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PART I. FINANCIAL INFORMATION
HELMERICH & PAYNE, INC. AND SUBSIDIARIES
CONSOLIDATED CONDENSED BALANCE SHEETS

(in thousands, except per share amount)

ITEM 1. FINANCIAL STATEMENTS

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, less reserve of $1,415 at Mbee 31, 2004 and $1,265 at September 30,
Inventories
Deferred income ta
Prepaid expenses and otl
Total current asse

Investment
Property, plant and equipment, |
Other asset

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities:

Accounts payabl

Accrued liabilities

Total current liabilities

Noncurrent liabilities
Long-term notes payab
Deferred income taxe
Other

Total noncurrent liabilitie:

SHAREHOLDERS'’ EQUITY
Common stock, par value $.10 per share: authogeetmon 80,000; issued 53,5
Preferred stock, no shares iss|
Additional paic-in capital
Retained earning
Unearned compensatit
Accumulated other comprehensive inca
Treasury stock, at co

Total shareholde’ equity

Total liabilities and sharehold¢ equity

The accompanying notes are an integral part okteegements.

Unaudited

December 3:  September 3(

2004 2004
$ 177,52¢ $ 65,29¢
124,05! 133,26
19,91: 20,82¢
4,34¢ 4,34¢
26,40: 22,15¢
352,23¢ 245,88t
149,66° 161,53.
970,44 998,67
743 752
$1,473,09: $1,406,84
$ 2168¢ $ 28,01
36,65 31,89
58,34 59,90:
200,00t 200,00t
212,94! 194,57:
41,63¢ 38,25¢
454,58 432,83
5,35 5,35
92,24( 85,46¢
863,88 828,76
(157) —
37,28: 36,25
(38,436 (41,729
960,16¢ 914,11(
$1,473,09: $1,406,84
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Operating revenues:
Drilling — U.S. Land
Drilling — U.S. Offshore
Drilling — Internationa
Real Estatt

Operating costs and expense!
Operating cost
Depreciatior
General and administratiy

Operating income

Other income (expense
Interest and dividend incon
Interest expens

HELMERICH & PAYNE, INC.
CONSOLIDATED CONDENSED STATEMENTS OF INCOME
(Unaudited)
(in thousands, except per share data)

Gain on sale of investment securit

Income from asset sal
Other

Income before income taxes and equity in incomssjlof affiliate

Income tax provisiol

Equity in income (loss) of affiliate net of incortexes

NET INCOME

Earnings per common sha
Basic
Diluted

Weighted average shares outstand

Basic
Diluted

Dividends declared per common sh

The accompanying notes are an integral part oktetements.

Three Months Ende
December 31

2004 2003
$109,18¢  $ 74,93
20,35¢ 20,70:
42 A7 35,96
2,66¢ 2,671
174,67 134,27:
111,25; 93,78:
23,26 22,26¢
9,24¢ 9,10:
143,76( 125,15
30,91¢ 9,12-
961 64E
(3,309) (3,227)
26,34¢ 4,90«
10,81¢ 881
) 9
34,81 3,217
65,73¢ 12,33¢
27,13( 5,131
70€ (620)
$39,31( $ 658¢
$ 07¢ $ 012
$ 077 $ 012
50,54 50,15¢
51,25¢ 50,66
$ 0.082¢  $ 0.080¢(
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HELMERICH & PAYNE, INC.
CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
(Unaudited)
(in thousands)

Three Months Ende
December 31

2004 2003
OPERATING ACTIVITIES:
Net income $ 39,31( $ 6,58¢
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciatior 23,26: 22,26¢
Equity in (income) loss of affiliate before incornaxes (1,139 1,00(¢
Amortization of deferred compensati 3 10
Gain on sale of securiti¢ (26,349 (3,209)
Non-monetary investment (gain) lo — (1,569
Gain on sale of asse (10,816 (881)
Othernet 4 244
Deferred income tax expen 17,34¢ 10,24:
Change in assets and liabiliti¢
Accounts receivabl (7,23¢) 1,49(
Inventories 91t 463
Prepaid expenses and ot (4,23¢) (12,43
Accounts payabl (6,329 731
Accrued liabilities 4,74z (7617)
Deferred income taxe 1,43¢ 182
Other noncurrent liabilitie 2,76¢ 1,36¢
Net cash provided by operating activit 33,67¢ 25,73¢
INVESTING ACTIVITIES:
Capital expenditure (9,370 (29,746
Proceeds from sale of investme 62,39" 3,462
Proceeds from sales of property, plant and equip 25,15¢ 1,29t
Net cash provided by (used in) investing activi 78,18 (24,989
FINANCING ACTIVITIES:
Dividends paic (4,16€) (4,01%)
Proceeds from exercise of stock opti 4,53¢ 57€
Net cash provided by (used in) financing activi 36¢ (3,439
Net increase (decrease) in cash and cash equis 112,22¢ (2,692
Cash and cash equivalents, beginning of pe 65,29¢ 38,18¢
Cash and cash equivalents, end of pe $177,52: $ 35,49:

The accompanying notes are an integral part okteegements.
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HELMERICH & PAYNE, INC.
CONSOLIDATED CONDENSED STATEMENT OF SHAREHOLDERSQUITY
(in thousands - except per share data)

Accumulatec

Additional Other Total
Common Stocl Paic-In Unearnec Retainec Treasury Stocl Comprehensiv  Shareholder
Shares  Amount  Capital Compensatio Earnings Shares  Amount Income Equity
Balance, September 30, 2C 53,52¢ $5,35¢ $85,46¢ $ — $828,76: 3,08¢ $(41,729$ 36,25: $ 914,11(
Comprehensive Incom
Net Income 39,31( 39,31(
Other comprehensive income,
Unrealized gains on available-
for-sale securities, ni 1,03( 1,03(
Total other comprehensive
income 1,03(
Comprehensive incorr 40,34(
Capital adjustment of equity invest 4,32¢ 4,32¢
Cash dividends ($0.0825 per she (4,18¢) (4,186
Exercise of stock optior 1,31¢ (23¢) 3,221 4,53¢
Stock issued under Restricted Stock
Award Plan 93 (160 (5) 67 —
Tax benefit of stoc-based award 1,041 1,041
Amortization of deferred
compensatiol 3 3
Balance, December 31, 20 53,562¢ $5,35: $92,24( $ (157) $863,88° 2,841 $(38,430 % 37,28. $ 960,16¢

The accompanying notes are an integral part okteegements.
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT
(Unaudited)

1. Basis of Presentatic

In the opinion of the Company, the accompanyinguditad consolidated condensed financial statenmnttain all adjustments, consist
only of those of a normal recurring nature, neagstapresent fairly the results of the periodsspréded. The results of operations for the
three months ended December 31, 2004, and Dec&th2003, are not necessarily indicative of theliedo be expected for the full ye
These consolidated condensed financial statemkatddsbe read in conjunction with the consoliddirdncial statements and notes
thereto in the Compa’s 2004 Annual Report on Form 10

Certain reclassifications have been made to thor pariod amounts to conform to the current pepoabentation
2. Employee Stoc-Based Award:

Employee stock-based awards are accountechfteriAccounting Principles Board Opinion No. 25¢taunting for Stock Issued to
Employees” and related interpretations. Fixed plammon stock options generally do not result in pensation expense, because the
exercise price of the options issued by the Comayuals the market price of the underlying stockhendate of grant. The following
table illustrates the effect on net income andiegsper share as if the Company had applied ithedhie recognition provisions of SF/
No. 123,“Accounting for Stoc-Based Compensati”.

Three Months Ende
December 31

2004 2003
(in thousands except per share amol
Net income, as reporte $  39,31( $ 6,58¢
Add: Stockbased employee compensation expense included @dhsolidated Statements of Income, n¢
related tax effect 2 6
Deduct: Total stock-based employee compensatioaresgopdetermined under fair value based methodlfc
awards, net of related tax effe (999 (1,109
Pro forma net incom $ 38,31¢ $ 5,48t
Earnings per shar
Basic-as reportet $ 0.7¢ $ 0.1z
Basic-pro forma $ 0.7¢€ $ 0.11
Diluted-as reportet $ 0.77 $ 0.12
Diluted-pro forma $ 0.7 $ 0.11

3. Cash Dividend:

The $.0825 cash dividend declared in Septen?®®4, was paid December 1, 2004. On December(y4, 20cash dividend of $.0825 per
share was declared for shareholders of record brukey 11, 2005, payable March 1, 20

4. Inventories
Inventories consist primarily of replacement parts supplies held for use in the Com(’s drilling operations
5. Sale of Investment Securiti

Net income includes aft-tax gains from the sales of securities of $16.0ionil($0.31 per diluted share) and $1.9 million.(®Dper dilute
share) for the three months ended December 31, 2082003, respectively. The activ

-7-
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT — Continued
(Unaudited)

in the first quarter of 2005 was comprised priity of the sale of shares in our equity invest&®ood Oceanics (“Atwood”), in
conjunction with an equity offering by Atwood. Asesult of Atwood’s capital transaction, our equityestment and paid-in-capital
increased by $4.3 million. Also, included in netome for the first quarter of fiscal 2004 is a moonetary investment gain of $1.2 million
($0.02 per diluted share

6. Summary of Availabl-for-Sale Securitie

The following is a summary of available-foresakcurities, which excludes those accounted fdeutine equity method of accounting and
assets held in a Non-qualified Supplemental Sauitigs. The assets held in the Nqualified Supplemental Savings Plan are valuedie
market which totaled $6.2 million at December 3102 and $5.6 million at September 30, 2004. Therded amounts for investments
accounted for under the equity method are $43.Bomiand $57.8 million at December 31, 2004 andt&aper 30, 2004, respective

Gross Gross Est.
Unrealizec Unrealized Fair
Cost Gains Losses Value
(in thousands
Equity Securities 12/31/C $27,62¢ $71,93¢ $ — $99,56¢
Equity Securities 09/30/C $27,81: $70,44¢ $17C $98,08¢

7. Comprehensive Incon

Comprehensive income, net of related tax, is devial (in thousands

Three Months Ende
December 31

2004 2003

Net Income $39,31( $ 6,58¢
Other comprehensive incorr

Net unrealized gain on securiti 1,03( 5,312

Amortization of unrealized loss on derivative instrents — 72

Other comprehensive incor 1,03( 5,384

Comprehensive incon $40,34( $11,97:

The components of accumulated other comprehenspgerie, net of related taxes, are as follows (inshods)

December 3:  September 3

2004 2004
Unrealized gain on securities, 1 $ 44,60: $ 43,57
Minimum pension liability (7,320 (7,320
Accumulated other comprehensive inca $ 37,28. $ 36,25

8. Notes Payable and Lo-term Debi

At December 31, 2004, the Company had $200anilh long-term debt outstanding at fixed rated araturities as summarized in the
following table.

Issue Amoun Maturity Date Interest Ratt
$25,000,00( August 15, 200° 5.51%
$25,000,00( August 15, 200! 5.91%
$75,000,00( August 15, 201. 6.46%
$75,000,00( August 15, 201- 6.56%

-8-
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT — Continued
(Unaudited)

The terms of the debt obligations require the Camggia maintain a minimum ratio of debt to total italization.

At December 31, 2004, the Company had a corachithsecured line of credit totaling $50 milliortiers of credit totaling $14.9 million

were outstanding against the line, leaving $35llianiavailable to borrow. Under terms of the liofecredit, the Company must maintain
certain financial ratios including debt to totapitalization and debt to earnings before interestes, depreciation, and amortization, and
maintain a certain level of tangible net worth. Tierest rate varies based on LIBOR plus .875183 percent or prime minus

1.75 percent to prime minus 1.50 percent, depenaiingitios described above. The line of credit mestin July, 200E

. Earnings per Shal

Basic earnings per share is based on the veglghterage number of common shares outstandinggltimé period. Diluted earnings per
share include the dilutive effect of stock opti@msl restricted stocl

A reconciliation of the weighteaverage common shares outstanding on a basic lneddbasis is as follow:

Three Months Ende
December 31
2004 2003
(in thousands

Basic weighte-average share 50,54: 50,15
Effect of dilutive shares

Stock options and restricted stc 713 513
Diluted weighte~average share 51,25¢ 50,667

10.

11.

12.

Options to purchase 463,000 and 1,049,186 sludreommon stock at a weighted average price Bft3and $27.84 were outstanding at
December 31, 2004 and 2003, respectively, but weréncluded in the computation of diluted earnipgs common share. Inclusion of
these shares would be &dilutive.

Income Taxe!

The Compan's effective tax rate was 41.0% in the first quanfefiscal 2005, compared to 42.0% in the first teiaof fiscal 2004

Commitments

The Company, on a regular basis, makes commisrer the purchase of contract drilling equipmétitDecember 31, 2004, the
Company had commitments outstanding of approxim&@Imillion for the purchase of drilling equipme

Segment Informatio
The Company operates principally in the corttdsitling industry. The Company’s contract driljrbusiness includes the following

operating segments: U.S. Land, U.S. Offshore Riatfand International. The contract drilling op@ras consist primarily of contracting
Compan-owned drilling equipment primarily to major oil agds exploration companies. The Comy{’'s primary

-0-
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT — Continued
(Unaudited)

international areas of operation include Venezuetdpmbia, Ecuador, Argentina and Bolivia. The Campalso has a Real Estate Segr
whose operations are conducted exclusively in th&opolitan area of Tulsa, Oklahoma. The primapaarof operations include a major
shopping center and several miirant warehouses. Each reportable segment iatagitr business unit which is managed separataher
includes investments and corporate operati

The Company evaluates performance of its segmesesdoupon operating income or loss from operatiefigre income taxes which
includes revenues from external and internal custendirect operating costs, depreciation, andatkxrl general and administrative costs,
but excludes corporate costs for other depreciaiahother income and expense. General and adrainistcosts are allocated to the
segments based primarily on specific identificatowl, to the extent that such identification watspmactical, on other methods which the
Company believes to be a reasonable reflectiohedtitilization of services provide

Summarized financial information of the Companygpartable segments for the quarters ended Dece®ih@004, and 2003, is shown in the
following tables:

External Inter- Total Operating
(in thousands Sales Segmen Sales Income
December 31, 2004
Contract Drilling:
U.S. Land $109,18t¢ $ — $109,18t¢ $25,58¢
U.S. Offshore Platforr 20,35¢ — 20,35¢ 4,16¢
International 42,47 — 42,47 6,197
172,01! 172,01! 35,95!
Real Estati 2,66¢ 191 2,85¢ 1,07t
Other — — — (6,564
Eliminations — (197 (197 45E
Total $174,67¢ $ — $174,67¢ $30,91¢
External Inter- Total Operating
(in thousands Sales Segmen Sales Income
December 31, 200:
Contract Drilling:
U.S. Land $ 74,93 $ — $ 74,93 $ 6,45¢
U.S. Offshore Platforr 20,70: — 20,70: 4,212
International 35,96 — 35,96 3,64(
131,59¢ — 131,59¢ 14,30
Real Estatt 2,671 32C 2,997 1,25¢€
Other — — — (6,447
Eliminations — (320 (320 —
Total $134,27. $ — $134,27. $ 9,122

-10-
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT — Continued
(Unaudited)

The following table reconciles operating income fhertable above to income before income taxesgndy in income (loss) of affiliate as
reported on the Consolidated Condensed StatemEhtsame.

Three Months Ende
December 31

2004 2003
(in thousands

Segment operating incon $30,91¢ $ 9,127
Other income (expense

Interest and dividend incon 961 64%

Interest expens (3,309 (3,227

Gain on sale of investment securit 26,34¢ 4,90/

Income from asset sal 10,81¢ 881

Other (2) 9

Total other incomi 34,81t 3,211

Income before income taxes and equity in incomssjlof affiliate $65,73¢ $12,33¢

December 3.  September 3l
2004 2004

(in thousands

Total Assets
U.S. Land $ 74761. $ 742,64
U.S. Offshore 99,53: 102,55
International 241,19¢ 261,89
1,088,34. 1,107,009;
Real Estatt 32,42: 33,04«
Other 352,32¢ 266,70¢

$1,473,09. $1,406,84

The following table presents operating revenuesifexternal customers by country based on the locati service provided.

Three Months Ende
December 31
2004 2003
(in thousands

Operating revenue

United State: $132,20¢ $ 98,31
Venezuele 17,23 13,74¢
Ecuadot 13,36¢ 12,42«
Other Foreigr 11,87 9,78¢

Total $174,67¢ $134,27:

-11-
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HELMERICH & PAYNE, INC.
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENT — Continued
(Unaudited)

13. Pensions and Other P-retirement Benefit
The following provides information at December 3@04 and 2003 as to the Comp’s domestic defined benefit pension pl

Components of Net Periodic Benefit C

Three Months Ende
December 31

2004 2003
(in thousands

Service Cos $ 1,137 $ 1,00€
Interest Cos 1,154 1,101
Expected return on plan ass (2,095 (2,059
Amortizatior-prior service cos — 5
Recognized net actuarial la 23¢ 18¢

Net pension expen: $ 1,43¢ $ 1,247

Plan Asset:

The weighte-average asset allocations for the pension plarsbgtaategory follow
At December 31 2004 2003
Asset Categor
Equity securitie: 73.(% 73.%%
Debt securitie! 24.8% 23.%
Real Estate and Oth 2.2% 2.2%
Total 100.(% 100.(%

Employer Contribution
The Company anticipates that no funding of the jpenglan will be required in fiscal 200
14. Recently Issued Accounting Standa

In December 2004, the Financial Accounting 8tads Board (FASB) issued SFAS No. 123 (revisedip0@®hare-Based Payment”,
which is a revision of FASB Statement No. 123, “Binting for Stock-Based CompensatioStatement 123(R) supersedes APB Opi
No. 25,“Accounting for Stock Issued to Employees” and ad®eRASB Statement No. 95, “Statement of Cash Floisé Statement
requires all share-based payments to employedading grants of employee stock options, to be gacxed in the financial statements
based on their fair value. The Statement is effecdi the beginning of the first interim or annpatiod beginning after June 15, 2005.
The Company plans to adopt the new standard JWQQ5, its fourth quarter ending September 30, 2068er the modified-prospective-
transition method. The Company will recognize congation cost for share-based payments to empldyassi on their grant-date fair
value from the beginning of the fiscal period inigéhthe recognition provisions are first appliedceddurement and attribution of
compensation cost for awards that were granteddiiiested prior to the date the Company adopisbeibased on the same estimate of
the grant-date fair value and the same attributiethod used previously under Statement 123 fofgroa disclosure. For those awards
that are granted, modified or settled after the famy adopts the Statement, compensation cost avithéasured and recognized in the
financial statements in accordance with the prowsiof Statement 123(R). The Company expects to mdditional compensation
expense of approximately $1 million in the fourthagter ending September 30, 20

-12-
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Item 2. MANAGEMENT’S DISCUSSION AND ANALYSIS © FINANCIAL CONDITION
AND RESULTS OF OPERATIONS
DECEMBER 31, 2004

Risk Factors and Forward-Looking Statements

The following discussion should be read in conjiorctvith the consolidated condensed financial stetets and related notes included
elsewhere herein and the consolidated financitdstants and notes thereto included in the Comp&00¢ Annual Report on Form 10-K.
The Company'’s future operating results may be tgtbby various trends and factors, which are beybadCompany’s control. These
include, among other factors, fluctuations in naltgas and crude oil prices, expiration or termarabf drilling contracts, currency exchange
losses, changes in general economic and politaraditions, rapid or unexpected changes in techiedognd uncertain business conditions
that affect the Company’s businesses. Accordinuagt results and trends should not be used bytonget® anticipate future results or trends.

With the exception of historical information, thatrers discussed in Managemeriiscussion & Analysis of Financial Condition aResults

of Operations includes forward-looking statemeftgese forward-looking statements are based onwsmassumptions. The Company
cautions that, while it believes such assumptiortsetreasonable and makes them in good faith, &sbéants almost always vary from actual
results. The differences between assumed factaendl results can be material. The Company isithio this cautionary statement to take
advantage of the “safe harbor” provisions of thigdte Securities Litigation Reform Act of 1995 famy forward-looking statements made by,
or on behalf of, the Company. The factors iderdifie this cautionary statement are important factbut not necessarily all important factc
that could cause actual results to differ matgritbm those expressed in any forward-looking steget made by, or on behalf of, the
Company.

RESULTS OF OPERATIONS

The Company reported net income of $39.3 milliod. {$ per diluted share) from operating revenuegl@®.7 million for the first quarter of
fiscal 2005 ended December 31, 2004, comparedneitincome of $6.6 million ($0.13 per diluted shdrem operating revenues of

$134.3 million for the first quarter of fiscal ye2004. Net income for this year’s first quarterlites $16.0 million ($0.31 per diluted share)
of gains from the sale securities. Net income lierfirst quarter of fiscal 2004 includes $1.9 roifli($0.04 per diluted share) of gains from the
sale of available-for-sale securities and a non-eteny investment gain of $1.1 million ($0.02 pdutid share). Also included in net income
in the first quarter 2005 is approximately $5.5limil (0.11 per diluted share) from the sale of tvifling rigs. Operating income increased
$21.8 million for the first quarter of fiscal 20@86mpared to the first quarter of fiscal 2004 dustweased U.S. land rig dayrates and cash
margins and increased International rig utilization

-13-
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION
AND RESULTS OF OPERATIONS
DECEMBER 31, 2004
(continued)

The following tables summarize operations by bussreegment for the three months ended Decemb@084,and 2003. Operating statistics
in the tables exclude the effects of offshore platf management contracts, and do not include reiseibuents of “out-of-pocket” expenses in
revenue, expense and margin per day calculatiersddy calculations for international operatiorsbaxclude gains and losses from
translation of foreign currency transactions.

2005 2004
(in 00C's, except days and per day amot

US LAND OPERATIONS

Revenue: $ 109,18¢ $ 74,93
Direct operating expens: 66,97¢ 53,49(
General and administrative expel 1,86¢€ 1,92t
Depreciatior 14,75¢ 13,06:
Operating incomi $ 25,58¢ $ 6,45k
Activity days 7,58¢ 6,28(
Average rig revenue per d. $ 13,36 $ 11,25t
Average rig expense per d $ 7,80( $ 7,841
Average rig margin per de $ 5,56% $ 3,414
Rig utilization 92% 81%

U.S. LAND operating income totaled $25.6 millionda®6.5 million in the first quarter of fiscal 20@5d 2004, respectively. Revenues were
$109.2 million in the first quarter of fiscal 200&®mpared with $74.9 million in last year’s firstagter. Increases in land rig dayrates and
activity days accounted for the increase in revemetuded in land revenues for the three montltedrDecember 31, 2004, and
December 31, 2003 are reimbursements for “out-akpty expenses of $7.8 million and $4.3 million, respeadti. The $19.1 million increas
in operating income was primarily the result oftiégland rig margins and increased rig days.

During the quarter, the Company returned five tigigs U.S. land fleet from its international lafteket. Two of these rigs are presently under
contract and three of the rigs will require additibinvestment and term contracts before returtongork. Also in the first quarter of 2005,
two land rigs were sold. One additional internagidand rig will be returned to the U.S. in the Gmny’s second quarter of fiscal 2005.

Average land rig margin per day was $5,563 and1¥Bfdr the first quarter of fiscal 2005 and 20G@&kpectively. The 63% increase in mari
was due to higher dayrates in the first quarte2Qif5. Land rig utilization was 92% and 81% for fingt quarter of fiscal 2005 and 2004,
respectively. Land rig revenue days for the fitsaiger of 2005 were 7,588 compared with 6,280tersdame period of 2004, with an average
of 82.5 and 68.3 rigs working during the first geaof fiscal 2005 and 2004, respectively. Theéase in rig days and average rigs workir
attributable to increased activity days for the saigs working in the comparable quarters, the temtdf two rigs during the first quarter of
2005 and the addition of two rigs during fiscal 2&ubsequent to the first quarter of 2004. Landeat®ation expense increased to

$14.7 million in the first quarter of fiscal 200&mpared to $13.0 million in the same period afdl2004. The increase is the result of two
new rigs added during fiscal 2004 and five adddiaigs transferred from International operatiomshie first quarter of 2005.

In late December 2004 and into January 2005, aeallagrates have increased indicating strong mafgirte U.S. land segment in the
second quarter of 2005.
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2005 2004
(in 00C's, except days and per day amot

US OFFSHORE OPERATIONS

Revenue: $ 20,35¢ $ 20,70:
Direct operating expens: 12,841 12,72:
General and administrative expel 834 72¢
Depreciatior 2,507 3,03¢
Operating incomi $ 4,16¢ $ 4,21z
Activity days 563 46(
Average rig revenue per d. $ 25,79! $ 32,57(
Average rig expense per d $ 14,25: $ 17,58¢
Average rig margin per de $ 11,54 $ 14,98t¢
Rig utilization 56% 42%

U.S. OFFSHORE operating revenues and income delctilightly when compared to the first quarter 0020While rig days increased to 563
for the first quarter of fiscal 2005 as compared6 in the first quarter of 2004, average revamereday declined. Rig utilization for the sa
periods was 56% and 42%, respectively. Revenues $2%.4 million in the first quarter of fiscal 2Q@®mpared with $20.7 million in last
yea''s first quarter. Included in offshore revenuestfoe three months ended December 31, 2004 and ecedh, 2003 are reimbursements
for “out-of-pocket” expenses of $1.5 million and.&illion, respectively.

Five of the Company'’s eleven platform rigs are cacted and no significant change in offshore platfoesults is anticipated for the second
quarter of fiscal 2005. The Company continues tedast a slow recovery in our platform rig actiyvibyt is encouraged by inquiries for futi
possibilities.

2005 2004
(in 00C's, except days and per day amot

INTERNATIONAL OPERATIONS

Revenue: $ 42,47 $ 35,96
Direct operating expens: 30,85¢ 26,67:
General and administrative expel 653 62¢
Depreciatior 4,76¢€ 5,021
Operating incomi $ 6,197 $ 3,64(
Activity days 1,82t 1,53¢
Average rig revenue per d. $ 19,20¢ $ 19,08¢
Average rig expense per d $ 13,34¢ $ 13,39¢
Average rig margin per de $ 5,86: $ 5,69(
Rig utilization 71% 53%

INTERNATIONAL DRILLING’S operating income for tharst quarter of fiscal 2005 was $6.2 million, comgzhto $3.6 million in the same
period of 2004. Rig utilization for internationgb@rations averaged 71% for this yeditst quarter, compared with 53% for the firsager of
fiscal 2004. An average of 20.0 rigs worked dutimg current quarter, compared to 16.9 rigs in its¢ quarter of fiscal 2004. International
revenues were $42.5 million and $36.0 million foe first quarter of fiscal 2005 and 2004, respetyivThe increase in revenue is attributable
to increased activity days.
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In Venezuela, there are currently eight deep rigevating for PDVSA, with a ninth deep rig to bewgiark in mid-February. During the first
quarter of 2005, a rig was returned to the U.Sd keet from Venezuela. The Company is also biddingther contracts that offer
possibilities for idle rigs in Venezuela and Badivi

Colombia had one rig working during the first gearf 2005 and a second rig will commence workaryeFebruary 2005. The Company
moved three rigs to the U.S. from Bolivia and twWah® remaining three rigs in Bolivia worked duritige first quarter of 2005. At the end of
the quarter, Bolivia had no rigs working or contesit Argentina and Hungary each had one rig workiingng the quarter. Operations ceased
in Hungary in early December 2004. The rig has lmaracted and will be moved to the U.S. in lagbritary 2005. The rig in Chad, which
ceased operations at the end of fiscal 2004, wagdduring the first quarter of 2005 to the U.Sddleet.

OTHER

Dividend and interest income increased to $.9 amilin the first quarter of 2005 compared to $.6ioilin the first quarter of 2004. The
increase is due to higher earnings from increaast and cash equivalent balances.

Income from the sale of investment securities iaseel to $26.3 million in the first quarter of 2008mpared to $4.9 million in the first
guarter of 2004. The first quarter of 2005 includams from the sale of securities of $26.3 millih6.0 million after-tax ($0.31 per diluted
share), primarily from the sale of 1,000,000 shafestwood Oceanics, Inc. The first quarter of 200dludes gains from the sale of available-
for-sale securities of $3.0 million, $1.9 milliofter-tax ($0.04 per diluted share) and a non-magetevestment gain of $1.9 million,

$1.1 million after-tax ($0.02 per diluted share).

The fair value of the Company’s remaining portfolircluding our investment in Atwood Oceanics, which is accounted for on the equity
method, was approximately $204.2 million at Deceng8ie 2004. The after-tax value was approximatdig72 million.

Income from asset sales increased to $10.8 miltighe first quarter of 2005 compared to $.8 millia the first quarter of 2004. The increase
of $10 million is primarily due to the sale of twleep domestic land rigs.

Interest expense was $3.3 million in the first getaof fiscal 2005, compared to $3.2 million in $sme period of fiscal 2004. Interest expt
is primarily attributable to the $200 million lorigem debt for both comparable quarters and sham-brrowings in fiscal 2004.

LIQUIDITY AND CAPITAL RESOURCES

Cash and cash equivalent balances increased toSpdiflion at December 31, 2004 from $65.3 millianSeptember 30, 2004. Cash
equivalents are made up of short-term investmeadgmoney market securities. The increase in aasleash equivalents is a result of
proceeds from sales of securities of $62.4 millimoceeds from asset sales of $25.1 million andash provided by operating activities of
$33.7 million. In the first quarter of 2004, neshgrovided by operating activities was $25.7 wnilli
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DECEMBER 31, 2004
(continued)

Capital expenditures were $9.4 million and $29.lioni for the first quarter of fiscal 2005 and 2Q0dspectively. The significant decrease in
capital expenditures from 2004 is the result ofGloenpany’s FlexRig3 construction project completimdiscal 2004. The Company
anticipates capital expenditures to be approxima@8b million for fiscal 2005. Capital expendituresl be financed primarily by internally
generated cash flows.

Our current cash, investments in short-term monaskat securities and cash generated from projexgiecating activities are expected to
meet our estimated capital expenditures and ottpgated cash requirements for fiscal 2005. The Goms indebtedness totaled $200
million at December 31, 2004, as described in 8atethe Consolidated Condensed Financial Statenent

There were no other significant changes in the Gomis financial position since September 30, 2004.
Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABQJT MARKET RISK

For a description of the Company’s market risks, ‘$&em 7 (a). Quantitative and Qualitative Discloss About Market Risk” in the
Company’s Annual Report on Form 10-K for the fisgahr ended September 30, 2004, and Note 8 todhedlidated Condensed Financial
Statements contained in Part | Item | hereof wétfpard to interest rate risk.

Item 4. CONTROLS AND PROCEDURES

a) Evaluation of disclosure controls and proceduressofthe end of the period covered by this Quartedport on Form 10-Q, the
Company’s management, under the supervision aridtiét participation of the Company’s Chief Execet®fficer and Chief
Financial Officer, evaluated the effectivenesshef design and operation of the Company’s disclosanérols and procedures. Based
on that evaluation, the Compés Chief Executive Officer and Chief Financial O#ficoelieve that

« the Company’s disclosure controls and proceduresl@signed to ensure that information requirecetdibclosed by the Company
in the reports it files or submits under the SamsgiExchange Act of 1934 is recorded, processadnsarized and reported within
the time periods specified in the S's rules and forms; ar

 the Company’s disclosure controls and proceduresad@ such that important information flows to appiate collection and
disclosure points in a timely manner and are dffedb ensure that such information is accumulatedi communicated to the
Company’s management, and made known to the Corfp@mef Executive Officer and Chief Financial @#r, particularly
during the period when this Quarterly Report onnrd0-Q was prepared, as appropriate to allow tirdekision regarding the
required disclosure

b) Changes in internal control over financial repagtiihere have been no changes in the Companyimaiteontrol over financial
reporting during the Company’s last fiscal quattet have materially affected, or are reasonakbfyito materially affect, the
Compan’s internal control over financial reportir
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(continued)

¢) Section 404 of the Sarbanes-Oxley Act of 2002 reitjuire the Company to include an internal comepbrt of management with our
annual report on Form 10-K for the fiscal year egdseptember 30, 2005. The internal control repaust contain (1) a statement of
management’s responsibility for establishing anéhtaining adequate internal control over financegorting for the Company, (2) a
statement identifying the framework used by managero conduct the required evaluation of the ¢iffeaess of our internal control
over financial reporting, (3) management’s asseasifethe effectiveness of the Company’s intermadtmol over financial reporting as
of the end of our most recent fiscal year, inclgdinstatement as to whether or not the Compantésnal control over financial
reporting is effective, and (4) a statement thatiodependent auditors have issued an attestajmorton management’s assessment of
the Compan’s internal control over financial reportir

In order to comply with Section 404 of thel@mes-Oxley Act of 2002, we have been undergoiconaprehensive effort to assess the

adequacy of our internal control over financialogimg and to test that controls are functioninglasumented. We anticipate being
able to comply with Section 404 of the Sarbi-Oxley Act.

PART Il. OTHER INFORMATION
Item 6. EXHIBITS AND REPORTS ON FORM 8-K

(8) Exhibits
31.1 Certification of Chief Executive Officer, as AdogtPursuant to Section 302 of the Sarb-Oxley Act of 2002
31.2 Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer andhi&f Financial Officer Pursuant to 18 U.S.C. Seattl@50, as Adopted Pursuant to
Section 906 of the Sarbal-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly @dulsis report to be signed on its behalf by
the undersigned thereunto duly authorized.

HELMERICH & PAYNE, INC.
(Registrant’

Date: February 8, 20( By: /s/ HANS C. HELMERICH
Hans C. Helmerich, Preside

Date: February 8, 20( By: /s/ DOUGLAS E. FEARS
Douglas E. Fears, Chief Financial Offic

Exhibit Index

31.1 Certification of Chief Executive Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002
31.Zz Certification of Chief Financial Officer, as Adopt@ursuant to Section 302 of the Sarb-Oxley Act of 2002

32 Certification of Chief Executive Officer andhief Financial Officer Pursuant to 18 U.S.C. Sattl®50, as Adopted Pursuant to
Section 906 of the Sarbar-Oxley Act of 2002
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EXHIBIT 31.1
CERTIFICATION
I, Hans Helmerich, certify that:
1. I have reviewed this quarterly report omrd.0-Q of Helmerich & Payne, Inc.;

2. Based on my knowledge, this quarterly regdoes not contain any untrue statement of a nadtiedt or omit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial states) and other financial information includedhistquarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
quarterly report;

4. The Registrant’s other certifying officerdal are responsible for establishing and maintgimlisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the Registrant and have:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduties tesigned under our
supervision, to ensure that material informatidatmeg to the Registrant, including its consolidhgribsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this quarterly report ity preparec

b) evaluated the effectiveness of the Registrantslalsire controls and procedures and presentedsigjtfarterly report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this quarterly
report based on such evaluation;

c) disclosed in this quarterly report any change exRegistrant’s internal control over financial repay that occurred during the
Registrant’s most recent fiscal quarter (the Regyits fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaff, the Registra’s internal control over financial reporting; &

5. The Registrant’s other certifying officerdal have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Registrant’s auditors and thetaxanmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weaknsdsehe design or operation of internal contraéofinancial reporting which are
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and reffmncial information; ant

b) any fraud, whether or not material, that involveenagement or other employees who have a significémin the Registrant’s
internal control over financial reportin

Date: February 8, 2005 /sl Hans Helmerich

Hans Helmerich, Chief Executive Offic



EXHIBIT 31.2
CERTIFICATION
I, Douglas E. Fears, certify that:
1. I have reviewed this quarterly report omrrd.0-Q of Helmerich & Payne, Inc.;

2. Based on my knowledge, this quarterly redoes not contain any untrue statement of a nat@ct or omit to state a material fact
necessary to make the statements made, in lighedfircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statetsy and other financial information includedhistquarterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
quarterly report;

4. The Registrant’s other certifying officerdal are responsible for establishing and maintgimisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}15¢r the Registrant and have:

a) designed such disclosure controls and proceduresiused such disclosure controls and procedures tlesigned under our
supervision, to ensure that material informatidatieg to the Registrant, including its consolidhseibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this quarterly report Eitg preparec

b) evaluated the effectiveness of the Registrantslaisire controls and procedures and presentedsigiarterly report our
conclusions about the effectiveness of the disciosantrols and procedures, as of the end of thegeovered by this quarterly
report based on such evaluation;

c¢) disclosed in this quarterly report any change enRegistrant’s internal control over financial repa that occurred during the
Registrant’s most recent fiscal quarter (the Regsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaff, the Registra’s internal control over financial reporting; &

5. The Registrant’s other certifying officerdal have disclosed, based on our most recent atiatuof internal control over financial
reporting, to the Registrant’s auditors and thetatainmittee of the Registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weaknessehe design or operation of internal contra¢iofinancial reporting which are
reasonably likely to adversely affect the Regid’s ability to record, process, summarize and reffmancial information; ant

b) any fraud, whether or not material, that involveanagement or other employees who have a significésin the Registrant’s
internal control over financial reportin

Date: February 8, 2005 /sl Douglas E. Fears

Douglas E. Fears, Chief Financial Offi



EXHIBIT 32

Certification of CEO and CFO Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report of iefich & Payne, Inc. (the “Company”) on Form 104D the period ending December 31,
2004 as filed with the Securities and Exchange Csion on the date hereof (the “Report”), Hans Heloh, as Chief Executive Officer of
the Company, and Douglas E. Fears, as Chief Fiab®(ficer of the Company, each hereby certifiagspant to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, to the best of his knowledge, that:

(1) The Report fully complies with the requirents of Section 13(a) of the Securities ExchangteofA1934; and

(2) The information contained in the Repoitifgoresents, in all material respects, the finahcondition and result of operations of the
Company.

/sl Hans Helmerich /s/ Douglas E. Fears
Hans Helmerict Douglas E. Feat
Chief Executive Office Chief Financial Office
February 8, 200 February 8, 200
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