$6.7 million, being approximately $2.7 milliaf principal and $4.0 million of intere
Approximately 12.5% of such amount would be owedRegistrant's royalty owners.

Neither the FERC nor Congress has provided thedaléers with any generic relief on this issuewsdwer, the FERC has permitted the fili
of individual adjustment proceedings by each dter. Registrant has filed such adjustment prdiogs requesting that its ad valorem tax
refund obligation be reduced. The FERC has notrieny of Registrant's adjustment proceedings.

During the period February through July, 1998, Rignt paid, under protest, approximately $1,37®0Cfour interstate pipelines as partial
ad valorem tax reimbursement and escrowed approgiyn$6,370,000 pending the FERC's decision in &egit's adjustment proceedings.
The escrowed amount includes Registrant's shateaimount of reimbursement obligation allegedlydwy Registrant's royalty owners.
During calendar 2000, settlement negotiations lumeeirred among the pipelines, first sellers aneéoititerested parties. Any settlement
among such parties must be approved by the FER@tthement agreement in the Colorado InterstatepBaeding has recently been
approved by the FERC. Registrant's settlement atisuless than the amount that Registrant had esctdn the Colorado Interstate Gas
proceeding. The final outcome of the other settiemnegotiations and the final resolution of thesecpedings cannot be predicted at this
time.
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However, the Registrant believes that Registragitggegate refund liability in all pipeline proceagl will not exceed the amount that
Registrant has escrowed for such liability.

Additional proposals and proceedings that mightcifthe oil and gas industry are pending beforeCivegress, the FERC, and the courts.
Registrant cannot predict when or whether any gmoposals may become effective. In the past, theralegas industry has been very hea
regulated. There is no assurance that the curegntatory approach pursued by the FERC will comtiflotwithstanding the foregoing, it is
anticipated that compliance with existing fedestdte and local laws, rules and regulations witllmave a material adverse effect upon the
capital expenditures, earnings or competitive pmsiof the Registrant.

Federal Income Taxation

The Registrant's oil and gas operations, and ttrelpam industry in general, are affected by cerfateral income tax laws. The Registrant
has considered the effects of such federal incaxéatvs on its operations and does not anticigatethere will be any material impact on
capital expenditures, earnings or competitive pmsiof the Registrant.

Environmental Laws

The Registrant's activities are subject to existetgral and state laws and regulations governingr@nmental quality and pollution control.
Such laws and regulations may substantially inerélas costs of exploring, developing, or produ@iignd gas and may prevent or delay the
commencement or continuation of a given operatiothe opinion of the Registrant's managemengperations substantially comply with
applicable environmental legislation and regulagiorhe Registrant believes that compliance witlstexg federal, state, and local laws, rules,
and regulations regulating the discharge of mdteiigio the environment or otherwise relating te girotection of the environment
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will not have any material effect upon the capégbenditures, earnings, or competitive positiothefRegistrant.
Natural Gas Marketing

Helmerich & Payne Energy Services, Inc., ("HPESbhtinues its emphasis on the purchase of the Ragis natural gas production. In
addition, HPESI purchases third-party gas for eeaald provides compression, gathering servicepanmessing for a fee. During fiscal year
2000, HPESI's sales of third-party gas constitajgaloximately 13% of the Registrant's consolidaésnues.

HPESI sells natural gas to markets in the MidwastRocky Mountain areas. HPESI's term gas salesagtis are for varied periods ranging
from three months to seven years. However, reaanttacts have tended toward shorter terms. Theingimaof HPESI's gas is sold under
spot market contracts having a duration of 30 dmytess. For fiscal 2000, HPESI's term gas salasr&cts provided for the sale of
approximately 27 BCF of gas at prices which wedeked to market prices. For fiscal 2001, HPESIantly has approximately 15 BCF
contracted at prices which are indexed to markieepr The balance of HPESI's gas is selling at gpog¢s or is not yet contracted. HPESI
presently intends to fulfill such term sales cocisavith a portion of the gas reserves purchasad the Registrant as well as from its
purchases of third-party gas. See pages I-13 thré@@ regarding the market, competition, and ratioh of natural gas.

REAL ESTATE OPERATIONS

The Registrant's real estate operations are coadl@oiclusively within the metropolitan area of Byl®klahoma. Its major holding is Utica
Square Shopping Center, consisting of fifteen sgpasuildings, with parking and other common féie§i covering an area of approximately
30 acres. Fourteen of these buildings provide agprately 405,709 square feet of net leasable retdéls and storage space (98% of which is
currently leased) and approximately 18,590 squestdf net
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leasable general office space (99% of which isemily leased). Approximately 24% of the generaicefspace is occupied by the Registre
real estate operations. The fifteenth buildingnemht-story medical office building which provalapproximately 76,379 square feet of net
leasable medical office space (50% of which isentty leased). Due to increased operating costselated business considerations, the
Registrant intends to close the Medical Building@amuary 2002. All tenant leases in the Medicald¥ug shall have expired prior to such
date. The Registrant has not decided as to thesfuge of the area upon which the Medical Buildspcated. The Registrant has a two-level
parking garage located in the southwest cornertoflSquare that can accommodate approximatelyca&

Registrant has completed a three-phase renovatidhriee major existing tenants in Utica Squarepping Center.

At the end of the 2000 fiscal year the Registramied 11 of a total of 73 units in The Yorktown,&story luxury residential condominium
with approximately 150,940 square feet of livingatocated on a six-acre tract adjacent to UticeaBgShopping Center. One condominium
unit was sold during fiscal 2000. Ten of the Regist's units are currently leased.

The Registrant owns an eight-story office buildiogated diagonally across the street from Uticaa®e$hopping Center, containing
approximately 87,000 square feet of net leasabterge office and retail space. This building houbesRegistrant's principal executive
offices. Approximately 11% of this building was $eal to third parties during fiscal 2000. Registfeates approximately 29,000 square feet
of office space in Tulsa for Registrant's oil ar glivision.

The Registrant is also engaged in the businessasfrig multi-tenant warehouse space. Three warehdu®wn as Space Center, each
containing approximately 165,000 square feet oleetable space, are situated in the southeastfpbutsa at the intersection of two major
limited-access
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highways. Present occupancy is 100%. The Regisitantowns approximately 1.5 acres of undevelopad lying adjacent to such
warehouses.

Registrant owns approximately 253.5 acres in Sarthponsisting of approximately 240.5 acres of wettgped real estate and approximately
13 acres of multi-tenant warehouse area. The wassharea is known as Space Center East and caofsigts warehouses, one containing
approximately 90,000 square feet and the otheaauing approximately 112,500 square feet. Occup&asyincreased from 96% to 100%.
The Registrant believes that a high quality offieek, with peripheral commercial, office/warehoused hotel sites, is the best development
use for the remaining land. However, no developrpéaris are currently pending.

Registrant is a party to a condemnation proceeiditigted during fiscal 2000 by the Oklahoma Depaait of Transportation which seeks to
purchase approximately 15.14 acres of undevelopaldoroperty adjacent to a major expressway int§ark. The parties are presently
litigating the fair market value of such tractidtexpected that this matter will be concluded miyicalendar 2001.

The Registrant also owns a fibetlding complex called Tandem Business Park. Tiogept is located adjacent to and east of the SGacde!
East facility and contains approximately six acreith approximately 88,084 square feet of officef@@muse space. Occupancy has increased
from 96% to 100% during fiscal 2000. The Regist@ab owns a twelve-building complex, consistingpproximately 204,600 square feet

of office/warehouse space, called Tulsa Businesis. Fae project is located south of the Space Cdatality, separated by a city street, and
contains approximately 12 acres. During fiscal 2@@@upancy has decreased from 96% to 93%. Howemddovember 1, 2000, Registrant
added a new tenant and increased total occuparg?fto
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The Registrant also owns two service center prigseldcated adjacent to arterial streets in soaitftral Tulsa. The first, called Maxim Cen
consists of one office/warehouse building contajrapproximately 40,800 square feet and locatedppnoximately 2.5 acres. During fiscal
2000, occupancy has decreased from 100% to 94%sddwnd, called Maxim Place, consists of one dffiaechouse building containing
approximately 33,750 square feet and located oroappately 2.25 acres. During fiscal 2000, occupamas remained at 100%.

Registrant believes that the recent increase ireddnfor multi-tenant warehouse space in the Tulaeket will continue. Registrant is unable
to determine how long this increase in demand auilitinue.

Competition

The Registrant has numerous competitors in theistalant leasing business. The size and finanejpacity of these competitors range from
one property sole proprietors to large internati@oaporations. The primary competitive factorslinte price, location and configuration of
space. Registrant's competitive position is enhéibgethe location of its properties, its finanaapability and the long-term ownership of its
properties. However, many competitors have findmesources greater than Registrant and have nomtemporary facilities.

FINANCIAL

Information relating to Revenue and Operating PiofiBusiness Segments may be found on pages 9latidtough 32 of the Registrant's
Annual Report to Shareholders for fiscal 2000, whincorporated herein by reference.

EMPLOYEES

The Registrant had 2,312 employees within the drfates (9 of which were part-time employees)B884 employees in international
operations as of September 30, 2000.
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Item 2. PROPERTIES
CONTRACT DRILLING

The following table sets forth certain informatiooncerning the Registrant's domestic drilling agsof September 30, 2000:

Rig Registrant's  Optimum Working Present
Designation Classification ~ Depth in Feet Location
158 Medium Depth 10,000 Texas
110 Medium Depth 12,000 Texas
156 Medium Depth 12,000 Texas
159 Medium Depth 12,000 Texas
141 Medium Depth 14,000 Texas
142 Medium Depth 14,000 Texas
143 Medium Depth 14,000 Texas
145 Medium Depth 14,000 Texas
155 Medium Depth 14,000 Texas
96 Medium Depth 16,000 Oklahoma
118 Medium Depth 16,000 Texas
119 Medium Depth 16,000 Texas
120 Medium Depth 16,000 Texas
147 Medium Depth 16,000 Texas
154 Medium Depth 16,000 Texas
162 Medium Depth 16,000 Texas
164 Medium Depth 16,000 Texas
165 Medium Depth 16,000 Texas
166 Medium Depth 16,000 Texas
167 Medium Depth 16,000 Texas
168 Medium Depth 16,000 Texas
169 Medium Depth 16,000 Texas
108 Medium Depth 18,000 Gulf of Mexico
79 Deep 20,000 Louisiana
80 Deep 20,000 Texas
89 Deep 20,000 Texas
91 Deep 20,000 Gulf of Mexico
92 Deep 20,000 Oklahoma
94 Deep 20,000 Texas
98 Deep 20,000 Oklahoma
122 Deep 20,000 Louisiana
203 Deep 20,000 Gulf of Mexico
97 Deep 26,000 Texas
99 Deep 26,000 Texas
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Rig Registrant's  Optimum Working Present

Designation  Classification Depth in Feet Location

137 Deep 26,000 Texas

149 Deep 26,000 Texas

72 Very Deep 30,000 Alabama

73 Very Deep 30,000 Texas

100 Very Deep 30,000 Gulf of Mexico
105 Very Deep 30,000 Gulf of Mexico
106 Very Deep 30,000 Gulf of Mexico
107 Very Deep 30,000 Gulf of Mexico
157 Very Deep 30,000 Texas

161 Very Deep 30,000 Texas

163 Very Deep 30,000 Louisiana

201 Very Deep 30,000 Gulf of Mexico
202 Very Deep 30,000 Gulf of Mexico
204 Very Deep 30,000 Gulf of Mexico

The following table sets forth information with pest to the utilization of the Registrant's domedtilling rigs for the periods indicated:

Years ended September 30,

1996 1997 1998 1999 2000

Number of rigs owned at end of
period 41 38 46 50 48

Average rig utilization rate
during period (1) 82% 88% 95% 75% 87%

(1) Arig is considered to be utilized when it gevated or being moved, assembled, or dismantlddrwzontract.

The following table sets forth certain informatiooncerning the Registrant's international drilliigs as of September 30, 2000:

Rig Registrant's Optimum Wor king Present
Designation Classification Depthin F eet Location
14 Workover/drilling 6,000 Venezuela
19 Workover/drilling 6,000 Venezuela
20 Workover/drilling 6,000 Venezuela
140 Medium Depth 10,000 Venezuela
171 Medium Depth 16,000 Bolivia
172 Medium Depth 16,000 Bolivia
22 Medium Depth (Heli Rig) 18,000 Ecuador

1-26



Rig Registrant's Optimum Wor king Present

Designation Classification Depth in F eet  Location
23 Medium Depth (Heli Rig) 18,000 Ecuador
132 Medium Depth 18,000 Ecuador
176 Medium Depth 18,000 Ecuador
121 Deep 20,000 Ecuador
173 Deep 20,000 Bolivia
45 Deep 26,000 Venezuela
82 Deep 26,000 Venezuela
83 Deep 26,000 Venezuela
117 Deep 26,000 Venezuela
123 Deep 26,000 Bolivia
138 Deep 26,000 Ecuador
148 Deep 26,000 Venezuela
160 Deep 26,000 Venezuela
170 Deep (Heli Rig) 26,000 Texas
113 Very Deep 30,000 Venezuela
115 Very Deep 30,000 Venezuela
116 Very Deep 30,000 Venezuela
125 Very Deep 30,000 Colombia
127 Very Deep 30,000 Venezuela
128 Very Deep 30,000 Venezuela
129 Very Deep 30,000 Venezuela
133 Very Deep 30,000 Colombia
134 Very Deep 30,000 Colombia
135 Very Deep 30,000 Colombia
136 Very Deep 30,000 Colombia
150 Very Deep 30,000 Venezuela
151 Very Deep 30,000 Bolivia
152 Very Deep 30,000 Colombia
153 Very Deep 30,000 Argentina
174 Very Deep 30,000 Argentina
175 Very Deep 30,000 Bolivia
177 Very Deep 30,000 Argentina
139 Super Deep 30,000+ Colombia
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The following table sets forth information with pest to the utilization of the Registrant's intéror@al drilling rigs for the periods indicated:

Year s ended September 30,

1996 199 7 1998 1999 2000

Number of rigs owned at end of
period 36 39 44 39 40

Average rig utilization rate
during period (1) 85% 91 % 88% 53% 47%

(1) Arig is considered to be utilized when it gevated or being moved, assembled, or dismantlddrwzontract.
OIL AND GAS DIVISION
All of the Registrant's oil and gas operations haltllings are located within the continental Uni&tdtes.
Crude Oil Sales

The Registrant's net sales of crude oil and coraterfer the fiscal years 1998 through 2000 are shioslow:

Average Sales Average Lifting
Year NetBarrels Price per Barrel Cost pe r Barrel
1998 701,180 $14.74 $7. 40
1999 649,370 $14.60 $7. 02
2000 880,304 $27.95 $6. 06

Natural Gas Sales

The Registrant's net sales of natural and casinbgas for the three fiscal years 1998 through 20@Gs follows:

Average Sales Average Li fting
Year Net MCF Price per MCF  Cost per MCF
1998 42,862,300 $2.04 $0.3110
1999 44,240,332 $1.83 $0.3300
2000 46,922,752 $2.79 $0.3704
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Following is a summary of the net wells drilled thye Registrant for the fiscal years ended Septe@®et 998, 1999, and 2000:

Exploratory Wells Development Wells
1998 1999 2000 1998 1999 2000
Productive 1.910 2917 9.735 2 9.614 13.846 23.862
Dry 2.900 2.615 5.7017 1.310 4.502 3.403

On September 30, 2000, the Registrant was in theegs of drilling or completing nine gross or 6.28T wells.

Acreage Holdings

The Registrant's holdings of acreage under oilgasdleases, as of September 30, 2000, were aw$ollo

Developed Acreage Undeveloped Acreage
Gross Net Gross Net

Arkansas 3,068.23 1,725.11 -0- -0-
Colorado -0- -0- 320.00 160.00
Kansas 125,599.29 86,931.89 11,497.94 9,936.14
Louisiana 3,414.79 1,525.59 12,560.16 4,966.79
Michigan -0- -0- 13,518.76 13,135.42
Montana 1,997.19 392.99 2,708.95 969.73
Nebraska 480.00 168.00 -0- -0-
Nevada -0- -0- 4,864.04 4,864.04
New Mexico 760.00 96.63 121.88 40.22
North Dakota 200.00 11.52 -0- -0-
Oklahoma 125,158.99 50,675.44 8,178.63 4,804.15
Texas 89,290.15 42,949.27 1 84,108.75 76,230.86
Wyoming -0- -0- 40.00 105.59

Total 349,968.64 184,476.44 2 38,319.11 115,212.94

Acreage is held under leases which expire in tlsemte of production at the end of a prescribedamgirterm, and is, therefore, subject to
fluctuation from year to year as new leases areiead, old leases expire, and other leases areedldo terminate by failure to pay annual

delay
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rentals. As shown in the above table, the Registras a significant portion of its undeveloped ageein Texas, with eight major prospects
accounting for 63,191 net acres. The average mimimamaining term of leases in these eight prospeesproximately 23 months.

Productive Wells

The Registrant's total gross and net productivésves of September 30, 2000, were as follows:

Oil Wells Gas Wel Is
Gross Net Gross Net
3,415 163 956 453

Additional information required by this item witespect to the Registrant's oil and gas operatiashe found on pages I-11 through I-21 of
Item 1. BUSINESS, and pages 23 through 34 of thgidRant's Annual Report to Shareholders for fiH10, "Notes to Consolidated
Financial Statements" and "Note 14 Supplementamgrigial Information for Oil and Gas Producing Attas."

Estimates of oil and gas reserves, future net tgegrand present value of future net revenues prepared by Netherland, Sewell &
Associates, Inc., 4950 Three Allen Center, 333 @tget, Houston, Texas 77002. Total oil and gssrwe estimates do not differ by more
than 5% from the total reserve estimates filed witly other federal authority or agency.

REAL ESTATE OPERATIONS
See Item 1. BUSINESS, pages I-21 through |-24.
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STOCK
As of December 15, 2000:

The Registrant owned 312,546 shares of the commoak sf SUNOCO, Inc. and 184,500 shares of Kerr ie&orporation which the
Registrant received in a stock merger for Regisg8&®0,000 shares of Oryx Energy Company, Inc.

The Registrant owned 3,000,000 shares of the constomk of Atwood Oceanics, Inc., a Houston, Texasell company engaged in offshore
contract drilling. The Registrant owns approximat?% of Atwood.

The Registrant owned 1,480,000 shares of the constomk of Schlumberger, Ltd.

The Registrant owned 240,000 shares of the commoak sf Phillips Petroleum Company, Inc.

The Registrant owned 1,000,000 shares of the constomk of Occidental Petroleum Corporation, Inc.
The Registrant owned 175,000 shares of the commoak sf Banc One Corporation.

The Registrant owned 225,000 shares of the commhoak sf ONEOK Inc.

The Registrant owned 286,528 shares of the commoak sf Transocean Sedco Forex, Inc., which itikegkin a merger between
Transocean Offshore and the contract drilling divisof Schlumberger.

The Registrant owned 84,175 shares of the comnomk sif Protein Design Labs, Inc.
The Registrant also owned lesser holdings in sewénar publicly traded corporations.
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Item 3. LEGAL PROCEEDINGS

There are no material legal proceedings pendininsigthe Registrant.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
None.

EXECUTIVE OFFICERS OF THE REGISTRANT

The following table sets forth the names and adi¢iseoRegistrant's executive officers, togethehwail positions and offices held with the
Registrant by such executive officers. Officersaeeted to serve until the meeting of the BoarB®ioéctors following the next Annual
Meeting of Stockholders and until their successange been elected and have qualified or until taailier resignation or removal.

W. H. Helmerich, Ill, 77 Director since 1949; Chairman of the Board

Chairman of the Board since 1960

Hans Helmerich, 42 Director since 1987; President and Chief

President Executive Offic er since 1989

George S. Dotson, 59 Director since 1990; Vice President,

Vice President Drilling since 1977 and President and
Chief Operating Officer of Helmerich &
Payne Internati onal Drilling Co. since 1977

Douglas E. Fears, 51 Vice President, Finance, since 1988

Vice President

Steven R. Mackey, 49 Secretary since 1990; Vice President and

Vice President and General Counsel since 1988

Secretary

Steven R. Shaw, 49 Vice President , Production, since 1985;

Vice President Vice President, Exploration and Production
since 1996

Gordon K. Helm, 47 Chief Accountin g Officer of the Registrant;

Controller Controller sinc e December 10, 1993
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PART Il
Item 5. MARKET FOR THE REGISTRANT'S COMMON STOCK AN D RELATED
STOCKHOLDER MATTERS

The principal market on which the Registrant's camrstock is traded is the New York Stock Exchafgpe high and low sale prices per
share for the common stock for each quarterly plediaring the past two fiscal years as reportetiénNY SE - Composite Transaction
guotations follow:

1999 2000
Quarter High Low High Low
First 24.50 16.75 27.44 19.13
Second 23.94 16.06 31.00 20.00
Third 26.75 20.38 37.75 29.06
Fourth 30.19 23.00 38.31 30.06

The Registrant paid quarterly cash dividends duttiregpast two years as shown in the following table

Paid per Share To tal Payment
Fiscal Fiscal
Quarter 1999 2000 1999 2000
First $0.070 $0.070 $3,457,62 6 $3,474,612
Second 0.070 0.070 3,459,16 8 3,475,623
Third 0.070 0.070 3,464,10 9 3,484,189
Fourth 0.070 0.075 3,468,37 7 3,740,863

The Registrant paid a cash dividend of $0.075 pareson December 1, 2000, to shareholders of remoidovember 15, 2000. Payment of
future dividends will depend on earnings and ofhetors.

As of December 15, 2000, there were 1,170 recolden® of the Registrant's common stock as listethbytransfer agent's records.
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Item 6. SELECTED FINANCIAL DATA

The Five-year Summary of Selected Financial Daszrileed below excludes results of Natural Gas Qdagj Inc. ("NGQO") operations.
Registrant, on August 30, 1996, sold its wholly-edrsubsidiary, NGO, to Occidental Petroleum Corjana

Five-year Summary of Selected Financial Data

1996 1997 1998 1999 2000

(in thousands)
Sales, operating,
Sand other revenues $ 393,255 $ 517,859 $ 636,640 $ 564,31 9 $ 631,095

Income from con-
tinuing operations 45,426 84,186 101,154 42,788 82,300

Income from continuing
operations per common share:

Basic 0.92 1.69 2.03 0.87 1.66
Diluted 0.91 1.67 2.00 0.86 1.64
Total assets 821,914 1,033,595 1,090,430 1,109,699 1,259,492
Long-term debt -0- -0- 50,000 50,000 50,000

Cash dividends declared
per common share 0.255 0.26 0.275 0.28 0.285
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The following Five-year Summary of Selected FinahBiata includes only the results of NGO operations

Five-year Summary of Selected Financial Data for NGO

1996 1997 1998 1999 2000

(in thousands)
Sales, operating,
and other revenues $ 19,540 $ -0- $ -0- $ -0- $ -0-

Income from discontinued
operations 3,090 -0- -0- -0- -0-

Income from discontinued
operations per common share:

Basic 0.06 -0- -0- -0- -0-
Diluted 0.06 -0- -0- -0- -0-

Item 7. MANAGEMENT'S DISCUSSION & ANALYSIS OF RESUL TS OF OPERATIONS AND FINANCIAL CONDITION

Information required by this item may be found @ages 10 through 17, Management's Discussion & Aisbf Results of Operations and
Financial Condition, in the Registrant's Annual Bepo Shareholders for fiscal 2000, which is immmmated herein by reference.
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Item 7(a). QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Information required by this item may be found ba following pages of Management's Discussion &Ipsia of Results of Operations and
Financial Condition, in the Registrant's Annual Bepo Shareholders for fiscal 2000, which is inmmmmated herein by reference:

Market Risk Page

o Foreign Currency Exchange Rate Risk 13, 23

o0 Commodity Price Risk 14-15, 30
0 Interest Rate Risk 16-17, 24
o Equity Price Risk 17, 23

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Information required by this item may be found @ges 18 through 34 in the Registrant's Annual Reép@hareholders for fiscal 2000,
which is incorporated herein by reference.

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None.
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PART 1lI
Item 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE RE GISTRANT

Information required under this item with respecbirectors and with respect to any delinquentdileursuant to Item 405 of Regulation S-K
is incorporated by reference from the Registratgfmitive Proxy Statement for the Annual Meetirfgstockholders to be held March 7, 20
to be filed with the Commission not later than Hays after September 30, 2000. See page |-32fimniation covering the Registrant's
Executive Officers.

Item 11. EXECUTIVE COMPENSATION

This information is incorporated by reference frilra Registrant's definitive Proxy Statement forAmaiual Meeting of Stockholders to be
held March 7, 2001, to be filed with the Commissimmt later than 120 days after September 30, 2000.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT

This information is incorporated by reference frilra Registrant's definitive Proxy Statement forAmaiual Meeting of Stockholders to be
held March 7, 2001, to be filed with the Commissim later than 120 days after September 30, 2000.

Item 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACT IONS

This information is incorporated by reference frilrta Registrant's definitive Proxy Statement forAlmaiual Meeting of Stockholders to be
held March 7, 2001, to be filed with the Commissim later than 120 days after September 30, 2000.
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PART IV

Item 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, A ND REPORTS ON FORM 8-K

(a) Document List

1. The financial statements called for by Item&iacorporated herein by reference from the Remjiss Annual Report to Shareholders for

fiscal 2000.

2. Exhibits required by Item 601 of Regulation S-K:

3.1

3.2

4.1

* 10.1

* 10.2

* 10.3

Exhibit Number:

Restated Certificate of Incorporation a
to Restated Certificate of Incorporatio
Registrant are incorporated herein by r
Registrant's Annual Report on Form 10-K
Securities and Exchange Commission for

By-Laws of the Registrant are incorpora
reference to Registrant's Annual Report
to the Securities and Exchange Commissi
1996.

Rights Agreement dated as of January 8,
between the Registrant and The Liberty
and Trust Company of Oklahoma City, N.A
incorporated herein by reference to the
Form 8-A, dated January 17, 1996.

Consulting Services Agreement between W
Helmerich, Ill, and the Registrant effe
1, 1990, as amended is incorporated her
reference to Registrant's Annual Report
to the Securities and Exchange Commissi
1996.

Supplemental Retirement Income Plan for
Employees of Helmerich & Payne, Inc. is
herein by reference to Registrant's Ann
Form 10-K to the Securities and Exchang
for fiscal 1996.

Helmerich & Payne, Inc. 1990 Stock Opti
incorporated herein by reference to Reg
Annual Report on Form 10-K to the Secur
Exchange Commission for fiscal 1996.

* Compensatory Plan or Arrangement.

nd Amendment
n of the
eference to

to the

fiscal 1996.

ted herein by
on Form 10-K
on for fiscal

1996,
National Bank
.is

Registrant's

. H.

ctive January
ein by

on Form 10-K
on for fiscal

Salaried
incorporated
ual Report on
e Commission
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* 10.4 Form of Nonqualified Stock Option Agre ement for

the 1990 Stock Option Plan is incorpor ated by
reference to Exhibit 99.2 to the Regis trant's
Registration Statement No. 33-55239 on Form S-8,
dated August 24, 1994.

* 10.5 Supplemental Savings Plan for Salaried Employees of
Helmerich and Payne, Inc. is incorpora ted herein by
reference from Registrant's Annual Rep ort on Form
10-K to the Securities and Exchange Co mmission for
fiscal 1999.

* 10.6 Helmerich & Payne, Inc. 1996 Stock Inc entive Plan is
incorporated herein by reference to Re gistrant's
Registration Statement No. 333-34939 o n Form S-8
dated September 4, 1997.

* 10.7 Form of Nonqualified Stock Option Agre ement for
Helmerich & Payne, Inc. 1996 Stock Inc entive Plan is
incorporated by reference to Exhibit 9 9.2to
Registrant's Registration Statement on Form S-8

dated September 4, 1997.

* 10.8 Form of Restricted Stock Agreement for Helmerich &
Payne, Inc. 1996 Stock Incentive Plan is
incorporated by reference from Registr ant's Annual
Report on Form 10-K to the Securities and Exchange

Commission for fiscal 1997.

* 10.9 Helmerich & Payne, Inc. Non-Employee D irectors Stock
Compensation Plan is hereby incorporat ed by
reference to Exhibit "B" of Registrant 's Proxy

Statement dated January 27, 1997.

13. The Registrant's Annual Report to Shar eholders for
fiscal 2000.

22.  Subsidiaries of the Registrant.
23.1 Consent of Independent Auditors.

27. Financial Data Schedule.

(b) Report on Form 8-K

None.

* Compensatory Plan or Arrangement.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{(the Securities Exchange Act of 1934, the Resyigsthas duly caused this Report to be
signed on its behalf by the undersigned, theredatyp authorized:

HELMERICH & PAYNE, INC.

By /s/ HANS HELMERI CH

Hans Hel merich, President
(Chi ef Executive Oficer)
Date: Decenber 28, 2000

Pursuant to the requirements of the Securities &xgl Act of 1934, this Report has been signed bbipthe following persons on behalf of
the Registrant and in the capacities and on thesdatlicated:

By /s/ WILLIAM L. ARMSTRONG By /s/ GLENN A. COX
William L. Armstrong, Director Glenn A. Cox, Director
Date: December 28, 2000 Date: December 28, 2000

By /s/ GEORGE S. DOTSON By /s/ HANS HELMERICH
George S. Dotson, Director Hans Helmerich, Director and CEO
Date: December 28, 2000 Date: December 28, 2000

By /s/ W. H. HELMERICH, Il By /s/ L. F. ROONEY, IlI
W. H. Helmerich, Ill, Director L. F. Rooney, lll, Director
Date: December 28, 2000 Date: December 28, 2000

By /s/ EDWARD B. RUST, JR. By /s/ GEORGE A. SCHAEFER
Edward B. Rust, Jr., Director George A. Schaefer, Director
Date: December 28, 2000 Date: December 28, 2000

By /s/ JOHN D. ZEGLIS By /s/ DOUGLAS E. FEARS
John D. Zeglis, Director Douglas E. Fears
Date: December 28, 2000 (Principal Financial Officer)

Date: December 28, 2000

By /s/ GORDON K. HELM

Gordon K. Helm, Controller
(Principal Accounting Officer)
Date: December 28, 2000
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EXHIBIT
NUMBER  DESCRIPTION

* 10.4 Form of Nonqualified Stock Option Agre ement for
the 1990 Stock Option Plan is incorpor ated by
reference to Exhibit 99.2 to the Regis trant's
Registration Statement No. 33-55239 on Form S-8,
dated August 24, 1994.

* 10.5 Supplemental Savings Plan for Salaried Employees of
Helmerich and Payne, Inc. is incorpora ted herein by
reference from Registrant's Annual Rep ort on Form
10-K to the Securities and Exchange Co mmission for
fiscal 1999.

* 10.6 Helmerich & Payne, Inc. 1996 Stock Inc entive Plan is
incorporated herein by reference to Re gistrant's
Registration Statement No. 333-34939 o n Form S-8
dated September 4, 1997.

* 10.7 Form of Nonqualified Stock Option Agre ement for
Helmerich & Payne, Inc. 1996 Stock Inc entive Plan is
incorporated by reference to Exhibit 9 9.2to
Registrant's Registration Statement on Form S-8

dated September 4, 1997.

* 10.8 Form of Restricted Stock Agreement for Helmerich &
Payne, Inc. 1996 Stock Incentive Plan is
incorporated by reference from Registr ant's Annual
Report on Form 10-K to the Securities and Exchange

Commission for fiscal 1997.

* 10.9 Helmerich & Payne, Inc. Non-Employee D irectors Stock
Compensation Plan is hereby incorporat ed by
reference to Exhibit "B" of Registrant 's Proxy

Statement dated January 27, 1997.

13.  The Registrant's Annual Report to Shar eholders for
fiscal 2000.

22.  Subsidiaries of the Registrant.
23.1 Consent of Independent Auditors.

27. Financial Data Schedule.

* Compensatory Plan or Arrangeme



EXHIBIT 13

REVENUE BREAKDOWN FOR 2000

HELMERICH & PAYNE, INC. ANNUAL REPORT FOR 2000

564,319,000
42,788,000
.86
.28
122,951,000

[PIE CHART]
CONTRACT DRILLING
International 22%
34%

OIL AND GAS

Exploration & Production 25%

Natural Gas Marketing 13%

Real Estate 1%

Investments and Other Income 5%

FINANCIAL HIGHLIGHTS
Years Ended September 30, 2000

Revenues $ 631,095,00 0
Net Income $  82,300,00 0
Diluted Earnings Per Share $ 1.6 4
Dividends Paid Per Share $ .28 5
Capital Expenditures $ 131,932,00 0
Total Assets $ 1,259,492,00 0

1,109,699,000



PRESIDENT'S LETTER
To the Co-owners of Helmerich & Payne, Inc.

Listening to Al Gore's concession speech tonigier @ remarkable thirty-six days of post electiancor, left mixed emotions. On the
positive side, tanks in the streets were never avemnsideration. As Vice President Gore eloquesttiyed, "Ours is a nation not under man,
but under God and law." Our great democracy wdedeand prevailed once again.

At the same time, it is discouraging to see thelle¥ political discourse deteriorate to such lo@engressman Tom Delay's charge of Al
Gore trying to "steal the election" or Jesse Jatksdaim that George W. Bush had won using "Nadii¢s" is why both the victor and the
vanquished called for a spirit of reconciliation.

What are the prospects for progress on importalitypmatters? Sizing up the challenges facing e President, one political analyst
predicted he would spend the next four years ajpgéss enemies and betraying his friends.

Let's hope not. Constructive debate is one thimbfallowing a zero-sum approach that in the endshevery American is something
altogether different. Stalemate is not a luxuryilabde to us. Take energy policy as an example.

The new administration inherits an energy quagn@ieand gas prices setting ten year highs, thmesgence of a stronger, more cohesive
OPEC, and a precarious balance between tight gpptid increasing demand. This situation unders¢hesabsence of any thought-out
national energy policy. We are left with politigatkeying and farce, illustrated by a year of pitjpleading with OPEC for more
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production and the pre-election "emergency" releddkirty million barrels of oil from the strategoil reserve.

For years, the industry has faced a punitive regoland tax structure, been blocked from consingatew refinery capacity, and had the
most promising domestic exploratory areas for nepply locked away. Progress should be met by thkdst standards of environmental
sensitivity and worker safety. It should not bergmed on the altar of partisan politics.

George W. Bush set the right tone tonight fromTh&as Capitol, "I know America wants reconciliatimmd unity. | know Americans want
progress. And we must seize this moment and delivagether, guided by a spirit of common sense,maomcourtesy and common goals, we
can unite and inspire the American citizens."

We should all wish him Godspeed.

This year marks the fiftieth year of my father'svgge as a Director to the Company. His wisdomrgpeand intuitive understanding of the
industry will continue to serve our Co-owners welthe years ahead. | consider it an honor to kiesked with him for twenty years.

Sincerely,

/'s/ HANS HELMERI CH
Hans Hel merich
Decenber 13, 2000 Presi dent



DRILLING HELMERICH & PAYNE INTERNATIONAL DRILLING C O.

SUMMARY Helmerich & Payne International Drilling Cowns 38 land rigs and ten offshore platform iigthe United States, and 40 land
rigs located in the countries of Venezuela (18)p@ia (7), Ecuador (6), Bolivia (6), and Argenti¢®. The Company also has four
management contracts, three for platform rigs dpeyaffshore California and one for a platform dgerating offshore Equatorial Guinea,
West Africa. Additionally, the Company owns a 50gant interest in an offshore platform rig thatisrently stacked in Australia.

Significant increases in the prices of crude od aatural gas produced a positive, but measursgorese in terms of drilling activity during
the year. Led by activity increases in the U.S,ittdustry worldwide rig count rose by one-thirceothe prior year. In contrast, the
Company's key South American markets did not regporthe improved commodity prices. Total contidilling revenues and operating
profit declined in 2000 by 11 and 24 percent, retipely, primarily due to continued weakness iremmational markets.

FIVE-YEAR OPERATING SUMMARY

2000 1999 1998 1997 1996

UNITED STATES

Revenues ............. $214,531  $ 213,647 $177,059 $140,294 $108,336
EBITDA ........c...... $ 71,163 $ 61,498 $ 60,053 $ 44,066 $ 24,409
Operating Profit ..... $ 35,808 $ 30,154 $ 35,817 $ 24,437 $ 10,066
Activity Days ........ 15,083 12,509 14,237 12,872 11,660
Rig Utilization ...... 87% 75% 95% 88% 82%

INTERNATIONAL

Revenues ............. $ 136,549  $182,987 $253,072 $176,651 $135,695
EBITDA ............... $ 47,853 $ 66,075 $ 82,650 $ 69,621 $ 53,603
Operating Profit ..... $ 9,753 $ 29,845 $ 50,834 $ 43,118 $ 31,176
Activity Days ........ 7,067 8,442 12,832 12,253 11,215
Rig Utilization ...... 47% 53% 88% 91% 85%



INTERNATIONAL OPERATIONS Revenues and earnings befmiterest, taxes, depreciation, and amortizgiI TDA) fell 25 and 28
percent, respectively, in 2000 and rig utilizataeclined to an average of 47 percent, compared3@thercent in 1999. The majority of these
declines came in the Company's largest interndtimaskets of Venezuela and Colombia. At year-engt eaven rigs were under contract in
Venezuela, but there are encouraging signs thag ativity is on the horizon in 2001. In anticipatiof this, the Company is adding three
new top drive systems to the four already workimyyénezuela. Operations in Colombia also experigmacdecline in activity in 2000, and at
yearend, four out of seven rigs were working in thatiatry. The Company moved three rigs from Colonfibianew contracts in Argentina,
Bolivia, and Ecuador during 2000, and after theselof the year, a fourth rig returned for workhe UJ.S. market. Operations in Ecuador
increased from four to six rigs in 2000, and after close of the year the Company was moving aitiaddl rig to Ecuador from Venezuela.
The Company also began work during the second guai?000 under a management contract on Exxonillddiade platform located
offshore Equatorial Guinea, West Africa.

UNITED STATES OPERATIONS Land rig utilization aveed 85 percent in 2000, compared with 69 perceh®89. The Company kept an
average of 32 land rigs working throughout 2000esemore than in 1999. Gross daywork revenues &dBA increased 45 and 113
percent, respectively, over the prior year. In Nhatbe Company announced that it had placed adider for 12 highly mobile land rigs
utilizing the same FlexRig(TM) design as the sgsri

(TM)FlexRig is a trademark of Helmerich & Paynedmtational Drilling Co.
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constructed by the Company in 1998. The FlexRigfgttdversatility of 8,000 to 18,000 feet, fastetilipation times, and state of the art
technology, all combine to increase drilling efiaty. The first rig out of the new order should&ady by January 2001, with the remaining
11 scheduled two per quarter thereafter. Two ohthe FlexRigs will be working as part of a threexydive-rig contract in Wyoming that is
scheduled to begin early in 2001.

Offshore platform rig utilization remained high dlughout the year, averaging 94 percent, compargd9&i percent in 1999. Domestic
offshore platform revenues and EBITDA increasedasid eight percent, respectively, in 2000 overptti@r year. The Company began an
upgrade of rig 107 late in the year, which shouddide that rig to return to the market by the sdoguarter of 2001. Additionally, tension-leg
platform (TLP) rig 202 is earning a standby ratélukpril 2001, when it is scheduled to begin wargion Shell's new TLP, Brutus.

OUTLOOK Consolidations among active drilling custns) as well as the collective memory of the vidatownturn experienced by the
industry two years ago, tempered the significamt agploration investment expected at the recertdrigommodity price levels. Yet demand
is growing and, once again, the Company and thesing are faced with the challenge of attractingining, and retaining qualified
employees. Helmerich & Payne International Drilli@g. has been successful in maintaining very lawdwer among its skilled positions and
this experience at the rig level will enhance tloenPany's objective of delivering reliable, incidérgte operations in the field. In addition to
experienced and competent personnel, the Companieeder in designing, engineering, and constrgdtie newest and most modern rigs
available in the market.



EXPLORATION & PRODUCTION HELMERICH & PAYNE, INC.

SUMMARY Helmerich & Payne, Inc. explores for anaguces oil and natural gas primarily in the stafe®klahoma, Kansas, Texas, and
Louisiana. The Company also markets natural gastir its wholly-owned subsidiary, Helmerich & PayErergy Services, Inc. In 2000, the
Company produced approximately 880,000 barrelsl@fa 47 billion cubic feet (Bcf) of natural gascreases of 36 and six percent,
respectively, over the previous year. The Companigtfed the year with proved reserves of 6.3 milliarrels of oil and 262 Bcf of natural
gas, compared with 4.8 million barrels and 240iBc¥999.

The Company received an average price of $27.95aeel for oil and $2.79 per thousand cubic fétff for natural gas in 2000, compared
with $14.60 and $1.83 in 1999. Higher productiod aammodity prices propelled a 64 percent incréasploration and production
revenues in 2000, and a record $66.6 million inrafieg profit. Helmerich and Payne Energy Servites, also reported record results in
2000, with revenues and operating profit increadekb and 19 percent, respectively.

EXPLORATION ACTIVITIES In 2000, the Company partiited in 81(42.7 net) wells, of which 65 (33.6 netye productive and 16 (9.1
net) were dry holes. Over one-third of the Compmngt wells were exploration risks in 2000, mommthdouble the annual average number of
net exploratory wells drilled over the previousefiyear period. A focal area this year was JeffeSonnty, Texas, where the Company has
experienced an overall 71 percent success raigngil3D seismic. There remain several additioxpl@ration opportunities in this area,
which should be drilled during 2001.



The Company also succeeded in two out of threeswdeilled in Reeves County, Texas, during the yehich were producing at a combined
gross rate of 9,000 Mcf per day at year-end.

FIVE-YEAR OPERATING SUMMARY

2000 1999 1998 1997 1996
Revenues ........ccccccevvvevieinens $ 157, 583 $ 95953 $ 98,696 $ 111, 512 $ 76,643
Operating Profit ............c....... $ 66, 604 $ 11245 $ 28,088 $ 55, 191 $ 26,333
Average Oil Price per barrel ........ $ 27 95 $ 1460 $ 1474 $ 20 77 $  19.00
Oil Production (barrels) ............ 880, 304 649,370 701,180 985, 633 809,571
Proved Oil Reserves (barrels) ....... 6,305, 137 4,833,898 4,761,313 5,805, 386 6,468,116
Average Natural Gas Prices per Mcf.. $ 2 79 $ 183 $ 204 $ 2 24 $ 1.75
Natural Gas Production (Mcf) ........ 46,922, 752 44,240,332 42,862,300 40,463, 374 34,535,184
Proved Natural Gas Reserves (Bcf) ... 26 25 239.6 251.6 26 3.2 272.3
Gross Wells Completed ............... 8 1.0 49.0 62.0 10 0.0 63.0
Net Wells Completed 4 2.7 23.9 35.7 4 9.3 35.3
Net Dry Holes .......cccoeevnennnn. 9.1 7.1 4.2 9.6 7.3

OUTLOOK Five years ago, the Company embarked olamtp improve exploration success by increasin) biee quantity and quality of its
exploration professionals and by organizing in gapgically-focused teams. In 2000, the Companyromban $.87 per Mcf equivalent
finding cost, as well as a 12 percent growth irvprbreserves. With this improved performance, tbm@any is poised to grow internally
with a number of quality exploration prospects, aad also begun to review other means of enhamgimgth. Toward that end, the Company
retained the investment banking firm of Petrie Reak & Co. this year to assist in identifying and&leping strategic alternatives for the Oll
and Gas Division.



REVENUES AND OPERATING PROFIT BY BUSINESS SEGMENTS
HELMERICH & PAYNE, INC.

Years Ended September 30, 2 000 1999 1998

(in thousands)

SALES AND OTHER REVENUES:

Contract Drilling - Domestic ......... $2 14,531 $213,647 $177,059
Contract Drilling - International .... 1 36,549 182,987 253,072
Total Contract Drilling ........... 3 51,080 396,634 430,131
Exploration and Production ........... 1 57,583 95,953 98,696
Natural Gas Marketing ................ 80,907 55,259 53,499
Total Oil and Gas Operations ...... 2 38,490 151,212 152,195
Real Estate .........ccccceveerinne 8,999 8,671 8,922
Other ....cooviiiiiiee 32,526 7,802 45,392
Total REeVENUES ........ccccevveeiiiens $6 31,095 $564,319 $636,640

OPERATING PROFIT:

Contract Drilling - Domestic ......... $ 35,808 $ 30,154 $ 35,817
Contract Drilling - International .... 9,753 29,845 50,834
Total Contract Drilling ........... 45,561 59,999 86,651
Exploration and Production ........... 66,604 11,245 28,088
Natural Gas Marketing ................ 5,271 4,418 2,418
Total Oil and Gas Operations ...... 71,875 15,663 30,506
Real Estate ........cccoceevveeenen. 5,346 5,338 5,371
Total Operating Profit ............ 1 22,782 81,000 122,528
OTHER:
Income from investments .............. 31,973 7,757 44,603
General and administrative expense ... ( 11,578) (14,198) (11,762)
Interest expense ...........ccceee.n. (3,076) (6,481) (942)
Corporate depreciation ............... (2,152) (1,565) (1,280)
Other corporate expense .............. (1,186) (1,575) (927)
Total Other .......ccceevnennne 13,981 (16,062) 29,692

INCOME BEFORE INCOME TAXES AND
EQUITY IN INCOME OF AFFILIATE ........ $1 36,763 $ 64,938 $152,220

Note: See Note 13 (pages 30, 31 and 32) for complgment disclosur

9



MANAGEMENT'S DISCUSSION & ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION
HELMERICH & PAYNE, INC.

RISK FACTORS AND FORWARD-LOOKING STATEMENTS

The following discussion should be read in conjiorctvith the consolidated financial statements adted notes included elsewhere herein.
The Company's future operating results may be &fteloy various trends and factors, which are beybadCompany's control. These inclu
among other factors, fluctuations in oil and natgess prices, expiration or termination of drilliogntracts, currency exchange gains and
losses, changes in general economic conditioni] oapnexpected changes in technologies, and taindiusiness conditions that affect the
Company's businesses. Accordingly, past resultgrends should not be used by investors to antieifudiure results or trends.

With the exception of historical information, thatters discussed in Management's Discussion & Aigbf Results of Operations and
Financial Condition include forward-looking statemse These forward-looking statements are basedoaus assumptions. The Company
cautions that, while it believes such assumptionsetreasonable and makes them in good faith, asbtants almost always vary from actual
results. The differences between assumed factaendl results can be material. The Company isithio this cautionary statement to take
advantage of the "safe harbor" provisions of thiea®e Securities Litigation Reform Act of 1995 famy forward-looking statements made by,
or on behalf of, the Company. The factors iderdifie this cautionary statement are important factbut not necessarily all important factc
that could cause actual results to differ matgritbm those expressed in any forward-looking steget made by, or on behalf of, the
Company.

RESULTS OF OPERATIONS

All per share amounts included in the Results oéf@fions discussion are stated on a diluted bidsisnerich & Payne, Inc.'s net income for
2000 was $82,300,000 ($1.64 per share), compartdnet income of $42,788,000 ($0.86 per sharepbdland $101,154,000 ($2.00 per
share) in 1998. Included in the Company's net iresdmt not related to its operations, were afterg@ins from the sale of investment
securities of $8,152,000 ($0.16 per share) in 28Q(562,000 ($0.03 per share) in 1999, and $230007($0.46 per share) in 1998. In
addition to income from security sales, the Compalsy recorded net income during 2000 of $6,637(800L3 per share) from gains relating
to non-monetary dividends received. Also
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included is the Company's portion of income frosneifuity affiliate, Atwood Oceanics, Inc., whichsa$0.06 per share in 2000, $0.07 per
share in 1999, and $0.11 per share in 1998. Netiercalso included non-cash charges of $2,502,000%%er share) in 2000, $6,237,000
($0.13 per share) in 1999, and $3,356,000 ($0.08Here) in 1998 related to write-downs of prodgginoperties as described in Note 1 of
Notes to Consolidated Financial Stateme

Consolidated revenues were $631,095,000 in 20084,8%9,000 in 1999, and $636,640,000 in 1998. Theetcent increase from 1999 to
2000 was due to higher oil and natural gas priesslting in an increase of $87,278,000 in Oil aras Givision revenues and increased
investment revenues of $24,216,000. Partially dfsg these increases was a reduction of internaticontract drilling revenues of
$46,438,000. The 11 percent decline from 1998 8918as primarily due to the $70,085,000 reductiomfernational contract drilling
revenues. An increase in domestic contract drilfexenues of $36,588,000 was offset by a declineviestment revenues of $36,846,000
during 1999.

Revenues from investments were $31,973,000 in 200F57,000 in 1999, and $44,603,000 in 1998. bduin revenues from investments
were pre-tax gains from the sale of investment igesi of $13,295,000 in 2000, $2,547,000 in 1984] $38,421,000 in 1998. Interest
income from short-term investments increased irDAt¥rause the cash/cash equivalents were sub8yahitiger in 2000 than in 1999 and
1998. Dividend income increased in 2000 due to ®I® P00 in non-monetary dividends received wheeel@ompany investees spun-off
subsidiaries to their shareholders.

Costs and expenses in 2000 were $494,332,000,ré8ref revenues, compared with 88 percent in 1868 76 percent in 1998. Operating
costs, as a percentage of operating revenues,538gvercent in 2000, 60 percent in 1999, and 58gmtiia 1998. Operating costs, as a
percentage of operating revenues, declined fron® 12000 primarily due to proportionately highdramd gas revenues.

Depreciation, depletion, and amortization (DD&A)pexse increased by only 1.5 percent in 2000, lmueased by approximately 24 percent
from 1998 to 1999. The increases were affected ititgsdowns of producing properties of $4,036,00Q@000, $10,059,000 in 1999, and
$5,413,000 in 1998, which are included in DD&A.
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General and administrative expenses decreased pgrtt8nt to $11,578,000 in 2000, compared with 81000 in 1999, and $11,762,000 in
1998. Expenses were higher than normal in 1993aueduced allocations of charges to operationg@ameusually high expenses relating to
corporate aircraft maintenance. The Company comglall Year 2000 readiness and subsequently, exqpeil no significant problems or
related expenses. Because of the impact of foteigs, income tax expense rose to 42 percent gbgrimcome in 2000, from 40 percent in
1999, and 37 percent in 1998.

Interest expense decreased to $3,076,000 in 250,$6,481,000 in 1999. In 1998, interest experss $942,000. Interest expense was a
function of outstanding bank loans arising at thé ef 1998 and into the first half of 1999 as ther(any completed a substantial capital
expenditure program and repurchased some of it& stiaring 1998. Debt reductions occurred in thé hadf of 1999 and early 2000.

CONTRACT DRILLING DIVISION revenues, which includeoth domestic and international segment revenwesdingd 11 percent to
$351,080,000 during 2000, from $396,634,000 in 188 enues for 1999 were down eight percent owepthvious year. Division operati
profit declined 24 percent to $45,561,000 durin@®Compared with a 31 percent decrease from 19399%9.

Domestic segment revenues were $214,531,000 in, 3213,647,000 in 1999, and $177,059,000 in 19@8n&stic segment operating profit
was $35,808,000 in 2000, $30,154,000 in 1999, &3j8# 7,000 in 1998. Rig utilization for the U.Shdkfleet was 85 percent in 2000, 69
percent in 1999, and 94 percent in 1998. Domefaifgom rig utilization was 94 percent in 2000, @&rcent in 1999, and 99 percent in 1998.

An increase in revenues from U.S. land operatiorZ)00 helped offset the reduction in Jade construcevenues recorded in 1999 (as
described below), while offshore platform revenwese up slightly from the previous year. Higheraewes and profit margins from the U.S.
land rig operation were the main reason for impdostemestic operating profit for 2000. Domestic seghrevenues increased from 1998 to
1999, primarily due to $40,790,000 of revenues ftbenMobil Jade rig construction project and inseghoffshore platform rig revenues.
Domestic operating profit in 1999
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was down from 1998 because of lower land rig w@tlizn and dayrates. However, operating profit 99 was bolstered by several non-
recurring items such as income from the Jade aactgin project and from several capital reimbursetsiérom operators for new rig
equipment on existing rigs.

International segment revenues fell 25 percentl8$649,000 during 2000, from $182,987,000 in 1$@enues were $253,072,000 in
1998. Operating profit for the international segtdeclined to $9,753,000 in 2000, from $29,845,000999, and $50,834,000 in 1998.
International rig utilization averaged 47 perceutidg 2000, 53 percent in 1999, and 88 percenf8B81

As crude oil prices declined during 1998, interoiadil activity and profitability began to declinerohg the second half of that year and into
1999. Activity continued to wane in 2000, particlydn Venezuela and Colombia. The Company expactiwity to improve in Venezuela
during 2001, but the timing and extent of improvatseare uncertain. Activity in Colombia is not egfsl to improve during 2001. Therefc
the Company has redeployed to other locationsdbtire ten rigs previously located there.

The Company has international operations in sex@ath American countries. With the exception oh®zauela, the Company's exposure to
currency valuation losses is immaterial due tofétce that virtually all billings and payments aneU.S. dollars. In Venezuela, approximately
60 percent of the Company's billings are in U.Slade and 40 percent are in bolivars, the locatenty.

As a result, the Company is exposed to risks afetuy devaluation in Venezuela because of the aotienominated receivables. During
2000, the Company experienced a loss of $687,08Qaldevaluation of the bolivar, compared with 425000 loss in 1999, and a $2,204,
loss in 1998. The Company anticipates additionahtlation losses in Venezuela during 2001, b itriable to predict the extent of either
the devaluation, or its financial impact. Shoulch@euela experience a 25 to 50 percent devalua@iompany losses could range from
approximately $600,000 to $1,000,000. Using theesagsumptions in 1999 resulted in the Company astimforeign currency losses in
Venezuela for 2000 ranging from $350,000 to $600,00
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During the latter part of calendar 2000, the Comypaammenced an economic evaluation of the usefes|of its drilling rigs. The evaluation
is not yet complete, but if results indicate tleg tiseful lives are longer than currently estimatieel Company's annual rig depreciation
expense may be reduced beginning in fiscal 2001.

OIL AND GAS DIVISION operating results include thofrom its Exploration and Production segment,egsialed in the following table.
The Natural Gas Marketing segment will be discussgzhrately.

Exploration & Production 2 000 1999 1998
Revenues (in 000'S) .........cccceuveee. $ 157,583 $ 95,953 $ 98,696
Operating Profit (in 000'S) .............. $ 66,604 $ 11,245 $ 28,088
Natural Gas Production (Mmcf per day) .... 128.2 121.2 117.4
Average Natural Gas Price (per Mcf) ...... $ 279 $ 183 $ 204
Crude Oil Production (barrels per day) ... 2,405 1,779 1,921
Average Crude Oil Price (per barrel) ..... $ 2795 $ 1460 $ 1474

Exploration and Production segment revenues andhtipg profit increased significantly this yearaagrage prices received for the
Company's production rose dramatically. Averagegsrireceived for natural gas increased by 52 pearehaverage crude oil prices
increased by 91 percent. Crude oil and naturapgaduction for the Company increased by 36 perardtsix percent, respectively. Increased
exploration drilling caused dry hole and abandorincbarges to rise to $22.6 million in 2000, complaréth $11.4 million in 1999, and $1C
million in 1998. Revenues and operating profitI009 declined from the previous year due to a t¥ognt reduction in natural gas prices

a seven percent reduction in oil production. Addiéilly, geophysical expense rose during that pdrima $4.5 million in 1998, to $8.2

million in 1999. Also negatively impacting 1999 uéts was a $10.1 million impairment charge. Thatrgle compares with $5.4 million in
1998, and $4.0 million in 2000.

During 2001, the Company intends to increase istalaspending over the previous year in orderddipipate in more exploration
opportunities. Therefore, operating profit for tming year could be impacted by possible incregsgsophysical, dry hole, and
abandonment expenses. Although natural gas priees lmigher during the early part of fiscal 2001s difficult to predict the level of crude
oil and natural gas prices for the remainder ofys& and the impact on operating profit.
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The Company has retained the investment bankingdirPetrie Parkman & Co. to analyze, develop,facditate possible strategic options
for the Oil and Gas segment. It is uncertain wheslieh a transaction will occur or, if so, whemight occur.

The Company's Natural Gas Marketing segment, Hettmé& Payne Energy Services, Inc., (HPESI) derivesst of its revenues from selling
natural gas produced by other unaffiliated companietal Natural Gas Marketing segment revenues %80€,907,000 in 2000, $55,259,000
in 1999, and $53,499,000 in 1998. Operating pwdéis $5,271,000 in 2000, $4,418,000 in 1999, and1&000 in 1998. Most of the natural
gas owned and produced by the Exploration and Rtmusegment is sold through HPESI to third paréievariable prices based on industry
pricing publications or exchange quotations. Reesrfor the Company's own natural gas productiomeperted by the Exploration and
Production segment with the Natural Gas Marketegnsent retaining a market-based fee from the $aaah production. HPESI sells most
of its natural gas with monthly or daily contratiesl to industry market indices, such as Inside EEFRas Market Report. The Company,
through HPESI, has natural gas delivery commitmeartperiods of less than a year for approximaflypercent of its total natural gas
production. At times, the Exploration and Products@gment may direct HPESI to enter into fixedeoriatural gas sales contracts on its
behalf for a small portion (normally less than 20qent) of its natural gas sales for periods of than 12 months to guarantee a certain price.
In 2000, HPESI had approximately 13.6 percentohétural gas sales portfolio dedicated to sudatfprice sales contracts compared to 2.3
percent in 1999. As of September 30, 2000, HPEB&fixad price contracts for less than four pera#rits projected monthly sales for the
months of November, 2000 through March, 2001, anfixed price contracts thereafter.

Statement of Financial Accounting Standards (SAR&)133, "Accounting for Derivative Instruments adddging Activities," as amended
by SFAS No. 137 and SFAS No. 138, is effectivefiral years beginning after June 15, 2000, andires that all derivatives be recognized
as assets or liabilities in the balance sheetlaaidthese instruments be measured at fair value effact of SFAS No. 133 on the Company's
results of operations and financial position fecél year 2001 is not expected to be material.
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REAL ESTATE DIVISION revenues totaled $8,999,000 2000, $8,671,000 for 1999, and $8,922,000 fol81@perating profit was
$5,346,000 in 2000, $5,338,000 in 1999, and $50®MLin 1998. Occupancy rates, revenues, and opgratofit remained solid in 2000 due
to the continued strength of the Tulsa economynmidterial changes are anticipated in the Real EBt&ision in 2001.

LIQUIDITY AND CAPITAL RESOURCES

The Company's capital spending was $131,932,02000, $122,951,000 in 1999, and $266,299,000 ii818@t cash provided from
operating activities for those same time periodsev#01,836,000 in 2000, $158,694,000 in 1999,%ri,533,000 in 1998. In addition to
the net cash provided by operating activities,Goepany also generated net proceeds from the sptatfolio securities of $12,569,000 in
2000, $2,803,000 in 1999, and $73,949,000 in 1BB8une 1998, the board of directors authorizedpany to repurchase up to
2,000,000 shares of its own stock. A total of 909,%hares were repurchased in 1998 at a totab€&4dt9,112,000 and 20,600 shares were
repurchased in 2000 at a total cost of $450,008.bmpany plans to increase capital spending d@®d4 in its Exploration and Production
segment and its Contract Drilling Division. Durifigcal 2000, the Company ordered 12 new rigs approximate cost of between $7.5
million and $8.25 million each and expects to tdkévery of 11 of the new rigs in calendar 2001e Tiotential for new contract drilling
projects requiring large amounts of capital isidifft to predict at this time. Total capital spamglfor the Company will likely exceed $200
million for 2001 and could be greater if additioa#ractive opportunities become available. Funavwiigjcome from internally generated ca
proceeds from security sales, and/or additionaidvangs.

Due to the need for additional funds during 1998iltng from a reduction in operating cash flovgignificant increase in capital
expenditures, and the purchase of Company stoekCtihmpany increased its available short-term lofesedit and obtained long-term
financing. As described in Note 2 of Notes to Cdidsded Financial Statements, in October 1998 Gbmpany obtained $50 million in long-
term debt proceeds, which was used to pay off deam borrowings. The $50 million of lortgrm debt matures in October 2003. The inte
rate on this debt fluctuates based on the 30-dayltwo Interbank Offered Rate (LIBOR). However, sitanéous to receiving
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the $50 million in long-term debt proceeds, the @any entered into a $50 million interest rate sageement with a major national bank.
The swap effectively fixes the interest rate os facility at 5.38 percent for the entire five-yéam of the note. The estimated fair value of
the interest rate swap was $2,329,000 at SepteBih@000. The Company's interest rate risk expasumnited to its potential short-term
borrowings and results predominately from fluctoiasi in short-term interest rates as measured a$0-IBOR.

The strength of the Company's balance sheet igemtiad, with current ratios for 2000 and 1999 4t 8nd 2.2, respectively, and with total
bank borrowings of only four percent of total assdtSeptember 30, 2000. Additionally, the Compaayages a large portfolio of markete
securities that, at the close of 2000, had a maslee of $383,036,000, with a cost basis of $138,200. The portfolio, heavily weighted in
energy stocks, is subject to fluctuation in the keaand may vary considerably over time. Excludimg Company's investment in Atwood
Oceanics, Inc., which is accounted for as an equithod investment, the portfolio is marked to neaidn the Company's balance sheet for
each reporting period. During 2000, the Company padividend of $0.285 per share, or a total of, $18,000, representing the 29th
consecutive year of dividend increases.

STOCK PORTFOLIO HELD BY THE COMPANY

Number of
September 30, 2000 Shares Cost Basis  Market Value
(in tho usands, except share amounts)
Occidental Petroleum Corporation ... 1,000,000 $ 23,775 $ 21,812
Atwood Oceanics, Inc. .............. 3,000,000 46,353 125,063
Schlumberger, Ltd. ................. 1,480,000 23,511 121,823
Transocean Sedco Forex, Inc. ....... 286,528 9,509 16,798
SUNOCO, INC. ..cocvvveeeeirennnn 312,546 2,873 8,419
Phillips Petroleum Company ......... 240,000 5,976 15,060
BANK ONE CORPORATION ............... 175,000 1,969 6,661
Kerr-McGee Corporation ............. 184,500 4,899 12,223
ONEOK, INC. .coocvvveiiiiienene 225,000 2,751 8,947
Other ..o 11,638 46,230
Total ...ocvveeees $ 133,254 $ 383,036
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CONSOLIDATED BALANCE SHEETS
HELMERICH & PAYNE, INC.

ASSETS

Sept ember 30, 2000 1999

(in thousands)

CURRENT ASSETS:
Cash and cash equivalents .........cccccee.... . L. $ 108,087 $ 21,758
Accounts receivable, less reserve of $2,003 and $2,908 ... 106,630 99,598
INVENLONES wovvvveviieeeeeeeeeecece 25,598 25,187
Prepaid expenses and other ..........cccceeeee. . L 24,829 14,081
Total current assets .....cccceeeeeeeeeeees L 265,144 160,624
INVESTMENTS oo e 304,326 238,475

PROPERTY, PLANT AND EQUIPMENT, at cost:

Contract drilling equipment ......ccccccoeveeeeee. L 891,749 881,269
Oil and gas properties ......ccoceeevvvcveeenneee 457,724 446,889
Real estate properties ......ccooovvvvvvvvveeeees 50,649 49,065
Other v e, 80,268 71,139
1,480,390 1,448,362
Less--Accumulated depreciation, depletion and amort ization ... 806,785 757,147
Net property, plant and equipment .......... ... 673,605 691,215
OTHER ASSETS ..ooiiiiiiiiiiieiieiieeeeee i, 16,417 19,385
TOTAL ASSETS ..o, $1,259,492 $ 1,109,699

The accompanying notes are an integral part oktetements.

18



LIABILITIES AND SHAREHOLDERS' EQUITY

September 30, 2000

CURRENT LIABILITIES:

Accounts payable ..........cccccceeviiiinnnns
Accrued liabilities ... .
Notes payable .........ccccccveviiieiiinnnnn

Total current Abilities ............. 78,
NONCURRENT LIABILITIES:
Long-term notes payable ..........c....c....... 50,
Deferred income taxes ........cccccceevvvevnns 156,
Other ...oovvviiiiiiiiia 18,
Total noncurrent liabilities ........... 224,
SHAREHOLDERS' EQUITY:
Common stock, $.10 par value, 80,000,000 shares authorized,
53,528,952 ShAr€S iSSUEM ......ceevveeeeees s 5,
Preferred stock, no par value, 1,000,000 shares authorized,
no shares issued ...........cccoeevne..
Additional paid-in capital .................... 66,
Retained earnings 813,
Unearned compensation @3,
Accumulated other comprehensive income ........ 106,
988,
Less treasury stock, 3,548,480 shares in 2000 a nd 3,903,285 shares in 1999, at cost .. 32,
Total shareholders' equity ............ 955,
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY c.cccoce. e $1,259,

The accompanying notes are an integral part okteegements.
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CONSOLIDATED STATEMENTS OF INCOME
HELMERICH & PAYNE, INC.

Years Ended September 30, 2000 1999 1998

(in thousands,
except per share amounts)

REVENUES:
Sales and other operating revenues ......... $ 599,122 $ 556,562 $ 592,037
Income from investments .................... 31,973 7,757 44,603

631,095 564,319 636,640

COSTS AND EXPENSES:

Operating CoStS .......ccccvvvvvveveenennnn. 316,933 332,330 346,066
Depreciation, depletion and amortization ... 110,851 109,167 88,350
Dry holes and abandonments ................. 22,692 11,727 11,572
Taxes, other than income taxes ............. 29,202 25,478 25,728
General and administrative ................. 11,578 14,198 11,762
Interest ..., 3,076 6,481 942

494,332 499,381 484,420

INCOME BEFORE INCOME TAXES AND

EQUITY IN INCOME OF AFFILIATE ............... 136,763 64,938 152,220
INCOME TAX EXPENSE .....cccoveeeiiiiieeeenns 57,684 25,706 56,677
EQUITY IN INCOME OF AFFILIATE

net of income taxes .......ccccccevveeeenn. 3,221 3,556 5,611
NET INCOME ....ooeeviiiieeeeiiiee e $ 82,300 $ 42,788 $ 101,154

$ 166 $ 087 $ 203
$ 164 $ 08 $ 200

49,534 49,243 49,948
50,035 49,817 50,565

The accompanying notes are an integral part oktetements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

HELMERICH & PAYNE, INC.

C
Shar
Balance, Sept. 30, 1997 ............... 53,5
Comprehensive Income:
Net Income .............occeeees

Other comprehensive loss, net
of tax--unrealized losses on
available-for-sale securities ......
Comprehensive income ...................

Cash dividends ($.275 per share) .......
Exercise of Stock Options .......
Purchase of stock for treasury

Lapse of restrictions on
Restricted Stock Awards ..............

Stock issued under Restricted
Stock Award Plan ....................

Amortization of deferred
Compensation ..........ccceeeveennee

Balance, Sept. 30, 1998 ................ 53,5

Comprehensive Income:

Net Income ........cccvvvvvvevennnnen.
Other comprehensive income,

net of tax--unrealized gains

on available-for-sale securities .....
Comprehensive income ...................

Cash dividends ($.28 per share) ........
Exercise of Stock Options ..............
Lapse of restrictions on

Restricted Stock Awards ...............
Stock issued under Restricted

Stock Award Plan ..........ccc.........
Amortization of deferred
Compensation .........cccceeevveeenne

Balance, Sept. 30, 1999 ................ 53,5

Comprehensive Income:
Net Income .......ccccevvvveeeeeeenen.
Other comprehensive income,
net of tax--unrealized gains on
available-for-sale securities .......
Comprehensive income ...................

Cash dividends ($.285 per share) .......
Exercise of Stock Options ..............
Purchase of stock for treasury .........
Lapse of restrictions on

Restricted Stock Awards ..............
Stock issued under Restricted

Stock Award Plan ..........c.........
Amortization of deferred

Compensation
Balance, Sept. 30, 2000 ................ 53,5
Sha
Balance, Sept. 30, 1997 ............... 3,5

Comprehensive Income:
Net Income ...........oeveieiiins

ommon Stock Additional
---------------- Paid-in Unearned Reta ined
Amount Capital Compensation Earn ings

(in thousands, except per share amounts)

29 $ 5353 $ 51,316 $ - $ 629 ,562
- - - 101 ,154
- - - (14 ,007)
- 1,833 - -
-- 98 -- --
- 5,757 (6,791) -
- - 1,186 166
5,353 59,004 (5,605) 716 ,875
- - - 42 ,788
- - - (13 ,866)
- 2,201 - -
- 69 - -
- 137 (289) -
- - 1,407 159
5,353 61,411 (4,487) 745 ,956
- - - 82 ,300
- - - 14 ,448)
- 4,491 - -
-- 31 -- --
- 157 (248) -
- - 1,458 77
5353 $ 66,090 $ (3,277) $ 813 ,885

Accumulated
Treasury Stock Other
---------------- Comprehensive

res Amount Income (Loss) Total

(in thousands, except per share amounts)

01 $ (20,105) $ 114,454 $ 780,580

- - -~ 101,154



Other comprehensive loss, net
of tax--unrealized losses on
available-for-sale securities ...... -- -- (59,765) (59,765)

Comprehensive income .................. -- -- - 41,389

Cash dividends ($.275 per share) ....... - - - (14,007)
Exercise of Stock Options .............. 1 74) 1,015 - 2,848
Purchase of stock for treasury 9 99 (19,112) -- (19,112)
Lapse of restrictions on

Restricted Stock Awards .............. -- -- - 98
Stock issued under Restricted

Stock Award Plan ..................... 1 80) 1,034 - -
Amortization of deferred

Compensation ............cccccuvnenns -- -- - 1,352
Balance, Sept. 30, 1998 ................ 4,1 46 (37,168) 54,689 793,148

Comprehensive Income:

Net Income .......cccoevvvvveeennnns -- -- - 42,788
Other comprehensive income,

net of tax--unrealized gains

on available-for-sale securities ..... -- -- 20,493 20,493

Comprehensive income ................... -- -- - 63,281

Cash dividends ($.28 per share) ........ -- -- (13,866)
Exercise of Stock Options .............. (2 26) 1,710 -- 3,911
Lapse of restrictions on

Restricted Stock Awards ............... -- -- - 69
Stock issued under Restricted

Stock Award Plan ..........ccccc....... ( 17) 152 -- --
Amortization of deferred

Compensation .........cccoceveeeennnne -- -- - 1,566

Balance, Sept. 30, 1999 ................ 3,9 03 (35,306) 75,182 848,109

Comprehensive Income:
Net Income .......cccoevvvveeennnns -- -- - 82,300
Other comprehensive income,

net of tax--unrealized gains on

available-for-sale securities ....... -- -- 30,882 30,882

Comprehensive income ................... -- -- - 113,182

Cash dividends ($.285 per share) ....... -- -- - (14,448)
Exercise of Stock Options .............. 3 66) 3,253 -- 7,744
Purchase of stock for treasury ......... 21 (450) - (450)
Lapse of restrictions on

Restricted Stock Awards .............. -- -- - 31
Stock issued under Restricted

Stock Award Plan ..................... ( 10) 91 - -
Amortization of deferred

Compensation ............cccccuvuenns -- -- - 1,535
Balance, Sept. 30, 2000 3,5 48 $ (32,412) $ 106,064 $ 955,703

The accompanying notes are an integral part okteegements.
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Years

CASH FLOWS FROM OPERATING ACTIVITIES:
NEet inComMe .......ocevvveviiieeiiiee e,

Adjustments to reconcile net income to net

cash provided by operating activities:
Depreciation, depletion and amortization ..
Dry holes and abandonments ................
Equity in income of affiliate before income
Amortization of deferred compensation .....
Gain on sale of securities and non-monetary
Gain on sale of property, plant and equipme
Other-net .....ccoeveeviiiieiees

Change in assets and liabilities:

Accounts receivable ...................

INVENLONieS ..oovvvveiiiiiiiiieeis

Prepaid expenses and other ........

Accounts payable
Accrued liabilities
Deferred income taxes

Other noncurrent liabilities ...........

Net cash provided by operating activi

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures, including dry hole costs .

CONSOLIDATED STATEMENTS OF CASH FLOWS
HELMERICH & PAYNE, INC.

Proceeds from sale of property, plant and equipm

Purchase of investments .....................
Proceeds from sale of securities .........

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from notes payable ........
Payments made on notes payable
Dividends paid ..........ccccveerivieniinnnns

Purchases of stock for treasury ...........
Proceeds from exercise of stock options

Net cash provided by (used in) financ

NET INCREASE (DECREASE) IN CASH AND CASH

EQUIVALENTS ...t
CASH AND CASH EQUIVALENTS, beginning of period ....

CASH AND CASH EQUIVALENTS, end of period

....................... $ 82,300 $ 42,

110,851 109,

....................... 22,692 11,
. (5,196) (5,
1,535 1,
investment income ... (24,000)
(0] TR (2,479) (6,
....................... 944 2,
....................... (7,032) 19,
(411)
(7,780) (5,
6,575 (16,
7,557 ,
21,133
(4,853) 4,

ONt oo 18,044 9,

- 102,
(5,000) (141,
(14,175) (13,

(14,188) (50,

....................... 21,758 24,

....................... $ 108,087 $ 21,

1999

2,

The accompanying notes are an integral part oktetements.
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788

167
727
735)
566
547)
900)
148

797

079)

718)
476

758

88,350
11,572
(9,050)
1,352
(38,421)
(2,951)
974

(20,698)
(5,762)
(4,682)

(194)
(8,692)
(1,231)

1,812

(266,299)
15,414
1,056
73,949

169,800
(80,000)
(13,802)

(19,112)

1,974

(3,487)
27,963



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
HELMERICH & PAYNE, INC. September 30, 2000, 1999998

NOTE 1 SUMMARY OF ACCOUNTING POLICIES

CONSOLIDATION -
The consolidated financial statements include tu®ants of Helmerich & Payne, Inc. (the Compangy all of its wholly-owned
subsidiaries. Fiscal years of the Company's fore@rsolidated operations end on August 31 to fatdireporting of consolidated results.

TRANSLATION OF FOREIGN CURRENCIES -
The Company has determined that the functionakoay for its foreign subsidiaries is the U.S. dolEhe foreign currency transaction loss
for 2000, 1999, and 1998 was $664,000, $21,000$4r@563,000, respectively.

USE OF ESTIMATES -

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make estimates
and assumptions that affect the amounts reportdtkigonsolidated financial statements and accopipamotes. Actual results could differ
from those estimates.

PROPERTY, PLANT AND EQUIPMENT -

The Company follows the successful efforts methfogicoounting for oil and gas properties. Under thegthod, the Company capitalizes all
costs to acquire mineral interests in oil and gaperties, to drill and equip exploratory wells winifind proved reserves and to drill and ec
development wells. Geological and geophysical ¢calgkay rentals and costs to drill exploratory welhich do not find proved reserves are
expensed. Capitalized costs of producing oil aredpgaperties are depreciated and depleted by tit@faproduction method based on proved
oil and gas reserves as determined by the Compahitsaindependent engineers. Reserves are rectodedpitalized costs of undeveloped
leases based on management's estimate of recditgr&lists of surrendered leases are chargedetoeterve.

In accordance with Statement of Financial Accountandards (SFAS) No. 121, "Accounting for the dinpent of Long-Lived Assets and
for Long-Lived Assets to be Disposed Of", the Compeecognizes impairment losses for long-lived &sesed in operations when indicators
of impairment are present and the undiscounted ftasis are not sufficient to recover the carryinmgaunt of the asset. In 2000, the Company
recognized an impairment charge of approximatel® $illion for proved Exploration and Productioroperties which is included in
depreciation, depletion and amortization expens$rAax, the impairment charge reduced 2000 rairime by approximately $2.5 million,
$0.05 per share on a diluted basis. In 1999, thregamy recognized an impairment charge of approxaty&10.1 million for proved
Exploration and Production properties which is inigd in depreciation, depletion and amortizatigmeese. After-tax, the impairment charge
reduced 1999 net income by approximately $6.2 omll50.13 per share on a diluted basis. In 1988Cmpany recognized an impairment
charge of approximately $5.4 million for proved Eoqation and Production properties which is incldidie depreciation, depletion and
amortization expense. After-tax, the impairmentrgbaeduced net income by approximately $3.4 nmi)l0.07 per share on a diluted basis.
The Company evaluates impairment of explorationmoduction assets on a field by field basis. Falue on all long-lived assets are based
on discounted future cash flows or information paded by sales and purchases of similar assets.

Substantially all property, plant and equipmentotinan oil and gas properties is depreciated ubiagtraight-line method based on the
following estimated useful lives:

YEARS
Contract drilling equipment............cc.......... 4-10
Real estate buildings and equipment................ 10-50
Other.. ..o 3-33

CASH AND CASH EQUIVALENTS -
Cash and cash equivalents consist of cash in tmmkivestments readily convertible into cash whigture within three months from the
date of purchase.

INVENTORIES -
Inventories, primarily materials and supplies, aakied at the lower of cost (moving average oraor market.

DRILLING REVENUE -

Contract drilling revenues are comprised primaofiylaywork drilling contracts for which the relates’enues and expenses are recognized a
work progresses. Fiscal 2000 and 1999 contradindyitevenues also include revenues of $4,109,0@0540,790,000, respectively, from a
construction contract for which revenues were rac@ based on the percentage-of-completion methedsured by the percentage that
incurred costs to date bear to total estimatedscd$te Company does not currently have any thirtypay construction contracts.

GAS IMBALANCES -
The Company recognizes revenues from gas welle®sales method, and a liability is recorded femament imbalances resulting from gas
wells in which the Company has sold more productiam it is entitled



INVESTMENTS -
The cost of securities used in determining realgaids and losses is based on average cost oétheity sold. Net income in 2000 includes

approximately $6,637,000, $0.13 per share on aedilbasis, on gains related to non-monetary traiosascwvithin the Company's available-
for-sale security investment portfolio which werzaunted for at fair value.
Investments in companies owned from 20 to 50 pemenaccounted for using the equity method with@ompany recognizing
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its proportionate share of the income or loss eheavestee. The Company owned approximately 2@emeof Atwood Oceanics, Inc.
(Atwood) at both September 30, 2000 and 1999. Tinéegl market value of the Company's investment$2%$,063,000 and $91,687,500 at
September 30, 2000 and 1999, respectively. Retaagdngs at September 30, 2000 includes approzlyn$df1,918,000 of undistributed
earnings of Atwood.

Summarized financial information of Atwood is aiduss:

2000 1999 1998

(in thousands)

GrOSS IEVENUES .....oeeeuvveeereeereeereeennens $ 134,514 $ 150,009 $ 151,809
Costs and eXPEeNSES .........covcvveeeeiiiireeennns 111,366 122,289 112,445
NEet iNCOME ......coovveivieeiiieeciee e, $ 23,148 $ 27,720 $ 39,364
Helmerich & Payne, Inc.'s equity in net income,

net of income taxes ..........cccoeevveeenn. $ 3221 $ 3556 $ 5,611
Current assSets ......coccvveeeeevcieeeeeeiiieeenns $ 63,951 $ 50532 $ 51,587
Noncurrent assets ..........ocoevvvvvviiinieennnns 248,334 243,072 230,150
Current liabilities ............ccceecivvivennnnns 17,484 19,013 26,723
Noncurrent liabilities ...........ccccccvveeenen. 77,332 82,362 91,248
Shareholders' equity .........ccccocuveeeennnnen. 217,469 192,229 163,766
Helmerich & Payne, Inc.'s investment .............. $ 46,353 $ 41,157 $ 35,422

INCOME TAXES -

Deferred income taxes are computed using the itigloilethod and are provided on all temporary dédferes between the financial basis and
the tax basis of the Company's assets and ligsiliti

OTHER POST EMPLOYMENT BENEFITS -
The Company sponsors a health care plan that preydst retirement medical benefits to retired eygss. Employees who retire after
November 1, 1992 and elect to participate in tlaa play the entire estimated cost of such ben

The Company has accrued a liability for estimatedkers compensation claims incurred. The liabfiityother benefits to former or inactive
employees after employment but before retiremenbisnaterial.

EARNINGS PER SHARE -
Basic earnings per share is based on the weightedge number of common shares outstanding dunmgeriod. Diluted earnings per share
includes the dilutive effect of stock options ardtricted stock.

EMPLOYEE STOCK-BASED AWARDS -

Employee stock-based awards are accounted for Wabeunting Principles Board Opinion No. 25, "Acating for Stock Issued to
Employees" and related information. Fixed plan camrstock options do not result in compensation egpebecause the exercise price o
stock equals the market price of the underlyinglstm the date of grant.

TREASURY STOCK -
Treasury stock purchases are accounted for undaros$t method whereby the entire cost of the aedustock is recorded as treasury stock.
Gains and losses on the subsequent reissuancaretsire credited or charged to additional paichipital using the average-cost method.

DERIVATIVES -

As described in Note 2, the Company entered intimt@nest rate swap agreement in October 1998. ddnsement involves the exchange of
an amount based on a fixed interest rate for aruairtzased on a variable interest rate without amaxge of the notional amount upon wt
the payments are based. The difference to be pagteived is accrued and recognized as an adjnswhterest expense. Gains and losses
from termination of interest rate swap agreemergsiaferred and amortized as an adjustment toeisitexxpense over the original term of the
terminated swap agreement.

NOTE 2 NOTES PAYABLE AND LONG-TERM DEBT

At September 30, 2000, the Company had committed aes totaling $85 million; $50 million expir&ctober 2003 and $35 million
expires May 2001. Additionally, the Company hadammitted credit facilities totaling $10 million. @ectively, the Company had $50
million in outstanding borrowings and outstandiatidrs of credit totaling $8.2 million against tedimes at September 30, 2000. Concurrent
with a $50 million borrowing under the facility thexpires October 2003, the Company entered intatenest rate swap with a notional va
of $50 million. The swap effectively converts tB80 million facility from a floating rate to a fixeeffective rate of 5.38 percent. The interest
rate swap closely correlates with the terms andintatof the $50 million facility. Excluding the ipact of the interest rate swap, the avel



interest rate for the borrowings at September 8002was approximately 6.61 percent on a 360 daisba
Under the various credit agreements, the Comparst maet certain requirements regarding levels bf,det worth and earnings.
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NOTE 3 INCOME TAXES

The components of the provision (benefit) for ineotaxes are as follows:

Years Ended September 30, 2000 1999 1998
( in thousands)
CURRENT:
Federal .........ccoovenee $ 25,736 $ 9,684 $36,705
Foreign .. . 8,766 15,963 18,728
State ..oooveveeiieeeen, 3,366 1,744 4,751
37,868 27,391 60,184
DEFERRED:
Federal ........ccovvnene 12,318 (842) (4,108)
Foreign .. . 6,146 (771) 927
State ..o, 1,352 (72) (326)
19,816 (1,685) (3,507)
TOTAL PROVISION: .......ccoeeeee. $57,684 $25,706 $56,677

The amounts of domestic and foreign income arelisifs:

Years Ended September 30, 2000 1999 1998

(in thousands)
INCOME BEFORE INCOME TAXES AND

EQUITY IN INCOME OF AFFILIATE:

DomestiC..........ccceeveienen. $129,373 $41,693 $106,228
Foreign.......cccocvviviienen. 7,390 23,245 45,992
.............................. $136,763 $64,938  $152,220

Effective income tax rates on income as compardddd).S. Federal income tax rate are as follows:

Years Ended September 30, 2000 1999 1998
U.S. Federal income tax rate .................... 35% 35% 35%
Dividends received deduction .... - (1) -
Effect of foreign taxes ........cccccvvveeeennn. 5 5 2
Non-conventional fuel source credits utilized ... -- Q) --
Other, Net ......ocoovviiiiiiieiieeeee 2 -
Effective income tax rate .............ccceee. 42% 40% 37%
The components of the Company's net deferred ahiities are as follows:
September 30, 2000 1999

(in thousands)

DEFERRED TAX LIABILITIES:

Property, plant and equipment $ 75,653 $ 59,695
Available-for-sale securities 72,583 53,651
Pension provision 4,075 3,951
Equity investment 12,734 10,759
Other 1,217 923
Total deferred tax liabilities 166,262 128,979

DEFERRED TAX ASSETS:

Financial accruals 9,612 8,832
Other -- 3,559
Total deferred tax assets 9,612 12,391

NET DEFERRED TAX LIABILITIES $ 156,650 $ 116,588
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NOTE 4 SHAREHOLDERS' EQUITY

In June 1998, the board of directors authorizedéeperchase of up to 2,000,000 shares of its constauk in open market or private
transactions. The repurchased shares will be hettdasury and used for general corporate purgnsksling use in the Company's benefit
plans. During fiscal 1998, the Company purchaséj1d® shares at a total cost of approximately $ill@®mand in fiscal 2000 purchased
20,600 shares at a cost of approximately $450,000.Company did not purchase any shares in fi920.1As of September 30, 2000, the
Company is authorized to repurchase up to 979,d@8Rianal shares.

The Company has several plans providing for comstock-based awards to employees and to non-emptbseaors. The plans permit the
granting of various types of awards including stopkions and restricted stock. Awards may be grhafdeno consideration other than prior
and future services. The purchase price per sbargdck options may not be less than the marke¢ f the underlying stock on the date of
grant. Stock options expire 10 years after grant.

The Company has reserved 983,776 shares of isumeatock to satisfy the exercise of stock optigsesed under the 1990 Stock Option
Plan. Effective December 4, 1996, additional ogtiare no longer granted under this plan. Optioaatgd under the 1990 plan generally vest
over a seven year period. Options granted undeultirebecome exercisable in increments as outlimétke plan.

In March 1997, the Company adopted the 1996 Stockrtive Plan (the "Stock Incentive Plan"). Thec8tmcentive Plan was effective
December 4, 1996, and will terminate December B620nder this plan the Company is authorized &mgoptions for up to 4,000,000
shares of the Company's common stock at an exgydnot less than the fair market value of themon stock on the date of grant. Up to
600,000 shares of the total authorized may be gdatat participants as restricted stock awards.dbptgranted under the 1996 plan vest over
a four-year period. On September 30, 2000, 1,706s9@res were available for grant under the Stoc&rtive Plan.

On September 30, 2000, 393,000 shares were awaflabyrant under the Stock Incentive Plan asiotett stock awards. In fiscal 2000, 1999
and 1998, 10,000, 17,000 and 180,000 shares oicteststock, respectively, were granted at a weidfaverage price of $24.75, $17.00 and
$37.73, respectively, which approximated fair maxia@ue at the date of grant. Unearned compensafi$248,000, $289,000 and $6,791,
for fiscal 2000, 1999 and 1998, respectively, impp@mortized over a five-year period as compeasaikpense.

The following summary reflects the stock option\atst and related information (shares in thousands)

Wei ghted-Average Weighted-Average Weighted-Average
Options  Ex ercise Price  Options Exercise Price Options Exercise Price
Outstanding at October 1, 2,574 $ 21.34 2,090 $22.09 1,745 $ 16.44
Granted 767 24.75 726 16.81 544 36.84
Exercised (364) 15.44 (238) 14.28 (175) 12.15
Forfeited/Expired (22) 23.00 4) 13.51 (24) 17.54
Outstanding on September 30, 2,955 $ 22.94 2,574 $21.34 2,090 $ 22.09
Exercisable on September 30, 1,046 $ 22.40 782 $20.13 453 $ 15.63

Shares available on September 30,
for options that may be granted 1,777 2,537 3,280

The following table summarizes information abowicktoptions at September 30, 000 (shares in thais3an

Outstanding S tock Options Exercisable Stock Op tions
Weighted-Avera ge
Range of Remaining Contrac tural Weighted-Average Weighted-A verage
Exercise Prices  Options Life Exercise Price  Options  Exercise Price
$12.00 to $16.50 625 4.2 years $13.64 437 $13. 60
$16.51 to $26.50 1,797 8.2 years $22.05 342 $22. 40
$26.51 to $37.00 533 7.2 years $36.84 267 $36. 84
$12.00 to $37.00 2,955 7.2 years $22.94 1,046 $22. 40

The following table reflects pro forma net incormel@arnings per share had the Company electedm e fair value method of SFAS No.
123, "Accounting for Stock-Based Compensation'migasuring compensation cost beginning with 1997l@yep stock-based awards.
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Years Ended September 30, 2000 1999 1998

(in thous ands, except per share data)
Net Income:
As reported .................... $ 82,300 $ 42,788 $ 101,154
Proforma ......ccccecvvnnne. $ 78,788 $ 40,268 $ 99,437
Basic earnings per share:
As reported .................... $ 1.66 $ 87 $ 203
Proforma ......ccccecvvnnne. $ 159 $ 82 $ 199
Diluted earnings per share:
As reported .................... $ 164 $ 86 $ 200
Proforma ......ccccecvvnenne. $ 157 $ 81 $ 197

These pro forma amounts may not be representatifigure disclosures since the estimated fair valugtock options is amortized to expe
over the vesting period, and additional options f@ygranted in future years.

The weighted-average fair values of options at tfeint date during 2000, 1999 and 1998 were $1@®81, and $14.63, respectively. The
estimated fair value of each option granted isudated using the Black-Scholes option-pricing modiék following summarizes the
weighted-average assumptions used in the model:

2000 1999 1998
Expected years until exercise............ 5.5 55 7.0
Expected stock volatility................ 41% 38% 34%
Dividend yield............ccccoevuernnne .8% 1.2% 1.6%
Risk-free interest rate.................. 6.0% 6.0% 5.9%

On September 30, 2000, the Company had 49,980 4t82aading common stock purchase rights ("Righsitsuant to terms of the Rights
Agreement dated January 8, 1996. Under the terrtiteedRights Agreement each Right entitled the hdilldereof to purchase from the
Company one half of one unit consisting of one tirssandth of a share of Series A Junior Partitigd®referred Stock ("Preferred Stock™),
without par value, at a price of $90 per unit. Eixercise price and the number of units of PrefeB®dk issuable on exercise of the Rights
are subject to adjustment in certain cases to ptelikition. The Rights will be attached to the ecoon stock certificates and are not
exercisable or transferrable apart from the comstook, until 10 business days after a person aesui5% or more of the outstanding
common stock or 10 business days following the cemrement of a tender offer or exchange offer thatlgvresult in a person owning 15%
or more of the outstanding common stock. In thenetlee Company is acquired in a merger or certdirrdusiness combination transactions
(including one in which the Company is the survivoorporation), or more than 50% of the Companssets or earning power is sold or
transferred, each holder of a Right shall haveititg to receive, upon exercise of the Right, commtwck of the acquiring company having a
value equal to two times the exercise price ofRight. The Rights are redeemable under certaimgistances at $0.01 per Right and will
expire, unless earlier redeemed, on January 38B. Z8long as the Rights are not separately traradfke, the Company will issue one half of
one Right with each new share of common stock sue

NOTE 5 EARNINGS PER SHARE

A reconciliation of the weighted-average commorrefautstanding on a basic and diluted basis figllasvs:

(in thousands) 2000 1999 1998
Basic weighted-average shares................ 49,534 49,243 49,948
Effect of dilutive shares:
Stock OptionS......eeeevvveeeeiiniiiins 492 561 595
Restricted StockK..........coccvveernnns 9 13 22
501 574 617
Diluted weighted-average shares................. 50,035 49,817 50,565

Restricted stock of 180,000 shares at a weightedage price of $37.73 and options to purchase 8830ares of common stock at a price of
$36.84 were outstanding at September 30, 2000yérd not included in the computation of dilutedné@gs per common share.

At September 30, 1999, restricted stock of 1804lires at a weighted-average price of $37.73 atiwhspo purchase 540,000 shares of
common stock at a price of $36.84 were outstandingyere not included in the computation of ditligarnings per common share.

At September 30, 1998, restricted stock of 180&tires at a weighted-average price of $37.73 atiohspto purchase 919,000 shares of
common stock at a price of $32.40 were outstandingwere not included in the computation of ditliearnings per common sha



Inclusion of these shares would be antidilutiveth@sexercise prices of the options exceed theageemarket price of the common shares.
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NOTE 6 FINANCIAL INSTRUMENTS

Notes payable bear interest at market rates ancharned at cost which approximates fair value. €stmated fair value of the Compan
interest rate swap is $2,329,000 at SeptemberCB®), dased on forward-interest rates derived fiwenyear-end yield curve as calculated by
the financial institution that is a counterpartytie swap. The estimated fair value of the Comsaawailable-for-sale securities is primarily
based on market quotes.

The following is a summary of available-for-salewwsties, which excludes those accounted for uttdeequity method of accounting (see
Note 1):

Gross Gross Estimated
Unrealized Unrealized Fair
Cost Gains Losses Value
(in tho usands)
Equity Securities:
September 30, 2000 $86,901 $173,137 $ 2,065 $257,973
September 30, 1999 $ 76,057 $122,369 $ 1,108 $197,318

During the years ended September 30, 2000, 19991998, marketable equity available-for-sale se¢i@srivith a fair value at the date of sale
of $12,640,000, $2,803,000, and $62,792,000, ré¢ispdc were sold. The gross realized gains on satbs of available-for-sale securities
totaled $12,576,000, $2,547,000, and $30,820,@3pectively, and the gross realized losses to®0e80, and $1,034,000 respectively.

NOTE 7 ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS )
The table below presents changes in the compoonéatcumulated other comprehensive income (loss).

Years Ended September 30, 2000 1999 1998

(in thousands)

Balance, beginning of period ................ $ 75,182 $ 54,689 $ 114,454
Unrealized gains (losses) on
available-for-sale securities .......... 73,810 35,600 (66,610)
Less: Reclassification adjustment
for net gains realized in net income ... (24,000) (2,547) (29,786)
Net unrealized gains (losses) ........ 49,810 33,053 (96,396)
Tax benefit (expense) ..........ccue.e.. (18,928) (12,560) 36,631
Net-of-tax amount .................... 30,882 20,493 (59,765)
Balance, end of period ............c......... $ 106,064 $ 75,182 $ 54,689

NOTE 8 EMPLOYEE BENEFIT PLANS

The following tables set forth the Company's disales required by SFAS No. 132, "Employers' Disgles About Pensions and Other
Postretirement Benefits".

Change in benefit obligation:

Years ended September 30, 2000 1999

(in thousands)

Benefit obligation at beginning of year ........ $ 36,995 $ 36,954
SErVICe COSt ...uvvvieiiiiiieeeiiee e 3,427 3,700
Interest CoSt ........oovvvviiiiiiiiiieeeee. 2,741 2,468
Actuarial (gain) 0SS ......cccceveevevininnne 3,059 (4,468)
Benefits paid .......ccccceeveeeiiiiiiiiiiinns (1,384) (1,659)
Benefit obligation at end of year .............. $ 44,838 $ 36,995

Change in plan assets:

Years Ended September 30, 2000 1999



Fair value of plan assets at beginning

of year ......cocveeene

Actual return on plan assets
Benefits paid ...........

Fair value of plan assets at end of year .......

Funded status of the plan ......................

Unrecognized net actuarial gain ...

Unrecognized prior service cost ................
Unrecognized net transition asset ..............

Prepaid benefit cost
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(in thousands)

$ 58517 $ 51,572
3,478 8,604
(1,384) (1,659)

$ 60,611 $ 58,517

$ 15773 $ 21,522
(5016)  (10,127)
786 1,025
(1,079) (1,619)

$ 10464 $ 10,801




WEIGHTED-AVERAGE ASSUMPTIONS:

Years Ended September 30, 2 000 1999 1998
Discountrate .........cccoocvvveennne 7 .50% 7.50% 6.75%
Expected return on plan .............. 9 .00% 9.00% 8.50%
Rate of compensation increase ........ 5 .00% 5.00% 5.00%

Components of net periodic cost:

Years Ended September 30, 2000 1999 1998

(in thousands)

Service COSt ..vvvvvriiaireieaieeeens $ 3,427 $ 3,700 $ 2,836
INterest CoSt .......ocovvvvveirinneeennns 2,741 2,468 2,430
Expected return on plan assets .............. (5,226) (4,606) (4,542)
Amortization of prior service cost .......... 238 238 238
Amortization of transition asset ............ (540) (540) (540)
Recognized net actuarial gain ............... (303) 14 (65)
Net pension eXpense .........c.cceceeennee. $ 337 $ 1274 $ 357

DEFINED CONTRIBUTION PLAN:

Substantially all employees on the United Statgsgleof the Company may elect to participate ie thompany sponsored Thrift/401(k) Plan
by contributing a portion of their earnings. Then@@@ny contributes amounts equal to 100 percerteofitst five percent of the participant's
compensation subject to certain limitations. ExgenSompany contributions were $3,545,000, $3,315,80d $3,009,000 in 2000, 1999,
1998, respectively.

NOTE 9 ACCRUED LIABILITIES
Accrued liabilities consist of the following:

September 30, 200 0 1999

Royalties payable ...........cc......... $ 18 918 $ 9,625
Taxes payable - operations ............. 6 ,861 6,990
Ad valorem tax ..........cccoceeveen. 7 ,783 7,177
Income taxes payable .................. -- 3,278
Workers compensation claims ............ 2 ,840 3,122
Payroll and employee benefits .......... 4 ,055 3,970
Other ....ocoviiieieceeee, 6 ,158 7,038
$ 46 ,615 $ 41,200

NOTE 10 SUPPLEMENTAL CASH FLOW INFORMATION

Years Ended September 30, 2000 1999 1998

(int housands)

CASH PAYMENTS:
Interest paid .............. $ 2491 % 5705 $ 1,721
Income taxes paid .......... $ 39673 $ 27,843 $ 61,056

NOTE 11 RISK FACTORS

CONCENTRATION OF CREDIT -

Financial instruments which potentially subject @@mpany to concentrations of credit risk consishprily of temporary cash investments
and trade receivables. The Company places tempoaatyinvestments with established financial in8tihs and invests in a diversified
portfolio of highly rated, short-term money markettruments. The Company's trade receivables areagly with companies in the oil and
gas industry. The Company normally does not requotiateral except for certain receivables of costos in its natural gas marketing
operations



CONTRACT DRILLING OPERATIONS -

International drilling operations are significamintributors to the Company's revenues and nettpiois possible that operating results could
be affected by the risks of such activities, inahgdeconomic conditions in the international maskietwhich the Company operates, political
and economic instability, fluctuations in currerechange rates, changes in international regulagayyirements, international employment
issues, and the burden of complying with foreignsaThese risks may adversely affect the Compdutuse operating results and financial
position.

The Company's decreased rig utilization rates duigtal 1999 continued in fiscal 2000. Deprességrices, the primary cause of the
decrease, have since recovered, with utilizaticovery lagging behind. The Company believes tisatgt fleet is not currently impaired ba:
on an assessment of future cash flows of the agsqtsestion. However, it is possible that the Camps assessment that it will recover the
carrying amount of its rig fleet from future opeoas may change in the near term.
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OIL AND GAS OPERATIONS -

In estimating future cash flows attributable to @@mpany's exploration and production assets,inemssumptions are made with regard to
commodity prices received and costs incurred. Duae volatility of commodity prices, it is posstthat the Company's assumptions used in
estimating future cash flows for exploration anddurction assets may change in the near term.

NOTE 12 NEW ACCOUNTING STANDARDS

Statement of Financial Accounting Standards (SHA&)133, "Accounting for Derivative Instruments anddging Activities", as amended
by SFAS No. 137 and SFAS No. 138, is effectivefifaral years beginning after June 15, 2000 andires|that all derivatives be recognized
as assets or liabilities in the balance sheet laaicthese instruments be measured at fair value Ciimpany will adopt the provisions of
SFAS No. 133, as amended, effective October 1, .2ZD0® impact of the Company's adoption of SFAS N8B, as amended, on the
Company's results of operations and financial sis not expected to be material.

NOTE 13 SEGMENT INFORMATION

The Company operates principally in the contraitfiry industry, which includes a Domestic segmantl an International segment, and in
the oil and gas industry, which includes an Exgloraand Production segment and a Natural Gas Mackeegment. The contract drilling
operations consist of contracting Company-owneliirdyiequipment primarily to major oil and gas eogation companies. The Company's
primary international areas of operation includew&aiela, Colombia, Ecuador, Argentina and Boli@&.and gas activities include the
exploration for and development of productive oilayas properties located primarily in Oklahomasake Kansas, and Louisiana, as well as,
the marketing of natural gas for third parties. Nagural Gas Marketing segment also markets mosteohatural gas produced by the
Exploration and Production segment retaining a etdoksed fee from the sale of such production.ddrapany also has a Real Estate
segment whose operations are conducted exclusivéiiye metropolitan area of Tulsa, Oklahoma. Thmary areas of operations include a
major shopping center and several multi-tenant h@urses. Each reportable segment is a strategindassunit which is managed separately
as an autonomous business. Other includes investrimeavailable-for-sale securities and corporgterations. The "other" component of
Total Assets also includes the Company's investinesquity-owned investments.

The Company evaluates performance of its segmastsdoupon operating profit or loss from operatimefore income taxes which includes
revenues from external and internal customers;atipey costs; depreciation, depletion and amortiratilry holes and abandonments and
taxes other than income taxes. The accountingipslif the segments are the same as those desuriblede 1, Summary of Accounting
Policies. Intersegment sales are accounted fdrersame manner as sales to unaffiliated customers.

Summarized financial information of the Compangisartable segments for each of the years ende@i8bpt 30, 2000, 1999, and 1998 is
shown in the following table:

Depreciation Additions
External Inter- Total  Operating Depletion & Total to Long-Lived
(in thousands) Sales Segment  Sales Profit ~ Amortization Assets Assets
2000:
CONTRACT DRILLING
DOMESLIC .....cvvveerrenene $ 214,531 $ 3,048 $ 217,579 $ 35808 $ 35,310 $ 342,278 $ 40,722
International ................. 136,549 -- 136,549 9,753 38,096 259,892 13,825
351,080 3,048 354,128 45,561 73,406 602,170 54,547
OIL & GAS OPERATIONS
Exploration and Production .... 157,583 -- 157,583 66,604 33,462 174,466 65,804
Natural Gas Marketing ......... 80,907 - 80,907 5,271 164 21,897 175
238,490 238,490 71,875 33,626 196,363 65,979
REAL ESTATE ....ccceevvinn, 8,999 1,545 10,544 5,346 1,598 24,235 2,909
OTHER - 32,526 - 2,221 436,724 8,497
ELIMINATIONS .......ccovnnne. - (4,593) (4,593) - - -
TOTAL .ocviiciiiiie, $ 631,095 -- $ 631,095 $ 122,782 $ 110,851 $1,259,492 $ 131,932
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External |
(in thousands) Sales S
1999:
CONTRACT DRILLING
DOMESLIC....uvveeeeeeeeceerran $213,647 $
International 182,987

OIL & GAS OPERATIONS
Exploration and Production........
Natural Gas Marketing.............

95,953
55,259

1998:

CONTRACT DRILLING
DomesStiC........cccvvvveeeeeennne $177,059 $
International 253,072

OIL & GAS OPERATIONS
Exploration and Production........
Natural Gas Marketing.

98,696
53,499

The following table reconciles segment operatimafipper the table on pages 30 and 31 to incomerbdhxes and equity in income of

Depreciation
Operating Depletion &
Profit Amortization A

Total
Sales

nter-
egment

2,457 $216,104 $30,154 $31,164 $

- 182,987 29,845 36,178
2,457 399,091 59,999 67,342
- 95953 11,245 38,658
-~ 55259 4,418 174
- 151212 15663 38,832
1,531 10,202 5,338 1,427
—~ 7,802 -~ 1,566
(3,988) (3,988)  -- -
-~ $564,319 $81,000 $109,167  $1,
4,084 $181,143 $35817 $23771 $
- 253072 50,834 31,689
4,084 434215 86,651 55,460
-~ 98,696 28,088 29,817
- 53499 2418 292
- 152,195 30,506 30,109
1,526 10,448 5371 1,501
-~ 45,392 —~ 1,280
(5610) (5,610) - -
-~ $636,640 $122,528 $88,350  $1,

affiliate as reported on the Consolidated Statemehincome (in thousands).

Years Ended September 30,

Segment operating profit ....................

Unallocated amounts:
Income from investments ..................
General and administrative expense .......
Interest eXpense ........cccceeeevieeeeees
Corporate depreciation ...................
Other corporate expense ..................

Total unallocated amounts ..............

Income before income taxes and equity in
Income of affiliate .....................

The following tables present revenues from extecnatomers and long-lived assets by country basdtelocation of service provided (in

2000 1999 1998

$122,782  $ 81,000 $122528
31,973 7,757 44,603
(11,578)  (14,198)  (11,762)
(3,076) (6,481) (942)
(2,152) (1,565) (1,280)
(1,186) (1,575) (927)
13,981 (16,062) 29,692

$136,763  $ 64,938  $152,220

Additions

Total  to Long-Lived
ssets Assets
371,766 $ 57,975
271,746 17,293

109,699  $122,951
351,193  $130,237
303,907 83,843

156,582

090,430

$266,299

thousands).

Years Ended September 30, 2000 1999

Revenues
United States ......... $494,546  $381,3 32
Venezuela 34,922 59,4 81
Colombia .............. 42,509 60,8 38
Other Foreign ......... 59,118 62,6 68

Total ...ccveennee. $631,095 $564,3 19

Long-Lived Assets

United States ......... $477,593  $479,7 53

$383,568
131,137
79,675
42,260

$475,832



Venezuela ............. 37,001 62,9 31 85,703

Colombia .............. 26,361 46,6 21 59,848
Other Foreign ......... 132,650 101,9 10 70,988
Total ...ccveeeneee. $673,605  $691,2 15  $692,371

Long-lived assets are comprised of property, pdeut equipment.
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Revenues from one company doing business withdgheact drilling segment accounted for approximafiéd.2 percent, 17.5 percent and
14.5 percent of the total consolidated revenuemduhe years ended September 30, 2000, 1999, 298] fespectively. Revenues from
another company doing business with the contrallindrsegment accounted for approximately 7.4 patc12 percent, and 10 percent of t
consolidated revenues in the years ended Septe3Ab2000, 1999, and 1998, respectively. Collecfivedvenues from companies controlled
by the Venezuelan government accounted for apprateiy 3.6 percent, 5.6 percent and 16 percenttaf tonsolidated revenues for the ye
ended September 30, 2000, 1999, and 1998, resplgctiollectively, the receivables from these costos were approximately $24.0 million
and $35.6 million at September 30, 2000 and 13%pectively.

NOTE 14 SUPPLEMENTARY FINANCIAL INFORMATION FOR OIL  AND GAS PRODUCING ACTIVITIES
All of the Company's oil and gas producing actestare located in the United States.

Results of Operations from Qil and Gas Producing Afivities -

Years Ended September 30, 2000 1999 1998
(in thousands)
REVENUES ...oooviiiiiiiiiic e $ 157583 $ 95953 $ 98,696
Production COStS ......covccvvvvevviiiiceiicie L 26,685 23,058 21,786
Exploration expense and valuation provisions....... ... 30,832 22,992 19,005
Depreciation, depletion and amortization.......... ... 33,462 38,658 29,817
Income tax eXpense .......ccovevvvvvvvvveneenens 23,447 3,437 9,415
Total cost and expenses ........cooeeevvvvveeeee L 114,426 88,145 80,023

Results of operations (excluding corporate overhead
and interest Costs) ...cccoovvvevveeviieenees $ 43157 $ 7808 $ 18,673

Capitalized Costs -

September 30, 2000 1999
(in thousands)
Proved properties ......ccccceevvceevcceneeees . $ 430,675 $ 421,552
Unproved properties ......ccccccveeeevvceeenne 27,050 25,337
Total COStS ..ooovvviiiiiiiiciiiciieeeee 457,725 446,889
Less - Accumulated depreciation, depletion and amor tization .. 314,091 312,644
NEt oo $ 143,634 $ 134,245

Costs Incurred Relating to Oil and Gas Producing Agvities -

Years Ended September 30, 2000 1999 1998

(in thousands)
Property acquisition:

Proved .....ccoooevvevieiiieens $ 105 $ 89 $ 107

unproved .....ccooeeeeeeiiiiiiiiiiies 11,040 14,385 9,096
Exploration .........cccceieiininnenn. 43,833 22,292 18,107
Development ..........ccccceeviiineeenn. 18,843 19,167 28,259

Total oo $ 73,821 $ 55933 $ 55,569

Estimated Quantities of Proved Oil and Gas Reservg&/naudited) -

Proved reserves are estimated quantities of crildeatural gas, and natural gas liquids which ggmlal and engineering data demonstrate
with reasonable certainty to be recoverable inreuttears from known reservoirs under existing eatin@nd operating conditions. Proved
developed reserves are those which are expectegirecovered through existing wells with existigglipment and operating methods. The
following is an analysis of proved oil and gas ress as estimated by Netherland, Sewell &~Assogjdte. at September 30, 2000. All prior
years were estimated by the Company and reviewédd®pendent enginee!
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OIL (Bbls)  GAS (Mmcf)

Proved reserves at September 30, 1997 ......... 5,805,386 263,236
Revisions of previous estimates ............... (331,280) 10,877
Extensions, discoveries and other additions ... 175,265 20,819
Production .........ccccccviiiiiiiieneneenn, (701,180) (42,862)
Purchases of reserves-in-place ................ 2,890 188
Sales of reserves-in-place .................... (189,768) (632)
Proved reserves at September 30, 1998 ......... 4,761,313 251,626
Revisions of previous estimates ............... 570,126 11,771
Extensions, discoveries and other additions ... 151,829 22,491
Production .........ccccccviiiiiiiiineneenn. (649,370) (44,240)
Purchases of reserves-in-place ................ - 77

Sales of reserves-in-place .................... - (2,105)
Proved reserves at September 30, 1999 ......... 4,833,898 239,620
Revisions of previous estimates ............... 1,316,714 17,363
Extensions, discoveries and other additions ... 1,119,314 52,569
Production ..........ccccciiiiiiieniiinnnnn. (880,304) (46,923)
Purchases of reserves-in-place ................ 1,502 242
Sales of reserves-in-place .................... (85,987) (373)
Proved reserves at September 30, 2000 ......... 6,305,137 262,498

Proved developed reserves at

September 30, 1998 .........ccccoeeeiiiene 4,754,319 249,376
September 30, 1999 .......ccccvviiierennnn. 4,828,071 229,765
September 30, 2000 .........ccccoeeeieeenne 5,847,217 217,334

Standardized Measure of Discounted Future Net Elshis Relating to Proved Oil and Gas Reserves (Uited) -

The "Standardized Measure of Discounted FutureQ¥sh Flows Relating to Proved Oil and Gas Resei(@&shdardized Measure) is a
disclosure requirement under Financial Accountitan8ards Board Statement No. 69 "Disclosures Ailuind Gas Producing Activities".
The Standardized Measure does not purport to présefair market value of a company's proved od gas reserves. This would require
consideration of expected future economic and dimgraonditions, which are not taken into accountalculating the Standardized Measure.

Under the Standardized Measure, future cash infloere estimated by applying year-end prices teefiiemated future production of yean¢
proved reserves. Future cash inflows were redugezstimated future production and development des$ed on year-end costs to determine
pre-tax cash inflows. Future income taxes were agetbby applying the statutory tax rate to the exa# pre-tax cash inflows over the
Company's tax basis in the associated proved digas properties. Tax credits and permanent diftexe were also considered in the future
income tax calculation. Future net cash inflowsmiftcome taxes were discounted using a ten peargntal discount rate to arrive at the
Standardized Measure.

At September 30, 2000 1999

(in thousands)

Future cash inflows .......cccovvvvcvevee. L $ 1,377,922 $ (688,766)
Future costs -
Future production and development costs ....... ... (317,898) (188,579)
Future income tax expense ........ccoeeeeeeeeee L. (331,672) (135,763)
Future net cash flows ......ccccccvvvvvcnneeee Ll 728,352 364,424
10% annual discount for estimated timing of cash fl OoWs ..... (240,281) (131,806)
Standardized Measure of discounted future net cash flows.. $ 488,071 $ 232,618
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Changes in Standardized Measure Relating to ProMezhd Gas Reserves (Unaudited) -

Years Ended Septem ber 30, 2000 1999 1998
(in thousands)
Standardized Measure - Beginning of year .......... . ... $ 232,618 $ 125,927 $ 205,035
Increases (decreases) -
Sales, net of production costs .........cceeeee.. Ll (130,898) (72,895) (76,910)
Net change in sales prices, net of production cos S e 261,926 142,970 (97,938)
Discoveries and extensions, net of related future
development and production costs ............ 156,840 38,164 21,922
Changes in estimated future development costs ... (36,994) (11,095) (14,142)
Development costs incurred ............cc..c..... 13,587 16,558 25,149
Revisions of previous quantity estimates ........ 57,730 17,713 5,089
Accretion of discount ..........cccceeeereennnne. 30,951 16,700 28,012
Net change in income taxes .... (114,762) (40,671) 30,436
Purchases of reserves-in-place 542 96 65
Sales of reserves-in-place ........cccceeeeeeeee L. (700) (1,390) (2,875)
Other v e, 17,231 541 2,084
Standardized Measure - End of year .....cccccoc... $ 488,071 $ 232,618 $ 125,927
NOTE 15 SELECTED QUARTERLY FINANCIAL DATA (UNAUDITE D)
(in thousands, except per share amounts)
2000 1st 2nd 3rd 4 th
Quarte r Quarter Quarter Qua rter
Revenues .........ccccceeeviieenn. $ 149 581 $ 151,848 $ 151,968 $ 177,698
Gross profit ....ccceeeviiiieeenne 37 ,852 36,256 32,605 44,704
Net income ........ccccceevvvneenn. 20 461 19,273 18,557 24,009
Basic net income per share .......... 41 .39 .37 .48
Diluted net income per share ........ 41 .39 .37 .48
1999 1st 2nd 3rd 4th
Quarter Quarter Quarter Quarter
Revenues .........cccceevieenn. $ 143,864 $ 155,374 $ 131,799 $ 133,282
Gross profit .....cccoeeevineeenn. 25,071 16,924 23,532 20,090
Netincome ........ccccccevenene. 12,811 7,352 12,196 10,429
Basic net income per share ........ .26 .15 .25 .21
Diluted net income per share ...... .26 .15 .24 21

Gross profit represents total revenues less opgratists, depreciation, depletion and amortization holes and abandonments, and taxes,
other than income taxes.

The sum of earnings per share for the four quarteng not equal the total earnings per share foy#ae due to changes in the average nu
of common shares outstanding.

Net income in the first quarter of 2000 includeprapimately $6.3 million ($0.13 per share, on aigitl basis) on gains related to a-

monetary dividend received and a gain on the caimenf shares of common stock of a Company inegstesuant to that investee being
acquired.

Net income in the fourth quarter of 2000 includesfte -tax charge of $2.5 million ($0.05 per share, alated basis) related to the write-
down of producing properties in accordance with SF¥o. 121.

Net income in the second quarter of 1999 includeafte-tax charge of $5.5 million ($0.11 per share, ahlated basis) in connection with
the drilling and completion of a pinnacle reef weith reserve values significantly below its cangicost.
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REPORT OF INDEPENDENT AUDITORS
HELMERICH & PAYNE, INC.

The Board of Directors and Shareholders
Helmerich & Payne, Inc.

We have audited the accompanying consolidated balsimeets of Helmerich & Payne, Inc. as of Septe®@®e2000 and 1999, and the
related consolidated statements of income, shatet®lequity, and cash flows for each of the tlyeses in the period ended September 30,
2000. These financial statements are the respdihsifithe Company's management. Our responsjtidito express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with audi&bagdards generally accepted in the United Statesse standards require that we plan
and perform the audit to obtain reasonable assarabout whether the financial statements are fregaterial misstatement. An audit
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarstaements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well agatirgg the overall financial statement
presentation. We believe that our audits providesgonable basis for our opinion.

In our opinion, the financial statements referedlbove present fairly, in all material respedts, ¢consolidated financial position of
Helmerich & Payne, Inc. at September 30, 2000 &89 1and the consolidated results of its operatnsits cash flows for each of the three
years in the period ended September 30, 2000, nfoomity with accounting principles generally actapin the United State

/'s/ ERNST & YOUNG LLP

Tul sa, Gkl ahoma
Novenber 17, 2000

STOCK PRICE INFORMATION

Closi ng Market Price Per Share
200 0 1999
QUARTERS HIGH LOW HIGH LOW
First. oo $27.44 $19.13 $2450 $16.75
Second......ccccoveiieiienienn, 31.00 20.00 2394 16.06
Third.....ccooveeiiiiiiee, 37.75 29.06 26.75 20.38
Fourth.....coooveviiiiciice 38.31 30.06 30.19 23.00
DIVIDEND INFORMATION
Paid Per Shar e Total Payment
2000 1999 2000 1999
$.070 $.070 $3,474,612  $3,457,626
.070 .070 3,475,623 3,459,168
.070 .070 3,484,189 3,464,109
.075 .070 3,740,863 3,468,377

STOCKHOLDERS' MEETING

The annual meeting of stockholders will be heldvarch 7, 2001. A formal notice of the meeting, tibge with a proxy statement and form
of proxy, will be mailed to shareholders on or ahdanuary 26, 2001.

STOCK EXCHANGE LISTING

Helmerich & Payne, Inc. Common Stock is tradedr@nNew York Stock Exchange with the ticker symidP'" The newspaper abbreviati
most commonly used for financial reporting is "HBIthOptions on the Company's stock are also tradeitie New York Stock Exchange.

STOCK TRANSFER AGENT AND REGISTRAR

As of December 15, 2000, there were 1,170 recolden® of Helmerich & Payne, Inc. common stock stetl by the transfer agent's reco



Our Transfer Agent is responsible for our sharedrotdcords, issuance of stock certificates, antiiloligion of our dividends and the IRS
Form 1099. Your requests, as shareholders, comzethése matters are most efficiently answeredopgesponding directly with The
Transfer Agent at the following address:

UMB Bank

Security Transfer Division
928 Grand Blvd., 13th Floor
Kansas City, MO 64106
Telephone: (800) 884-4225
(816) 860-5000

FORM 10-K

The Company's Annual Report on Form 10-K, which ligen submitted to the Securities and Exchange Gssion, is available free of
charge upon written request.

DIRECT INQUIRIES TO:
President

Helmerich & Payne, Inc.
Utica at Twenty-First
Tulsa, Oklahoma 74114
Telephone: (918) 742-5531

Internet Address: http://www.hpinc.com

35



ELEVEN-YEAR FINANCIAL REVIEW

HELMERICH & PAYNE, INC.

Years Ended September 30, 2000 1999 1998

REVENUES AND INCOME*(2)
Contract Drilling Revenues .............. . ... 349,992 394,715 427,713
Crude Oil Sales .........cooeeevvceeee 24,601 9,479 10,333
Natural Gas Sales ......cccoeeeeeeeeee. L 131,056 81,533 87,646
Gas Marketing Revenues ................... .. 78,921 54,263 52,469
Real Estate Revenues .......cccccoeeeeeee. L 8,991 8,663 8,587
Dividend Income ......ccccccceeeveeeeeees L 14,482 3,569 4,117
Other Revenues .......ccccevvvvveeeeees 23,052 12,097 45,775

Total REVENUES* .................... - 631,005 564,319 636,640
Net Cash Provided by Continuing Operation S+ ... 201,836 158,694 113,533
Income from Continuing Operations ....... . ... 82,300 42,788 101,154

Net Income ......ccoooevvcivciiceeeee. Ll 82,300 42,788 101,154

PER SHARE DATA
Income from Continuing Operations(1):
BaSIC .covvvviiriiiii e 1.66 .87 2.03

Diluted ....cooovvvvieiiiecie 1.64 .86 2.00
Net Income(1):

BaSIC .cooveviieiiee e 1.66 .87 2.03

Diluted ..oooovveiiiiiiieeeee 1.64 .86 2.00

Cash Dividends ..........
Shares Outstanding*

......... .285 .28 275
......... 49,980 49,626 49,383

FINANCIAL POSITION

Net Working Capital* ........cccooeeeeee.. L 186,250 88,720 58,861
Ratio of Current Assets to Current Liabil ities ... 3.36 2.23 1.47
Investments* ......cccccevvveeeeeeeeees 304,326 238,475 200,400

Total ASSets* .......cccccvveeeeninnen.
Long-Term Debt*
Shareholders' Equity*

......... 1,259,492 1,109,699 1,090,430
......... 50,000 50,000 50,000
......... 955,703 848,109 793,148

CAPITAL EXPENDITURES*

Contract Drilling Equipment ............. . ... 49,774 68,639 206,794
Wells and Equipment ..........cceeeeeeeee. L 54,764 29,947 38,970
Real Estate .....ccccoovvevveveeiceeaee 2,880 1,435 854
Other Assets (includes undeveloped leases ) I 24514 22,930 19,681
Discontinued Operations .................
Total Capital Outlays ..........cccce...

......... 131,932 122,951 266,299

PROPERTY, PLANT AND EQUIPMENT AT COST*
Contract Drilling Equipment .............
Producing Properties .
Undeveloped Leases

......... 891,749 881,269 829,217
......... 430,674 421,552 414,770
......... 27,050 25,337 20,977

Real EState ......cccoooevvvvvvvenceees 50,649 49,065 48,451
Other oo 80,268 71,139 65,120
Discontinued Operations ........ccc....... .. -- -- --

Total Property, Plant and Equipment ..... ... 1,480,390 1,448,362 1,378,535

* 000's omitted.
+ Chemical operations were sold August 30, 199@rear amounts have been restated to excludertiscied operations.

(1) Includes $13.6 million ($.28 per share, onlatdd basis) effect of impairment charge for adoptf SFAS No. 121 in 1995 and
cumulative effect of change in accounting for ineotaxes of $4,000,000 ($.08 per share, on a dil&sts) in 1994.

(2) See Note 13 for segment presentation of revenue
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Years Ended September 30,

REVENUES AND INCOME*(2)

Contract Drilling Revenues ..............
Crude Oil Sales .................

Natural Gas Sales ..........
Gas Marketing Revenues ..
Real Estate Revenues .......
Dividend Income ..........
Other Revenues ..........cccccceuvvnnns

Total Revenues+ .........ccccceeeerenn.

Net Cash Provided by Continuing Operation
Income from Continuing Operations .......
Net Income .......cccceeveiiiiiieininnnnn,

PER SHARE DATA

Income from Continuing Operations(1):
BasiC ....oeeeviiiiiiiiiiieeee
Diluted ......ccooooveveiriinneene
Net Income(1):
BasiC .....oeeiiiiiiieiiieees
Diluted .
Cash Dividends ...........cccceeeennee.
Shares Outstanding® .............ccc....

FINANCIAL POSITION

Net Working Capital* ....................
Ratio of Current Assets to Current Liabil
Investments* ...........ccceevvvennnnne

Total Assets* ...
Long-Term Debt* ............
Shareholders' Equity* ...................

CAPITAL EXPENDITURES*

Contract Drilling Equipment .............

Wells and Equipment .....................

Real Estate ..............cccoeeennee.

Other Assets (includes undeveloped leases
Discontinued Operations
Total Capital Outlays ...................

PROPERTY, PLANT AND EQUIPMENT AT COST*

Contract Drilling Equipment .............
Producing Properties ....................

Undeveloped Leases ...
Real Estate ........cccoceeeiiiineenn.

Discontinued Operations .................
Total Property, Plant and Equipment .....

Years Ended September 30,

REVENUES AND INCOME*(2)

Contract Drilling Revenues ..............
Crude Oil Sales ........cccccvvveennnen
Natural Gas Sales ..........cccceveeenn.
Gas Marketing Revenues ..................
Real Estate Revenues .......
Dividend Income ....
Other Revenues ....
Total Revenues+ ..........ccccceeeenee

Net Cash Provided by Continuing Operation
Income from Continuing Operations .......
Net Income .......cccccveveveeeeennnnn.

PER SHARE DATA

Income from Continuing Operations(1):
Basic ...,
Diluted
Net Income(1):
Basic .....coocieiiiiin
Diluted .........ooovvviiiiinnn.
Cash Dividends .............ccccecuenne
Shares Outstanding® ...........cccc......

FINANCIAL POSITION

Net Working Capital* ...........c........
Ratio of Current Assets to Current Liabil
Investments* ...
Total Assets* .........
Long-Term Debt* ......cccccceeeeeennn.

1997 1996 1995 1
......... 315,327 244,338 203,325 1
20,475 15,378 13,227
87,737 60,500 33,851
66,306 57,817 34,729
8,224 8,076 7,560
5,268 3,650 3,389
......... 14,522 3,496 10,640
......... 517,859 393,255 306,721 3
St ... 165,568 121,420 84,010

......... 84,186 45,426 5,788
......... 84,186 72,566 9,751

......... 1.69 .92 12
......... 1.67 91 12
......... 1.69 1.47 .20
1.67 1.46 .20
......... 26 .2525 .25

......... 50,028 49,771 49,529

......... 62,837 51,803 50,038
ities ... 1.66 1.83 1.74

323,510 229,809 156,908
1,033,595 821,914 707,061 6

780,580 645,970 562,435 5

......... 109,036 79,269 80,943
......... 35,024 21,142 19,384
1,095 752 873
16,022 7,003 9,717
- 1,581 859
161,177 109,747 111,776 1

......... 643,619 568,110 501,682
395,812 392,562 384,755
14,109 9,242 8,051
47,682 46,970 46,642
59,659 53,547 55,655

- - 13,937

w b

1993 1992 1991 19

112,833 105,364 9
16,369 17,374 1
38,370 35,628 3
40,410 10,055 1
7,541 7,542
4,050 5,285
6,646 20,020 5
226,219 201,268 22
60,414 50,006 5
8,973 19,608 4
10,849 21,241 4

19 41
19 41
22 44
.22 A4
2325 23

......... 104,085 82,800 108,212 14

ities ... 3.24 3.31 4.19
87,780 96,471 9
575,168 58
5,693

1,160,881 1,070,431 1,010,722 9

82,781
13,161
45,261
51,874
7,396
3,621
6,058
10,152
74,463
17,108
24,971

.35
.35

.51

2425
49,420

76,238
2.63
87,414
21,689

24,334

53,752
40,916
902
9,695
618
05,883

44,432
77,371
11,729
47,827
48,612
13,131
43,102

0,974
6,058
7,697
0,566
7,636
7,402
6,131
6,464
3,288
5,489
7,562

6,741
3.72
9,574
2,927
5,648



Shareholders' Equity* ......ccoccooeeeee. L 508,927 493,286 491,133 47 9,485
CAPITAL EXPENDITURES*
Contract Drilling Equipment ............. 43,049 56,297 1 8,303
Wells and Equipment .................... 21,617 34,741 1 6,489
Real Estate .........ccoceveeviineenn. 690 2,104 1,467
Other Assets (includes undeveloped leases 16,984 6,793 5,448
Discontinued Operations ................. 158 2,594 1,153
Total Capital Outlays ................... 82,498 102,529 4 2,860
PROPERTY, PLANT AND EQUIPMENT AT COST*
Contract Drilling Equipment ............. . ... 418,004 404,155 370,494 32 4,293
Producing Properties .................... s 329,264 312,438 28 7,248
Undeveloped Leases ...........c.ccue.e. 12,973 5,552 5,507
Real Estate .........ccocevevvivneenn. 47,286 46,671 4 4,928
Other ...cccoovvveiiciiic e, 43,153 36,423 3 2,135
Discontinued Operations ................. 11,962 11,838 9,270
Total Property, Plant and Equipment ..... ... 873,322 848,793 783,416 70 3,381



ELEVEN-YEAR OPERATING REVIEW
HELMERICH & PAYNE, INC.

Years Ended September 30,

CONTRACT DRILLING
Drilling Rigs, United States..............
Drilling Rigs, International..............
Contract Wells Drilled, United States.....
Total Footage Drilled, United States*.....
Average Depth per Well, United States.....
Percentage Rig Utilization, United States.
Percentage Rig Utilization, International.

PETROLEUM EXPLORATION AND DEVELOPMENT

Gross Wells Completed.....................
Net Wells Completed
Net Dry HoleS.......ccvveeeeeieiinnnnn,

PETROLEUM PRODUCTION

Net Crude Oil and Natural Gas Liquids
Produced (barrels daily)................

Net Oil Wells Owned -- Primary Recovery...

Net Oil Wells Owned -- Secondary Recovery.

Secondary Oil Recovery Projects...........

Net Natural Gas Produced
(thousands of cubic feet daily).........

Net Gas Wells Owned............ccccc...e.

REAL ESTATE MANAGEMENT
Gross Leasable Area (square feet)*........
Percentage Occupancy......................

TOTAL NUMBER OF EMPLOYEES

Helmerich & Payne, Inc. and Subsidiaries..

* 000's omitted.

38

81
42.7

2,405
107.1
55.5

. 128,204

453

1,652
91

3,606

1999 1998
46 46
a4 a4
242 242
2,938 2,938
12,142 12,142
75 95
53 88
49 62
239 357
71 42
1,779 1,921
124 124
54 53
5 5
121,206 117,431
439 436
1,652 1,652
95 97
3,440 3,340



Years Ended September 30,

CONTRACT DRILLING
Drilling Rigs, United States................
Drilling Rigs, International
Contract Wells Drilled, United States.......
Total Footage Drilled, United States*.......
Average Depth per Well, United States.......
Percentage Rig Utilization, United States...
Percentage Rig Utilization, International...

PETROLEUM EXPLORATION AND DEVELOPMENT
Gross Wells Completed
Net Wells Completed...
Net Dry Holes

PETROLEUM PRODUCTION

Net Crude Oil and Natural Gas Liquids
Produced (barrels daily)..................

Net Oil Wells Owned -- Primary Recovery.....

Net Oil Wells Owned -- Secondary Recovery...

Secondary Oil Recovery Projects.............

Net Natural Gas Produced
(thousands of cubic feet daily)...........

Net Gas Wells Owned.........................

REAL ESTATE MANAGEMENT
Gross Leasable Area (square feet)*..........
Percentage Occupancy...........cccoveeeene

TOTAL NUMBER OF EMPLOYEES
Helmerich & Payne, Inc. and Subsidiaries....

2,753
11,192
88
91

. 110,859

410

1,652
95

3,627

1996 1995 1994 1993

41 41 47 42

36 35 29 29

233 212 162 128
2,499 1,933 1,842 1,504
10,724 9,119 11,367 11,746
82 71 69 53

85 84 88 68

63 59 44 42
353 274 15 159
73 59 1.7 4.3

2,212 2,214 2431 2,399
176.9 186 202 202
63.8 64 71 71

12 12 14 14

94,358 72,387 72,953 78,023
378 354 341 307

1,654 1,652 1,652 1,656
94 87 83 86

3,309 3,245 2,787 2,389

39

1,085
10,853
42
69

54
17.8

1,656
87

1,928

1991 1990
46 49
25 20
106 119
1,301 1,316
12,274 11,059
47 50
69 45
45 36
202 153
43 34
2,152 2,265
227 223
55 46
12 12
66,617 65,147
278 194
1,664 1,664
8 85
1,758 1,864



DIRECTORS OFFICERS

W. H. HELMERICH, IlI W. H. HELMERICH, llI
Chairman of the Board Chairman of the Board
Tulsa, Oklahoma

HANS HELMERICH

HANS HELMERICH President and Chief Executive Officer
President and Chief Executive Officer
Tulsa, Oklahoma GEORGE S. DOTSON

Vice President,
WILLIAM L. ARMSTRONG** President of Helmerich & Payne
Chairman International Drilling Co.
Transland Financial Services, Inc.
Denver, Colorado DOUGLAS E. FEARS

Vice President and
GLENN A. COX* Chief Financial Officer
President and Chief Operating Officer, Retired
Phillips Petroleum Company STEVEN R. MACKEY
Bartlesville, Oklahoma Vice President, Secretary,

and General Counsel
GEORGE S. DOTSON

Vice President, STEVEN R. SHAW
President of Helmerich & Payne Vice President,
International Drilling Co. Exploration & Production

Tulsa, Oklahoma

L. F. ROONEY, IlI*

Chief Executive Officer

Manhattan Construction Company
Tulsa, Oklahoma

EDWARD B. RUST, JR.

Chairman and Chief Executive Officer
State Farm Insurance Companies
Bloomington, lllinois

GEORGE A. SCHAEFER**

Chairman and Chief Executive Officer, Retired
Caterpillar Inc.

Peoria, lllinois

JOHN D. ZEGLIS**
President

AT&T
Basking Ridge, New Jersey

* Member, Audit Committee ** Member, Human Resowommittee
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EXHIBIT 22
SUBSIDIARIES OF THE REGISTRANT
Helmerich & Payne, Inc.
Subsidiaries of Helmerich & Payne, Inc.

Helmerich & Payne Properties, Inc. (Incorporate@kiahoma) Utica Square Shopping Center, Inc. fina@ted in Oklahoma) The
Hardware Store of Utica Square, Inc. (Incorporéte@klahoma) The Space Center, Inc. (Incorporate@dklahoma) H&P DISC, Inc.
(Incorporated in Oklahoma) Helmerich & Payne Coal @ncorporated in Oklahoma) Helmerich & Payne figgeServices, Inc. (Incorporat
in Oklahoma) Helmerich & Payne International Dngji Co. (Incorporated in Delaware)

Subsidiaries of Helmerich & Payne International Driling Co.

Helmerich & Payne (Africa) Drilling Co. (Incorpoet in Cayman Islands, British West Indies) HelmeécPayne Drilling (Bolivia) S.A.

(Incorporated in Bolivia)

Helmerich & Payne (Colombia) Drilling Co. (Incorded in Oklahoma)

Helmerich & Payne (Gabon) Drilling Co. (Incorpordie Cayman Islands, British West Indies) HelmegcRayne (Argentina) Drilling Co.
(Incorporated in Oklahoma)

Helmerich & Payne (Peru) Drilling Co. (IncorporatedOklahoma)

Helmerich & Payne (Peru) Drilling Co., Sucursal Beku, Lima (Lima Branchlncorporated in Peru) Helmerich & Payne (Peru)lidg Co.,
Sucursal del Peru

(lquitos Branch - Incorporated in Peru)

Helmerich & Payne (Australia) Drilling Co. (Incomaded in Oklahoma)

Helmerich & Payne del Ecuador, Inc. (Incorporate@klahoma)

Helmerich & Payne de Venezuela, C.A. (Incorporatedenezuela)

Helmerich & Payne, C.A. (Incorporated in Venezuéla)merich & Payne Rasco, Inc. (Incorporated inabkima) H&P Finco (Incorporated
in Cayman Islands, British West Indies)

H&P Invest Ltd. (Incorporated in Cayman IslandsijitiBh West Indies, doing business as H&P (Yemeriljibg Co.

Subsidiary of H&P Invest Ltd.

Turrum Pty. Ltd. (Incorporated in Papua, New Gujr



EXHIBIT 23.1
CONSENT OF INDEPENDENT AUDITORS

We consent to the incorporation by reference is #nnual Report (Form 10-K) of Helmerich & Payneg.lof our report dated November 17,
2000, included in the 2000 Annual Report to Shaddrs of Helmerich & Payne, Inc.

We also consent to the incorporation by referendbe Registration Statements (Form S-8 Nos. 3395233-24211, and 333-34939)
pertaining, respectively, to the 1990 Stock Opfdan, Non-Employee Directors' Stock Compensati@mPAnd 1996 Stock Incentive Plan of
our report dated November 17, 2000, with respetiiéaconsolidated financial statements of HelmegidPayne, Inc. incorporated by
reference in the Annual Report (Form 10-K) for ylear ended September 30, 2000.

ERNST & YOUNG LLP
Tulsa, Oklahoma

December 27, 20C



ARTICLE 5
MULTIPLIER: 1,00C

PERIOD TYPE YEAR
FISCAL YEAR END SEP 30 200
PERIOD START OCT 01 199
PERIOD END SEP 30 200
CASH 108,08
SECURITIES 304,32t
RECEIVABLES 108,63:
ALLOWANCES 2,00z
INVENTORY 25,59¢
CURRENT ASSET¢ 265,14
PP&E 1,480,399
DEPRECIATION 806,78!
TOTAL ASSETS 1,259,49.
CURRENT LIABILITIES 78,89
BONDS 0
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 5,35:
OTHER SE 950,35(
TOTAL LIABILITY AND EQUITY 1,259,49.
SALES 599,12.
TOTAL REVENUES 631,09!
CGS 482,87:
TOTAL COSTS 482,87:
OTHER EXPENSE! 9,18:
LOSS PROVISION (800;
INTEREST EXPENSE 3,07¢
INCOME PRETAX 136,76:
INCOME TAX 57,68
INCOME CONTINUING 82,30(
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 82,30(
EPS BASIC 1.6€
EPS DILUTED 1.64
End of Filing
pewerad 5y EDCAR -
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